Responsible Financing Policy

Introduction

Offering sustainable financial products and a responsible credit policy are an important aspect

of the activities of the Bank Millennium S.A. Group (hereinafter: "Bank Millennium Group", "Group") in
the area of sustainability.

The Bank Millennium Group takes into account ESG risks in the processes of customer assessment,
granting loans and financing projects.

In this context, the Bank Millennium Group recognises the existence of sectors and activities that do not
correspond to the commitment made by the Group in the field of environmental protection, promotion of
sustainability, combating climate change, preserving biodiversity and minimising social risks. Therefore,
this Policy sets out both exclusions and limitations to be taken into account when deciding whether to
grant funding or invest on own account.

Excluded sectors or activities

Excluded sectors or activities are those that are not aligned with the Group’s policy and long-term
strategic goals in the field of sustainability. The following activities or sectors are excluded from new
loans and investment transactions on own account:

e Production or selling of any product (or service) considered illegal according to international
law, including: prostitution, pornography, and related activities; unlicensed trading and selling
of endangered wildlife or species; harvesting or selling of illegal wood.

e Qil extraction and hard coal mining.
e Coal-based energy production.

e Production, acquisition and/or supplying of controversial weapons'. The financing for arms
brokering, including factoring and documentary credit, is not allowed outside the situations
compliant with the EU common position on control of exports of military technology and
equipment and control of arms brokering? in which the end user is an armed force of an EU
member State.

The Clients of Bank Millennium S.A are obliged not to use credit funds in any way related to actions
listed on the Environmental Exclusion List of the European Bank for Reconstruction and Development
(EBRD).

Sectors or activities for which funding may be granted (or an investment transaction on own
account may be carried out) subject to certain conditions that guarantee the appropriate
management, mitigation and monitoring of the identified ESG risks:

e Production of tobacco.

e Production and acquisition of non-controversial weapons. In such cases, the financing of
enterprises and/or activities will only be allowed to the extent they are part of or accessory to

1 Controversial weapons are considered those that cause unnecessary or unjustifiable suffering to combatants or
that affect civilians indiscriminately, as identified in international agreements, conventions, and as per Council
Decision 2021/1694 of 21 September 2021 in support of the universalisation, implementation and strengthening of
the Convention on Prohibitions or Restrictions on the Use of Certain Conventional Weapons Which May Be Deemed
to Be Excessively Injurious or to Have Indiscriminate Effects.

2 Council Common Position 2003/468/CFSP of 23 June 2003 on the control of arms brokering; Council Common
Position 2008/944/CFSP of 8 December 2008 defining common rules governing control of exports of military
technology and equipment.



the EU Common Security and Defense Policy, contributing to peace-keeping operations,
conflict prevention and strengthening of the international security, the entities envisaged are
compliant with the EU common position on control of exports of military technology and
equipment and control of arms brokering, duly authorized under the law of the Member State
and the end user is an armed force of an EU Member State. Heightened due diligence should
be applied (satisfactory information on compliance with the applicable control laws/regulations
of the country, licences and necessary authorizations, namely relating to end users’
commitments).



