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ACQUISITION OF EURO BANK   

Following non - objection from Financial Supervision Authority (KNF), the transaction was  

closed on 31/5/2019  
  

• One owner   • One owner   
• One legal entity   

• One owner   
• One legal entity    
• One Brand   
• One system   

Day 0  ( 5   November 2018)   

Transaction Agreement    

Day 3  ( November  2019)   

Operational merger   

Day 2  ( October   2019)   

Legal merger   

Day 1  ( 31  May   2019)   

Closing   

Day    
  
  

Effective change of  
ownership, however two  
legal entities  remain   
  
IFRS3 Fair Value of assets/  
liabilities and IFRS9 charge  
of stage 1 -  portfolio (12  2 
months ECL calculation)    

Day    
  
  

After court, KNF and  
Shareholders approvals   
  
Legal merger is the  
moment of merging both  
banks into one entity  -   
official entry of Merged  
Bank to the National Court  
Register (KRS)   

Day    
  
  

Start of day - to - day  
operational functioning as  
one bank  -   shared brand,  
common product offer,  
one branch network and  
customer service using a  
common IT / Digital  
platform   

Day    
  
  

Beginning of the  
transaction with the  
signing of the Transaction  
Agreement   

0   1   2   3   

• Two legal entities   
• Two brands   
• Two systems   

• Two brands   
• Two systems   
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ACQUISITION OF EURO BANK   

Initial financial impact of Euro Bank acquisition on D ay 
  1  (closing of purchase transaction on  

31 /5/2019)  
  

Initial settlement of acquisition transaction of Euro Bank closed on Day 1 in the Group’s  

financials   ( * ) :   

 The value of the initial settlement can be adjusted within 12 months from the date of the Transaction    (**) Determinati (*) on  of Fair Value of assets/liabilities in accordance with IFRS 3.  
Difference between FV and Euro Bank net value influences the Goodwill and consolidated own funds (for Capital adequacy calcul ati on) (***) 12 - month expected credit loss (ECL)  
e stimated on fair value of loan portfolio  in accordance with IFRS 9 .   

Day 1 impact on Group’s Profit & Loss    

IFRS 9   stage 1  provisions created on fair value of acquired stage 1  
and stage 2 loan portfolios of Euro   B ank   ***   

(80.6)   

    

Deferred tax   15.4     

Day 1 net impact   (65.2)   

Preliminary Goodwill calculation       

Base Purchase Price    833,0  1   

Acquired Net Asset Value (preliminary)    550,0  1   

Price adjustment (preliminary)    +11,0     

Total Fair Value adjustments:**   158,3     

-   adjustments concerning loan portfolio   179,7     

-   other Fair Value adjustments   (21,4)   

Preliminary Goodwill   (135,7)   

( PLN  million )   
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MAIN BUSINESS HIGHLIGHTS OF 2   QUARTER  201 9   

Acceleration of organic growth combined with the first consolidation of Euro Bank  

business 
  

•  million  1.9 active customers (+233  ths   yearly) and  

 million  1.5 using digital channels   

•  billion PLN  1.1 new cash loans sold in 2Q (+34% y/y)  

and   billion PLN  1 of mortgages (+20% y/y)     

• 14.4 %   yearly growth of deposits (or  % 33.1   with  

Eurobank )   

Retail business  excluding EB ) (   

• Introducing  Millenet   online facility for a new  Family  

500+  and Good Start 300+  benefits   

• „Banking Stars 2019”  (*)   st place  1 in „Customer  

relation” ranking and  nd place  2 in „Growth” and  

„Innovations” rankings      

• 1.2   mln   apps downloads by    

Quality and innovations   

(*)  Banking Stars („ Gwiazda   bankowości ”) is a competition organised by  Dziennik   Gazeta   Prawna   daily and PwC     

• Continued solid growth of loans to companies:  

+11.5 %  y/y   

• Deposits volume grew by  +16.1 %  y/y   

• Growth in factoring and leasing sales around  7 %  

y/y   

Companies business    
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RETAIL BANKING  –   DIGITAL  PRODUCTS  ( without   Euro Bank)   

Strong growth in the number  of 
  digital   users 

  t o 1.5  million ;   
  

High share of electronic channels in product sales 
  

1,264   
1,364   

1,513   

836   
963   

1,129   

30/06/2018 31/12/2018 30/06/2019 

Active digital customers 

Active mobile customers (*) 

Active digital and mobile clients   ( in thousand)   

+ 20 %   

% 35   

1,961   1,975   2,053   

242   232   219   

2018 H  1 2 H  2018 2019 H  1 

Time Deposits traditional 

Time Deposits digital 

Time  deposits   t ( raditional   and  digital )   

43.6   
52.7   

67.1   68.9   61.1   65.0   

2018 H  1 2018 H  2 2019 H  1 

Cash loan digital 

Cash loan traditional 

Cash loans  ( t raditional   and  digital )     ( in  thousand )   

( in thousand)   

Digital share  i n 1 H   2019   90 %   

Digital share in 1 H   2019   

(*)  retail clients actively using mobile app and mobile  Millenet   

33.6   

61.3   
49.3   

1 2018 H  2018 2 H  2019 H  1 

Current account s   opened   online   ( in thousand)   

Digital channels share  in 1H 2019   21 %   

+ 47 %   

+ % 54   

39 %   51 %   
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NEW SOLUTIONS IN THE MILLENNIUM AND MOBILE APPLICATIONS   

Extended  Millenet 
  a pplication 

  for  Family 500+ and Good Start 300+;  
                            

API * 
  production environment made available 

  

  

.   

Autopay   
  

Automatic payments for motorway rides in  
the Bank Millennium mobile app   
  

Family 500+ and Good Start 300+ applications   
  

Introducing online applications through  
Millenet   for Family 500+ and Good Start 300+  

benefits   
  

  
New Digital Experience (NDE)   

  
New home page in  Millenet   and mobile  

app with  i.a . Timeline section and Widgets  
like Collection   

  

  
PSD 2   

  
special access interface for open banking  

based on the Polish API standard  (*)   

Account application   
  

Optimization and improving account  
application process   

Mobile Authorization   
  

100 000  clients using authorization in  
the app of transactions made in  

Millenet   

(*)  The  PolishAPI   standard is the key part of the Open Banking on the Polish financial market. It is defining the interface enabling third part ie s to access payment accounts, based  
on amended directive   on payment services in the internal market (PSD2).   
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RETAIL BANKING  –   MOBILE CHANNELS  ( without   Euro Bank)   

133   
179   

266   

18 /06/ 30 18 /12/ 31 30 /06/ 19 

HCE cards  portfolio   (**)   ( in  thousand )   BLIK  transactions   (*)   

Strong growth of products sold through mobile applications  
  

+ % 99   

3,571   

6,855   

10,498   

2018 1 H  2018 2 H  1 2019 H  

194 %   

688   
1,009   

1,324   45   

61   

88   

2018 H  1 H  2018 2 1 H  2019 

Parking fares 

Public transportation 
tickets 

Parking fares and public  transport   tickets   ( in  thousand )   

+ 93 %   

Mobile  top - ups   (***)   

1,766   
2,007   2,122   

1 H  2018 2018 H  2 2019 H  1 

20 %   

( in  thousand )   

( in  thousand )   

(*)   Polish mobile payment    system       (**)   contactless mobile payments based on Host Card Emulation  technology   
(***)   topping up prepaid phone cards in  Millenet   and mobile app   
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Fast  growth 
  of  app downloads 

  and  usage 
  by  goodie 

  active 
  customers 

  

GOODIE  –   Bank Millennium’s smartshopping platform   

downloads from app start 
  

1. 2 
  million 

  

app downloads in 2019  
  

3 00,000 
  

4 8 0,000 
  Loyalty Cards set up   

  in  4 3   s hopping  centres   

2 8 00 
  a ggregated  offerings for goodie users  

from  1 3   00 brands   

New functionalities in 2019:   

▪ Stamp programmes in  
shopping   centres   foodcourts   

▪ Shopping  centres   maps   

31 0,000 
  cashback transactions by  21   000   active  

goodie users (since 09.2018)    

215 ,000 
  coffee shop and restaurant stamp  

cards set up    
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Comments   

COMPANIES BUSINESS  –   DEPOSITS AND  L O A NS    

Companies business keeps running at double - digit pace growth 
  

Volume of FX transactions   ( in  thousand )   

Loans to companies (gross)   

7,616   8,788   8,675   

8,913   
10,058   10,515   

16,528   
18,846   19,189   

/06/ 30 18 31 /03/ 19 30 19 /06/ 

Term deposits 

Current Accounts 

Companies deposits   ( PLN million )   ( PLN million )   

8,557   9,443   9,740   

6,126   
6,597   6,670   

2,456   
2,587   2,539   

17,139   
18,628   18,949   

18 /06/ 30 19 31 /03/ /06/ 19 30 

Factoring 

Leasing 

Loans 

+ 11 %   
+ 3 %   
+ 9 %   

% +16   

% +14   

+ 18 %   

% +14   

• Loans to companies keep high growth pace: + 1 0 . 6 % y/y   

• Strong   companies deposits growth: + 16. 1 %    y/y   

• Robust   growth of companies’ transactions kept   

16,806   
18,281   

1 H  18 19 1 H  

+9 %   
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Leasing  –   new sales   

802   856   

1,659   

862   897   

1,759   

18 Q  1 Q  2 18 1 H  18 Q  1 19 2 Q  19 1 19 H  

COMPANIES BUSINESS  –   NEW  LOANS     

Robust 
  growth 

  in leasing and  factoring  sale 
  and  trade finance . 

  

4,600   4,841   

9,441   

4,927   5,301   

10,228   

1 Q  18 2 Q  18 18 H  1 1 19 Q  19 Q  2 19 H  1 

Comments   

• Growth in factoring and leasing sales at +8% y/y and +6% y/y  

respectively    

• Innovative platform of e - guarantees services  repres e nts   already 30%  

of all guarantees issued   

+6.0 %   

) PLN million (   ( PLN million )   Factoring  –   turnover   

+8.3 %   

+7.6 %   +4.0 %   
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FX rates evolution   

Inflation   GDP growth & unemployment    

I nterest     rates    evolution     

Investments & Consumption   

Source: NBP, GUS, Bank Millennium   forecasts   

( % y/y )   ( % y/y )   

( % )   

MACROECONOMIC OVERVIEW   

Q - o - Q  ( ) bp   0   0   - 2   
Y - o - Y    bp ( )   0   2   0   

( % y/y )   

Q - o - Q    - 1.1 %   - 0.5 %   - 2.7 %   
Y - o - Y      - % 2.5   % 1.6   - 0.3 %   

Economic 
  growth 

  in Poland  remains 
  solid, but  it 

  is 
  decelerating .  Consumption 

  and  

investments 
  are 

  the  main 
  drivers 

  of the  growth .   Inflation 
  above 

  the  NBP’s 
  target, but  

NBP  interest 
  rates 

  at 
  record 

  low 
  level .  
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MACROECONOMIC OVERVIEW   

Growth 
  of  deposits 

  remains 
  solid,  especially 

  in  households ’  sector .  Credit 
  

dynamics  moderated ,  partially 
  because 

  of  fx 
  changes .  

  

  

Deposits   from  households   

Loans to households   Mortgage   loans   

Non - mortgage   loans   

Source: NBP, Bank Millennium   

PLN  ( bln, % y/y )   

( PLN  bln, % y/y )   ( PLN  bln, % y/y )   

PLN  ( bln, % y/y )   

( PLN  bln, % y/y )   

( PLN  bln, % y/y )   

Loans to  companies   

Deposits   from  companies   
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BANK MILLENNIUM SHARE PERFORMANCE    

Bank Millennium share performance vs. main indices    
( annual change   as on  28.06.2019 )   
  

Market  cap/ liquidit y   

10,845   10,760   11,355   

2017 2018 28.06.2019 

Market capitalization   
6.8   

8.0   
5.5   

Avg. daily turnover (PLN m) 

Bank’s 
  s hare price outperformed  again 

  a ll   main indexes of the Warsaw Stock  

Exchange . 
  

Bank Millennium shareholders’  structure   (*)   

16.7 %   

% 9.5   

% 7.6   

% 9.0   
% 8.5   

Bank 
Millennium 

WIG Banks WIG WIG20 WIG30 

) ( PLN million   

Bank Millennium shares :   
No of shares: 1 213 116 777 (listed 1 213 008 137)   
Listed: on Warsaw Stock Exchange since August 1992   
Index: WIG, WIG 30, mWIG40, WIG Banks, WIG RESPECT   
Tickers: ISIN PLBIG0000016, Bloomberg MIL PW, Reuters MILP.WA   

Bank’s current ratings   
  

Moody’s   Baa1 / P2/ baa3  / stable outlook   

Fitch   BBB -   / F3/  bbb -   / stable outlook   

On 2nd April 2019  Moody’s   agency   upgraded   Bank Millennium  
ratings (for the third time  dur in g  last   1 8  months ).   
     

% 50.1   

8.2 %   

6.3 %   

5.6 %   

29.8 %   BCP   

Nationale - Nederlanden  
OFE   

Aviva OFE   

OFE PZU „Złota Jesień"    

Remaining free float   

(*)  according to the information from current report dated 25.03.2019 published after Ordinary General Shareholders Meeting o f B ank Millennium   
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Investor    Relations    contact:   

l www.bankmillennium.p   Twitter:   @ m BankMillenniu   e Kanał na YouTub   
  

Artur Kulesza   

Head of Investor Relations   

  

Tel : +48 22 598 1115   

e - mail:   artur.kulesza@bankmillennium.pl   

  

Katarzyna Stawinoga    

Tel : +48 22 598 1110   

e - mail:  katarzyna.stawinoga@bankmillennium.pl   

  

Marek Miśków    

Tel:  +48 22 598 1116   

e - mail:  marek.miskow@bankmillennium.pl   

  

http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
https://twitter.com/bankmillennium_
https://twitter.com/bankmillennium_
https://twitter.com/bankmillennium_
http://www.youtube.com/bankmillennium
http://www.youtube.com/bankmillennium

