
 

2016 MARKET 
DISCIPLINE 

REPORT



INDEX

JOÃO SOUSA
Millenium bcp is a proud sponsor of João Sousa, Portugal’s

to be the best, to always strive to overcome challenges with 
determination and agility.



3

MARKET DISCIPLINE REPORT 2016

TABLE OF CONTENTS

INTRODUCTION 
REGULATORY CALCULATION METHODOLOGIES
1. STATEMENT OF RESPONSIBILITY OF THE BOARD OF DIRECTORS
2. SCOPE OF APPLICATION

2.1.

3. RISK MANAGEMENT IN THE GROUP
3.1. 

3.3.1. 

4. CAPITAL ADEQUACY
4.1. 

)
5. CREDIT RISK

5.1

5.4.2. 
5.4.3. 
5.4.4. 

6. COUNTERPARTY CREDIT RISK
7. CREDIT RISK MITIGATION TECHNIQUES

8. EQUITY EXPOSURES IN THE BANKING BOOK
9. SECURITISATION OPERATIONS

10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK

11. OWN FUNDS REQUIREMENTS FOR FOREIGN EXCHANGE AND COMMODITIES RISKS
12. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK

13. INTEREST RATE RISK IN THE BANKING BOOK
14. LIQUIDITY RISK

7
8
9

10
10
10
15
16
16
16
18
18
18
19
20
20
21
21
21
26
28
28
30
30
31
32
39
39
39
41
42
48
50
50
50
50
51
54
56
56
60
60
63
63
64
65
68
69
69
69
71
73
74
74
74
75
76
77
77
77
78

Banco Comercial Português, S.A.

TABLE OF CONTENTS



4 TABLE INDEX

MARKET DISCIPLINE REPORT 2016

TABLE INDEX

8
11
14
17
22
22
23
24
25
26
26
31
33
34
35
37
38
38
40
41
42
42
45
46
46
47
49
49
49
51
52
52
53
54
55
56
59
61
62
63
64
64
65
66
68
70
73
76
77
77
78



5

MARKET DISCIPLINE REPORT 2016

GRAPH AND ANNEX INDEX

GRAPH INDEX

ANNEX INDEX

65
71
72
72
72
72
76

80
88
88
88
89
99

99



6

MARKET DISCIPLINE REPORT 2016

LIST OF THE ACRONYMS AND TECHNICAL TERMS

LIST OF THE ACRONYMS AND TECHNICAL TERMS 
MOST USED THROUGHOUT THE DOCUMENT 
(IN ALPHABETICAL ORDER)



7

MARKET DISCIPLINE REPORT 2016

INTRODUCTION

REPORT CHAPTERS

1

2

3

4

5

9

11

12

13

14

INTRODUCTION



8

MARKET DISCIPLINE REPORT 2016

REGULATORY CALCULATION METHODOLOGIES

 

 

 

TABLE 1 – CAPITAL REQUIREMENTS: CALCULATION METHODS AND SCOPE OF APPLICATION

31 Dec.16 31 Dec.15

CREDIT RISK AND COUNTERPARTY CREDIT RISK   

  

IRB Advanced

IRB Advanced(1)

  

  

IRB Advanced

IRB Advanced

Standardised

MARKET RISKS(2)   

Internal Models

Internal Models

Standardised

OPERATIONAL RISK(3) Standard

REGULATORY CALCULATION 
METHODOLOGIES
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2. SCOPE OF APPLICATION

2.1. IDENTIFICATION OF BANCO COMERCIAL PORTUGUÊS, S.A.

2.2. BASIS AND PERIMETERS OF CONSOLIDATION FOR ACCOUNTING AND PRUDENTIAL PURPOSES

2. SCOPE OF APPLICATION
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2. SCOPE OF APPLICATION

TABLE 2 - CONSOLIDATION METHODS AND REGULATORY TREATMENT

31 December 2016

Accounting 
Consolidation 

method
Economic activity % control
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2. SCOPE OF APPLICATION

31 December 2016

Accounting 
Consolidation 

method

Economic 
activity % control
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2. SCOPE OF APPLICATION

31 December 2016

Accounting 
Consolidation 

method

Economic 
activity % control

 

 

 

 

 

 

 

 

 

 

 



14

MARKET DISCIPLINE REPORT 2016

2. SCOPE OF APPLICATION

TABLE 3 - RECONCILIATION BETWEEN ACCOUNTING AND REGULATORY SCOPE BALANCE SHEETS AS AT 31 DECEMBER 2016

Accounting 
balance sheet 

as in published 

statements

Deconsolidation 
of insurance/
other entities

Accounting 
balance sheet 

under regulatory 
scope of 

consolidation

ASSETS    

 71,264,812 81,750 71,346,562

LIABILITIES

 65,999,632 76,132 66,075,764

EQUITY

 4,382,115 0 4,382,115

TOTAL OF LIABILITIES, EQUITY AND NON-CONTROLLING INTERESTS 71,264,812 81,750 71,346,562
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2. SCOPE OF APPLICATION

 
FULL CONSOLIDATION 

PROPORTIONAL CONSOLIDATION 

EQUITY CONSOLIDATION

2.3. ELIGIBILITY AND COMPOSITION 
OF THE FINANCIAL CONGLOMERATE
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3. RISK MANAGEMENT IN THE GROUP

3.1. RISK MANAGEMENT PRINCIPLES

3. RISK MANAGEMENT IN THE GROUP

3.2. RISK MANAGEMENT GOVERNANCE
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3. RISK MANAGEMENT IN THE GROUP

CALCO

SUPERVISORY 
RESPONSIBILITIES
AT GROUP LEVEL 

EXECUTIVE
RESPONSIBILITIES
AT GROUP LEVEL  

DAY TO DAY
MANAGEMENT

RISK MANAGEMENT 
AND CONTROL POLICY

RISK MEASURING, 
MONITORING 

AND CONTROL

EXECUTIVE 
RESPONSIBILITIES
AT ENTITY LEVEL

BOARD 
OF DIRECTORS

RISK ASSESSMENT COMMITTEE

AUDIT COMMITTEE

EXECUTIVE COMMITTIEE

EXECUTIVE COMMITTEE

RISK CONTROL COMMISSION

RISK OFFICE

GROUP CALCO

GROUP TREASURER

PENSION FUNDS RISK
MONITORING COMMISSION

RISK OFFICE

CREDIT COMMISSIONS
(CORE/NON-CORE)

NON-CORE BUSINESS
COMMISSION

CREDIT COMMISSION

INTERNAL CONTROL AND OPERATIONAL
RISK MONITORING COMMISSION

CREDIT AT RISK COMMISSION

RISK COMMISSION

TABLE 4 – RISK MANAGEMENT MODEL 
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3. RISK MANAGEMENT IN THE GROUP

3.3. RISK ASSESSEMENT

3.3.1. CREDIT RISK

3.3.2. MARKET RISK
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3. RISK MANAGEMENT IN THE GROUP

3.3.3. OPERATIONAL RISK
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3. RISK MANAGEMENT IN THE GROUP

3.3.4. LIQUIDITY RISK

3.3.5. DEFINED BENEFIT PENSION FUND RISK 
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4. CAPITAL ADEQUACY

4.1. REGULATORY FRAMEWORK

 

4. CAPITAL ADEQUACY 

4.2. OWN FUNDS AND CAPITAL ADEQUACY ON  
31 DECEMBER 2016 AND 2015
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4. CAPITAL ADEQUACY

TABLE 5-A – PHASE-IN PROGRESSION 

2016

60%

60%

60%

20%

60%

60%

60%

60%

TABLE 5-B – CAPITAL RATIOS AND SUMMARY OF THE MAIN AGGREGATES

31 Dec.16 31 Dec.15

OWN FUNDS   

4,874,199

4,874,199

383,268

5,257,467

CAPITAL REQUIREMENTS

2,800,631

54,040

260,853

17,260

TOTAL 3,132,783

CAPITAL RATIOS   

12.4%

12.4%

13.4%
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4. CAPITAL ADEQUACY

TABLE 5-C – IMPACTS

CET1 
31 Dec.15 Phase-in BMA Merger Mozambique 

risk weights
Actuarial 

losses
Public Debt 

FVR
Cap. incr. and 
CoCo's reimb.

Activity
2016

CET1
31 Dec.16
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TABLE 6 - RECONCILIATION BETWEEN ACCOUNTING AND REGULATORY CAPITAL

31 Dec.16 31 Dec.15

1 4,268,818

2 -2,880

3 16,471

4 59,910

5 2,922

12,937

23,938

 TOTAL EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE BANK 4,382,115

888,682

 TOTAL EQUITY 5,270,798

9

-59,910

11 -2,922

12 700,000

13 -234,195

14 -799,572

 COMMON EQUITY TIER 1 (CET1) 4,874,199

15 10,629

157,263

-11,760

-156,132

 -107,012

 -24,073

 -20,788

 -4,258

 TIER 1 (T1) 4,874,199

19 403,491

126,963

21

22 -147,186

23

 TIER 2 (T2) 383,268

 OWN FUNDS 5,257,467

4. CAPITAL ADEQUACY
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TABLE 7 – OWN FUNDS REQUIREMENTS

31 Dec.16 31 Dec.15

2. OWN FUNDS REQUIREMENTS 3,132,783

2.1. FOR CREDIT, COUNTERPARTY CREDIT AND DILUTION RISKS AND FREE DELIVERIES 2,766,088

879,156

879,156

82,366

9,579

32,886

56,050

312,337

105,356

32,535

43,289

133,618

824

65,232

5,083

1,886,931

114,834

114,834

1,193,690

714,340

479,350

128,220

32,494

417,694

2.2. SETTLEMENT RISK

2.3. OWN FUNDS REQUIREMENTS FOR POSITION, FOREIGN-EXCHANGE AND COMMODITIES RISK 54,040

2,910

2,080

97

445

288 233

51,130

2.4. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK 260,853

260,853

2.5. OWN FUNDS REQUIREMENTS – FIXED OVERHEAD

2.6. OWN FUNDS REQUIREMENTS ON UNILATERAL ADJUSTMENT OF CREDIT EVALUATION 17,260

17,260

2.7. OTHER OWN FUNDS REQUIREMENTS 34,543

4. CAPITAL ADEQUACY
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TABLE 8 – CAPITAL ADEQUACY

31 Dec. 16 31 Dec. 15

12.4%

3,111,843

12.4%

2,524,446

13.4%

2,124,553

4.3. LEVERAGE RATIO ON 31 DECEMBER 2016 AND 2015 

 

 

TABLE 9 – LEVERAGE RATIO ON 31 DECEMBER 2016

Summary reconciliation of accounting assets and leverage ratio exposures Applicable amount

1

2

3

4

5

 

8 Leverage ratio total exposure measure 75,101,178

4. CAPITAL ADEQUACY
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Leverage ratio common disclosure CRR leverage  
ratio exposures

 ON-BALANCE SHEET EXPOSURES (EXCLUDING DERIVATIVES AND STF)

1

2

3 TOTAL 69,611,665

 DERIVATIVES EXPOSURE

4

5

9

11 TOTAL 721,883

 SFT EXPOSURES

12

13

14

 

15

16 TOTAL 21,800

 OTHER OFF-BALANCE SHEET EXPOSURES

19 TOTAL 4,745,829

 EXEMPTED EXPOSURES IN ACCORDANCE WITH ARTICLE 429 (7) AND (14) OF REGULATION (EU) 
No 575/2013 (ON AND OFF BALANCE SHEET) 

20 TIER 1 CAPITAL 4,874,199

21 LEVERAGE RATIO TOTAL EXPOSURE MEASURE 75,101,178

 LEVERAGE RATIO

22

 CHOICE ON TRANSITIONAL ARRANGEMENTS AND AMOUNT OF DERECOGNISED FIDUCIARY 
ITEMS

 

4. CAPITAL ADEQUACY
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Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures) CRR leverage 
ratio exposures

4.4. EVENTS WITH A MATERIAL IMPACT ON OWN FUNDS AND CAPITAL REQUIREMENTS IN 2017

I) SHARE CAPITAL INCREASE OF BANCO COMERCIAL PORTUGUÊS, S.A. AND REIMBURSMENT OF THE OUTSTANDING AMOUNT 
OF COCO’S:

 
4.5. INTERNAL CAPITAL ADEQUACY ASSESSMENT PROCESS (ICAAP)

4. CAPITAL ADEQUACY

ICAAP

PHASE 1: RISK IDENTIFICATION PHASE 2: CAPITAL ADEQUACY ASSESSMENT PHASE 3: CAPITAL PLANNING

On going monitoring

Risk

Budgeting ILAAP

Risk Stress
testing ICAAP
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Risks incorporated in the scenario models

 
 
 
 

 

 

 

 

 
 

 

 

 

 

 
 
 
 
 

4. CAPITAL ADEQUACY
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5. CREDIT RISK

5.1. DEFINITIONS AND POLICIES FOR ASSESSMENT  
OF LOSSES AND PROVISIONING

 

 

5. CREDIT RISK
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TABLE 10 – IMPACT OF IMPAIRMENT AND PROVISION CHARGES AND RECOVERIES ON RESULTS

Impairment and provisions 2016 2015

1,535,451

-33,866

CHARGES NET OF RECOVERIES 1,501,585

5.2. CONCENTRATION RISK MANAGEMENT

5. CREDIT RISK
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5.3. CHARACTERISATION OF THE EXPOSURES

5. CREDIT RISK
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TABLE 11 – EXPOSURES BY RISK CLASS

Risk classes Original exposure
Original exposure

(average)

31 Dec.16 31 Dec.15 2016 2015

STANDARDISED APPROACH 28,239,467 30,651,468

STANDARDISED APPROACH RISK CLASSES 28,239,467 30,651,468

10,349,723 11,077,879

763,620 744,606

765,626 793,684

17,968

2,912,398 3,331,658

7,019,934 6,996,900

2,134,148 2,116,068

830,303 887,404

913,304 890,509

1,675,428 1,690,025

51,527 50,702

761,696 802,946

43,793 125,524

1,143,562

SECURITISATION POSITIONS ON STANDARDISED APPROACH

IRB APPROACH 59,959,401 59,344,351

NOT USING OWN ESTIMATIONS OF LGD AND/OR CREDIT CONVERSION  
FACTORS 1,663,965 1,724,948

1,663,965 1,724,948

USING OWN ESTIMATIONS OF LGD AND/OR CREDIT CONVERSION FACTORS 46,804,516 47,852,472

16,168,805 16,656,228

30,635,711 31,196,244

EQUITY POSITIONS 629,383 475,325

SECURITISATION POSITIONS 3,624,637 3,638,713

OTHER ASSETS NOT RELATED TO BOND LOANS 7,236,901 5,652,893

TOTAL 88,198,868 89,995,819

5. CREDIT RISK
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TABLE 12 – DISTRIBUTION OF EXPOSURES BY GEOGRAPHICAL AREA

Risk classes
Portugal Poland Other

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

STANDARDISED APPROACH 12,827,100 9,897,549 5,514,819

RISK CLASSES 12,827,100 9,897,549 5,514,819

5,535,573 4,060,807 753,343

663,346 100,125 149

370,189 6,709 388,727

17,968

1,060,998 66,171 1,785,228

2,898,962 2,945,760 1,175,212

223,971 1,591,090 319,086

96,084 700,199 34,019

258,119 426,438 228,747

944,306 731,122

51,527

 

754,659 45 6,992

20,892 204 531 22,696

SECURITISATION POSITIONS 
ON STANDARDISED APPROACH

IRB APPROACH 43,044,190 6,832,953 10,082,257

NOT USING OWN ESTIMATIONS OF LGD/OR 
CREDIT CONVERSION FACTORS 1,491,796 172,169

1,491,796 172,169

USING OWN ESTIMATIONS OF LGD AND/OR 
CREDIT CONVERSION FACTORS 37,448,341 6,832,313 2,523,862

15,123,555 1,252 1,043,999

22,324,786 6,831,061 1,479,863

EQUITY POSITIONS 479,417 641 149,326

SECURITISATION POSITIONS 
ON STANDARDISED APPROACH 3,624,637

OTHER ASSETS NOT RELATED TO BOND 
LOANS 7,236,901

TOTAL 55,871,290 16,730,503 15,597,076

5. CREDIT RISK
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TABLE 13 – DISTRIBUTION OF EXPOSURES BY ECONOMIC SECTOR

Risk classes
31 December 2016

Mortgage 
credit Services

Consumer 
credit Construction

Other activ.- 
national

Other activ. - 
international

Wholesale 
business Other

STANDARDISED APPROACH

RISK CLASSES

 

 

2

2

 

 

SECURITISATION POSITIONS

IRB APPROACH

NOT USING OWN ESTIMATIONS OF 
LGD AND/OR CREDIT CONVERSION 
FACTORS

 

 

USING OWN ESTIMATIONS OF LGD 
AND/OR CREDIT CONVERSION 
FACTORS

14

 

 

 14

EQUITY POSITIONS

SECURITISATION POSITIONS

OTHER ASSETS NOT RELATED  
TO BOND LOANS 1

TOTAL

5. CREDIT RISK
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Risk classes
31 December 2015

Mortgage 
credit Services

Consumer 
credit Construction

Other activ.- 
national

Other activ. - 
international

Wholesale 
business Other

STANDARDISED APPROACH 555

RISK CLASSES 555

 223

 

2

124

 

SECURITISATION POSITIONS

IRB APPROACH

NOT USING OWN ESTIMATIONS OF 
LGD AND/OR CREDIT CONVERSION 
FACTORS

 

 

USING OWN ESTIMATIONS OF LGD 
AND/OR CREDIT CONVERSION 
FACTORS

 

 

 

EQUITY POSITIONS

SECURITISATION POSITIONS

OTHER ASSETS NOT RELATED 
TO BOND LOANS

TOTAL

5. CREDIT RISK
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TABLE 14 – DISTRIBUTION OF EXPOSURES BY RESIDUAL MATURITY

Risk classes
RM < 1 year 1 year < RM < 5 years 5 years < RM < 10 years RM > 10 years

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

STANDARDISED APPROACH 11,998,380 9,578,687 4,947,060 1,715,340

RISK CLASSES 11,998,380 9,578,687 4,947,060 1,715,340

3,853,804 3,996,964 2,495,520 3,434

158,370 71,605 233,496 300,150

328,086 250,540 5,554 181,447

17,968

1,693,537 295,390 874,831 48,639

4,453,448 1,911,255 522,909 132,322

480,969 873,947 621,845 157,387

409,037 248,854 128,910 43,502

569,603 236,736 63,996 42,970

1,675,428

51,527

761,696

43,793

SECURITISATION POSITIONS

IRB APPROACHES 12,026,952 8,567,042 8,565,245 30,800,161

NOT USING OWN ESTIMATIONS 
OF LGD AND/OR CREDIT  
CONVERSION FACTORS

1,590 142,337 785,847 734,191

1,590 142,337 785,847 734,191

USING OWN ESTIMATIONS 
OF LGD AND/OR CREDIT 
CONVERSION FACTORS

9,942,847 5,381,181 5,604,613 25,875,875

7,005,428 3,084,727 3,338,509 2,740,141

2,937,419 2,296,454 2,266,104 23,135,734

EQUITY POSITIONS 629,383

SECURITISATION POSITIONS 1,125,277 1,151,468 860,508 487,384

OTHER ASSETS NOT RELATED  
TO BOND LOANS 957,239 1,892,056 1,314,278 3,073,328

TOTAL 24,025,333 18,145,729 13,512,305 32,515,501

5. CREDIT RISK
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TABLE 15 – BREAKDOWN OF PAST DUE AND IMPAIRED EXPOSURES

Risk classes
Past due exposures Exposures with impairment Impairment and provisions

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

TOTAL EXPOSURES 10,019,768 10,364,504 4,922,317

BREAKDOWN BY MAIN ECONOMIC SECTORS

2,110,781 2,167,714 365,965

3,064,184 3,182,838 1,459,149

815,294 823,282 499,251

1,817,331 1,820,892 667,147

772,314 830,300 352,609

2 1 121 1

245,111 211,293 112,795

1,194,751 1,328,184 1,465,281

BREAKDOWN BY MAIN GEOGRAPHIC AREAS

9,266,642 9,638,176 4,264,049

636,643 569,505 308,238

116,484 156,822 350,029

TABLE 16 – IMPAIRMENT, PROVISIONS AND AMORTISATIONS

2016 Total

Impairment 
and provisions Amortisations 2016 2015

OPENING BALANCE ON 1 JANUARY 4,360,145 1,116,027 5,476,172

1,775,853 38,094 1,813,947

-904,901 -904,901

-240,402 -54,107 -294,509

-68,378 -61,912 -130,290

-34,542 -29,146 -63,688

7,203 -32,766 -25,563

-41,039 -41,039

CLOSING BALANCE ON 31 DECEMBER 4,922,317 1,038,102 5,960,419

 

5. CREDIT RISK
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5.4. OWN FUNDS REQUIREMENTS FOR CREDIT RISK

5.4.1. FRAMEWORK OF THE APPROACHES USED

 

 

 

5.4.2. IRB APPROACH – PARAMETERS AND GENERAL INFORMATION

 

5. CREDIT RISK
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TABLE 17 – RATING MASTER SCALE

Risk grades Minimum PD Maximum PD Description

1

2

3

4

5

9

11

12

13

14

15

 

 

5. CREDIT RISK
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5.4.3. IRB APPROACH – “CORPORATES” RISK CLASS

TABLE 18 – CORPORATES RATING MODELS AND SYSTEMS

 

 

 

e.g. vs.

5. CREDIT RISK
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5.4.4. IRB APPROACH – “RETAIL” PORTFOLIO RISK CLASS
 

TABLE 19 – RETAIL PORTFOLIO RATING MODELS AND SYSTEMS

 
 

e.g.

 

e.g.

 

 

TABLE 20 – OWN FUNDS REQUIREMENTS FOR CREDIT RISK AND COUNTERPARTY CREDIT RISK 
(STANDARDISED APPROACH)

31 December 2016

TotalRisk weights

0% 10% 20% 35% 50% 75% 100% 150% Other

1. ORIGINAL EXPOSURE

 
9,594,204 30 232,717 522,771 10,349,723

763,201 114 8 149 148 763,620

357,916 31,081 6,602 12,378 357,647 2 765,626

17,968 17,968

1,410,239 443,141 994,910 64,107 2,912,398

18,082 36,480 1,006 6,049,550 844,594 70,224 7,019,934

2,134,148 2,134,148

19,514 420,223 2,675 369,745 9,736 8,410 830,303

561,533 351,771 913,304

1,459,025 216,403 1,675,428

51,527 51,527

624,686 122,778 14,233 761,696

22,834 20,959 43,793

TOTAL ORIGINAL EXPOSURES 9,970,089 2,293,643 906,590 2,137,828 8,868,360 3,732,579 330,378 28,239,467

5. CREDIT RISK
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5. CREDIT RISK

31 December 2016

TotalRisk weights

0% 10% 20% 35% 50% 75% 100% 150% Other

2. EXPOSURE (RESERVE BASE OF 
RISK WEIGHTS)

 
10,228,577 4,346 2 234,254 529,633 10,996,811

 
597,414 114 8 105 148 597,790

357,861 30,452 1,314 12,294 261,358 2 663,280

17,968 17,968

1,562,813 352,623 162,874 32,588 2,110,897

18,082 36,480 981 3,085,332 667,550 70,224 3,878,649

1,877,293 1,877,293

19,176 416,142 1,699 202,381 9,506 8,152 657,056

248,260 195,239 443,499

1,113,483 1,113,483

51,527 51,527

621,420 122,291 9,588 753,298

11,137 20,959 32,096

TOTAL EXPOSURES 10,604,406 2,283,810 806,674 1,879,974 4,577,959 2,931,753 109,072 23,193,648

3. TOTAL CAPITAL REQUIREMENTS

70 0 18,740 63,556 82,366

9,559 5 1 13 2 9,579

487 53 983 31,363 0 32,886

25,005 14,105 13,030 3,911 56,050

281 1,305 59 234,086 75,203 1,403 312,337

105,356 105,356

307 15,515 101 15,436 991 186 32,535

19,861 23,429 43,289

133,618 133,618

824 824

49,714 14,675 844 65,232

891 4,192 5,083

TOTAL CAPITAL REQUIREMENTS 36,532 30,982 105,516 352,741 346,758 6,627 879,157
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5. CREDIT RISK

TABLE 20 – OWN FUNDS REQUIREMENTS FOR CREDIT RISK AND COUNTERPARTY CREDIT RISK 
(STANDARDISED APPROACH)

31 December 2015

TotalRisk weights

0% 10% 20% 35% 50% 75% 100% 150% Other

1. ORIGINAL EXPOSURE

 
7,584,464 30 1,909,402 0 1 9,493,898

688,347 7 1,201 264 689,819

401,472 24,185 16,174 358,240 4 800,075

47,987 47,987

1,568,240 556,764 995,711 23,836 12 3,144,562

6,487 26,279 7,764,271 43,417 85,322 7,925,777

2,156,616 735 2,157,351

631,031 3,910 502,986 58,728 1,196,654

686,535 283,828 970,363

1,497,443 210,550 1,707,993

51,337 51,337

654,298 93,969 14,890 763,157

52,069 328,699 380,768

1,049,101 101,138 8,254 4,987,932 7,385 595,573 6,749,382

TOTAL ORIGINAL EXPOSURE 9,083,024 2,439,734 1,238,539 2,160,526 17,913,380 1,949,879 1,294,042 36,079,123

2. EXPOSURE (RESERVE BASE OF 
RISK WEIGHTS)

 
8,206,114 4,120 2 1,979,214 0 1 10,189,452

492,141 7 934 264 493,346

401,071 23,662 6,169 293,263 4 724,169

47,987 47,987

1,673,657 520,552 244,502 1,231 12 2,439,953

6,487 26,279 4,511,922 23,413 85,322 4,653,424

1,908,762 452 1,909,214

630,110 1,714 289,682 58,442 979,948

334,461 97,897 432,358

1,362,954 1,362,954

51,337 51,337

653,457 93,715 9,545 756,717

35,047 328,699 363,746

1,049,101 101,138 8,254 3,582,529 7,385 595,573 5,343,979

TOTAL EXPOSURES 9,704,274 2,352,542 1,191,373 1,910,476 11,925,465 1,586,595 1,077,861 29,748,586
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5. CREDIT RISK

31 December 2015

TotalRisk weights

0% 10% 20% 35% 50% 75% 100% 150% Other

3. TOTAL CAPITAL REQUIREMENTS           

  66 0 158,337 0 0 158,403

  7,874 0 75 5 7,954

  379 247 23,461 0 24,086

  

  

  26,779 20,822 19,560 148 0 67,309

  97 941 345,080 2,810 1,522 350,450

  107,301 28 107,329

  23,857 96 22,131 1,592 47,676

  26,757 11,748 38,505

  163,554 163,554

  821 821

  

  52,277 11,246 840 64,362

  2,804 65,740 68,544

  1,612 252 286,390 886 116,826 405,965

TOTAL CAPITAL REQUIREMENTS   37,627 46,120 107,397 936,899 190,391 186,525 1,504,959

TABLE 21-A – OWN FUNDS REQUIREMENTS FOR CREDIT RISK AND COUNTERPARTY CREDIT RISK  
(IRB APPROACH) – RETAIL

Retail Portfolio

Internal ratings 
based system

Original 
exposure

Exposure 
at risk

LGD 
(average 
weighted 

by the 
exposure 

at risk) (%)

Own funds 
requirements Memorandum items

PD buckets of 
customer risk grades 

(%)
31 Dec.16 31 Dec.15 Expected 

losses

Corrections 
and 

provisions

1. TOTAL EXPOSURES  479,350

        

2 132 149

3 31,126

4 41,144

5 46,411

43,700

59,359

30,801

9 44,966

44,078

11 29,318

12 59,434

48,881
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TABLE 21-B – OWN FUNDS REQUIREMENTS FOR CREDIT RISK AND COUNTERPARTY CREDIT RISK 
(IRB APPROACH) – CORPORATE

Corporates

Internal ratings 
based system

Original 
exposure

Exposure 
at risk

LGD 
(average 

weighted by 
the exposure 

at risk) (%)

Own funds 
requirements Memorandum items

PD buckets of 
customer risk grades 

(%)
31 Dec.16 31 Dec.15 Expected 

losses

Corrections 
and 

provisions

1. TOTAL EXPOSURES  711,485

        

2 459 1

3 512 99 14

4 34,485

5 19,089 911

40,642

31,796

52,347

9 72,862

66,571

11 41,546

12 238,796

112,838

TABLE 21-C – OWN FUNDS REQUIREMENTS FOR SPECIALISED LENDING (IRB APPROACH)

Risk weights
Original exposure Own Funds requirements

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

135,243

71,454 4,001

1,189,816 83,058

231,530 20,915

35,920 6,859

TOTAL 1,663,965 114,834

5. CREDIT RISK
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TABLE 21-D – OWN FUNDS REQUIREMENTS FOR EQUITY POSITIONS (IRB APPROACH)

Using own estimations of LGD and/or 
credit conversion factors

Internal ratings 
based system

Original 
exposure

Exposure 
at risk

LGD 
(average 
weighted 

by the 
exposure at 

risk) (%)

Own Funds 
requirements

Memorandum 
items

PD buckets of 
customer risk 

grades (%)
31 Dec.16 31 Dec.15 Expected 

losses

1. PD/LGD APPROACH: TOTAL 
RISK EXPOSURES  

 2

3

 4

 5

 ...

 ...

 ...

 n

2. SIMPLE WEIGHT APPROACH: TOTAL 
EXPOSURES AT RISK  55,730

 

4,279

 51,452

3. IRB APPROACH  

4. EQUITY EXPOSURES SUBJECT 
TO WEIGHTNING  72,490

5. CREDIT RISK
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6. COUNTERPARTY CREDIT RISK

6. COUNTERPARTY CREDIT RISK
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TABLE 22 – OWN FUNDS REQUIREMENTS FOR COUNTERPARTY CREDIT RISK (STANDARDISED APPROACH)

Original net 
exposure

Credit risk mitigation 
techniques with 

on the original net 
exposure(a) 

Credit risk mitigation 
techniques with 

exposure amount(b)

Fully adjusted 
exposure

Own Funds  
requirements

31 Dec.16 31 Dec.15

     

  23,946

      

TABLE 23 – OWN FUNDS REQUIREMENTS FOR COUNTERPARTY CREDIT RISK (IRB APPROACH)

Original net 
exposure

Credit risk mitigation 
techniques with 

on the original net 
exposure(a) 

Credit risk mitigation 
techniques with 

exposure amount(b)

Fully adjusted 
exposure

Own Funds 
requirements

31 Dec.16 31 Dec.15

     

2,500
      

    

  

 

TABLE 24 – CREDIT DERIVATIVES

Credit derivatives transactions
Long positions Short positions

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

I. CREDIT PORTFOLIO (TOTAL): 319,000 19,510
319,000 19,510

II. INTERMEDIATION ACTIVITIES (TOTAL): 817,050 657,300
666,700 657,300

150,350

 
 

6. COUNTERPARTY CREDIT RISK
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7. CREDIT RISK MITIGATION TECHNIQUES

7.1. ELIGIBILITY AND TYPE OF MITIGATION 
INSTRUMENTS

7.2. PROTECTION LEVELS

 

 

7.3. COLLATERAL VALUATION

7. CREDIT RISK MITIGATION TECHNIQUES
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7.4. WRONG WAY RISK

 

TABLE 25 – CREDIT RISK MITIGATION TECHNIQUES – STANDARDISED APPROACH

Net 
exposure

 
on the original net exposure

Credit risk mitigation techniques 

amount: funded credit protection(a)

Personal credit protection: 
fully adjusted value of the 

protection (GA)

Funded credit 
protection Substitution 

exposure (net 

Volatility 
adjustment to 
the exposure 

amount

Financial 
collateral: 

amounts adjusted 
by volatility and 
any discrepancy 

between 
expiration 

 periods (Cvam) (-)

Guarantees Credit 
derivatives

Simple 
method: 

collaterals

Other 
forms 

of funded 
credit 

protection 

TOTAL EXPOSURES

 

 

7. CREDIT RISK MITIGATION TECHNIQUES
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7. CREDIT RISK MITIGATION TECHNIQUES

TABLE 26-A – CREDIT RISK MITIGATION TECHNIQUES -TOTAL EXPOSURES – IRB APPROACH

Original 
exposures

Credit risk mitigation techniques 
 

 on the original exposure

Credit risk mitigation techniques 
with impact on the LGD estimation, 

excluding the treatment related 
to simultaneous default

Treatment 
related to 

simultaneous 
default

Personal credit 
protection

Other forms 
of funded 

credit 
protection

Substitution 
effect on the 
exposure (net 

of outflows 
and inflows)

Using own estimations 
of LGD: Personal credit 

protection
Funded credit protection

Personal 
credit 

protection
Garantias Credit 

derivatives Guarantees Credit 
derivatives

Using own 
estimations of 

LGD: other

Eligible 

collateral

Other  
eligible 

collateral (a)

TOTAL EXPOSURES 48,468,480 -1,461,049 -150,766 869,845 25,524,634  

 

 
  

TABLE 26-B – CREDIT RISK MITIGATION TECHNIQUES – EQUITY POSITIONS – IRB APPROACH

Original 
exposuresl

Credit risk mitigation techniques with substitution 

Personal credit protection

Garantees Credit dirivatives

    

266,935  
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TABLE 27 – CONCENTRATION ANALYSIS: PERSONAL AND FUNDED CREDIT PROTECTION

31 December 2016

Personal credit 
protection

Funded credit protection

Other forms 
of funded 

credit 
protection

Other forms of eligible collateral

Guarantees

Credit 
derivatives 

- Simple 
method

Simple 
Method

Comprehensive 

method
Real estate

Other 
tangible 

guarantees

Amounts due 
for collection

TOTAL POSITIONS COVERED 2,237,021 1,220,758 25,899,601

31

31 December 2015

Personal credit 
protection

Funded credit protection

Other forms 
of funded 

credit 
protection 

Other forms of eligible collateral

Guarantees

Credit 
derivatives 

- Simple 
method

Simple 
Method

Comprehensive 

method
Real estate

Other 
tangible 

guarantees

Amounts due 
for collection

TOTAL POSITIONS COVERED 2,282,282 1,486,911 27,844,841

7. CREDIT RISK MITIGATION TECHNIQUES
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8. EQUITY ESPOSURES IN THE BANKING BOOK

TABLE 28 – EQUITY EXPOSURES IN THE BANKING BOOK

Listed shares
Unlisted shares

Other capital instruments(*) Total
Private equity

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

44,445 84,392 128,837

18,442 34,844 53,286

18,442

18,442 34,844 53,286

 97,440

11,027

 -75,551

8. EQUITY EXPOSURES IN THE BANKING BOOK
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TABLE 29 – OWN FUNDS REQUIREMENTS FOR EQUITY EXPOSURES

Risk weights
Risk positions Own Funds requirements

31 Dec. 16 31 Dec. 15 31 Dec. 16 31 Dec. 15

STANDARDISED APPROACH 9,850 32,190 788 2,575

IRB APPROACH (1)  43,435 160,989 11,677 46,092

18,442 4,279

24,993 7,398

TOTAL 53,286 193,179 12,465 48,668

 

8. EQUITY ESPOSURES IN THE BANKING BOOK
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9. SECURITISATION OPERATIONS

9.1. DESCRIPTION OF THE ACTIVITIES AND OPERATIONS

 

 

TABLE 30 – DESCRIPTION OF SECURITISATION OPERATIONS

MAGELLAN No. 1

 

 

 

 

 

9. SECURITISATION OPERATIONS
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MAGELLAN No. 2

  

 

 

 

  

MAGELLAN No. 3

 

 

 

 

  

MAGELLAN No. 4

 

 

 

 

  

9. SECURITISATION OPERATIONS
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9. SECURITISATION OPERATIONS

CARAVELA SME No.3

 

 

 

CARAVELA SME No.4
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9. SECURITISATION OPERATIONS

 

TABLE 31 – MAIN CHARACTERISTICS OF THE SECURITISATION OPERATIONS

Traditional

Magellan 1 Magellan 2 Magellan 3 Magellan 4

31 Dec. 16 31 Dec. 15 31 Dec. 16 31 Dec. 15 31 Dec. 16 31 Dec. 15 31 Dec. 16 31 Dec. 15

INFORMATION ON  
THE TRANSACTIONS         

 129 141 158 432 451 474 

INFORMATION ON THE 
INVOLVEMENT OF THE 
LENDER INSTITUTION

        

N.A. N.A. Yes* N.A.

3% 4% 10% 11%

N.A. N.A. N.A. N.A.

Synthetic

Caravela SME 3 Caravela SME 4

31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

INFORMATION ON  
THE TRANSACTIONS     

 2,295 963 

INFORMATION ON THE 
INVOLVEMENT OF THE 
LENDER INSTITUTION

    

N.A. N.A.

52% 22%

N.A. N.A.
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9. SECURITISATION OPERATIONS

9.2. GROUP ACCOUNTING POLICIES

9.3. OWN FUNDS REQUIREMENTS
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9. SECURITISATION OPERATIONS

TABLE 32-A – OWN FUNDS REQUIREMENTS FOR SECURITISATION OPERATIONS: IRB APPROACH (TRADITIONAL)

Traditional securitisation

Total 
amount 

of the 
originated 
securitised 
exposure
(for the 
lender 

institution)

Fully adjusted 
exposure value

Breakdown of the exposure amount subject to weighting (2+3) 
by a risk weight higher or equal to 100%

Amounts 
deducted 
from own 
funds (-)

Internal ratings 
approach 1250%

Regulatory 
formula 

approach

Internal 
evaluation 
approach

Own Funds requirements

12% - 18% 100%
Position 

subject to 
notation

Position 
not subject 
to notation

Average risk 
weight (%)

Average risk 
weight (%) 31 Dec.16 31 Dec.15

TOTAL EXPOSURES (=A+B+C) 1,381

A – LENDER ENTITY: TOTAL 
EXPOSURES

B – INVESTOR: TOTAL 
EXPOSURES

1,381

1,381

1,280

101

C – SPONSOR: TOTAL 
EXPOSURES
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9. SECURITISATION OPERATIONS

TABLE 32-B – OWN FUNDS REQUIREMENTS FOR SECURITISATION OPERATIONS: IRB APPROACH (SYNTHETIC)

Traditional securitisation

Total amount 
of the 

originated 
securitised 
exposure

(for the lender 
institution)

Fully adjusted 
exposure value

Breakdown of the exposure amount subject to weighting (2+3) 
by a risk weight higher or equal to 100%

Amounts 
deducted 
from own 
funds (-)

Internal ratings 
approach 1250% Regulatory formula 

approach

Internal 
evaluation 
approach

Own Funds  
requirements

20% - 35% 100%
Position 

subject to 
notation

Position 
not 

subject to 
notation

Average 
risk weight 

(%)

Average 
risk weight 

(%)
31 Dec.16 31 Dec.15

TOTAL EXPOSURES 
(=A+B+C)

388,916 12% 31,113

A – LENDER ENTITY: 
TOTAL EXPOSURES

388,916 12% 31,113

330,929 11% 26,474

212,038 7% 16,963

118,891 1250% 9,511

57,987 20% 4,639

B – INVESTOR: TOTAL 
EXPOSURES

C – SPONSOR: TOTAL 
EXPOSURES
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10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK

TABLE 33 – OWN FUNDS REQUIREMENTS FOR THE TRADING BOOK

31 Dec.16 31 Dec.15

TOTAL TRADING BOOK RISKS 79,753 125,460

1. EXPOSURE RISK 53,307 82,509

2,177

2,080

1,284

796

29

97

90

7 31

51,130

2. COUNTERPARTY CREDIT RISK 26,446

26,446

3. SETTLEMENT RISK

10.1. CALCULATION METHODOLOGIES

10. OWN FUNDS REQUIREMENTS 
OF THE TRADING BOOK
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10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK

TABLE 34 – HISTORICAL RECORD OF GENERIC RISK IN THE TRADING BOOK (PORTUGAL) 

2016 2015

6,393

1,975

866

3,943

10.2. STRESS TESTS ON THE TRADING BOOK

TABLE 35 - STRESS TESTS OVER THE TRADING BOOK

Standard tested scenarios with reference to 31 December 2016 Negative results 
scenarios Result

 

Non-standard tested scenarios with reference to 31 December 2016 Negative results 
scenarios Result

 

1.5
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10.3. BACKTESTING THE INTERNAL MODELS APPROACH

TABLE 36 – BACKTESTING OF THE VaR APPROACH APPLIED IN MARKET RISK CALCULATION

Year Result

1

    5

    5

10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK

 

P/L 

VaR 1 day 

-2,500 

-2,000 

-1,500 

-1,000 

-500 

0 

500 

1,000 

1,500 

2,000 

2,500 

Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 

P/
L 

(1
00

0 
EU

R)
 

GRAPH 1 – VaR BACK TESTING (TRADING BOOK)
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10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK

TABLE 37 – HYPOTHETICAL BACKTEST OF THE TRADING BOOK (PORTUGAL) – 2016

Date VaR Hypothetical 
result  Date VaR Hypothetical 

result  Date VaR Hypothetical 
result

421 233   545

434   122

 314  

  114

593  552 5  

  

  434

 553  593

 351  

  424

543  54  

41  

44   513 95

 459  444

  493

 454  

  

 19  543

  

519 119   

  

 94  

545   

  

 9

541  

544 123   

554 444  

541  23  

499 441   

592  39  

 431  

  

  

  33

  

 445  141

242   

 449  

 35  32

55  459  2

  

 19  39

  

 524 134  523
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Date VaR Hypothetical 
result  Date VaR Hypothetical 

result  Date VaR Hypothetical 
result

159   

 535  

 524  423

42  522  454

 542 115  

  

513   

  

525   

  439

  541

534   

532   554

  

 442  

 44  

  

  244

  

  

  

 421  519

913 195   

  

23   

  933

  

  

  

  

913   

 311 5  

 333     

 112     

     

953      

953  2     

4  313 93     

 314     

     

 322     

941      

251      

 395     

493 22  424     

 

10. OWN FUNDS REQUIREMENTS OF THE TRADING BOOK
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11. OWN FUNDS REQUIREMENTS FOR FOREIGN EXCHANGE AND COMMODITIES RISKS

 

TABLE 38 – OWN FUNDS REQUIREMENTS FOR EXCHANGE RATE AND COMMODITIES RISKS

 31 Dec.16 31 Dec.15

1. EXCHANGE RATE RISK 445 8,173

445

  

2. COMMODITIES RISK 288 233

288 233

288 233

  

  

  

  

11. OWN FUNDS REQUIREMENTS FOR FOREIGN 
EXCHANGE AND COMMODITIES RISKS
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12. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK

12.1. GROSS INCOME

12.2. OWN FUNDS REQUIREMENTS FOR OPERATIONAL 
RISK – STANDARD APPROACH

 

12. OWN FUNDS REQUIREMENTS 
FOR OPERATIONAL RISK
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12. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK

TABLE 39 – GROSS INCOME FOR OPERATIONAL RISK

Segments

Gross Income 2016
Memorandum items: Advanced 

measurement method – reduction 
of own funds requirements (2016)

2014 2015 2016
Expected losses 

captured in 
business practices

Risk transfer 
mechanisms

1. BASIC INDICATOR APPROACH      

2. STANDARD APPROACH 1,803,587 2,012,239 2,067,059   

26,571  

110,694  

22,259  

528,726  

1,242,620  

81,657  

28,827  

25,705  

ADVANCED MEASUREMENT APPROACH(a)      

Segments

Gross Income 2015
Memorandum items: Advanced 

measurement method – reduction
of own funds requirements (2015)

2013 2014 2015
Expected losses 

captured in 
business practices

Risk transfer 
mechanisms

1. BASIC INDICATOR APPROACH      

2. STANDARD APPROACH 1,754,697 1,954,589 2,217,743  

 

 

 

 

 

 

 

 

ADVANCED MEASUREMENT APPROACH(a)      
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12.3. OPERATIONAL RISK MANAGEMENT

12. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK

 

MOZAMBIQUEPORTUGAL

R1 Internal fraud and theft
R2 Execution of unauthorised transactions
R3 Employee relations
R4 Breach of work health & safety regulations
R5 Discrimination over employees

R7 Hardware and Software problems

R8 Problems related to telecom services & lines
R9 Systems security
R10 Transaction, capture, execution
          & maintenance
R11 Monitoring and reporting errors
R12 Customer related errors

R14 External fraud and theft
R15 Property and disasters risks
R16 Regulatory and tax risks
R17 Inappropriate market and business practices
R18 Project Risks
R19 Outsourcing related problems
R20 Other third parties’ related problems

POLAND

R1 R2
R3

R4

R5

R6

R7

R8

R9
R10R11R12

R13

R14

R15

R16

R17

R18

R19
R20R1 R2

R3

R4

R5

R6

R7

R8

R9
R10R11R12

R13

R14

R15

R16

R17

R18

R19
R20 R1 R2

R3

R4

R5

R6

R7

R8

R9
R10R11R12

R13

R14

R15

R16

R17

R18

R19
R20

R8

R4

0,5

1,0

1,5

2,0

2,5

0,5

1,0

1,5

2,0

2,5

0,5

1,0

1,5

2,0

2,5

GRAPH 2- RISK SELF-ASSESSMENT RESULTS
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12. OWN FUNDS REQUIREMENTS FOR OPERATIONAL RISK

GRAPH 3 – LOSS AMOUNT DISTRIBUTION, BY CAUSE

Processual
risks

66%

People
 risks

23%

Organisational
risks

2%

IT 
risks

0%

External 
risks

9%

ProcessualPeopleOrganisationalganisationa

2%

IT

0%

External

GRAPH 4 – LOSS AMOUNT DISTRIBUTION, BY GEOGRAPHY

Mozambique

3%

69%

PolandPortugal

28%

Mozambiqueozambique

3%

PolandPortugal

GRAPH 5 – LOSS AMOUNT DISTRIBUTION, BY AMOUNT RANGE (IN EUROS)

>100,00020,000 to 100,000

5% 4%

15%

5,000 to 20,000<5,000
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GRAPH 6 - LOSS AMOUNT DISTRIBUTION, BY BUSINESS LINE
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13. INTEREST RATE RISK IN THE BANKING BOOK

 

 

TABLE 40 – SENSITIVITY ANALYSIS TO THE INTEREST 
RATE RISK IN THE BANKING BOOK

 31 Dec.16 31 Dec.15

191,306

43,514

3.7%

0.8%

 

13. INTEREST RATE RISK IN THE BANKING BOOK
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14. LIQUIDITY RISK

14.1. LIQUIDITY RISK MANAGEMENT AND ASSESSMENT

LIQUIDITY MANAGEMENT

LIQUIDITY RISK ASSESSMENT

 

 

14. LIQUIDITY RISK

14.2. MANAGEMENT MODEL

LIQUIDITY AND FUNDING RISK MANAGEMENT:

FUNDING STRATEGY:

LIQUIDITY BUFFER AND COLLATERAL MANAGEMENT:
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14. LIQUIDITY RISK

COST BENEFIT ALLOCATION MECHANISM:

INTRADAY LIQUIDITY RISK MANAGEMENT:

REGULATORY INDICATORS MONITORING:

 
LIQUIDITY STRESS TESTING:

CONTINGENCY FUNDING PLAN:

14.3. NEW REGULATORY REQUIREMENTS

Risk Appetite

Strategic 
limits

Liquidity Policy

Stress Tests
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14. LIQUIDITY RISK

14.4. BALANCE SHEET INDICATORS

 

TABLE 41 – LIQUID ASSETS INTEGRATED IN COLLATERAL POOLS

31 Dec.16 31 Dec.15

8,592,234

3,204,850

TOTAL 11,797,084

GRAPH 7 – TRANSFORMATION RATIO EVOLUTION
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TABLE 42 – LIQUIDITY BUFFER OF THE ECB

31 Dec.16 31 Dec.15

  

8,592,234

3,457,859

 12,050,093

4,436,292

LIQUIDITY BUFFER(iii) 7,613,801

 

14.5. REGULATORY INDICATORS

TABLE 43 – LIQUIDITY INDICATORS

Reference value 31 Dec.16 31 Dec.15

 -9.2%

4.8%

 99.4%

   

 590.0%

 319.9%

 207.5%

14.5.1. LIQUIDITY COVERAGE RATIO

14.5.2. NET STABLE FUNDING RATIO

14. LIQUIDITY RISK
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14. LIQUIDITY RISK

14.5.3. ENCUMBERED AND UNENCUMBERED ASSETS

TABLE 44 – ENCUMBERED ASSETS

Assets

31 Dec. 2016 31 Dec. 2015

Carrying 
amount of 

encumbered 
assets 

Fair value of 
encumbered 

assets 

 Carrying 
amount of 

unencumbered 
assets 

 Fair value of 
unencumbered  

assets 

Carrying 
amount of 

encumbered 
assets 

Fair value of 
encumbered 

assets 

Carrying 
amount of 

unencumbered 
assets 

Fair value of 
unencumbered 

assets 

14,164,516 n/a 57,496,393 n/a

- - 1,920,821 1,920,821

1,894,589 1,894,589 10,402,545 10,385,168

- n/a 8,950,882 n/a

Collateral received

31 Dec. 2016 31 Dec. 2015

 Fair value of 
encumbered collateral 
received or own debt 

securities issued 

 Fair value of collateral 
received or own 
debt securities 

issued available for 
encumbrance 

 Fair value of encumbered 
collateral received or own 

debt securities issued 

 Fair value of collateral 
received or own debt 

securities issued available 
for encumbrance 

 - - -

- - -

179,046 - 21,280

- - -

- - -

Encumbered assets, encumbered 
collateral received and matching 
liabilities

31 Dec. 2016 31 Dec. 2015

                                                                          9,591,662 

                                                                        13,752,482 

 



ANNEXES

APP M 2020
Millennium bcp’s digital footprint is increasing at a steady rate, aligning 
our products and services with the changing needs of our Customer base. 
With apps and online banking for Retail Customers, as well as 
purpose-built applications for corporate and small-business Customers, 
we strengthen our commitment to providing innovative, modern 
applications that stand out and distinguish us in a competitive market.
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ANNEXES

ANNEX 1 – EQUITY IN 31 DECEMBER 2016 (TRANSITIONAL MODEL OF DISCLOSURE OF OWN FUNDS)

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS AND RESERVES

1  

 

2

3

4
 

 

5

COMMON EQUITY TIER 1 (CET1) CAPITAL: REGULATORY ADJUSTMENTS

9

11

12  

13

14  

15
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

 

 
    

 
   

19   

    

   

   

   

   

21
 

 

22  

23

24     

25
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

 

 

 

 

 

 

 

  

 

 

 

 

 

 

29

ADDITIONAL TIER 1 (AT1) CAPITAL: INSTRUMENTS

31  

32

33
 

 

  

34

35
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

ADDITIONAL TIER 1 (AT1) CAPITAL: REGULATORY ADJUSTMENTS

 

 

39

 

41

versus 
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

  

    

    

 

 
 
 

42     

43    

44    

45   

TIER 2 (T2) CAPITAL: INSTRUMENTS AND PROVISIONS

  

 

    

 
  

49     

   

51   

TIER 2 (T2) CAPITAL: REGULATORY ADJUSTMENTS

52    

53     

54    
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 
No. 575/2013 
(CRR) article 

reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory notes

  

55  

 
i.e.

  

  

   

   

  

   

  

  

  

  

  

59   
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

    

 

 

    

 

 
 

 
 

    

 

 

 
    

  

CAPITAL RATIOS AND BUFFERS

  

  

  

 
 

 
 

   

    

    

  131   
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ANNEXES

(A) 
Amount

at disclosure 
date 

(B) 
Regulation (EU) 

No. 575/2013 (CRR) 
article reference

(C) 
Amounts subject 
to pre-regulation 

(EU) No. 575/2013 
treatment or 

prescribed residual 
amount of regulation 

(EU) No. 575/2013

Explanatory 
notes

    

    

    

AMOUNTS BELOW THE THRESHOLDS FOR DEDUCTION 
(BEFORE RISK WEIGHTING)

 

 

   

 
 

   

    

 
    

APPLICABLE CAPS ON THE INCLUSION OF PROVISIONS IN TIER 2

    

   

    

  

CAPITAL INSTRUMENTS SUBJECT TO PHASE-OUT ARRANGEMENTS 
(ONLY APPLICABLE BETWEEN 1 JANUARY 2013 
AND 1 JANUARY 2022)

  

  

 

  
(5)
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ANNEXES

ANNEX 2 – CET1 ELEGIBLE FINANCIAL INSTRUMENTS

Eleg. CRD IV Eleg. CRD IV Own funds

ISIN Issuer Description 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

CET1 4,265 938

CET1 700,000

ANNEX 3 – AT1 ELIGIBLE FINANCIAL INSTRUMENTS

ISIN Issuer Description Issue Date Maturity 
Date

Amount 1st Call  
Date

Eleg. CRD IV Eleg. CRD IV Own funds

31 Dec. 16(1) 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

2,922 N N 2,922

43,356 N N 5,998

15,942 N N 1,709

ANNEX 4 – T2 ELIGIBLE FINANCIAL INSTRUMENTS

ISIN Issuer Description Issue Date Maturity 
Date

Amount 1st Call  
Date

Eleg. CRD IV Eleg. CRD IV Own funds

31 Dec. 16(1) 31 Dec.16 31 Dec.15 31 Dec.16 31 Dec.15

114,000 T2 96,773

50,000 T2 27,444

40,000 T2 22,844

7,500 T2 3,979

26,600 T2 15,650

14,000 T2 8,501

64,100 T2 54,521

35,000 T2 30,158

26,250 T2 18,404

23,000 T2 14,541

51,000 T2 33,235

25,000 T2 16,417

20,340 T2 19,470

23,216 N N 23,216

5,548 N N 5,548

14,887 N N 2,357

51,795 N N 7,740

14,791 N N 1,471

9,278 N N 1,222

150,466  N N 29,257
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ANNEXES

ANNEX 5 – OWN FUNDS INSTRUMENTS MAIN FEATURES

(1) (2) (3) (4) (5)

1

2

3

REGULATORY TREATMENT      

4

5

 

 

9

  

11

12

13

14

15

)
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ANNEXES

(1) (2) (3) (4) (5)

COUPONS/DIVIDENDS      

19

 

21

22

23

24

25

 

29  

31

32

33  

34

35

)
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ANNEXES

(6) (7) (8) (9) (10)

1

2

3

REGULATORY TREATMENT

4

5

   

 

9

     

11

12

13

14

15

COUPONS/DIVIDENDS

19

)
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(6) (7) (8) (9) (10)

21

22

23

24

25

29

31

32

33

34

35

)

ANNEXES
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ANNEXES

(11) (12) (13) (14) (15)

1 Ltd.

2

3

REGULATORY TREATMENT

4

5

  

 

9  

   

11

12

13

14

15

COUPONS/DIVIDENDS

19

)
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ANNEXES

(11) (12) (13) (14) (15)

 

 

21

22

23

24

25

 

29  

31

32

33  

34

35  

  

)
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ANNEXES

(16) (17) (18) (19) (20)

1

2

3

REGULATORY TREATMENT

4

5

9

    

11

12

13

14

15

COUPONS/DIVIDENDS

2nd 2nd

1 nd 
 

 

19

21

)
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ANNEXES

(16) (17) (18) (19) (20)

22

23

24

25

29

31

32

33

34

35

   

)
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ANNEXES

(21) (22) (23) (24) (25)

1

2

3  

REGULATORY TREATMENT

4

5

9

11

12

13

14

15

)
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ANNEXES

(21) (22) (23) (24) (25)

COUPONS/DIVIDENDS

1 nd 
 

19

 

 

21

22

23

24

25

29

31

32

33  

34

35  
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ANNEXES

ANNEX 6 – STANDARD FORMAT FOR DISCLOSURE ON INFORMATION IN RELATION TO THE COMPLIANCE  
OF INSTITUTIONS WITH THE REQUIREMENT FOR A COUNTERCYCLICAL BUFFER – GEOGRAPHICAL DISTRIBUTION  
OF CREDIT EXPOSURES RELEVANT FOR THE CALCULATION OF THE COUNTERCYCLICAL CAPITAL BUFFER

239

39

TOTAL 8,311,875 44,892,620 163,686 0 0 3,334,700 2,094,096 1,284 32,494 2,127,875 -

ANNEX 7 – STANDARD FORMAT FOR DISCLOSURE ON INFORMATION IN RELATION TO THE COMPLIANCE  
OF INSTITUTIONS WITH THE REQUIREMENT FOR A COUNTERCYCLICAL BUFFER – AMOUNT  
OF INSTITUTION-SPECIFIC COUNTERCYCLICAL CAPITAL BUFFER
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