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Disclaimer

This presentation (the "Presentation”) has been prepared by Bank Millennium S.A. (the "Bank”). This Presentation should not be
treated as a part of any invitation or offer to sell, invest or deal in any securities or a solicitation of an offer to purchase any
securities or recommendation to conclude any transaction.

The information provided in this Presentation was included in current or financial reports published by the Bank or is additional
information that is not required to be reported by the Bank as a public company.

Financial data presented hereby is based on the consolidated Bank Millennium Group level and is consistent with published
Financial Statements of the Group (available on Bank’s website at www.bankmillennium.pl). There is also one exception to the
consistency with the financial statements data, described below.

From 1/01/2006 the Bank started to treat under hedge accounting principles the combination of mortgage floating rate FX loans, floating
rate PLN deposits and related cross currency interest rate swaps. From 1/04/2009 the Bank extended hedge accounting principles to FX
swaps. According to the accounting principles, the margin from the swaps is reflected in Net Interest Income. However, as this hedge
accounting does not cover all the portfolio denominated in foreign currency, the Bank provides in this presentation pro-forma data, which
presents all interests from derivatives in Net Interest Income.

In no event may the content of this Presentation be construed as any type of explicit or implicit representation or warranty made by
the Bank or its representatives. Likewise, neither the Bank nor any of its representatives shall be liable in any respect whatsoever
(whether in negligence or otherwise) for any loss or damage that may arise from the use of this Presentation or of any information
contained herein or otherwise arising in connection with this Presentation.

The Bank does not undertake to publish any updates, modifications or revisions of the information, data or statements contained
herein should there be any change in the strategy or intentions of the Bank, or should facts or events occur that affect the Bank’s
strategy or intentions, unless such obligations arises under applicable laws and regulations.


http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
http://www.bankmillennium.pl/
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Macroeconomic overview
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*  Stable interest rates environment: Polish central bank kept interest rates at record low level and suggested to keep them stable

in coming quarters. The Swiss National Bank is expected to keep ultra loose monetary policy in a foreseeable future.

*  Slight increase of Polish bonds yields, especially on papers with maturities between 2 and 7years, due to deteriorating sentiment

in global markets.

*  Short dated papers suffered because of vanishing expectation for interest rate cuts in Poland and lower demand of the banking

sector.

Source: Reuters, Datastream 4



Macroeconomic overview

GDP growth & unemployment [%] Inflation [CPI %] Investments & Consumption [% yly]
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FX rates evolution
*  Economic growth stabilized in Poland. Private consumption
4’43 . . . . .
s 426 4,27 431 became the main driver of Polish economy, while investments
o 407 3,98 in fixed assets contracted due to plunge in public investments.
3,88 3,94 3,90 __‘-‘_—‘__"‘_—'——-—-_.
3,90 3,98
- ’ 276 3,86 *  Situation in labour market continued to improve and
unemployment rate fell to a fresh record low supporting
consumption growth.
Sep-15 Dec-15 Mar-16 Jun-16 Sep-16

e EUR/PLN e CHE/PLN e USD/PLN *  Zloty appreciated slightly during 3Q supported by improved

global sentiment, stable ratings and less restrictive proposal

Q-0-Q -2,6% -2,2% -3,1% regarding FX loans conversion.
Y-0-Y 1,7% 2,6% 2,1%

Source: GUS, Reuters, Bank Millennium foreacsts .



Macroeconomic overview

Loans to households
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Loans to companies

(PLN billion, % vy/y)
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Households’ deposits

(PLN billion, % v/y)
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Main financial highlights

after 3Q 2016

Solid net profit

Consistent growth of
operating income

Good and stable asset quality
and cost of risk

Further improvement of
capital and liquidity ratios

= Net profitin Jan-Sep. 2016 at PLN 570 million (+15.5% vy/y)
= 3Q net profit: PLN 139 million (after PLN 47 million of new banking tax)
= ROE at 11.4% (7.9% without one-off items®)

= Coreincome higher by 4% vy/y and 2.3% g/qg, mainly thanks to better net
interest income (+8.7 y/y and +0.5% g/q)

= Second consecutive quarterly growth of net commission income : +7.4% q/q

Impaired loans ratio at low 4.6% level; the ratio for mortgage loans at 2.4%

= Costofriskat45 p.b. ** year-to-date

=  Consolidated TCR grew to 18% and CET1to 17.8%
= Comfortable fulfilment of regulatory capital thresholds

= Very strong liquidity: loan to deposits™* at low 85% level

(*) Extraordinary items booked in 2Q 2016: VISA capital gain and other operating costs

(**) Total provisions divided by average net loans (in basis points, per annum)
(***) Deposits include Bank’s debt securities sold to individuals and repo transactions with customers



Profitability

Net profit Operating Income *
(PLN million) (PLN million)
ROE
1890,9
127,9 1629,9 317,5

117,2

®543,3

499,1 l 531,0 .

1-3Q 15 1-3Q 16 1Q 16 20Q 16 3Q 16 1-3Q 15 1-3Q 16 1Q 16 2Q 16 3Q 16

m Net Profit Banking tax m Core Income™* Other Income

¢ Net Profit for 1-3Q"16: PLN 570 million, higher by 15.5% vy/y.

*  Net Profit without one-off income/cost and banking tax (PLN 517 million) would be higher by 5% than in the previous year.

*  ROE of 11.4% - higher by 0.3 p.p. vs. corresponding period of 2015.

«  Strong increase of Operating Income by 16%vy/y in 1-3Q’16 (positively affected by one-off income from VISA Europe in 2Q’16).

*  Visible growing trend of Core Income™* (+4.0% y/y and +2.3% q/q).

(*) Including net other operating income and cost; (**) Net Interest Income + Net Commissions Income 9



Interest Income

Net Interest Income * Loans and deposits average interest and NIM **
(PLN million)
4,11% 4,14% 4,08% 4,19% 4,07%
o 2,43% 2,38%
2,23% 2,22% 2,28% . ’
L *— ——— .
1,46% 1,46% 1,40% o .
1-3Q 15 1-3Q 16 1Q 16 2Q 16 3Q 16 3Q 15 4Q 15 1Q 16 2Q 16 3Q 16

—@— Interest of Loans ~ —@— Interest of Deposits ~ —@—Net Interest Margin

« Net Interest Income* for 1-3Q’16 at PLN 1,149 million, i.e. 8.7% higher yearly and 0.5% quarterly - successful rebound after the

central bank rates cuts and consequent adverse impact on 2015 income level.
*  Cost of deposits keeps falling trend - less 8bps in 3Q'16.
* Average loanyield back to the 1Q level, driven by lower consumer loans origination .

YTD NIM clearly better than in 2015 (2.37% vs 2.19%).

(*) Pro-forma data: margin from all derivatives hedging FX denominated loan portfolio is presented in NI, whereas in accounting terms part of this margin (PLN 32.5 mInin 1-3Q’16 and

PLN 41.2 minin 1-3Q'15) is presented in Result on Financial Operations
(**) Net Interest Margin: NIl (pro-forma) to average interest earning assets M 10



Non-interest Income

Net Commission Income

(PLN million)

1-3Q15 1-3Q 16 1Q 16 2Q 16 3Q 16

*  Second consecutive quarter of Net Commission Income
increase: +7.4% in 3Q'16 on the back of improvement in
investment products and insurance fees as well as rebound in

credit cards.

« Net Commissions Income for 1-3Q’'16 still lower by 6.9%
versus previous year, which enjoyed stronger capital markets

and insurance fees.

(*) FXincome and result on investment and trading financial instruments; on pro-forma basis

Net Commission split

(PLN million)
45.4
Insurance
104.4
58.3 Accounts service and
other
Cards

117.1
Invest. products &

capital markets. 99.1

e Lending

Trading Income *

399,3 (PLNmillion)
283
125,5
1-3Q 15 1-3Q 16



Operating Costs and Efficiency Ratio

Operating Costs

(PLN million)
49.8%
43.9% COST/INCOME
81l ,7830,6

@ 271, 281,0 ~—"277,8
41,1 .4|7,2 133,0 14,9 1385

138,8 139,1 139,3
1-3Q 15 1-3Q 16 1Q 16 2Q 16 3Q 16
B Personnel cost Other administrative cost *

*  Small growth of YTD total costs by 2.3% vs. 1-3'15.
e Strict cost management in place.
¢ YTD Cost-to-Income ratio: 43.9% (50.1% without extraordinary items ).

*  Continued optimisation of number of branches.

(*) Including depreciation (PLN 41.4 millionin 1-3Q'16 and 37 millionin 1-3Q’15).

Employees & branches

5917 5911 5877 5897 5839
410 411 406 394 381
30Q 15 4Q 15 1Q 16 2Q 16 3Q 16
Employees (FTE) B Branches



Asset quality and cost of risk

Impaired / past due loans ratio by segments * P&L impairment provisions
. (PLN million)
Impaired e
9 0 COST OF RISK**

11,2% Ll 089, 111% 11,5% °

—— )

196,0 18.6%  |cos

6.7% 6,4% 6,3% 6,2% oo 45,3 d

*— 5%
4,8% 78% 8% A e

° O — o —o ® 4,6%
2,07% 2,13% 2,13% 2,24% 2,38%

° e *— —— —e

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16 1-3Q 15 1-3Q 16
W Retail Companies and other
Past-due>%0 days
9 8,3% 8,1% i i 9

72_6/_‘\7?/_’130_4/_. 0 * Impairedloans ratio on stable 4.6% level .
4.99% ¢ YTD Provisions for credit risk at PLN 160 million (lower by
, 9.5?\48%— 3,7% 3,6% 3.4% 18.6% yearly) supported by recoveries of corporate debt.

797 5 - —

— 207 25% 261% 2 73%
0,91% 0,94% 0.94% 0.96% 1,06% «  Costofrisk: 45 bps of average net loans YTD (less 12 bps y/y).

@ o ! o— —

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16 Coverage ratio of impairedloans stable at 64%

—e—Total loans —®—Mortgage —@—Otherretail —e—Companies

(*) according to internal segment division; (**) total provisions created (net) to average net loans in given period (in basis points, per annum) 13



Capital Adequacy and Liquidity

Group Capital Ratios *

18,03%

17,16% 17,25%

17,80%
16,0%

15,5%

Liquidity Ratios
89,7%
87,3% S 87,4%
.\'/.\‘\84’.9%

23,2%

21,3% .
19,8% 20,4% 19,8%

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

—o— Group TCR ratio —o— Group CET1 ratio

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

—8— Loans/ Deposits™* —8— Debt Securities/ Total Assets

*  Further significant improvement of Group’s Capital Ratiosin 3Q: TCR to above 18% and CET1to 17.8%.

« Introduction/update of additional capital buffers already in October’16: for Other Systemic Important Institution of 0.25% (to be

covered by Core Tier1) and for FX mortgage portfolio of 3.09% - a decrease of 0.74 p.p. vs the previous 3.83%.

«  Capital ratios comfortably above all the required regulatory thresholds (CET1: 10.7%; T1: 12.8% and TCR: 16.3%).

*  Strongimprovement of liquidity: Loan to deposits ratio at 85% and liquid debt securities at 23% of total assets.

(*) Under CRR/CRD4 rules and with partial IRB approach (on mortgage and revolving retail loans) but with 70% regulatory constraint, T1 ratio equals CET1 ratio
(**) Deposits include Bank’s debt securities sold to individuals and repo transactions with customers

ME



o

W SKall s

*  Macroeconomic overview

* Financial performance

* Business development

*  Appendixes

Yl -



Main business highlights in 3Q 2016

*  Net growth of active customers by 107 ths. during last 12 months (+37 ths.in 3Q'16).

Higher than market speed of retail deposits growth maintained: +16% y/y and +2% g/q

*  Growing number of transactions in corporate segment: +13% of domestic payments

and +33% of FX transactions (volume)

Deposits/accounts/
clients

*  Acceleration of PLN mortgage sale: +44% yearly YTD (to PLN 691 million)
*  Seasonally lower sale of consumer loans: PLN 512 millionin 3Q, -8% yearly YTD

*  Strongsale of leasing and factoring: +11% and +13% yearly YTD

*  Bank Millennium on podium in all categories of Newsweek quality ranking: 2nd in the

best Internet and mortgage bank and 3rd in the traditional and mobile banking category

*  Branch optimization process continued: net reduction of 13 branches during 3Q

Quality/Innovations *  More than half million active users of mobile solutions (almost 50% growth yearly)

ME



Loan portfolio

Loan Portfolio of the Group (net)

A

46 191 46 369 46 085 46 965 46 391 19.0%
Other loans to companies

Structure of Loan Portfolio (gross)
(PLN million)

v

37.5%
FX'mortgage

13 415 13 463 13 438 13 567 13561

10.7%
Leasing

30 Sept. 2016

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16 12.9%

0,
Other retail loans 19.9%

PLN mortgage
—e
Loans to companies B Consumer loans B Mortgage

Total loans of PLN 46.4 billion (net) - small increase of 0.4% vs . end of September 2015 due to decrease of FX mortgage portfolio.

Non-mortgage consumer loans grew yearly by 11%.

Net loans to companies (including leasing) amounted to PLN 13.6 billion and grew by 1% y/y. The main growth driver was leasing:
+14% vy/y (in net terms).

ME



Customer funds

Customer Funds of the Group Customer Deposits

(PLN million) (PLN million)

by o
52810 53 360 54 298
58 299 59 894 58 751 60 |56| 339 51 188 52010

7042 15814 1607
711 7083 6 741 6 789 18242 17194 15781

30/09/15  31/12/15  31/03/16  30/06/16  30/09/16 30/09/15  31/12/15  31/03/16

Investment products B Deposits

30/06/16 30/09/16
Companies Deposits B Retail Deposits

*  Total Customer Funds reached PLN 61.3 billion and grew by 5.2% yearly (of which deposits by 6.1%).
*  In3Q"16 customer funds grew by 2% and deposits by 1.8%.
*  Households deposits keep strong pace of growth: +PLN 5.3 billion (or +16%) yearly, much higher than market growth.

*  Decrease of deposits from companies in line with Bank’s ALM and pricing policy (also correlated with high growth of retail deposits).

ME



Retail business — accelerating growth of clients and accounts

Active Retail Clients Payment cards and Konto 360°

(in thousand) (in thousand)

30/09/15  31/12/15  31/03/16  30/06/16  30/09/16 30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

B Konto 360 - acquisition (cumulative) -e~ No of cards

* 107 thousand net growth of active customers during last 12 months, of which 37 thousand in 3Q'16.

* 564 thousands of Konto 360° accounts in portfolio since product launch in 2014, one third of which (185 ths.) sold during 9
months of 2016.

*  Active usage of Konto 360°: 97% users have debit cards, 65% actively use Millenet service and 36% make transactions by mobile

applications.

*  Stronggrowth of payment cards by 144 thousand during one year to 1,838 thousand in September.

ME



Retail business — customer funds

Retail Deposits and market share

(PLN million)
5,5% D 5,6% 5,7% 5,8%
s
22 37 546 38 227
32 946 35616 36 229
17 001 18 602 18611 18 095 17 120

30/09/15  31/12/15  31/03/16  30/06/16  30/09/16

B Saving and current accounts Term Deposits -e- market share

Non-deposit investment products *

(PLN million)
X %
7111 7 083 6 741 6 789 7 042
ECYTI. v — : e | 404 |
2 822 2813

2 605 2 605 2734

30/09/15

31/12/15 31/03/16 30/06/16 30/09/16

B Millennium TFI mutual funds © 3rd party products B Retail bonds

* Retail deposits reached PLN 38.2 billion after strong growth of 16% y/y (+PLN 5.3 billion) vs. the end of September 2015.

*  Current and saving accounts driving the growth (+32% y/y) and crossing 55% share of total deposits from individuals.

*  Rebound of non-deposits investment products sold to retail customers in 3Q'16 by 3.7% vs. 2Q'16.

(*) Include own and third party mutual funds, insurance saving products (SPE, SPUL) and own bonds/BPW:s sold to retail customers



Retail business - loan portfolio

Loans for individuals (gross) Structure of loans for individuals (gross)

(PLN million) D @

33 441

1203
4322

9295

18 621

33615 33322 34124 33610 +0.5% -1.5%

1 223
4437

+8.1%
+12.1%

+2.5%

9 341 30 Sept. 2016 53.49%

-3.7%  -3.7%
18613 18162 18635 17937

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

FXmortgage MPLN mortgage M Cashloans  ® Otherloans & overdrafts

FX mortgage ®m PLN mortgage B Cash loans & other

Flat loan portfolio with change of the structure: PLN loans grew by almost 6% y/y, while FX mortgage portfolio continued to fall.

Consumer loans reached PLN 6.1 billion as at the end of September after growing by 11% y/y; cash loans portfolio keeps its strong

growth: +12.1% vy/y.

Mortgage loans in PLN grew by 2.5% y/y whereas mortgages in FX dropped by 3.7% y/y (in gross terms).

W -



Retail business — cash and mortgage loans

Cash Loans new production Mortgage new production

(PLN million) (PLN million)

@ —5
1927
1779 +44%
691

480
47
619 6 512 230 253 209
1-3Q 15 1Q 16 2Q16 3Q16 1-3Q 16 1-3Q15  1Q16 2Q 16 3Q16  1-3Q16

* YTD cash loans sale decreased by 7.7% vs. excellent previous year level due to weaker 3Q sales caused by adjustments in

credit underwriting process.

* YTD mortgage loans sale accelerated to 44% yearly growth rate with almost PLN Q.7 billion new PLN mortgages originated
in 2016 year.



Electronic channels usage

940k (+14% YoY) 521K (+46% YoY)

Retail clients actively using mobile Apps and mobile
Millenet

Retail clients active in mobile and online banking

High share of electronic channels in sale of products:

Millennium

40%

of opened overdrafts
and top ups

23%

of cash loans

. tne form of texc

Virtual advisor O
O
Do you need help
/ with Millenet?

99%
of bank’s
transfers

90%

of term deposits




Millenet (on-line) new development

Cash Loan
Both clients and future clients of the Bank can apply now for a cash loan and
quickly receive online decision.

Motor insurance
Soon motor insurance options will be made available. This offers clients a quick way to
get a quote, select and buy a suitable insurance cover.

Transaction limits
In order to improve security, online card transaction limits have been introduced.
Users can adjust the limits to their needs.

Pop-up communication
Introducing personalised pop-up banners allows for more contextual, and therefore,
more effective communication with clients.

Access to PUE ZUS (social security e-platform)
Thanks to this option, Bank clients may easily gain access to ZUS
Electronic Services Platform.

Account offer with ISIC card
Now students may receive back the costs of their ISIC card if they
open and actively use a Bank Millennium account.

D OO 0O O

Recommend Bank Millennium
4th edition of the MGM (member get member) programme is taking place
right now.

11
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Mobile app new development

(% Cash Loan
Revamped cash loan process is available within
preapproval model.

Motor insurance
Soon users will be able to scan the code from their
registration certificate and quickly get an offer.

Further app development and improvements

The appis available for Android Wear smartwatches
Fingerprint login for Android 6.0 or higher

3D Touch option for iOS is used in the app

« Dane pojazdu

Krok 174
Dane pojazdu
Rok produkc}n
Nr rejestracyjny:
7 WY 666FH

Pojemnos¢: Rodzaj paliwa:
139 Benzyna

Dodatkowe informacje

Typ nadwozia / Liczba drzw

> przebieg

Zaznacz jesli pojazdem beda jezdzic
osoby ponizej 26. roku zycia.
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IV IPOAPOR e PO ML
sads Sainnien "
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Companies business - loans

Loans to companies (gross)

(PLN million)
3,1% 3,1% 3,1% 3,0% 3,0%
-0.1% -0.6%
14 190 14 215 14 127 14 261 14 174

1818 1 926 |1 853
4 497 4777 4 871

7 875 7512 7 403 7 347 7253

-7.9% -1.3%

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

Loans B | easing B Factoring -@— market share

Structure of corporate loan portfolio (gross)

I\/:ILigio;g Other sectors
Other services™™”° 2,3%
Financial 12,5% ||

services Wholesale &
0,5% retail trade
Public sector 26,2%
2,5%
30Sep.2016
Transport &
storage
15,8%
Real estate Manufacturing
4.7% 27,7%
Construction
6,9%

*  Loanstocompanies (gross) on stable level, with strong growth of leasing portfolio: +13.4% vy/y.

*  Verycompetitive market environment and low demand for investment loans.

*  Welldiversified corporate loan portfolio.



Companies business - transactions and deposits

Domestic payments

(million)

,9

23,7

1-3Q 15 1Q 16 2Q16 3Q16 1-3Q 16

Companies Deposits and market share

4,9% 4,4% 4,2% 4,0% (EI_INOOmiHiOl"l)
¢ —— — 7Y
18 242 @ @
17194 15 781 15814 16 071

30/09/15 31/12/15 31/03/16 30/06/16 30/09/16

Companies deposits -®- market share

Volume of FX transactions
(PLN billion)

5,8 7,7 6,3

1-3Q 15 1Q 16 2Q16 3Q16 1-3Q 16

Strong growing trend in number and volume of
transactions: YTD domestic payments grew by 13% yearly
and FX transactions volume grew by 33% vy/y.

Lower companies deposits year-on-year due to ALM and
price management, but already growing in 3Q'16. Growth
of current account balance of corporate clients was

observed.

ME



Companies business - leasing and factoring

Leasing — new production Factoring — turnover

(PLN million) (PLN million)

o o MARKET
|94o 86

1-3Q 15 1Q 16 2Q 16 3Q16  1-3Q16 1-3Q15 1Q16 2Q 16 3Q16  1-3Q16

* Leasingsales keeps high quarterly levels and reached cumulative value of PLN 1.94 billionin 1-3Q'16 - strong growth +11%vy/y.

* YTD Value of factoring turnover reached PLN 11 billion, +13% y/y, allowing the Bank to keep high 10% market share™ and fourth

position among Polish factors.

(*) Inleasing Bank’s estimations based on Polish Leasing Association data (commitments), in factoring based on Polish Factors Association members data,; market shares y-t-d 28
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Market leader in the quality

In 2016 in the 15th edition of the ranking ,Newsweek Friendly Bank 2016" * Bank Millennium was the only
one awarded in all categories of Newsweek ranking

Bank Millennium

DVYP]- NYP] OM ~ 2ndinthe ,Internet Bank” category
wonm DYPLO*~C

“"DYPLOM °~ 2nd in the ,Mortgage Banking” category
i 0 mieisce:; Bank Mille . ¥
«Ba W rankingu tygodnika .Ne H s H ”
e ok - B ried Bank Millennium 3rd in the ,Traditional Banking” category
w rankingu tygodnika ,Ne it
Przyjazny Bank * Bankov miejsce . . . »
B sgodiie isekiRoisiat 3rd in the ,Mobile Banking” category
O/ Przyjazny Bank * Bankowosc internetowa
\/°
Rewieeaka Q/o triendly Bank

mmmmmm

i
i actin News
Warstaw, wezssie
redaktor naczelny Newsweek Polska™
/ £ Warszawa, wrzesied 2016
@ BANKOWOSCI o
L WIELKA \

Newsweek Forbes

. BANKO-W()S(‘I
przyjazny bank
Newsweeka

(*) Newsweek’s Friendly Bank ranking is based on mystery client surveys, in which auditors from an independent research company evaluate practically all aspects of customer service in 30
both traditional and electronic service channels.



Bank Millennium share performance

Market cap/liquidity

2013 2014 2015 30.09.2016
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General information on Bank Millennium shares

Noof shares: 1213 116 777 (listed 1 213 008 137)
Listed: on Warsaw Stock Exchange since August 1992

Index: WIG, WIG 30, mWIG40, WIG Banks, WIG RESPECT,

MSCI PL, FTSE GEM

Tickers: ISIN PLBIGOO0O0016, Bloomberg MIL PW, Reuters
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Mortgage loans— evolution of CHF instalments

Comparison of CHF vs. PLN instalment * (in PLN)

CHF rate surge in January’2015 caused a

1600 - temporary growth of mortgage instalments,
with CHF/PLN rate at ) )
4,082 ** which was lower than scale of increases that
1400 - 1285 V occurred during 2008 and 2011 years.
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Original LTV (CHF): 72% Simulated *** current LTV (CHF): 87%

(*) Simulation for a loan using average age, maturity, amount and margin spread of current CHF mortgage portfolio (**) CHF/PLN average sell rate in 3Q'2016
(***) Simulated Current DTI (Debt service To Income ratio)/LTV are based on Initial DTI/LTV with the current Instalment/Loan value and the Income updated based on National wages
growth/Mortgage Value based on AMRON real estate price indexes
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Actions to support mortgage loan borrowers

The Bank fully implemented a set of ,Six-pack solution” recommended by Polish Banking Association (ZBP) in order to mitigate negative
impact of CHF appreciation, stabilize the level of loans instalments and support clients with the difficult financial standing:

1. Applying negative LIBOR rate®: since 1st January 2015, the loans indexed to CHF LIBOR have the interest rate calculated based
on a negative LIBOR3M. In 3Q'16 Bank was using CHF negative LIBOR 3M of -0.78% and since 1st October the Bank applies the
rate of -0./5%.

Temporary decrease of the FX conversion spread for CHF loans,
Extension, on clients’ request, the period of repayment or temporary suspension of the repayment of the capital instalment,
Resignation from demanding new collateral and loan insurance,

Enabling loan conversion at the average NBP rate,

oA W

Relaxing conditions of restructuring mortgage loans for clients occupying credited real estate

Additionally, Bank Millennium continues to be flexible in accepting change of collateral under the same mortgage loan (as long as LTV ratio
does not deteriorate) and is providing to its customers different alternatives in case they want to decrease partially or totally the FX risk

associated with the loan through preferential PLN mortgage conditions in case of partial or full conversion to PLN or early partial

repayment.

On October 9th 2015 the new Act on support of housing borrowers in a difficult financial situation was passed, which was the idea proposed
by 11 banks in March 2015. The new Support Fund worth initially of PLN 600 million was created with an aim to help all mortgage

borrowers (FX and PLN) being in troubled situation and meeting certain criteria. At the end of June 2016 the usage of Fund’s value was at

small PLN 6.6 million.

(*) Legally, total interest cannot be lower than zero. Nevertheless, since 1st April 2015 the Bank provides an additional payment for a CHF borrower with sum of interest spread and M 33
reference rate at a negative value. This payment will be valid till 31st December 2016.



Synthetic P&L account (pro-forma)

(PLN million) 1-3Q2015 1-3Q 2016 3Q2015 2Q2016 3Q2016
pro-forma pro-forma pro-forma pro-forma pro-forma

Net interest income™ 1056,9 11491 357,5 3912 393,2
Net commission income 4557 4243 1516 139,8 150,2
Other non-interest income ** 117,2 317,5 31,6 2499 27,6
OperatingIncome 16299 1890,9 540,7 780,9 570,9
General and administrative costs -774,6 -789,2 -253,4 -266,1 -264.,8
Depreciation -37,0 -41.4 -12,6 -14.9 -13,0
Total operating costs -811,7 -830,6 -266,0 -281,0 -277,8
Net provisions -196,0 -159,5 -68,8 -61,7 -53,5
Operating profit 622,2 900,8 205,9 438,2 239,6
Banking tax - -127,9 - -48,2 -47 4
Pre-tax profit 620,8 7728 205,9 389,9 192,2
Income tax -127.4 -203,1 -40,2 -96,2 -534
Net profit 493,5 569,8 165,7 293,8 138,8

(*) Pro-forma data. Margin from all derivatives, including those hedging FX denominated loan portfolio, is presented in Net Interest Income, whereas in accounting terms
part of this margin (PLN 41.2 million in 1-3Q 2015 and PLN 32.5 million in 1-3Q 2016) is presented in Result on Financial Operations.

(**) includes FX results, results on financial operations (pro-forma) and net other operating income and costs

(PLN million) 1-3Q2015 1-3Q2016 3Q2015 2Q2016 3Q2016

Net interest income (reported under [FRS) 1015,7 1116,7 3490 382,6 383,0



Balance Sheet

(PLN million)

ASSETS 30/09/2015 31/12/2015 30/09/2016
Cash and balances with the Central Bank 1710 1946 2366
Loans and advances to banks 2772 2349 1369
Loans and advances to customers 46191 46 369 46 391
Amounts due from reverse repo transactions 45 0 86
Debt securities 12911 14056 15556
Derivatives (for hedging and trading) 481 429 312
Shares and other financial instruments 15 230 45
Tangible and intangible fixed assets 198 218 207
Other assets 783 637 806
TOTALASSETS 65106 66235 67138
LIABILITIESAND EQUITY 30/09/2015 31/12/2015 30/09/2016
Deposits and loans from banks 1953 1444 1449
Deposits from customers 51188 52810 54298
Liabilities from repo transactions 0 0 0
Financial liabilities at fair value 2 560 2477 1527
through P&L and hedging derivatives

Liabilities from securities issued 1622 1134 1328
Provisions 70 31 38
Subordinated liabilities 640 640 650
Other liabilities 928 1256 996
TOTALLIABILITIES 58 959 59792 60 286
TOTALEQUITY 6147 6443 6852
TOTALLIABILITIESAND EQUITY 65 106 66235 67138



Investor Relations contact:

Artur Kulesza

Head of Investor Relations

Tel:+48 22598 1115

e-mail: artur.kulesza@bankmillennium.pl

www.bankmillennium.pl

You

Kanat na YouTube

Katarzyna Stawinoga
Tel: +48 22 598 1110

e-mail: katarzyna.stawinoga@bankmillennium.pl

Marek Miskow
Tel: +48 22598 1116

e-mail: marek.miskow@bankmillennium.pl

@ Twitter: @BankMillennium
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