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MAIN FINANCIAL HIGHLIGHTS OF 1 QUARTER 2019    

Further improvement of profitability and high capital ratios ahead of acquisition of  

Euro Bank  
  

• Net profit of 1Q 2019 reached  160  million PLN , which  

means  % 3   yearly growth   

• ROE adjusted for one - offs*) at  % 9.1   

• Cost/income*) at  % 46.1 , lower than  the  ratio for  
  2018 full   year   

    

Profitability improvement   

• Net interest income grew by  %  14.6 y/y; flat in  

quarterly terms due to shorter quarter.    

• Net Commission Income reverted downturn trend  

growing by  +1.0 %  q/q. Yearly drop of  - 5.4 %   due to  

worse capital markets     

• Operating costs grew by  9 % , excluding BFG  

contribution in 1Q   

Interest income growing fast. Costs disturbed by  

BFG annual fee   

• Impaired loans (stage 3) ratio at  4.4 %   level with  

coverage by total provisions at  73 %     

• Cost of Risk at  55   b.p . ( annualised )   

• Loans to Deposits ratio at low level of  81 %   

High asset quality and liquidity kept    

• Group’s Total Capital Ratio (TCR) at  25. 6 % , and CET1  

ratio at  21. 5 %   after adding entire 2018 year profit    

• 830  million PLN   subordinated bonds issued in January  

improved T2 capital      

• Moody’s agency once again upgraded the Bank  

rating to  Baa1   

Very high capital ratios after retaining 2018 profit  

and T2 issue    

 on recurrent basis i.e. with equal distribution of BFG resolution fee through the year (*)   and  without   extraordinary   tax   asset   recovery   
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MAIN BUSINESS HIGHLIGHTS OF  1   QUARTER  201 9   

Continuation of organic growth strategy while  preparing 
  for closing of  Euro Bank  

acquisition 
  

• +222   ths   yearly growth in number of active  retail   

customer    

•   988 mln   PLN  new cash loans sold  in 1Q  (+29 % y/y)  

and    856 mln   PLN  of mortgages (+14% y/y)     

• % 11   yearly   growth of deposits ,   to  47.8   bn   PLN   

• Almost    million  1.5 digital customers  ( + ) % y/y 22   

Retail business   

• Solid growth of loans to companies kept:  +14.9 %  

y/y   

• Deposits  volume grew by  +15.4 %  y/y   

• Growth in factoring and leasing sales above  %  +7 

y/y   

Companies business    

• Złoty   Bankier   (*)   2 nd   place  in ranking for banks with  

the best customer service and  st place  1 -   „A socially  

sensitive bank”       

• The Best Bank in Poland  for 2019 in the annual  Best  

Bank Awards   competition organised by Global  

Finance Magazine.   

• Over  1   mln   apps downloads by    

Quality and innovations   

• Closing targeted for the end of May 2019   

• Legal merger targeted by the end of 3Q    

• Operational merger planned before the end of 2019   

Acquisition  of   Euro  Bank   

( *  " ) Złoty   Bankier   2019 " is a ranking organized by Bankier.pl and  Puls   Biznesu   daily.   
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RETAIL BANKING  –   DIGITAL  CHANNELS   

Strong growth in number of digital users to almost 1.5 million . 
    

Growing share of electronic channels in products sale 
  

1 201   
1 364   

1 469   

759   

963   
1 059   

1 Q  2018 Q  2018 4 2019 Q  1 

Active digital 
customers 

Active mobile 
customers (*) 

Active digital and mobile clients   

( in thousand )   + 22 %   

+ % 40   

974   989   1 006   

122   110   115   

1 Q  2018 4 Q  2018 Q  2019 1 

Time Deposits 
traditional 

Time Deposits digital 

) ( in thousand   
90 %   

(*)   retail clients actively using mobile app and mobile  Millenet   

  

19 5 ,   

, 0 32   31 , 1   

2018 Q  1 4 2018 Q  2019 Q  1 

) in thousand (   
25 %   

+ % 60   

Time deposits  -   t raditional   and digital channels   Current account acquisition online   

Digital share in sales in Q1 2019   
Digital share in sales    in Q1 2019   

20 , 3   
27 , 1   29 , 7   

2 34 ,   29 , 4   6 , 32   

2018 Q  1 2018 Q  4 Q  2019 1 

Cash loans digital 

Cash loans traditional 

( ) in thousand   

Cash  loans   -   t raditional   and digital channels    

Digital share in sales   

+ % 46   

37 %   48 %   
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RETAIL BANKING  –   MOBILE CHANNEL   

107   

179   
198   

2018 Q  1 Q  2018 4 1 Q  2019 

HCE   (**)   cards portfolio   
  

( ) in thousand   ( in  thousand )   

Strong growth of products sold through mobile applications  
  

+ 84 %   

1 524   

4 028   
4 674   

2018 1 Q  Q  4 2018 2019 Q  1 

207 %   

BLIK (*)  transactions   

  (*) Polish mobile payment    system         (**) contactless mobile payments based on Host Card Emulation  technology   
(***)   topping up prepaid phone cards in  Millenet   and mobile app   

303   

569   
612   21   

33   
41   

2018 Q  1 2018 Q  4 Q  1 2019 

Parking fares 

Public transportation 
tickets 

) in thousand (   
+ % 102   

( in  thousand )   

845   
1 048   1 012   

1 Q  2018 4 Q  2018 2019 1 Q  

20 %   

Parking fares and public transportation tickets   
  

Mobile top - ups   (***)   
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NEW SOLUTIONS IN THE MILLENNIUM AND MOBILE APPLICATIONS   

Another quarter of innovation and development of e - banking. 
  

  

Twój   e - PIT   
  

Possibility of paying the tax directly in the  
Twój   e - PIT service through  Millenet   

  

Optimization of loan processes   
  

Provide opportunities to consolidate  
loans in  Millenet   and apply for cash loan  

in mobile app   

.   

Temporary card block   
  

Possibility of quick and convenient  
blocking of a payment card for a certain  

period of time in the mobile app   

Apple Pay   
  

Contactless payments by phone and  
smartwatch for users of the iOS  

operating system   

API access interface   
  

Making the developer platform (test  
environment and documentation) available  

to external service providers as part of the  
implementation of the PSD2 Directive   

Self unlock process in  Millenet   
  

Possibility to quickly unblock  Millenet   
password, fully online   
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Maintaining growth rate of app downloads; continued development and new  

functionalities 
  

GOODIE  –   Bank Millennium’s smartshopping platform   

downloads from app start 
    1.1 million 

  

app downloads in 2019  
  200,000 

  

400,000 
  Loyalty Cards set up   

  in  41   Shopping centres   

2700 
  a ggregated  offerings for goodie users  

from   brands 1400   

New functionalities in 2019:   

▪ Stamp programmes in  
foodcourts   

150,000 
  cashback transactions by  15  000  active  

goodie users (since 09.2018)    

100,000 
  coffee shop and restaurant stamp  

cards set up    
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Cash loans new sales    

Comments   

RETAIL BUSINESS  –   LOANS   

R ecord 
  quarterly 

  sale  for cash loans of PLN 988  million . 
  

PLN mortgage loans sales in 1Q visibly higher than an year ago  
  

• Robust growth of retail loans at +11% y/y  (+19 % Y/Y    
without FX mortgage loans )  PLN mortgages +20% y/y  : 
and consumer loans +17.5% y/y   

• Acceleration of cash loans sales   above average  
quarterly levels of 2018.    

14 430   14 523   14 384   

11 965   13 796   14 357   

7 125   
8 081   8 370   

33 521   
36 400   37 111   

31 /03/ 18 /12/ 18 31 /03/ 31 19 

Consumer loans 

PLN mortgage 

FX mortgage 

769   
822   810   809   

988   

1 Q  18 18 2 Q  Q  3 18 4 Q  18 19 1 Q  

Retail loans (gross)   

Mortgage loans new sales    

- 0.3 %   

  1 7.5 %   
2 0 %   

( PLN million )   ( PLN million )   

) ( PLN million   

  + 29 %   

748   

863   826   
893   856   

18 Q  1 18 Q  2 18 Q  3 18 Q  4 19 1 Q  

+14 %   

% 10.7   

+22 %   

- 7.5 % in currency   



19  

  



20  

  

Leasing  –   new sales   

802   
856   

781   

1 064   

862   

Q  18 1 18 Q  2 3 18 Q  4 Q  18 1 Q  19 

COMPANIES BUSINESS  –   NEW  LOANS     

Robust 
  growth 

  in leasing and  factoring  sale 
  and  trade finance . 

  

4 600   
4 841   4 832   

5 494   
4 927   

1 Q  18 2 18 Q  Q  18 3 18 Q  4 19 1 Q  

Comments   

• G rowth   in factoring and leasing sales   above   + 7 % y/y    

• Volume of  guarantees   and   Letters of Credit  grew   by  15 %  

yearly   

+7.5 %   

PLN million ( )   ( PLN million )   Factoring  –   turnover   

+7.1 %   

) PLN million (   Volume  of   guarantees   and LC   

797   
878   915   

31  Mar. 18 31  Dec. 18 19 31  Mar. 

+15 %   
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FX rates evolution   

Inflation   GDP growth & unemployment    

I nterest     rates    evolution     

Investments & Consumption   

Source: NBP, GUS, Bank Millennium   forecasts   

( % )   ( % y/y )   

( % )   

22   

MACROECONOMIC OVERVIEW   

Q - o - Q  ) bp (   0   0   0   
Y - o - Y    bp ( )   0   2   3   

( % )   

Q - o - Q    % 0.0   0.9 %   2.0 %   
Y - o - Y      2.2 %   7.5 %   % 12.4   

Economic growth in Poland moderated slightly in 1Q 2019 but is expected to recover  

because of fiscal stimulus. Inflation remains in the NBP range supporting expectation for  

stable interest rates.  
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MACROECONOMIC OVERVIEW   

1 Q 2019 showed further increase of deposits, especially in households sector.  
  

Credit gr owth advanced slightly as well, mostly because of  fx 
  changes.  

  

Loans to companies   

Loans to households   Households’ deposits   

Companies’ deposits   

Source: NBP   

PLN  ( b illion , % y/y )   

PLN  ( billion , % y/y )   ( PLN  b illion , % y/y )   

( PLN  b illion , % y/y )   
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BANK MILLENNIUM SHARE PERFORMANCE    

Bank Millennium share performance vs. main indices    
annual change (   as on 29.03.2019 )   

  

Bank Millennium shareholders’ structure   as on 31.12.2018)   (   
  

Market cap/liquidity   
  

) PLN million (   

50 ,1%   

,7% 8   

,6% 5   

6 ,3%   

,3% 29   
BCP   

Nationale - Nederlanden OFE   

OFE PZU „Złota Jesień"    

Aviva OFE   

Remaining free float   

10 845   10 760   10 845   

2017 2018 29.03.2019 

Market Capitalization   6 , 8   
, 0 8   4 , 7   

Avg. daily turnover (PLN m) 

Bank’s 
  s hare price  outperformed  again 

  a ll   main indexes of the Warsaw Stock  

Exchange . 
  

Bank Millennium shares :   
No of shares: 1 213 116 777 (listed 1 213 008 137)   
Listed: on Warsaw Stock Exchange since August 1992   
Index: WIG, WIG 30, mWIG40, WIG Banks, WIG RESPECT   
Tickers: ISIN PLBIG0000016, Bloomberg MIL PW, Reuters MILP.WA   

7 ,8%   

,2% 2   

,6% 4   

- ,3% 3   

,8% 3   

Bank 
Millennium 

WIG WIG20 nks IG Ba W WIG30 

Bank’s current ratings   
  

Fitch   BBB -   / F3/  bbb -   / stable outlook   

Moody’s   Baa1 / P2/ baa3  / stable outlook   

On 2nd April 2019  Moody’s   agency   upgraded   Bank Millennium  
ratings (for the third time in 18 months).     
C urrent   ratings of the Bank:   
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Investor    Relations    contact:   

l www.bankmillennium.p   Twitter:   @ m BankMillenniu   e Kanał na YouTub   
  

Artur Kulesza   

Head of Investor Relations   

  

Tel : +48 22 598 1115   

e - mail:   artur.kulesza@bankmillennium.pl   

  

Katarzyna Stawinoga    

Tel : +48 22 598 1110   

e - mail:  katarzyna.stawinoga@bankmillennium.pl   

  

Marek Miśków    

Tel:  +48 22 598 1116   

e - mail:  marek.miskow@bankmillennium.pl   

  

http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
https://twitter.com/bankmillennium_
https://twitter.com/bankmillennium_
https://twitter.com/bankmillennium_
http://www.youtube.com/bankmillennium
http://www.youtube.com/bankmillennium

