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Report of the Supervisory
Board

Functions of the Supervisory Board

Banco Comercial Portugués, SA has adopted, since 2006, a governance model, usually referred to
as the two-tier model, which consecrates the existence of an Executive Board of Directors, a
Supervisory Board and a Statutory Auditor.

According to the model adopted, the legal and statutory powers of the Supervisory Board are: to
supervise the activities of the Executive Board of Directors, review the effectiveness of the Risk
Management, Internal Control and Internal Audit, propose to the General Meeting the
appointment of the Statutory Auditors and external auditors and monitor their activities and
independence; verify the accounting policies and valuation criteria adopted by the company for a
proper evaluation of assets and results; assess the accuracy of the accounting books, accounting
records and supporting documents and the preparation and dissemination of financial
information, although it is the role of the Statutory Auditor to oversee this area; issue its opinion
on the annual report and year-end accounts, advise on the general strategy and policy for the
future, issue its opinion on any eventual projects that the Executive Board of Directors may
have on the share capital and the issue of bonds; issue its opinion when asked about the
appointment of members of the corporate bodies of the Bank and of the Group’s companies, and
employees of the Bank that report directly to the Executive Board of Directors; receive the
communications stating irregularity reports presented by shareholders, company employees and
others; follow-up and appraise matters concerning corporate governance, sustainability, ethics,
codes of conduct and systems for the evaluation and settlement of conflict of interests.

The powers of the Supervisory Board of Banco Comercial Portuguese are in accordance with the
latest recommendations of the CMVM (January 2010) on corporate governance and ensure
compliance with the best practices, ensuring total independence between the management,
supervisory supervision / monitoring and audit.

In the course of its duties, the Supervisory Board ensures the supervision and follow-up of the
Executive Board of Directors’ activities, acting in cooperation with the EBD and the other
corporate bodies in pursuing the interests of the company, of its shareholders and of remaining
stakeholders.



Composition

The Supervisory Board in office, was elected at the Annual General Meeting held on March 30th,
2009, to fulfil the mandate from 2009 to 2010 and is composed of 13 members, surpassing the
number of 7 members of the Executive Board of Directors.

Chairman:

e  Luis de Melo Champalimaud (58 years old) (Independent)

Vice Chairman:

e Manuel Domingos Vicente (53 years old) (Not Independent for being related to an entity
owning a qualifying holding)

e Pedro Maria Calainho Teixeira Duarte (55 years old) (Not Independent for being related
to an entity owning a qualifying holding)

Members:

e Josep Oliu Creus (60 years old) (Not Independent for being related to an entity owning a
qualifying holding)

Antoénio Luis Guerra Nunes Mexia (52 years old) (Not Independent for being related to an
entity owning a qualifying holding)

Patrick Huen Wing Ming, representing the company Sociedade de Turismo e Diversées de
Macau S.A (68 years old) (Not Independent representing a company owning a qualifying
holding)

Antoénio Victor Martins Monteiro (66 years old) (Independent)

e Joao Manuel de Matos Loureiro (50 years old) (Independent)

e José Guilherme Xavier de Basto (71 years old) (Independent)

e José Vieira dos Reis (62 years old) (Independent)

e Manuel Alfredo da Cunha José de Mello (61 years old) (Independent)
e Thomaz de Mello Paes de Vasconcelos (52 years old) (Independent)

e Vasco Esteves Fraga (60 years old) (Independent)

The Supervisory Board works in plenary meetings and through specialized committees.

The Audit Committee

Chairman: Joao Manuel de Matos Loureiro (Independent)



Members: José Guilherme Xavier de Basto (Independent)
José Vieira dos Reis (Independent)

Thomaz de Mello Paes Vasconcelos (Independent)

Sustainability and Corporate Governance Committee
Chairman: Luis de Melo Champalimaud (Independent)
Members: Josep Oliu Creus (Not Independent)

Antoénio Luis Guerra Nunes Mexia (Not Independent)

The Nominations Committee
Chairman: Manuel Alfredo da Cunha José de Mello (Independent)
Members: Antonio Victor Martins Monteiro (Independent)

Vasco Esteves Fraga (Independent)

Functioning

The internal functions of the Supervisory Board are governed by Regulations, as well as by
established rules of conduct, and procedures.

The Regulations of the Supervisory Board are available either in the internal site, the Bank's
website or the Internet, with the following address:

http://www.millenniumbcp.pt/pubs/pt/investidores/governacaocorporativa/normas/regimentoc
al/

Members of the Executive Board of Directors attended all the meetings of the Supervisory Board,
and the representatives of the governing bodies of the Group, Managers and coordinators,
Statutory Auditors and External Auditors also took part, whenever their presence was deemed
necessary due to the issues addressed.

In 2009, there were eleven plenary meetings of the Supervisory Board, with an average
attendance of 87.1%. The absences were all previously justified to the Chairman of the
Supervisory Board.

The Company’s Secretary attended all the meetings, and their respective Minutes were dully
drawn.

The Supervisory Board has its own exclusive Support Office, comprising of one Coordinate
Director, a Senior Technical staff and an Administrative Assistant. They report directly to the
Supervisory Board and, in particular, to the Audit Committee. The Supervisory Board also has the
support of the Company’s Secretary’s Office.



Permanent activity
Meetings

At the first meeting after their election, the Supervisory Board pronounced on crucial issues for
the good and prudent exercise of its powers to monitor and supervise the Bank, including:

¢ Relatively to each of its members, issued an opinion on who are the ones that fill the legal
qualitative requirements of independence:

e Approved a set of alterations to the Regulations of the Supervisory Board:

¢ In compliance with the Article 443 of the Companies Code, elected the Chairman of the
Supervisory Board and the Chairman of the Audit Committee to bind the Bank in its
relations with the Executive Board:

e Resolved on the composition of its specialized committees, namely the Audit Committee
(formerly known as the Audit and Risk Committee), the Sustainability and Corporate
Governance Committee and the Nominations Committee;

e Relatively to the remuneration of the Executive Board of Directors, it ruled that this issue
should be a task of the Remuneration and Welfare Committee, elected by the General
Meeting in 2008, thus congregating in the same corporate body the ability to resolve on
the remuneration of all the corporate bodies.

In the course of 2009, the Supervisory Board inquired regularly and pronounced when needed, on
all issues, which under the law, required its opinion or its supervision, namely on the following:

e  Approve the Regulations of the Supervisory Board;
e Monitoring the independence requirements of the SB;
e Appraise documents relating to individual and consolidated accounts;

e Maintenance of the dividend policy and non-payment of the interim dividend for the
2009 financial year;

e The 2010 budget and its management policy to be adopted for the future years;
e Areas of special responsibility for each member of the EB;
e Assess the Group’s structure and priority strategies;

e Report on the Internal Control System in accordance with Notice n°5/2008 of Banco de
Portugal;

e Follow the liquidity management of the Group;
e  Monitor the process for the adoption of the principles of Basel Il;
e Follow the activities of the bank’s subsidiaries abroad;

e Approve the general guidelines of a sustainability system, and issues related to the
Corporate Governance of the bank;



Monitoring and analysing the financial impact of the administrative and judicial
proceedings in progress, as well as the conclusion of the mediation process with the small
shareholders;

e Re-assessment of the retirement scheme of the former Directors;

Appointment of members designated for social bodies of companies or Group, or
managers of the bank that report directly to the board;

e Resolve on a request for suspension of a Board Member and the appointment of a
replacement during the period of suspension;

Participation in the comments on the new Corporate Governance Code proposed by
CMVM.

Activities of the Specialized Committees

Audit Committee

This committee is foreseen in paragraph nr. 2 of Article 444 of the Companies Code and, in
compliance with that legal requirement and the Regulations of the Supervisory Board, handles
issues related with Risk Management Systems, Internal Control and Internal Audit; issues opinions
on the management report and the financial statements, advising the SB on the on the issuance
of its opinion; assesses the accuracy of the accounting books, accounting records and supporting
documents and the preparation and dissemination of financial information; proposes to the SB
the appointment of the Statutory Auditors and external auditors and monitor their activities and
their independence, namely regarding additional services provided; supervises the activities of
the Internal Audit and receives communications of irregularities presented by shareholders,
employees or others, ensuing that they are followed by the Internal Audit or the Ombudsman.

This Committee is also responsible for the issue of opinions on contracts, with special emphasis
on loans granted in any form or modality, including guarantees, by the Bank or any of the
Group’s subsidiary companies, to members of their governing bodies, shareholders with more
than 5%of the share capital of the Bank, as well as to entities that, under the legal framework of
Credit Institution and Financial Companies, are related with them.

The Audit Committee meets regularly with the Chief Financial Officer, Statutory Auditor,
External Auditor, Risk Officer, Compliance Officer, Head of the Internal Audit and the Head of
the Internal Control Department, having the power to summon any Director it wishes to hear.

In accordance with the article 432 of the Companies Code, the Audit Committee attended the
meetings of the Executive Board of Directors that approved the quarterly, half-year and annual
reports.

Given its characteristics, this Committee prepares a separate report on its activities, which will
be published with the rest of the financial documents relative to the 2009 financial year.

During the 2009 financial year, the Audit Committee met eighteen times, having drawn the
minutes of all the meetings. The meeting’s secretary was the Head of the Supervisory Board
Support Office.



Sustainability and Corporate Governance

This Committee advises the Supervisory Board on matters concerning the policies on Corporate
Governance and its primary function is to coordinate the reflection work on the governance
model of the Bank in order to recommend the best corporate governance solutions to adapt to
their management needs, culture and strategy, including those arising from the international
best practices, and also pronounces on the political sustainability of the Group.

The Committee’s most relevant activities are: suggestion for further improvement of the
Regulation of the Supervisory Board, Rules and procedures of the Executive Board of Directors,
the Code of Conduct of the Group, and an opinion on the regulatory changes relative to Good
Governance, having contributed to the development of a public consultation promoted by CMVM
on the Draft of the Corporate Governance Code. During this financial year, the Committee
presented a proposal to the Supervisory Board on the acceptance of a suspension requested by a
Director and Vice Chairman of the EBD, until the fact finding process underway and of which he is
allegedly accused, is completed. The Committee also took note and appraised the 2010-2012
Sustainability Plan.

During the 2009 financial year, the Sustainability and Corporate Governance Committee met four
times, and minutes of all meetings were prepared. This Committee’s Secretary is the Company
Secretary. Expert Members, Miguel Galvao Teles and Paulo Olavo Cunha were present at the
meetings.

Nominations Committee

This Committee assists and advises the Supervisory Board on matters relating to the
determination of the competency profile and composition of the structures and internal bodies,
creates lists for members of the corporate bodies of the Bank and formulates an opinion on the
annual vote of confidence in the members of the Executive Board of Directors.

Likewise, it also advises the Supervisory Board, issuing an opinion on the appointment of
Coordinating Managers Directors (reporting directly to the EBD), on individuals e designated for
management or supervisory functions in the subsidiary companies, whether controlled or not,
and, finally, on the prior issuing of favourable proposals for board members to accept social
positions in entities outside the Group.

During the 2009 financial year, the Committee pronounced on the nominations for corporate
bodies of the subsidiaries, and on the appointment of the Senior Managers that report directly to
the Executive Board of Directors, having accepted several proposals of the Executive Board
concerning appointments to the Bank’s corporate bodies. It also issued an opinion on the
appointment / election of Executive Directors to work in the corporate bodies of subsidiaries and
other entities outside the Group, and on the suspension request made by an EBD member, and on
the appointment of an EBD member by the Supervisory Board for his replacement during the
period of suspension.

The Nominations Committee met seven times in 2009, and minutes of all the meetings were
drawn. This Committee’s secretary is the Company’s Secretary.
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Assessment of the activity carried out by the Supervisory Board

The self-assessment of the members of the Supervisory Board is based on methodologies that
have been developed and consolidated, and is a good practice that allows, for the identification
of themes and issues considered a priority, a better approach and a consequent increase in work
efficiency.

The methodology used for self-assessment include, in addition to the consideration developed
throughout time, an analysis of the individual responses given by the members of the Supervisory
Board to a specific questionnaire, which focused, among other things, the commitment of the
Supervisory Board towards its mission and its responsibilities, the participation and pro-
activeness of the members of the Supervisory Board and the working methods in the respective
meetings and those of the various specialized committees.

The evaluation concludes that the overall balance of the activity is positive and strictly ensures
impartiality and professionalism to the mission entrusted by the Law and the Articles of
Association of Banco Comercial Portugués.

The process of self-assessment of the Supervisory Board enabled also the identification of some
improvement areas, being the most relevant:

e The need to, with safety, accelerate the way the information is provided to the
members of the Supervisory Board;

e The need to, on a regular and systematic basis, make a more in-depth analysis on global
risk management and on strategic issues;

In conclusion, the process of self-assessment of the Supervisory Board, made in accordance with
best international practices in terms of its methodology and scope, provided not only an
overview of the work developed, which proved positive, and also confirmed that the Supervisory
Board meets the conditions necessary to properly perform its supervisory functions. It also
identified the points to focus in the near future to further enhance the effectiveness of their
work.

Acknowledgments

e During the 2009 financial year a special distinction must be given to the institutional
relationship between the Supervisory Board and its Specialized Committees with the
Executive Board of Directors, which was especially straightforward and positive, leading to
greater efficiency in the evaluation and treatment of the various issues analyzed. A thank
you is due to the Executive Board of Directors and each one of its members for their
cooperation, which made it possible for the Supervisory Board to assess all the information
necessary to exercise their powers.

e To the Chairman of the General Meeting, Antonio Menezes Cordeiro, a word of
appreciation for his willingness to participate in various meetings of the Supervisory Board,
and whose experience and expertise contributed to achieve greater security on the
assessment of some complex cases.
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e To the Statutory Auditor and External Auditors a word of thanks for the constructive and
independent way according to which they interacted with this Board and its Audit
Committee.

e To the members of the Support Office of the Supervisory Board and the other employees
of the Group, our gratitude for their attitude and commitment, which unequivocally
contributed to the effective functioning of the Supervisory Board.
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Opinion of the Supervisory
Board including statement
of compliance

1. The opinion of the Supervisory Board regards the financial information, including the individual
and consolidated financial statements and the directors' report, presented by the Executive
Board of Directors of Banco Comercial Portugués, SA, regarding the financial year ended on 31

December 2009.

2. The Supervisory Board periodically met with the Executive Board of Directors and was timely

informed of the resolutions adopted by it.

3. Throughout the year, and whenever the matters under debate so required, the Supervisory
Board met with the Statutory Auditor, the External Auditors, the Coordinating Managers in charge
of providing the documentation submitted to it and the members of the management bodies of

the most significant operations outside Portugal.

4. During the financial year the Chairman of the Supervisory Board was always informed by the

Executive Board of Directors of all relevant matters.

5. The Specialized Committees (Audit Committee, Sustainability and Corporate Governance
Committee and the Nominations Committee) provided the Supervisory Board with all the
information and data required by the latter to perform its functions, including, when deemed

appropriate and timely, verifying compliance with the legal standards and regulations applicable.

6. The Supervisory Board received an opinion to issue a favourable opinion on the 2009 Annual

Report and Financial Statements drawn up by the Executive Board of Directors from the Audit
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Committee, and also appraised the Legal Certifications / Audit Reports made by KPMG &
Associados - SROC, S.A., regarding the individual and consolidated financial statements. The

Supervisory Board, within the scope of its powers, agrees with the contents of these documents.

7. The Supervisory Board appraised and adopted the opinion/recommendation issued by the Audit
Committee and issues a favourable opinion on the Annual Report and Financial Statements of the
financial year ended on 31 December 2009 drawn up by the Executive Board of Directors,

proposing their approval by the Annual General Meeting of Shareholders.

8. The signatories, members of the Supervisory Board, hereby declare that, to the best of their
knowledge, the information mentioned in article 245 (1) (a) of the Securities Code, object of this
opinion, was drawn up in full compliance with the applicable accounting standards, and
translates a true and fair view of the assets and liabilities, financial situation and earnings of
Banco Comercial Portugués, S.A. and of the companies included within its consolidation group,
and that the directors report faithfully portrays the business, performance and status of Banco
Comercial Portugués, S.A. and of the consolidated companies, describing the main risks and

uncertainties faced by them.

Lisbon, 10 February 2010

Luis de Melo Champalimaud

Manuel Domingos Vicente Pedro Maria Calainho Teixeira Duarte
Josep Oliu Creus Antonio Luis Guerra Nunes Mexia
Antoénio Vitor Martins Monteiro Huen Wing Ming Patrick

Joao Manuel de Matos Loureiro José Guilherme Xavier de Basto

José Vieira dos Reis Manuel Alfredo da Cunha José de Mello

Thomaz de Mello Paes de Vasconcelos Vasco Esteves Fraga



Annual Report of the Audit
Committee

l.- Introduction

The Audit Committee (AC) of Banco Comercial Portugués, SA (Bank), formerly known as the Audit
and Risk Committee (ARC), established under the Supervisory Board (SB) and whose current
members were appointed at the SB meeting held on 16th. April 2009, hereby presents its annual
report on the supervisory actions, prepared in compliance with Article 444 (4) of the Companies
Code.

In compliance with legal requirements and statutory provisions, it is the competence of the AC to
perform, among others, the following functions:

e Verify the accuracy of the accounting books, accounting records and supporting
documents as well as the status of any values or securities owned by the Company in any
capacity;

e Verify the accounting policies and valuation criteria adopted by the company leading to
a proper evaluation of assets and returns;

e Issue its opinion on the management report and the financial statements;
o Review the effectiveness of the risk management, internal control and internal audit;

e Receive communications stating irregularities reports presented by shareholders,
company employees and others;

e Verify the accuracy of the accounting books and supporting documents and the
preparation and dissemination of financial information;

e Provide the SB with all that is necessary to propose to the General Meeting, the
appointment of the Statutory Auditor and the External Auditor;

e Review the audit documents for the accountability in the company;

15



e Verify the independence of the Statutory Auditor and the External Auditor, namely
regarding the provision of additional services;

e Issue opinions on contracts, with special emphasis on the credit granted in any form or
way, including the provision of guarantees, that the bank, or any of its subsidiary
companies, celebrates with members of their corporate bodies, holding more than 5% of
Bank's share capital, as well as with entities that, according to the legal framework of
Credit Institutions and Financial Companies, are related with them.

Il.- Activities

To carry out its activities, the Committee met regularly with the Chief Financial Officer, the
Statutory Auditor and the Internal Auditor, Risk Officer, Compliance Officer, the Head of Internal
Audit and the Head of Planning and Control Department. The Committee has the power to
summon any Director it wishes to listen. Based on this prerogative, the Committee met during
the year 2009, with the Heads of the Accounting and Consolidation Department, Tax Office,
Research Office, Private Banking, Rating, Treasury and Markets, with the Company’s Secretary,
members of the Executive Board of Directors of Millennium bim (Mozambique), with the CEO of
Pensdesgere - Management of the Pension Fund and with the Board of F & C Portugal - Asset
Management.

Throughout 2009 the AC met 14 times, previously the ARC had met 4 times, having been drawn-
up the minutes of all the meetings. In compliance with Article 432 of the Companies Code, the
Committee attended the meetings of the Executive Board of Directors (EBD), which approved the
quarterly, bi-annual and the annual reports.

To perform effectively their duties, the Committee sought and obtained all the information and
clarification to this effect, which included those considered appropriate and adequate in
compliance with the bylaws and legal provisions and regulations, and have not encountered any
constraint on their actions. The Committee kept the SB informed regularly on its activities.

The Committee has developed specifically, the following activities:

Supervision of the preparation and dissemination of financial information

The Committee examined the main accounting policies and changes in the scope of IAS / IFRS, as
well as proposals under discussion, particularly those that, potentially, could have a serious
impact on the financial statements of the Bank and its subsidiaries.

The Committee also verified the changes introduced in the policies and criteria relatively to the
derecognition of credits in the balance sheet, pursuant to an understanding transmitted by the
Circular Letter of Banco de Portugal No 15/09/DSBDR dated 28th January 2009. The Committee
monitored regularly the largest credit exposures and impairment of the Group.

The Committee also examined the information on the Pension Fund of the BCP Group and the
assumptions used in determining the liabilities for pensions and the tax contingencies and
deferred tax assets and liabilities of the Group and the administrative and judicial litigation
concerning tax issues.

Based on the information available, the Committee also reviewed the monthly financial
statements on an individual and consolidated basis, and the results of the key financial indicators
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of the Group’s companies. It also examined periodically the liquidity, cost-to income and
solvency ratios of the Bank.

With reference to the end of the financial year, the AC reviewed the Management and Accounts
Report prepared by the EBD and the Legal Certification of Accounts and Audit Reports from KPMG
& Associados - SROC, SA, on the financial statements on an individual and consolidated issued.

Taking into account the results of work done, the AC recommended the SB the issuing of a
favourable opinion on the Management and Accounts Report of Banco Comercial Portugués SA,
prepared by the EBD, which includes the financial statements on an individual and consolidated
basis relating to the year ended 31 December 2009..

Concerning 2010, the AC reviewed the Management Report and the Budget of the Bank for that
period, focusing on the assumptions relating to the evolution of the expected results and activity
indicators, risk factors, market shares, investments, and the evolution of its own capital and the
thereto related Liquidity Plan.

Fiscalization on the effectiveness of risk management, internal control and internal audit

The AC followed the drafting of the Internal Control Reports, which is a responsibility of the EBD
- with the contribution of the Risk Office, Compliance Office and Internal Audit - and prepared
proposals of the SB reports, sent to the Bank of Portugal. Since then, the AC has been monitoring
the implementation of the recommendations contained in those reports.

The Committee monitored the activity of the Risk Office, evaluated in particular the reports on
risk exposures, impairments and major credits. The AC also analysed the classification process of
the Bank’s customers in terms of risk, carried out by the Rating Department.

The Committee reviewed the Activity Plans of the Internal Audit for the year 2009, as well as the
quarterly activity reports and the Strategic Plan for 2010/2013. The Head of the Internal Audit
informed the Committee regarding the inspection process carried out by the Supervisors of the
various markets where the Group operates.

The Committee also monitored the activity of the Compliance Office, namely through the
assessment of the Activities Plan for 2009 and quarterly activity reports.
The Committee assessed regularly correspondence exchanged between the Bank and the
supervisory entities.

Monitoring of the activities of the Statutory Auditor and the External Auditor
The AC examined the conclusions on the financial statements for the year 2008, on individual and
consolidated basis, provided by the Statutory Auditor and the External Auditor. Throughout 2009,
the AC periodically reviewed the findings of the Desktop Review on the financial statements and
the Limited Review on the interim financial statements of the 1st half. During the year 2010, the
AC analyzed the conclusion of the audit work relating to the financial statements for the year
2009, on an individual and consolidated basis, provided by the Statutory and External Auditor.

The AC also reviewed the conclusions of the bi-annual impairment report and the Internal System
Control submitted by the Statutory Auditors and the External Auditor.

Relatively to the independence of the Statutory Auditors and the External Auditor, the
Committee approved the guidelines to be adopted by BCP for the hiring of additional services.
The Committee also appraised the letter from KPMG & Associados - Sociedade de Revisores
Oficiais de Contas, SA, issued in legal terms in compliance with the law that governs their
activity, which contains a summary of the services provided, (including additional services) to the
BCP Group during the period January 1st, to December 31st, 2009, in Portugal and abroad, as
well as their fees and the confirmation of independence.
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Given the legal requirement for the rotation of audit firms in Mozambique and Angola, during
2009, the AC recommended the appointment of PricewaterhouseCoopers for Banco Millennium
bim (Mozambique) and recommended likewise, the same company for Banco Millennium Angola.
These recommendations were issued as the result of a selection process carried out by these
subsidiaries and on the objective information provided by them.

Issuing of opinions on loans granted to members of the corporate bodies and holders of
qualifying shares

The Committee assessed the credit exposure of the Bank to members of the SB and qualifying
shareholders and their related entities. The AC also issued opinions legally required for credit
operations approved by the EBD involving members of the SB and qualified shareholders.

The Committee also welcomed the decision of the EBD on the update and consolidation of the
credit rules on credit to be granted to members of the corporate bodies and qualifying holdings.

Irregularities reports presented by shareholders, company employees or others

The Committee regularly took note of the irregularities reports presented by clients and sent to
the Ombudsman and Direct Banking.

lll. - Final

The AC hereby expresses its gratitude to the Specialized Committees and the bank’s services it
has contacted, and in particular the Head of the Support Office of the SB, for all for their
cooperation in helping to carry out their duties.

Lisbon, March 2nd, 2010

Jodo Matos Loureiro (Chairman)

José Xavier de Bastos (Member)

José Vieira dos Reis (Member)

Thomaz Paes de Vasconcellos (Member)
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Opinion of the Audit
Committee

1. The Audit Committee regularly informed the Supervisory Board about the work carried
out and the conclusion drawn in relation to the supervisory action taken throughout
2009.

2. In complying with its competences, the Audit Committee appraised the annual report
and accounts referring to the 2009 financial year written by the Executive Board of
Directors, the Legal Certificates and Audit Reports written by KPMG & Associados -
SROC, S.A., about the financial statements, on an individual and consolidated basis,

issued without reservations or emphasis.

3. In order to prepare the recommendation formulated hereinafter, the Audit Committee
discussed and analyzed the annual report and accounts with the Executive Board of
Directors, with the Chief Financial Officer, with those in charge of the competent
management of the Bank, particularly the Accounts and Consolidation Department, the
Internal Audit, the Risk Office, the Compliance Office, the Planning and Budget Control,
as well as the external auditors, requesting all the information and clarifications
relevant to their functions, which included the verifications of compliance with the

applicable legal rules and statuses deemed timely and adequate.

4. The underwriters declare to the best of their knowledge that the analyzed financial
information was created in compliance with the applicable accounting standards, giving
a true and appropriate image of the assets and liability, the financial situation and the
results of Banco Comercial Portugués, S.A. and the companies within its sphere of
consolidation, and that the annual report truthfully shows the evolution of the
businesses, performance and position of Banco Comercial Portugués, S.A. and the
companies within its sphere of consolidation, containing a description of the main risks

and uncertainties they face.
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5. Considering the result of the work carried out, the Audit Committee recommends that
the Supervisory Board issue an assent on the annual report and accounts of Banco
Comercial Portugués, S.A., which includes the financial statements, on an individual and
consolidated basis, of the financial year ended on the 31 December 2009, written by the

Executive Board of Directors.

Lisbon, 10 February 2010

Joao Matos Loureiro

José Xavier de Basto

José Vieira dos Reis

Thomaz Paes de Vasconcellos
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BANCO COMERCIAL PORTUGUES

Consolidated I ncome Statement
for the yearsended 31 December, 2009 and 2008

Notes 2009 2008

(Thousands of Euros)

Interest and similar income 3 3,639,479 5,269,597
Interest expense and similar charges 3 (2,305,324) (3,548,549)
Net interest income 1,334,155 1,721,048
Dividends from equity instruments 4 3,336 36,816
Net fees and commissions income 5 731,731 740,417
Net gains/ (losses) arising from trading and
hedging activities 6 249,827 280,203
Net gains/ (losses) arising from available for
salefinancial assets 7 (24,457) (262,104)
Other operating income 41,137 57,580
2,335,729 2,573,960
Other net income from non banking activities 16,233 17,390
Total operating income 2,351,962 2,591,350
Staff costs 9 865,337 915,307
Other administrative costs 10 570,177 642,641
Depreciation 11 104,736 112,843
Operating expenses 1,540,250 1,670,791
811,712 920,559
L oans impairment 12 (560,029) (544,699)
Other assets impairment 26, 28 and 31 (70,485) (60,024)
Other provisions 13 (26,871) 15,500
Operating profit 154,327 331,336
Share of profit of associates under the equity method 14 66,262 19,080
Gains/ (losses) from the sale of subsidiaries and
other assets 15 74,930 (8,407)
Profit before income tax 295,519 342,009
Income tax
Current 16 (65,634) (44,001)
Deferred 16 19,417 (39,997)
Profit after income tax 249,302 258,011
Attributable to:
Shareholders of the Bank 225,217 201,182
Minority interests 44 24,085 56,829
Profit for the year 249,302 258,011
Earnings per share (in euros) 17
Basic 0.03 0.03
Diluted 0.03 0.03

CHIEF ACCOUNTANT

See accompanying notes to the consolidated financial statements

THE BOARD OF DIRECTORS



BANCO COMERCIAL PORTUGUES

Consolidated Balance Sheet as at 31 December, 2009 and 2008

Notes 2009

2008

(Thousands of Euros)

Assets
Cash and deposits at central banks 18 2,244,724 2,064,407
Loans and advances to credit institutions
Repayable on demand 19 839,552 1,048,348
Other loans and advances 20 2,025,834 2,892,345
Loans and advances to customers 21 75,191,116 75,165,014
Financial assets held for trading 22 3,356,929 3,903,267
Financial assets available for sale 22 2,698,636 1,714,178
Assets with repurchase agreement 50,866 14,754
Hedging derivatives 23 465,848 117,305
Financial assets held to maturity 24 2,027,354 1,101,844
Investments in associated companies 25 438,918 343,934
Non current assets held for sale 26 1,343,163 826,276
Investment property 27 429,856 436,480
Property and equipment 28 645,818 745,818
Goodwill and intangible assets 29 534,995 540,228
Current income tax assets 24,774 18,127
Deferred income tax assets 30 584,250 586,952
Other assets 31 2,647,777 2,904,447
95,550,410 94,423,724
Liabilities
Deposits from central banks 3,409,031 3,342,301
Deposits from other credit institutions 32 6,896,641 5,997,066
Deposits from customers 33 46,307,233 44,907,168
Debt securities issued 34 19,953,227 20,515,566
Financial liabilities held for trading 35 1,072,324 2,138,815
Other financial liabilities held for trading
at fair value through profit or loss 36 6,345,583 6,714,323
Hedging derivatives 23 75,483 350,960
Non current liabilities held for sale 26 435,832 -
Provisionsfor liabilities and charges 37 233,120 221,836
Subordinated debt 38 2,231,714 2,598,660
Current income tax liabilities 10,795 4,826
Deferred income tax liabilities 30 416 336
Other liabilities 39 1,358,210 1,383,633
Total Liabilities 88,329,609 88,175,490
Equity
Share capital 40 4,694,600 4,694,600
Treasury stock 43 (85,548) (58,631)
Share premium 192,122 183,368
Preference shares 40 1,000,000 1,000,000
Other capita instruments 40 1,000,000 -
Fair value reserves 42 93,760 214,593
Reserves and retained earnings 42 (243,655) (274,622)
Profit for the year attributable to Shareholders 225,217 201,182
Total Equity attributable to Shareholders of the Bank 6,876,496 5,960,490
Minority interests 44 344,305 287,744
Total Equity 7,220,801 6,248,234
95,550,410 94,423,724

CHIEF ACCOUNTANT

See accompanying notes to the consolidated financial statements

THE BOARD OF DIRECTORS



BANCO COMERCIAL PORTUGUES

Consolidated Cash Flows Statement
for the yearsended 31 December, 2009 and 2008

2009 2008

(Thousands of Euros)
Cash flows arising from operating activities

Interest income received 3,829,296 4,867,373
Commissions income received 910,649 910,858
Fees received from services rendered 144,841 309,533
Interest expense paid (2,386,489) (3,375,082)
Commissions expense paid (186,152) (261,117)
Recoveries on loans previously written off 33,365 92,788
Net earned premiums 18,228 17,967
Claimsincurred (7,249) (20,707)
Payments to suppliers and employees (1,548,724) (1,797,471)
807,765 754,142
Decrease/ (increase) in operating assets:
Loans and advances to credit institutions 490,621 2,530,573
Deposits with Central Banks under monetary regulations 169,285 973,967
Loans and advances to customers (1,094,948) (7,288,663)
Short term trading account securities (4,994) 258,565
Increase/ (decrease) in operating liabilities:
Deposits from credit institutions repayable on demand (11,009) (154,200)
Deposits from credit institutions with agreed maturity date 365,656 2,008,265
Deposits from clients repayable on demand 1,018,466 (630,704)
Deposits from clients with agreed maturity date 422,015 6,194,006
2,162,857 4,645,951
Income taxes (paid) / received 34,295 36,772
2,197,152 4,682,723
Cash flows arising from investing activities
Proceeds from sale of shares in subsidiaries and associated companies 151,700 -
Acquisition of sharesin subsidiaries and associated companies - (1,994)
Dividends received 11,570 41,137
Interest income from available for sale financial assets 116,464 201,810
Proceeds from sale of available for sale financial assets 24,136,062 41,011,019
Available for salefinancial assets purchased (36,764,051) (71,346,564)
Proceeds from available for sale financial assets on maturity 12,003,971 29,237,121
Acquisition of fixed assets (139,546) (225,083)
Proceeds from sale of fixed assets 51,427 75,228
Increase / (decrease) in other sundry assets (538,033) (915,398)
(970,436) (1,922,724)
Cash flows arising from financing activities
Issuance of subordinated debt 951 377,038
Reimbursement of subordinated debt (661,474) (463,578)
Issuance of debt securities 6,647,684 4,745,710
Reimbursement of debt securities (6,876,847) (4,396,962)
Issuance of commercial paper 18,959,485 16,664,374
Reimbursement of commercial paper (18,863,944) (20,744,783)
Share capita increase - 1,083,270
Issuance of perpetual subordinated debt securities 1,000,000 -
Share premium - 183,368
Dividends paid (79,108) -
Dividends paid to minority interests (3,849) (19,505)
Increase / (decrease) in other sundry liabilities and minority interests (1,524,080) 154,283
(1,401,182) (2,416,785)
Exchange differences effect on cash and equivalents (34,747) (85,567)
Net changesin cash and equivalents (209,213) 257,647
Cash and equivalents at the beginning of the year 1,732,239 1,474,592
Cash (note 18) 683,474 683,891
Other short term investments (note 19) 839,552 1,048,348
Cash and equivalents at the end of the year 1,523,026 1,732,239

See accompanying notes to the consolidated financial statements



BANCO COMERCIAL PORTUGUES

Consolidated Statement of Changesin Equity
for the yearsended 31 December, 2009 and 2008

(Amounts expressed in thousands of Euros)

Other
comprehensive income
Other Legal and Fair valueand Other reserves
Total Share Preference capital Share statutory Cash Flow and retained Treasury Minority
equity capital shares  instruments premium  reserves hedged reserves  Other earnings Goodwill stock interests
Balance on 31 December, 2007 4,899,255 3,611,330 1,000,000 - 881,707 561,202 218,498 23,836 1,263,125 (2,883,580)  (58,436) 281,573
Transfers of reserves (note 42):
Share premium - - - - (881,707) - - - 881,707 - - -
Legal reserve - - - - - (96,911) - - 96,911 - - -
Statutory reserve - - - - - (84,000) - - 84,000 - - -
Profit for the year attributable to
Shareholders of the Bank 201,182 - - - - - - - 201,182 - - -
Profit for the year attributable to
minority interests (note 44) 56,829 - - - - - - - - - - 56,829
Increase in share capital by the issue of
1,083,270,433 shares (note 40) 1,299,924 1,083,270 - - 216,654 - - - - - - -
Costs related with the issue increase
in share capital April 2008 (33,286) - - - (33,286) - - - - - - -
Dividends on preference shares (48,910) - - - - - - - (48,910) - - -
Treasury stock (195) - - - - - - - - - (195) -
Exchange differences arising on consolidation  (85,567) - - - - - - (85,567) - - - -
Fair value reserves (note 42)
Financial instruments available for sale (8,831) - - - - - (8,831) - - - - -
Cash-flow hedge 4,926 - - - - - 4,926 - - - - -
Minority interests (note 44) (50,658) - - - - - - - - - - (50,658)
Other reserves arising on
consolidation (note 42) 13,565 - - - - - - - 13,565 - - -
Balance on 31 December, 2008 6,248,234 4,694,600 1,000,000 - 183,368 380,291 214,593 (61,731) 2,491,580 (2,883,580)  (58,631) 287,744
Transfersto reserves (note 42):
Legal reserve - - - - - 45,119 - - (45,119) - - -
Statutory reserve - - - - - 10,000 - - (10,000) - - -
Dividends paid in 2009 (79,108) - - - - - - - (79,108) - - -
Issue of perpetual subordinated
Instruments (note 40) 1,000,000 - - 1,000,000 - - - - - - - -
Costs related to the issue of perpetual
subordinated Instruments (9,597) - - - - - - - (9,597) - - -
Interest charge related to the issue of perpetua
subordinated Instruments (10,500) - - - - - - - (10,500) - - -
Tax related to the costs and interest charge
on the issue of perpetual subordinated
Instruments 5,168 - - - - - - - 5,168 - - -
Profit for the year attributable to
Shareholders of the Bank 225,217 - - - - - - - 225,217 - - -
Profit for the year attributable to
minority interests (note 44) 24,085 - - - - - - - - - - 24,085
Tax and issuance costs related with
capital instruments 8,754 - - - 8,754 - - - - - - -
Dividends on preference shares (48,910) - - - - - - - (48,910) - - -
Treasury stock (26,917) - - - - - - - - - (26,917) -
Exchange differences arising on consolidation  (34,747) - - - - - - (34,747) - - - -
Fair value reserves (note 42)
Financia instruments available for sale (115,997) - - - - - (115,997) - - - - -
Cash-flow hedge (4,836) - - - - - (4,836) - - - - -
Minority interests (note 44) 32,476 - - - - - - - - - - 32,476
Other reserves arising on
consolidation (note 42) 7,479 - - - - - - - 7,479 - - -
Balance on 31 December, 2009 7,220,801 4,694,600 1,000,000 1,000,000 192,122 435,410 93,760 (96,478) 2,526,210 (2,883,580)  (85,548) 344,305

See accompanying notes to the consolidated financia statements



BANCO COMERCIAL PORTUGUES

Statement of Comprehensive income
for the yearsended 31 December, 2009 and 2008

Notes 2009 2008
(Thousands of Euros)
Fair value reserves
Financial assets available for sale 42 (100,306) (18,117)
Cash-Flow hedge 42 (5,970) 6,082
Taxes
Financial assets available for sale 42 (15,691) 9,286
Cash-Flow hedge 42 1,134 (1,156)
(120,833) (3,905)
Exchange differences arising on consolidation 42 (34,747) (85,567)
Comprehensive income recognized directly in Equity after taxes (155,580) (89,472)
Profit for the year 249,302 258,011
Total Comprehensive income for the year 93,722 168,539
Attributable to:
Shareholders of the Bank 69,637 111,710
Minority interests 24,085 56,829
93,722 168,539

Total Comprehensive income for the year

See accompanying notes to the consolidated financial statements
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BANCO COMERCIAL PORTUGUES

Notesto the Consolidated Financial Statements
31 December, 2009

Accounting policies

Basis of presentation

Banco Comercia Portugués, S.A. Sociedade Aberta (the ‘Bank’) is a public bank, established in Portugal in 1985. It started operations on 5 May, 1986, and
these consolidated financial statements reflect the results of the operations of the Bank and all its subsidiaries (together referred to as the ‘Group’) and the
Group’sinterest in associates, for the years ended 31 December, 2009 and 2008.

In accordance with Regulation (EC) no. 1606/2002 from the European Parliament and the Counsel, of 19 July 2002, and as transposed into Portuguese Law
through Decree-Law no. 35/2005, of 17 February and Regulation no. 1/2005 from the Bank of Portugal, the Group’s consolidated financia statements are
required to be prepared in accordance with International Financial Reporting Standards (‘IFRS') as endorsed by the European Union ('EU’) since the year 2005.
IFRS comprise accounting standards issued by the International Accounting Standards Board (‘IASB’) as well as interpretations issued by the International
Financial Reporting Interpretations Committee (‘IFRIC’) and their predecessor bodies. The consolidated financial statements presented were approved by the
Bank's Executive Board of Directors on 9 February 2010. The financial statements are presented in thousands of euros, rounded to the nearest thousand.

For 2009, the Group adopted the IFRS standards and interpretations for which application is mandatory for accounting periods beginning on 1 January 2009.
These standards are detailed in note 55. In accordance with the transition dispositions of these standards and interpretations, comparative figures are presented in
these financial statements for additional disclosures required.

The consolidated financial statements for the year ended 31 December, 2009 have been prepared in terms of recognition and measurement in accordance with
Group's IFRS, effective and adopted by EU at that date.

The Group's financial statements are prepared under the historical cost convention, as modified by the application of fair value for derivative financia
instruments, financial assets and liabilities at fair value through profit or loss (trading and fair value option) and available for sale assets, except those for which
areliable measure of fair value is not available. Financial assets and liabilities that are hedged under hedge accounting are stated at fair value in respect of the
risk that is being hedged, if applicable. Other financial assets and liabilities and non-financial assets and liabilities are stated at amortized cost or historical cost.
Non-current assets and disposal groups held for sale are stated at the lower of carrying amount or fair value less costs to sell. The liability for defined benefit
obligations is recognized as the present value of the defined benefit obligation net of the value of the fund and deducted from the actuarial losses not recognized.

The accounting policies set out below have been applied consistently throughout the Group entities and for all periods presented in these consolidated financia
Statements.

The preparation of the financial statements in accordance with IFRS requires the Executive Board of Directors to make judgments, estimates and assumptions
that affect the application of the accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The
issues involving a higher degree of judgment or complexity or where assumptions and estimates are considered to be significant are presented in note 1 ad).

Basis of consolidation

Investmentsin subsidiaries

Investments in subsidiaries where the Group holds control are fully consolidated from the date the Group assumes control over its financial and operational
activities until the control ceases to exist. Control is presumed to exist when the Group owns more than half of the voting rights. Additionally, control exists
when the Group has the power, directly or indirectly, to manage the financial and operating policies of an entity to obtain benefits from its activities, even if the
percentage of shareholding is less than 50%.

When the accumulated losses of a subsidiary attributable to the minority interest exceed the equity of the subsidiary attributable to the minority interest, the

excess is attributed to the Group and charged to the income statement as it occurs. Profits subsequently reported by the subsidiary are recognized as profits of the
Group until the prior losses attributable to minority interest previously recognized by the Group have been recovered.
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Notes to the Consolidated Financia Statements
31 December, 2009

Investments in associates

Investments in associated companies are consolidated by the equity method since the date the Group acquires significant influence until the date it ceases.
Associates are those entities, in which the Group has significant influence, but not control, over the financial and operating policy decisions of the investee. It is
assumed that the Group has significant influence when it holds, directly or indirectly, 20% or more of the voting rights of the investee. Conversely, if the Group
holds, directly or indirectly less than 20% of the voting rights of the investee, it is presumed that the Group does not have significant influence, unless such
influence can be clearly demonstrated.

The existence of significant influence by the Group is usually evidenced in one or more of the following ways:

- representation on the Executive Board of Directors or equivalent governing body of the investee;

- participation in policy-making processes, including participation in decisions about dividends or other distributions;
- material transactions between the Group and the investee;

- interchange of the management team; or

- provision of essential technical information.

The consolidated financial statements include the part that is attributable to the Group of the total reserves and results of associated companies accounted on an
equity basis. When the Group's share of losses exceeds its interest in an associate, the carrying amount is reduced to nil and recognition of further losses is
discontinued except to the extent that the Group has incurred in alegal or constructive obligation to assume those losses on behalf of an associate.

Goodwill
Goodwill arising from business combinations occurred prior to 1 January 2004 was charged against reserves.

Business combinations occurred after 1 January 2004 are accounted for using the purchase method of accounting. The acquisition cost corresponds to the fair
vaue determined on the acquisition date of the assets given and liabilities incurred or assumed including the costs directly associated with the transaction.
Goodwill arising on the acquisition of subsidiaries and associates is defined as the difference between the cost of the investment and the corresponding share of
the fair value of the net assets acquired.

Since the transition date to IFRS, which was on 1 January, 2004, positive goodwill arising from acquisitions is recognized as an asset and carried at cost and is
not amortized. The value of recoverable goodwill is assessed annualy or whenever impairment triggers are identified, regardiess of the existence of any
indication of any impairment. Impairment losses are recognized in the income statement.

Negative goodwill arising on an acquisition is recognized directly to the income statement in the period when the business combination occurs.
Special Purpose Entities (' SPE’)

The Group fully consolidates SPE’s resulting from securitization operation with assets from Group entities (as referred in note 22), when the substance of the
relation with those entities indicates that the Group exercises control over its activities, independently of the percentage of the equity held. Besides these SPE
resulting from securitization operations, no additional SPE’s have been consolidated considering that they do not meet the criteria established on SIC 12 as
described below.

The evaluation of the existence of control is determined based on the criteria established by SIC 12, which can be analyzed as follows:

- The activities of the SPE, in substance, are being conducted on behalf of the Group, in accordance with the specific needs of the Group’s business, in order to
obtain benefits from these activities;

- The Group has the decision-making powers to obtain the majority of the benefits of the activities of the SPE or, by setting up an "autopilot" mechanism, the
Group has del egated these decision-making powers;

- The Group has the rights to obtain the majority of the benefits of the SPE and therefore may be exposed to risks inherent to the activities of the SPE;

- The Group retains the majority of the residual or ownership risks related to the SPE or its assetsin order to obtain benefits from its activities.

Investment fund management
The Group manages the assets held by investment funds for which the participation units are held by third parties. The financial statements of these entities are
not consolidated by the BCP Group, except when the Group has the control over these investment funds, namely when it holds more than 50% of the

participation units.

When the Group consolidates real estate investment funds, the real estate property resulting from these funds are classified as investment property, as described
innotelr).

Investmentsin foreign subsidiaries and associates
The financial statements of the foreign subsidiaries and associates of the Group are prepared in their functional currency, defined as the currency of the primary

economic environment in which they operate or the currency in which the subsidiaries obtain their income or finance their activity. In the consolidation process,
assets and liabilities, including goodwill, of foreign subsidiaries are converted into euros at the official exchange rate at the balance sheet date.
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Notes to the Consolidated Financia Statements
31 December, 2009

Regarding the investments in foreign operations that are consolidated in the Group accounts under the full consolidation, proportional consolidation or equity
methods, for exchange differences between the conversion to Euros of the opening net assets at the beginning of the year and their value in Euros at the
exchange rate ruling at the balance sheet date for consolidated accounts are charged against consolidated reserves. The exchange differences from hedging
instruments related with foreign operations are eliminated from profit and loss in the consolidation process against the exchange differences booked in reserves
resulting from those investments. Whenever the hedge is not fully effective, the ineffective portion is accounted against profit and loss of the year.

The income and expenses of these subsidiaries are converted to Euros at an aproximate rate of the rates ruling at the dates of the transactions. Exchange
differences from the conversion to Euros of the profits and losses for the reporting period, arising from the difference between the exchange rate used in the

income statement and the exchange rate prevailing at the balance sheet date are recognized in reserves - exchange differences.

On disposal of a foreign operation, exchange differences related to the investment in the foreign operation and to the associated hedge transaction previously
recognized in reserves are transferred to profit and loss as part of the gains or loss arising from the disposal.

Investmentsin jointly controlled entities

Jointly controlled entities, consolidated under the proportional method, are entities where the Group has joint control, established by contractual agreement. The
consolidated financial statements include in the corresponding captions, the Group’s proportional share of the entities’ assets, liahilities, revenue and expenses,
with items of asimilar nature on aline by line basis, from the date that joint control started until the date that joint control ceases.

Transactions with minority interests

As established in IAS 27, IFRS alow alternative accounting treatments in what concerns transactions with minority interests (acquisitions/sales) including the
dilution effect of an investment. In accordance with the standards, the difference between the amount of the transaction and the amount of equity attributable to

minority interests can be accounted for in accordance with the accounting policy elected by the entity, following two aternative treatments:

- against Reserves; or
- against Goodwill (acquisitions) and Results (disposals).

IFRS define that after adopting the accounting policy for transactions with minority interests, it has to be applied on a consistent basis for all type of transactions
with the same nature.

The Group has adopted consistently in previous acquisitions of minority interests, the recognition against goodwill of the differences between the acquisition
cost and the disposal's carrying amount of the equity acquired. For disposals and in consistency with the accounting policy for disposals to minority interests, the
differences are recognized against profit and loss.

Transactions eliminated on consolidation

Intragroup balances and any unrealized gains and losses arising from intragroup transactions, are eliminated in the preparation of the consolidated financial
statements. Unrealized gains and losses arising from transactions with associates and jointly controlled entities are eliminated to the extent of the Group's
interest in the entity.

Loans and advances to customers

Loans and advances to customers includes loans and advances originated by the Group which are not intended to be sold in the short term and are recognised
when cash is advanced to borrowers.

The derecognition of these assets occurs in the following situations: (i) the contractua rights of the Group have expired; or (ii) the Group transferred
substantially all the associated risks and rewards.

Loans and advances to customers are initially recognized at fair value plus any directly attributable transaction costs and fees and are subsequently measured at
amortized cost using the effective interest method, less impairment losses.

Impairment

The Group’s policy consists in aregular assessment of the existence of objective evidence of impairment in the loan portfolios. Impairment losses identified are
charged against results and subsequently the charge is reversed, if there is areduction of the estimated impairment loss, in a subsequent period.

After initial recognition, aloan or aloan portfolio, defined as a group of loans with similar credit risk characteristics, may be classified asimpaired when there is
objective evidence of impairment as a result of one or more events and when the loss event has an impact on the estimated future cash flows of the loan or of the

loan portfolio that can be reliably estimated.

According to IAS 39, there are two basic methods of calculating impairment losses: (i) individually assessed loans; and (ii) collective assessment.
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Notes to the Consolidated Financia Statements
31 December, 2009

(i) Individually assessed loans

Impairment losses on individualy assessed loans are determined by an evaluation of the exposures on a case-by-case basis. For each loan considered
individually significant, the Group assesses, at each balance sheet date, the existence of any objective evidence of impairment. In determining such impairment
losses on individually assessed |oans, the following factors are considered:

- Group' s aggregate exposure to the customer and the existence of overdue loans;

- The viability of the customer’s business and capability to generate sufficient cash flow to service their debt obligations in the future;
- The existence, nature and estimated value of the collaterals;

- A significant downgrading in the client rating;

- The assets available on liquidation or insolvency;

- Theranking of all creditor claims;

- The amount and timing of expected receipts and recoveries.

Impairment losses are calculated by comparing the present value of the expected future cash flows, discounted at the original effective interest rate of the loan,
with its current carrying value and the amount of any loss is charged in the income statement. The carrying amount of impaired loans is reduced through the use
of an allowance account. For loans with a variable interest rate, the discount rate used corresponds to the effective annual interest rate, which was applicable in
the period that the impairment was determined.

Individual loans that are not identified as having an objective evidence of impairment are grouped on the basis of similar credit risk characteristics, and assessed
collectively.

(ii) Collective assessment

Impairment losses are calculated on a collective basis under two different scenarios:

- for homogeneous groups of loans that are not considered individually significant; or

- in respect of losses which have been incurred but have not yet been identified (‘IBNR’) on loans for which no objective evidence of impairment is identified
(see section (i)).

The collective impairment loss is determined considering the following factors:

- historical loss experience in portfolios of similar risk characteristics;

- knowledge of the current economic and credit conditions and its impact on the historical losses level;

- the estimated period between aloss occurring and aloss being identified.

The methodology and assumptions used to estimate the future cash flows are reviewed regularly by the Group in order to monitor the differences between
estimated and real |osses.

Loans which have been individually assessed and for which no evidence of impairment has been identified, are grouped together based on similar credit risk
characteristics for calculating a collective impairment loss. This loss covers loans that are impaired at the balance sheet date but which will not be individually
identified as such until some time in the future.

In accordance with "Carta-Circular” no. 15/2009 of the Bank of Portugal, loans and advances to customers are charged-off when there no realistic expectation,
from an economic perspective, of recovering the loan amount. For collateralised loans, the charge-off occurs for the unrecoverable amount when the funds

arising from the execution of the respective collaterals for the part of the loans which is collateralised is effectively received. This charge-off is carried out only
for loans that are considered not to be recoverable and fully provided.

Financial instruments

(i) Classification, initial recognition and subsequent measurement

1) Financial assets and liabilities at fair value through profit and loss

1a) Financial assets held for trading

The financial assets and liabilities acquired or issued with the purpose of sale or re-acquisition on the short term, namely bonds, treasury bills or shares or that
are part of afinancial instruments portfolio and for which there is evidence of arecent pattern of short-term profit taking or that can be included in the definition
of derivative (except in the case of a derivative that is an effective hedge instrument) are classified as trading. The dividends associated to these portfolios are

accounted in gains arising on trading and hedging activities.

Trading derivatives with a positive fair value are included in the Financial assets held for trading and the trading derivatives with negative fair value are
included in the Financial liabilities held for trading.

1b) By decision of the entity (“ Fair Value Option™)
The Group has adopted the Fair Value Option for certain own bond issues, loans and time deposits performed since 2007 that contain embedded derivatives or

with related hedge derivatives. The variations of the credit risk of the Group related with financia liabilities accounted under the Fair Vaue Option are
disclosed in "Net gains/ (losses) arising from trading and hedging activities'.
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The designation of the financial assets and liabilities at fair value through profit and loss by decision of the entity is performed whenever at least one of the
requirements s fulfilled:

- the assets and liabilities are managed, evaluated and reported internaly at its fair value;
- the designation eliminates or significantly reduces the accounting mismatch of the transactions;
- the assets and liabilitiesinclude derivatives that significantly change the cash-flows of the original contracts (host contracts).

The financial assets and liabilities at Fair Value Option are initially accounted at their fair value, with the expenses or income related to the transactions being
recognized in profit and loss and subsequently measured at fair value through profit and loss. Dividends related to assets at Fair Vaue Option are recognized in
Net gains / (losses) arising from trading and hedging activities. The accrua of interest and premium/discount (when applicable) is recognized in Net interest
income according with the effective interest rate of each transaction, as well as for the derivatives associated to financial instruments classified as Fair Value
Option.

2) Financial assets available for sale

Financial assets available for sale held with the purpose of being maintained by the Group, namely bonds, treasury bills or shares, are classified as available for
sale, except if they are classified in another category of financial assets. The financial assets available for sale are initially accounted at fair value, including all
expenses or income associated with the transactions. The financial assets available for sale are subsequently measured at fair value. The changesin fair value are
accounted for against fair value reserves until they are sold or an impairment loss exists. In the sale of the financia assets available for sale, the accumulated
gains or losses recognized as fair value reserves are recognized under Net gains / (losses) arising from available for sale financial assets. Interest income from
debt instruments is recognized in Net interest income based on the effective interest rate. If the financial assets include a premium or discount, this premium or
discount is included in the calculation of the effective interest rate. Dividends are recognized in the income statement when the right to receive the dividendsis
attributed.

3) Financial assets held-to-maturity

The financial assets held-to-maturity include non-derivative financial assets with fixed or determinable payments and fixed maturity, that the Group has the
intention and capacity to maintain until the maturity of the assets and that were not included in the category of financial assets at fair value through profit and
loss or financial assets available for sale. These financial assets are initially recognized at fair value and subsequently measured at amortized cost. The interest is
calculated using the effective interest rate method and recognized in Net interest income. The impairment losses are recognized in profit and loss when
identified.

Any reclassification or sale of financial assets included in this category that does not occur close to the maturity of the assets will require the Group to reclassify
the entire portfolio as Financial assets available for sale and the Group will not be allowed to classify any assets under this category for the following two years.

4) Loans and receivables - Loans represented by securities

Non-derivative financial assets with fixed or determined payments, that are not quoted in a market and which the Group does not intend to sell immediately or in
anear future, may be classified in this category.

In addition to loans granted, the Group recognizes in this category unquoted bonds and commercial paper. The financial assets recognized in this category are
initially accounted at fair value and subsequently at amortized cost net of impairment. The incremental direct transaction costs are included in the effective
interest rate for these financial instruments. The interest accounted based on the effective interest rate method are recognized in Net interest income.

The impairment |osses are recognized in profit and loss when identified.
5) Other financial liabilities

The other financid liabilities are al financial liabilities that are not recognized as financia liabilities at fair value through profit and loss. This category includes
money market transactions, deposits from customers and from other financial institutions, issued debt, and other transactions.

This financial liabilities are initially recognized at fair value and subsequently at the amortized cost. The related transaction costs are included in the effective
interest rate. The interest calculated at the effective interest rate is recognized in Net interest income.

Thefinancial gains or losses calculated in the time of the repurchase of other financial liabilities are recognized as Net gains from trading, hedging and available
for sale financial activities when occurred.

(ii) Impairment

An assessment is made at each balance sheet date as to whether there is any objective evidence of impairment, namely circumstances where an adverse impact
on estimated future cash flows of the financial asset or group of financial assets can be reliably estimated or based on a significant or prolonged decrease in the
fair value, below the acquisition cost.

If an available for sale asset is determined to be impaired, the cumulative loss (measured as the difference between the acquisition cost and the current fair value,
less any impairment loss on that financial asset previously recognized in the profit or 10ss) is removed from fair value reserves and recognized in profit or loss.
If, in a subsequent period, the fair value of a debt instrument classified as available for sale increases and the increase can be objectively related to an event
occurred after the impairment loss was recognized in the profit or loss, the impairment loss is reversed through the income statement. The impairment losses
recognized in equity instruments classified as available for sale, when reversed, are recognized against fair value reserves.
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(iiii) Embedded derivatives

Embedded derivatives should be accounted for separately as derivatives if the economic risks and benefits of the embedded derivative are not closely related to
the host contract, unless the hybrid (combined) instrument is not initially measured at fair value with changes through profit and loss. Embedded derivatives are
classified as trading and recognized at fair value with changes through profit and loss.

Derivatives hedge accounting
(i) Hedge accounting

The Group designates derivatives and non-financial instruments to hedge its exposure to interest rate and foreign exchange risk, resulting from financing and
investment activities. Derivatives not qualified for hedging accounting are accounted for as trading instruments.

Derivative hedging instruments are stated at fair value and gains and losses on re-measurement are recognized in accordance with the hedge accounting model
adopted by the Group. A hedge relationship exists when:

- at theinception of the hedge there is formal documentation of the hedge;

- the hedge is expected to be highly effective;

- the effectiveness of the hedge can be reliably measured;

- the hedge is valuable in a continuous basis and highly effective throughout the reporting period; and

- for hedges of aforecasted transaction, the transaction is highly probable and presents an exposure to variations in cash flows that could ultimately
affect net profit or loss.

When a derivative financial instrument is used to hedge foreign exchange arising from monetary assets or liabilities, no hedge accounting model is applied. Any
gain or loss associated to the derivative and to changesin foreign exchange risk related with the monetary items are recognized through profit and loss.

(ii) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedge instruments are recognized in profit and loss, together with changesin
the fair value of the asset or liability or group of assets and liabilities that are attributable to the hedged risk. If the hedge relationship no longer meets the criteria
for hedge accounting, the cumulative gains and losses recognized until the discontinuance of the hedge accounting are amortized through profit and loss over the
residua period of the hedged item.

(iiii) Cash flow hedge

In a hedge relationship, the effective portion of changes in fair value of derivatives that are designated and qualify as cash flow hedges are recognized in equity.
Any gain or loss relating to the ineffective portion of the hedge isimmediately recognized in profit and loss when occurred.

Amounts accumulated in equity are reclassified to profit and lossin the periods in which the hedged item will affect profit or loss.

In case of hedging variability of cash-flows, when the hedge instrument expires or is disposed or when the hedging relationship no longer meets the criteria for
hedge accounting, or when the hedge relation is revoked, the hedge relationship is discontinued on a prospective basis. Therefore, the fair value changes of the
derivative accumulated in equity until the date of the discontinued hedge accounting can be:

- Deferred over the residual period of the hedged instrument; or
- Recognized immediately in results, if the hedged instrument is extinguished.

In the case of adiscontinued hedge of a forecast transaction, the change in fair value of the derivative recognized in equity at that time remainsin equity until the
forecasted transaction is ultimately recognized in the income statement. When a forecasted transaction is no longer expected to occur, the cumulative gain or loss
that was reported in equity isimmediately transferred to profit and loss.

(iv) Hedge effectiveness

For a hedge relationship to be classified as such according to IAS 39, effectiveness has to be demonstrated. As such, the Group performs prospective tests at the
beginning date of the initial hedge, if applicable and retrospective tests in order to demonstrate at each reporting period the effectiveness of the hedging
relationships, showing that the changes in the fair value of the hedging instrument are hedged by the changes in the hedged item for the risk being covered. Any
ineffectivenessis recognized immediately in profit and loss when incurred.

(v) Hedge of a net investment in a foreign operation
Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the hedging instrument relating to the
effective portion of the hedge is recognized in equity; the gain or loss relating to the ineffective portion is immediately recognized in the income statement.

Gains and losses accumulated in equity related to the investment in a foreign operation and to the associated hedge operation are included in the income
statement on the disposal of the foreign operation as part of the gain or loss from the disposal.

32



f)

9

h)

Dl

=

BANCO COMERCIAL PORTUGUES
Notes to the Consolidated Financia Statements
31 December, 2009

Reclassifications between financial instruments categories

In October 2008, the IASB issued a change to IAS 39 — Reclassification of Financial Assets (Amendments to IAS 39 Financial Instruments: Recognition and
Measurement and IFRS 7: Financia Instruments Disclosures). This change allowed an entity to transfer Financial assets from Financial assets at fair vaue
through profit and loss — trading to Financial assets available for sale, to Loans and Receivables - Loans represented by securities or to financial assets held-to-
maturity, as long as these financial assets comply with the characteristics of each category. The Group adopted this possibility for a group of financial assets, as
disclosed in note 22.

Transfer of financial assets recognized in the category of Financial assets available-for-sale to Loans and receivables - Loans represented by securities and
Financial assets held-to-maturity are permitted.

Transfers from and to Financial assets and financial liabilities at fair value through profit and loss by decision of the entity ("Fair value option") are prohibited.

Derecognition

The Group derecognizes financial assets when all rights to future cash flows have expired. In atransfer of assets, derecognition can only occur either when risks
and rewards have been substantially transferred or the Group does not maintain control over the assets.

The Group derecognizes financial liabilities when these are discharged, cancelled or extinguished.

Equity instruments

An instrument is classified as an equity instrument when there is no contractual obligation at settlement to deliver cash or another financial asset to another
entity, independently from itslegal form, showing aresidua interest in the assets of an entity after deducting al of itsliabilities.

Transaction costs directly attributable to an equity instruments’ issuance are recognized in equity as a deduction to the amount issued. Amounts paid or received
related to sales or acquisitions of equity instruments are recognized in equity, net of transaction costs.

Preference shares issued by the Group are considered as an equity instrument when redemption of the shares is solely at the discretion of the issuer and
dividends are paid at the discretion of the Group.

Income from equity instruments (dividends) are recognized when the right to receive thisincome is established and are deducted to equity.

Compound financial instruments

Financial instruments that contain both aliability and an equity component (example: convertible bonds) are classified as compound financial instruments. For
those instruments to be considered as compound financial instruments, the terms of its conversion to ordinary shares (number of shares) can not change with
changes in its fair value. The financial liability component corresponds to the present value of the future interest and principal payments, discounted at the
market interest rate applicable to similar financia liabilities that do not have a conversion option. The equity component corresponds to the difference
between the proceeds of the issue and the amount attributed to the financial liability. Financial liabilities are measured at amortized cost through the effective
interest rate method. The interests are recognized in Net interest income.

Securities borrowing and lending business and repurchase agreement transactions
(i) Securities borrowing and lending

Securities lent under securities lending arrangements continue to be recognized in the balance sheet and are measured in accordance with the applicable
accounting policy. Cash collateral received in respect of securities lent is recognized as a financial liability. Securities borrowed under securities borrowing
agreements are not recognized. Cash collateral placements in respect of securities borrowed are recognized under loans and advances to either banks or
customers. Income and expenses arising from the securities borrowing and lending business are recognized on an accrual basis over the period of the
transactions and are included in interest income or expense.

(ii) Repurchase agreements

The Group performs acquisition/sell of securities under reselling/repurchase agreements of securities substantially equivalent in a future date at a predetermined
price (‘repos / 'reverse repos). The securities related to reselling agreements in a future date are not be recognized on the balance sheet. The amounts paid are
recognized in loans to either financial institutions or customers. The receivables are collateralized by the related securities. Securities sold through repurchase
agreements continue to be recognized in the balance sheet and are revaluated in accordance with the applicable accounting policy. The amounts received from
the proceeds of these securities are considered as deposits with either financial institutions or customers.

The difference between the acquisition/sale and reselling/repurchase conditions is recognized on an accrua basis over the period of the transaction and is
included in interest income or expenses.
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Non-current assets held for sale and discontinued operations

Non current assets, groups of non-current assets held for sale (groups of assets together and related liabilities that include at least a non current asset) and
discontinued operations are classified as held for sale when the referred assets are available for immediate sale and its sale is highly probable.

The Group also classifies as non-current assets held for sale those non-current assets or groups of assets acquired exclusively with a view to its subsequent
disposal, that are available for immediate sale and its sale is highly probable.

Immediately before classification as held for sale, the measurement of the non-current assets or all assets and liabilities in a disposal group, is performed in
accordance with the applicable IFRS. After their reclassification, these assets or disposal groups are measured at the lower of their cost and fair value less costs
to sell.

Discontinued operations and the subsidiaries acquired exclusively with the purpose to sell in the short term, are consolidated until the disposal.

The Group also classifies as non-current assets held for sale the investments arising from recovered loans that are measured initially by the lower of its fair value
net of expenses and the loan's carrying amount on the date that the recovery occurs or the judicial decision isformalized.

Thefair value is determined based on the expected selling price estimated through periodic valuations performed by the Group.

The subsequent accounting of these assets is determined based on the lower of the carrying amount and the corresponding fair value net of expenses. In case of
unrealized losses, these should be recognized as impairment losses against results.

Finance lease transactions

Finance lease transactions for a lessee are recorded at the inception date of the lease as an asset and liability, at the fair value of the leased asset, which is
equivalent to the present value of the future lease payments.

Lease rentals are a combination of the finance charge and the amortization of the capital outstanding. The financial charge is alocated to the periods during the
lease term so as to produce a constant periodic rate of interest on the remaining liability balance for each period.

Assets held under finance leases for alessor are recorded in the balance sheet as areceivable at an amount equal to the net investment in the lease.
Lease rentals are a combination of the financial income and amortization of the capital outstanding.
Recognition of the financial result reflects a constant periodical return rate over the remaining net investment of the lessor.

Interest income and expense

Interest income and expense for financia instruments measured at amortized cost are recognized in the interest income or expenses (net interest income) using
the effective interest rate method. The interest related to financial assets available for sale calculated at the effective interest rate method are also recognized on
the net interest income.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument (or,
when appropriate, for a shorter period), to the net carrying amount of the financial asset or financial liability.

When calculating the effective interest rate, the Group estimates future cash flows considering all contractual terms of the financial instrument (example: early
payment options) but without considering future impairment losses. The calculation includes all fees paid or received considered as included in the effective
interest rate, transaction costs and all other premiums or discounts directly related with the transaction.

If afinancial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest income is recognized using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss.

Specificaly regarding the accounting policy for interest on overdue loans' portfolio the following aspects are considered:

- Interest income for overdue loans with collaterals are accounted for as income up to the limit of the valuation of the collateral valued on a prudent basis. This
income is registered against results in accordance with IAS 18, assuming that there is a reasonable probability of recoverability; and

- The interests accrued and not paid for overdue loans for more than 90 days that are not covered by collaterals are writen-off and are recognized only when
they are received, in accordance with IAS 18, on the basis that its recoverability is considered to be remote.

For derivative financia instruments, except those classified as hedging instruments of interest rate risk, the interest component is not separated from the
changes in the fair value and is classified under Net gains / (losses) from trading and hedging activities. For hedging derivatives of interest rate risk and those

related to financial assets or financial liabilities recognized in the Fair Value Option category, the interest component of the changes in their fair value is
recognized under interest income or expense (Net interest income).

Fee and commission income

Fees and commissions are recognized according to the following criteria:

- Fees and commissions which are earned as services are provided are recognized in income over the period in which the service is being provided;
- Fees and commissions that are earned on the execution of a significant act, are recognized asincome when the service is completed.

Fees and commissions that are an integral part of the effective interest rate of afinancial instrument are recognized in the net margin.
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Financial results (Results arising from trading and hedging activities and available for sale financial assets)

Financial results includes gains and losses arising from financial assets and financial liabilities at fair value through profit and loss (including fair value changes
and interest on derivatives and embedded derivatives), as well as the corresponding dividends. This caption includes also the impairment losses, dividends and
gains and losses arising from the sale of available for sale financial assets. The changes in fair value of hedging derivatives and hedged items, when fair value
hedge is applicable, are a so recognized in this caption.

Fiduciary activities

Assets held in the scope of fiduciary activities are not recognized in the Group’ sconsolidated financial statements. Fees and commissions arising from this
activity are recognized in the income statement in the year to which they relate.

Property and equipment
Property and equipment are stated at acquisition cost less accumulated depreciation and impairment losses. Subsequent costs are recognized as a separate asset
only when it is probable that future economic benefits will result to the Group. All other repairs and maintenance expenses are charged to the income statement

during the financial period in which they areincurred.

The Group performs impairment testing whenever events or circumstances show that the book value exceeds the highest between the value in use and the
recoverable amount, being the difference charged to the profit and loss.

Depreciation is calculated on a straight-line basis, over the following periods which correspond to their estimated useful life:

Number of years

Premises 50
Expenditure on freehold and leasehold buildings 10
Equipment 41012
Other fixed assets 3

Whenever there is an indication that a fixed tangible asset might be impaired, its recoverable amount is estimated and an impairment loss shall be recognized if
the net value of the asset exceeds its recoverable amount.

The recoverable amount is determined as the highest between the sale price net of sale costs and its value in use calculated based on the present value of future
cash-flows estimated to be obtained from the continued use of the asset and its sale at the end of the useful life.

Theimpairment losses of the fixed tangible assets are recognized in profit and loss.
Investment property

Real estate properties owned by the investment funds consolidated in the Group, are recognised as Investment properties considering, that the main objective of
these buildings is the capital appreciation on along term basis and not its sale in a short term period, or its maintenance for own use.

These investments are initially recognized at its acquisition cost, including the transaction costs and subsequently revaluated at its fair value. The fair value of
the investment property should reflect the market conditions at the balance sheet date. Changes in fair value are recognized in results as Other operating income.

Intangible Assets

Research and devel opment expenditure

The Group does not capitalize any research and devel opment costs. All expenses are recognized as costs in the year in which they occur.
Software

The Group accounts as intangible assets the costs associated to software acquired from external entities and depreciates them on a linear basis by an estimated
period of three years. The Group does not capitalize internal costs arising from software development.

t) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise balances with less than three months’ maturity from the balance sheet date,
including cash and deposits with banks.

Cash and cash equivalents exclude restricted balances with central banks.

35



u)

Vv,

=

w)

BANCO COMERCIAL PORTUGUES
Notes to the Consolidated Financia Statements
31 December, 2009

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the Group has a legally enforceable right to offset the
recognized amounts and the transactions are intended to be settled on a net basis.

Foreign currency transactions

Transactions in foreign currencies are trandated into the respective functional currency of the operation at the foreign exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies, are translated into the respective functiona currency of the operation at the
foreign exchange rate at the reporting date. Foreign exchange differences arising on translation are recognized in the profit and loss. Non-monetary assets and
liabilities denominated in foreign currencies, which are stated at historical cost, are trandated into the respective functional currency of the operation at the
foreign exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
trandated into the respective functional currency of the operation at the foreign exchange rate at the date that the fair value was determined against profit and
loss, except for financial assets available-for-sale, for which the difference is recognized against equity.

Employee benefits

Defined benefit plans

The Group has the responsibility to pay to their employees retirement pensions and widow and orphan benefits and permanent disability pensions, in accordance
with the agreement entered with the collective labor agreements. These benefits are estimated in the pensions plans ‘Plano ACT’ and ‘Plano ACTQ' of the
Pension Plan of BCP Group, which corresponds to the referred collective labor agreements (the conditions are estimated in the private socia security of the
banking sector for the constitution of the right to receive a pension).

As for the benefits estimated in the two previous pensions plans, the Group also assumes the responsibility, if some conditions are met in each year, of the
attribution of a complementary plan to the employees of the Group, after due consideration of the requirements of the collective labor agreements applicable to

each sector (complementary plan).

The Group’s net obligation in respect of pension plans (defined benefit pensions plan) is calculated on an half year basis at 31 December and 30 June of each
year.

The Group opted at the IFRS transition date, as at 1 January 2004, for the retrospective application of I1AS 19, performing the recalculation of the pension
obligations and the corresponding actuarial gains and losses which will be deferred under the corridor method as defined in IAS 19. The calculation is made
using the projected unit credit method and following actuarial and financia assumptionsin line with the parameters required by 1AS 19.

The current services cost plus the interest cost on the unwinding of the Pension liabilities less the expected return on the Plan assets are recorded in operational
costs.

The Group’s net obligation in respect of defined benefit pension plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior periods. The benefit is discounted in order to determine its present value, using a
discount rate determined by reference to interest rates of high-quality corporate bonds that have maturity dates approximating the terms of the Group's
obligations. The net obligations are determined after the deduction of the fair value of the assets of the Pensions Plan.

Employee benefits, other than pension plans, namely post retirement health care benefits and benefits for widow and sons for death before retirement are aso
included in the benefit plan calculation.

Costs arising from early retirements, as well as the corresponding actuarial gains and losses are recognized in the income statement on the year in which the
early retirement is approved and announced.

Under the ‘corridor’ method, actuarial gains and losses not recognized, exceeding 10% of the greater of the present value of the defined benefit obligation and
the fair value of plan assets, are recognized in the income statement over a period of 20 years, corresponding to the expected remaining working life of the
employees participating in the plan.

The funding policy of the Plan is to make annual contributions by each Group company so as to cover the projected benefits obligations, including the non-
contractual projected benefits. The minimum level required for the funding is 100% regarding the liability with pensioners and 95% regarding the employeesin
service.

Defined contributions plans

For the defined Contributions Plan for the Complementary non-contractual retirement benefit attributable to the employees of the Group, obligations are
recognized as an expense in profit and loss when they are due.

Share based compensation plan (stock options)

As at 31 December 2009 there are no share based compensation plansin force.

Variable remuneration paid to employees

The Executive Board of Directors decides on the most appropriate criteria of allocation among employees.

This variable remuneration is charged to income statement in the year to which it relates.
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X) Income taxes

The Group is subject to the regime established by the Income Tax Code. Additionaly, deferred taxes resulting from the temporary diferences between the
accounting net income and the net income accepted by the Tax Authorities for Income Taxes calculation, are accounted for, whenever there is a reasonable
prabability that those taxes will be paid or recovered in the future.

Income tax on the income for the year comprises current and deferred tax effects. Income tax is recognized in the income statement, except to the extent that it
relates to items recognized directly to reservesin which caseit is recognized in reserves. Deferred taxes arising from the revaluation of financial assets available
for sale and cash flow hedging derivatives are recognized in shareholders' equity and are recognized in the profit and loss in the year the results that originated
the deferred taxes are recognized.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred taxes are caculated in accordance with the liability method based on the balance sheet, considering temporary differences, between the carrying
amounts of assets and liabilities for financia reporting purposes and the amounts used for taxation purposes using the tax rates approved or substantialy
approved at balance sheet date and that is expected to be applied when the temporary differenceis reversed.

Deferred taxes assets are recognized to the extent when it is probable that future taxable profits, will be available to absorb deductible temporary differences for
taxation purposes (including reportable taxable | osses).

The Group compensates, as established in IAS 12, paragraph 74 the deferred tax assets and liabilities if, and only if: (i) has alegally enforceable right to set off
current tax assets against current tax liabilities; and (ii) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realize the
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

=

y) Segmental reporting

The Group determines and presents the operational segments based on the management information prepared for internal purposes.

A business operational segment is a distinguishable component of the Group that is engaged in providing an individual product or service or a group of related
products or services, in a specific economic environment and that is subject to risks and returns that are different from those of other business segments, which
operates in different economic environments. The Group controls its activity through the following major segments:

Portugal

- Retail Banking and Companies;

- Private Banking and Asset Management;

- Corporate Banking and Investment Banking.

Foreign activity

- Poland;
- Greece;
- Mozambique;
- Angola.
2) Provisions

Provisions are recognized when (i) the Group has a present obligation (legal or resulting from past practices or published policies that imply the recognition of
certain responsihilities), (ii) it is probable that an outflow of economic benefits will be required to settle a present legal or constructive obligation as a result of
past events and (iii) areliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each balance sheet date and adjusted to reflect the best estimate, being reverted through profit and loss in the proportion of the
payments that are probable.

The provisions are derecognized through their use for the obligations for which they were initially accounted or for the cases that the situations were not already
observed.

aa) Earningsper share
Basic earnings per share are calculated by dividing net income available to ordinary shareholders of the Group by the weighted average number of ordinary
shares outstanding during the year, excluding the average number of ordinary shares purchased by the Group and held as treasury stock.

For the diluted earnings per share, the weighted average number of ordinary shares outstanding is adjusted to consider conversion of al dilutive potential
ordinary shares, such as convertible debt and stock options granted to employees. Potential or contingent share issues are treated as dilutive when their
conversion to shares would decrease net earnings per share.

If the earnings per share are changed as a result of an issue with premium or discount or other event that changed the potential number of ordinary shares or as
aresult of changesin the accounting policies, the earnings per share for all presented periods should be adjusted retrospectively.
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ab) Insurance contracts

ac)

The Group issues contracts that contain insurance risk, financial risk or a combination of both insurance and financial risk. A contract, under which the Group
accepts significant insurance risk from another party, by agreeing to compensate that party on the occurrence of a specified uncertain future event, is classified
as an insurance contract.

A contract issued by the Group without significant insurance risk, but on which financial risk is transferred with discretionary participating features is
classified as an investment contract recognized and measured in accordance with the accounting policies applicable to insurance contracts. A contract issued
by the Group that transfers only financial risk, without discretionary participating features, is classified as an investment contract and accounted for as a
financial instrument.

The financial assets held by the Group to cover the ligbilities arising under insurance and investment contracts are classified and accounted for in the same way
as other financial assets.

Insurance contracts and investment contracts with discretionary participating features are recognized and measured as follows:
Premiums

Gross premiums written are recognized for as income in the period to which they respect independently from the moment of payment or receivable, in
accordance with the accrual accounting principle.

Reinsurance premiums ceded are accounted for as expense in the year to which they respect in the same way as gross premiums written.
Provision for unearned premiums from direct insurance and reinsurance premiuns ceded

The provision for unearned gross premiums is based on the evaluation of the premiums written before the end of the year but for which the risk period
continues after the year end. This provision is calculated using the pro-rata temporis method applied to each contract in force.

Accounting estimates and judgements in applying accounting policies

IFRS set forth a range of accounting treatments and require the Executive Board of Directors and management to apply judgment and make estimates in
deciding which treatment is most appropriate. The most significant of these accounting policies are discussed in this section in order to improve understanding
of how their application affects the Group’s reported results and related disclosure.

Considering that in some cases there are several alternatives to the accounting treatment chosen by management, the Group’s reported results would differ if a
different treatment were chosen. Management believes that the choices made are appropriate and that the financial statements present the Group’s financial
position and resultsfairly in all material aspects.

The aternative outcomes discussed below are presented solely to assist the reader in understanding the financial statements and are not intended to suggest that
other alternatives or estimates would be more appropriate.

Impairment of available for-sale equity investments
The Group determines that available-for-sale equity investments are impaired when there has been a significant or prolonged decrease in the fair value below its
acquisition cost. This determination of what is significant or prolonged requires judgment. In making this judgment, the Group evaluates among other factors,

the volatility in the prices of the financial assets.

In addition, valuations are generally obtained through market quotation or valuation models that may require assumptions or judgment in making estimates of
fair value.

Alternative methodologies and the use of different assumptions and estimates could result in a higher level of impairment losses recognized with a consequent
impact in the consolidated income statement of the Group.

Impairment |osses on loans and advances to customers

The Group reviews its |oan portfolios to assess impairment losses on aregularly basis, as described in Note 1 c).

The evaluation process in determining whether an impairment loss should be recorded in the income statement is subject to numerous estimates and judgments.
The probability of default, risk ratings, value of associated collaterals recovery rates and the estimation of both the amount and timing of future cash flows,

among other things, are considered in making this evaluation.

Alternative methodologies and the use of different assumptions and estimates could result in a different level of impairment losses with a consequent impact in
the consolidated income statement of the Group.
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Fair value of derivatives

Fair values are based on listed market prices if available; otherwise fair value is determined either by dealer price quotations (both for that transaction or for
similar instruments traded) or by pricing models, based on net present value of estimated future cash flows which take into account market conditions for the
underlying instruments, time value, yield curve and volatility factors. These pricing models may require assumptions or judgments in estimating their values.

Consequently, the use of a different model or of different assumptions or judgments in applying a particular model could result in different financial results for a
particular period.

Securitizations and special purpose entities

The Group sponsors the formation of special purpose entities (SPE's) primarily for asset securitization transactions and for liquidity purposes and/or capital
management.

The Group does not consolidate SPE's that it does not control. As it can sometimes be difficult to determine whether the Group does control a SPE, a judgment
is made about the exposure to the risks and rewards, as well as about its ability to make operational decisions for the SPE in question (See Note 1 b)).

The determination of the SPE's that needs to be consolidated by the Group requires the use of estimates and assumptions in determining the respective expected
residual gains and losses and which party retains the majority of such residual gains and losses. Different estimates and assumptions, as for example for credit
risks, anticipated liquidation and interest rate, could lead the Group to a different scope of consolidation with a direct impact in net income.

In the scope of the application of this accounting policy and in accordance with note 21, the following SPE's resulting from securitization transactions were
included in the consolidation perimeter: NovaFinance n. 3 and 4, Magellan n.5 and n.6, Kion and Orchis Sp zo0.0. The Group did not consolidate the following
SPE's also resulting from securitization transactions: Magellan n. 1, 2, 3 and 4. For these SPE's, which are not recognized in the balance, the Group concluded
that the main risks and the benefits were transferred, as the Group does not hold detain any security issued by the SPE's, that are exposed to the mgjority of the
residual risks, neither is exposed to the performance of the credit portfolios.

Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant interpretations and estimates are required in determining the worldwide amount for
income taxes. There are many transactions and cal culations for which the ultimate tax determination is uncertain during the ordinary course of business.

Different interpretations and estimates would result in a different level of income taxes, current and deferred, recognized in the year.

The Portuguese Tax Authorities are entitled to review the Bank and its subsidiaries’ determination of its annual taxable earnings, for a period of four years or six
years in case there are tax losses brought forward. Hence, it is possible that some additional taxes may be assessed, mainly as a result of differences in
interpretation of the tax law which for its probability, the Executive Board of Directors considers that there is no relevant material efect at the level of the
Financial Statements. However, the Executive Board of Directors of the Bank, and those of its subsidiaries domiciled in Portugal are confident that material tax
assessments do not have impact in the financial statements.

Pension and other employees’ benefits

Determining pension liabilities requires the use of assumptions and estimates, including the use of actuarial projections, estimated returns on investment, and
other factors that could impact the cost and liability of the pension plan.

Changes in these assumptions could materially affect these values.

Goodwill

On an annual basis, the Group performs an evauation of the recoverable amount of the consolidation differences, based on the value in use or the fair value.
According with IAS 36, the value in use should be determined based on the evaluation of the future estimated cash-flows, using all available information, which

requires the use of judgment.

The assumptions made for these assessments may change with the change in economic and market conditions. The Group estimates that are not expected
significant changes on a medium or long term in these assumptions, which could lead to the recoverable amount to be reduced to alevel below the book value.
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2. Net interest income and net gainsarising from trading, hedging and available for sale activities

IFRS requires separate disclosure of net interest income and net gains from trading, hedging and available for sale (AFS) activities, as presented in notes 3, 6
and 7. A particular business activity can generate impact in net interest income and net gains arising from trading, hedging and AFS activities. This disclosure
requirement demonstrates the contribution of the different business activities for the net interest margin and net gains from trading, hedging and AFS activities.

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Net interest income 1,334,155 1,721,048
Net gains from trading, hedging and AFS activities 225,370 18,099
1,559,525 1,739,147
3. Net interest income
The amount of this account is comprised of:
2009 2008
Euros'000 Euros'000
Interest and similar income
Interest on loans and advances 3,083,953 4,496,220
Interest on trading securities 111,328 143,645
Interest on other financial assets valued at fair
value through profit and loss account 141 19,103
Interest on available for sale financial assets 90,959 180,855
Interest on held to maturity financial assets 42,568 12,670
Interest on hedging derivatives 167,499 82,935
Interest on derivatives associated to financia
instruments through profit and loss account 69,549 13,500
Interest on deposits and other investments 73,482 320,669
3,639,479 5,269,597
Interest expense and similar charges
Interest on deposits and inter-bank funding 1,330,297 1,922,155
Interest on securities sold under repurchase agreement 29,441 27,299
Interest on securities issued 654,522 1,340,239
Interest on hedging derivatives 26,591 54,088
Interest on derivatives associated to financial
instruments through profit and loss account 19,208 41,268
Interest on other financial liabilities valued at fair
value through profit and loss account 245,265 163,500
2,305,324 3,548,549
Net interest income 1,334,155 1,721,048

The balance of Interest on loans and advances includes the amount of Euros 28,363,000 (2008: Euros 26,744,000) related to commissions which are accounted
for under the effective interest method, as referred in the accounting policy, note 1 c).
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4. Dividendsfrom equity instruments

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Dividends from available for sale financia assets 3,286 36,759
Other 50 57
3,336 36,816

The balance of Dividends from available for sale financial assets includes dividends and income from investment fund units received during the year.

5. Net feesand commissionsincome

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Fees and commissions income
From guarantees 89,207 79,152
From credit and commitments 200 254
From banking services 537,432 551,683
From insurance activity 744 483
From other services 237,954 265,578
865,537 897,150
Fees and commissions expenses
From guarantees 782 841
From banking services 94,318 110,325
From insurance activity 336 513
From other services 38,370 45,054
133,806 156,733
Net fees and commission income 731,731 740,417
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6. Net gains/ (losses) arising from trading and hedging activities

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Gains arising on trading and hedging activities
Foreign exchange activity 7,586,934 8,310,077
Financial instruments associated to financial
instruments through profit and loss account
Held for trading
Securities portfolio
Fixed income 53,422 65,349
Variable income 7,108 6,047
Certificates and VME issued 34,008 49,414
Derivatives associated to financial
instruments through profit and loss account 292,460 285,670
Other financial instruments derivatives 4,035,764 2,232,445
Other financial instruments through profit
and loss account 10,956 152,938
Repurchase of debt securities issued 42,879 2,590
Headging accounting
Hedging derivatives 220,996 2,057,561
Hedged item 116,321 143,625
Other activity 3,762 25,980
12,404,610 13,331,696
Losses arising on trading and hedging activities
Foreign exchange activity 7,518,118 8,226,252
Financial instruments associated to financial
instruments through profit and loss account
Held for trading
Securities portfolio
Fixed income 11,574 54,891
Variable income 3,247 25,545
Certificates and VME issued 46,806 9,087
Derivatives associated to financial
instruments through profit and loss account 239,470 321,814
Other financial instruments derivatives 3,854,065 2,185,578
Other financial instruments through profit
and loss account 163,062 48,776
Repurchase of debt securities issued 1,729 17
Headging accounting
Hedging derivatives 193,645 1,895,290
Hedged item 110,123 270,594
Other activity 12,944 13,649
12,154,783 13,051,493
Net gains/ (losses) arising from trading
and hedging activities 249,827 280,203

The balance Net gains arising from trading and hedging activities includes for the year ended 31 December 2009, for the financial instruments through profit
and loss account a loss of Euros 106,089,000 (2008: Gain of Euros 88,273,000) which reflects the fair value changes arising from changes in the credit risk

(spread) of own operations.

The balance Net gains arising from trading and hedging activities - Financial instruments associated to financial instruments through profit and loss account -
held for trading - other financial instruments derivatives, also includes the amount of Euros 46,500,000 (2008: Euros 118,400,000) which corresponds to the
gain accounted in the first quarter of 2009 of the discontinuance of the interest rate hedging of a mortgage backed security issue of Euros 1,500,000,000. In
September 2008, following the ineffectiveness of the hedge, the Executive Board of Directors decided, in accordance with paragraph 91, c) of IAS 39, the
discontinuances of the application of the hedge accounting. In accordance with the decision of the Executive Board of Directors and in accordance with IAS 39,

on 1st April, 2009 the hedge accounting was reestablished.

The result of repurchases of own issues is determined in accordance with the accounting policy described in
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7. Net gains/ (losses) arising from availablefor sale financial assets

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Gains arising from available for sale financial assets

Fixed income 12,026 28,455

Variable income 21,971 1,901
Losses arising from available for sale financial assets

Fixed income (16,847) (7,024)

Variable income (41,607) (285,436)
Net gains/ (losses) arising from available

for salefinancial assets (24,457) (262,104)

The balance Losses arising from available for sale financial assets variable income includes in 2009, the net amount of Euros 26,986,000 related with the
recognition of impairment losses related with Investment Fund Units held by the Group. This balance included for 2008, the amount of Euros 268,076,000
related with impairment losses for the investment that the Group held in Banco BPI, SA. recognized as a result of a significant decrease in the share price of
this entity, during 2008, and which was recognized in accordance with the accounting policy described in note 1 d).

Asreferred in note 22, Banco Comercial Portugués S.A. established in December 2008 a contract for the sale of 87,214,836 shares, or 9.69%, of Banco BPI. As
aresult of the execution of this contract Banco Comercial Portugués ceased to hold a quaified position in Banco BPI, S.A.

8. Other operating income

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Operating income
Income from services 48,207 59,887
Cheques and others 24,015 26,834
Other operating income 36,479 34,693
108,701 121,414

Operating costs

Indirect taxes 39,230 38,770
Donations and quotizations 3,504 5,116
Other operating expenses 24,830 19,948
67,564 63,834
41,137 57,580

The balance Other operating expenses, includes, as at 31 December 2009, the positive effect, in the amount of Euros 17,981,000 arising from the write-back of
costs related to other benefits payable, excluding pensions, to former members of the Executive Board of Directors. As referred in note 50, this write-back
occurred following the decision by the Executive Board of Directors based on the recommendation from the Remunerations Commission.

9. Staff costs

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Salaries and remunerations 583,172 623,595
Mandatory social security charges 236,052 236,076
Voluntary social security charges 35,111 41,824
Other staff costs 11,002 13,812
865,337 915,307

As referred in note 50, the balance Mandatory social security charges includes, for 2009, the amount of Euros 137,063,000 (2008: Euros 143,678,000) related
to the pension cost for the year. The referred amount also includes, for 2009, the amount of Euros 3,943,000 (2008: Euros 7,789,000) related to early
retirements during the year.



BANCO COMERCIAL PORTUGUES
Notes to the Consolidated Financia Statements
31 December, 2009

The above mentioned balance also includes, with respect to 2009, the amount of Euros 6,000,000 (2008: Euros 40,071,000) related with the provisions for the
costs with the complementary plan, as described in notes 39 and 50.

The remunerations paid to the members of the Executive Board of Directors in 2009 amounted to Euros 3,605,000 (2008: Euros 3,413,000), with Euros
293,000 (2008: Euros 367,000) paid by subsidiaries or companies whose governing bodies represent interests in the Group. During 2009 and 2008, no variable
remuneration was attributed to the members of the Executive Board of Directors.

Therefore, considering that the remuneration of the members of the Executive Board of Directors intends to compensate the functions that are performed
directly in the Bank and all other functions on subsidiaries or other companies for which they have been designated by indication or representing the Bank, in

the later case, the net amount of the remunerations annually received by each member are deducted to the fixed annual remuneration attributed by the Bank.

During 2009, the costs with Social Security and the contributions to the Pension Fund for members of the Executive Board of Directors amounted to Euros
1,109,000 (2008: Euros 1,031,000).

The average number of employees by professional category, at servicein the Group, is analysed as follows by category:

2009 2008
Portugal
Management 1,322 1,293
Managerial staff 1,959 1,932
Staff 3,459 3,380
Other categories 3,690 4,182
10,430 10,787
Abroad 11,571 11,303
22,001 22,090
10. Other administrative costs
The amount of this account is comprised of:
2009 2008
Euros'000 Euros'000
Water, electricity and fuel 19,925 21,353
Consumables 7,690 9,940
Rents 147,607 146,354
Communications 44,361 50,762
Travel, hotel and representation costs 16,228 21,869
Advertising 39,742 53,609
Maintenance and related services 40,201 46,237
Credit cards and mortgage 14,796 21,664
Advisory services 20,015 26,488
Information technology services 27,153 26,193
Outsourcing 77,150 93,706
Other specialised services 29,909 27,965
Training costs 2,949 3,313
Insurance 14,625 15,632
Legal expenses 7,827 9,073
Transportation 11,192 11,896
Other supplies and services 48,807 56,587
570,177 642,641

The balance Rents includes the amount of Euros 126,993,000 (2008: Euros 121,844,000) related to rents paid regarding buildings used by the Group as leaser.
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11. Depreciation

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Intangible assets:
Software 13,845 14,114
Other intangible assets 381 1,656
14,226 15,770
Property and equipment:
Land and buildings 44,051 47,928
Equipment
Furniture 4,166 6,284
Office equipment 3,084 5,294
Computer equipment 23,638 22,580
Interior installations 5,441 7,935
Motor vehicles 3,015 1,877
Security equipment 2,913 3,087
Other tangible assets 4,202 2,088
90,510 97,073
104,736 112,843
12. Loansimpair ment
The amount of this account is comprised of:
2009 2008
Euros'000 Euros'000
Loans and advances to credit institutions:
For overdue loans and credit risks
Impairment for the year 17,776 19,178
Write-back for the year (6,331) (13,025)
11,445 6,153
Loans and advances to customers:
For overdue loans and credit risks
Impairment for the year 1,068,044 959,675
Write-back for the year (486,095) (328,341)
Recovery of loans and interest charged-off (33,365) (92,788)
548,584 538,546
560,029 544,699

The balance Loans impairment is related to an estimate of the incurred losses determined according with the methodology for a regular evaluation of objective
evidence of impairment, as described in note 1 c).
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13. Other provisions

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Provision for other pensions benefits

Charge for the year 703 573

Write-back for the year (53) (23)
Provision for guarantees and other commitments

Charge for the year 23,144 22,240

Write-back for the year (12,387) (16,736)
Other provisions for liabilities and charges

Charge for the year 20,245 29,701

Write-back for the year (4,781) (51,255)

26,871 (15,500)

14. Shareof profit of associatesunder the equity method

The main contribution of the investments accounted for under the equity method to the Group's profit is as follows:

2009 2008
Euros'000 Euros'000
Millenniumbcp Fortis Group 62,375 30,647
Amortization of valuein force (VIF) for
Millennium bcp Fortis Group (4,522) (18,088)
Other companies 8,409 6,521
66,262 19,080
15. Gains/ (losses) from the sale of subsidiaries and other assets
The amount of this account is comprised of:
2009 2008
Euros'000 Euros'000
Parcial sale of the investment in the
Baia de Luanda project 57,196 -
Dilution of the share capital of Bank
Millennium Angola 21,183 -
Other assets (3,449) (8,407)
74,930 (8,407)

The balance Partial sale of the investment in the “Projecto Baia de Luanda’ corresponds to the gain arising from the sale of a portion of the investment held by
the Group in the Baia de Luanda Project, as referred in notes 48 and 56.

The investment was sold to Finicapital - Investimentos e Gestdo, S.A. an Angolan company by the amount of USD 100,000,000. Following the sale, the Group
detains a 10% investment in the above mentioned Project. According to the characteristics of the agreement and in accordance with the accounting policy
described in note 1 b), the investment is now consolidated through the equity method.

The balance Dilution of the share capital of Bank Millennium Angola, corresponds to the gain arising from the dilution of the share capital of the Bank
Millennium Angola through the entrance of new shareholders, as referred in note 48. In accordance with 1AS 27, the impact of this transaction resulted in a
reduction of the percentage held by the Group from 100% to 50.1%, since the Group did not subscribe the capital increase of Millennium Angola. The dilution
effect issimilar to apartial sale of the investment in the subsidiary, considering that BCP maintains the control over Millennium Angola after this sale, with the
related effect on the minority interests.
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Until 31 December 2009, IFRS allows aternative accounting treatments in what concerns transactions with minority interests (acquisitions/disposals) including
the dilution effect of an investment. In accordance with the standards, the difference between the amount of the transaction and the amount of equity
attributable to minority interests can be accounted for in accordance with the accounting policy elected by the entity, following two aternative treatments,
which have to be consistently applied:

- against Reserves; or

- against Goodwill (acquisitions) and Results (disposals)

IFRS defines that after adopting the accounting policy for transactions with minority interests, it has to be applied on a consistent basis for al type of
transactions with the same nature. In consistency with the accounting policy adopted, as established in accounting policy note 1 b), in previous acquisitions in
which the accounting procedure adopted for the differences between the acquisition cost and the fair value of the equity acquired was booked against goodwill,
for thisdilution (similar to adisposal) the referred difference was recognized against profit and loss.

The caption Other assets includes gains and losses arising from the sale of buildings.

16. Income tax

The charge for the years ended 31 December, 2009 and 2008 is comprised as follows:

2009 2008
Euros'000 Euros'000

Current tax 65,634 44,001
Deferred tax

Temporary diferences (9,624) 124,672

Effect of changesin tax rate 474 28

Tax losses utilized (10,267) (84,703)

(19,417) 39,997

46,217 83,998

The charge for income tax amounted to Euros 46,217,000 (2008: Euros 83,998,000), which represents an average tax rate of 15.6% of the consolidated net
income before income tax (2008: 24.6%).

The caption on temporary differences include the amount related to provisions that were disallowed for tax purposes and subject to tax in previous years
whose recognition for tax purposes occured during the year and the deduction of dividends added in previous years.

The main adjustments made to the accounting profit for the cal culation of the net taxable profit arising from timing differences are as follows:

- Changes arising from recognition in retained earnings of Pension Fund obligations and health care in the transition to IFRS, which are deducted annualy for
tax purpose, as well as the recognition of fair value reserves in AFS securities;

- Loan impairment which, under the applicable legislation, were not considered for tax purposes in the current year, in the amount of Euros 89,869,000 (2008:
Euros 84,081,000);

- The difference between the charges of the year, which will be allowable for tax purposesin future periods, and the costs with early retirements accounted for

prior years, which are deductible in the calculation of the net taxable income for the year, in accordance with aplicable tax regulations. The net amount to be
deducted to taxable income is Euros 150,914,000 (2008: Euros 81,412,000).
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The main adjustments to net income to calculate the net taxable income, with a permanent nature, are explained in the table bellow and corresponding

references:

References:

Profit before income taxes

Current tax rate

Foreign tax rate effect (i)

Non deductible expenses (ii)

Tax exempt income (iii)

Fiscal incentives (iv)

L osses brought forward

Tax rate effect

Previous years corrections

Autonomous tax and tax suported in foreign
subsidiaries (v)

2009 2008

% Euros'000 % Euros'000
295,519 342,009
26.5% (78,312) 26.5% (90,632)
-0.6% 1,696 -3.7% 12,664
10.9% (32,136) 23.4% (80,073)
-21.4% 62,766 -28.3% 97,013
-2.6% 7,823 -1.3% 4,510
1.5% (4,332) 3.2% (10,780)
0.3% (760) 1.5% (5,121)
0.8% (2,237) 3.0% (10,419)
0.2% (725) 0.3% (1,160)
15.6% (46,217) 24.6% (83,998)

(i) - Difference between the tax rates applicable to non-resident companies and the standard tax rate in Portugal;
(ii) - Corresponds to tax associated to non deductible provisions and Pensions expenses in excess of the limit on staff costs in accordance with the applicable

legislation;

(iii) - Tax associated with the following tax exempted or non-taxable income:
a) Profit from the “Zona Franca da Madeira’ branches, and net income of non-resident companies, in the amount of Euros 23,080,000 (Tax: Euros

6,116,000);

b) Net income of associated companies consolidated under the equity method, in the net amount of Euros 66,310,000 (Tax: Euros 17,572,000);

c) Net gains arising from the sale of investments in subsidiaries in the amount of Euros 58,925,000 (Tax: Euros 15,615,000);
d) Adjustment on impairment charges, on consolidated basis, for investments in the amount of Euros 16,576,000 (Tax: Euros 6,377,000);

(iv) - Includestax benefits resulting from granting employment to people under the age of 30, aswell as on interest income of bondsissued by state entitiesin
Mozambique and Angolain the amount of Euros 26,446,000 (Tax: Euros 7,823,000);

(v) - Corresponds to autonomous taxation, according with the current legislation, of representation and non-deductible vehicle costs;

For the years 2009 and 2008, the amount of deferred taxes in the Income Statement is attributable to temporary differences arising from the following balances:

Intangible assets

Other tangible assets

Impairment losses

Pensions

Derivatives

Utilization of losses brought forward
Allocation of profits

Others

Deferred taxes

2009 2008
Euros'000 Euros'000
(222) 446
1,923 4,430
(23,671) 106,865
42,273 (26,614)
(6,284) -
(10,268) (91,656)
(7,709) 16,202
(15,459) 30,324
(19,417) 39,997
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17. Earnings per share

The earnings per share are calculated as follows:

2009 2008
Euros'000 Euros'000

Profit for the year attributable to

shareholders of the Bank 225,217 201,182
Dividends on other capital instruments (68,661) (48,910)
Adjusted profit 156,556 152,272
Average number of shares 4,661,931,692 4,460,655,866
Basic earnings per share (Euros) 0.03 0.03
Diluted earnings per share (Euros) 0.03 0.03

The average number of shares indicated above, results from the number of existing shares at the beginning of each year, adjusted by the number of shares
repurchased or issued in the period weighted by a time factor. During the year of 2009, Banco Comercial Portugués, S.A. issued three series of its program of
perpetual subordinated debt securities in the total amount of Euros 1,000,000,000, which were considered as capital instruments as established in the
accounting policy note 1 h), in accordance with the IAS 32.

In April 2008, following the decision of the Genera Assembly of Shareholders, Banco Comercial Portugués, S.A. increased its share capital from
Euros 3,611,329,567 to Euros 4,694,600,000 through the issue of 1,083,270,433 shares pursuant to the exercise of shareholders proportional rights with a
nominal value of 1 Euro per share and a subscription price of Euros 1.2 per share. This fact was also considered when doing the average number of shares for
the calculation of the basic and diluted earnings per share for the year 2008.

The balance Dividends on other capital instruments includes the dividends distributed from the following issues:

@) Two issues by BCP Finance Company Ltd which considering the rules established in IAS 32 and in accordance with the accounting policy presented in note
1 h), were considered as equity instruments. The issues are analized as follows:

- 5,000,000 Perpetual Non-cumulative Guaranteed Non-voting Preference Shares with par value of Euros 100 each, issued on 9 June, 2004, amounting to
Euros 500,000,000, issued to redeem the 8,000,000 Non-cumulative Guaranteed Non-voting Preference Shares with par value of Euros 50 each, issued by BCP
Finance Company on 14 June, 1999, amounting to Euros 400,000,000.

- 10,000 preference shares with par value of Euros 50,000 perpectual each without voting rights issued in 13 October 2005, in the amount of Euros
500,000,000, to redeem the 6,000,000 preference shares of Euros 100 each without voting rights, in the amount of Euros 600,000,000, issued by BCP Finance
Company at 28 September 2000.

b) Three issued of perpetual subordinated debt securities analised as follows:

- In June 2009, as referred in notes 40 and 48, the Bank has issued Euros 300,000,000 of perpetual subordinated debt securities with conditional coupons
presenting anominal value of Euros 1,000, which were considered as capital instruments.

- In August 2009, as referred in notes 40 and 48, the Bank has issued Euros 600,000,000 of perpetual subordinated debt securities with conditional coupons
presenting anominal value of Euros 1,000, which were considered as capital instruments.

- In December 2009, as referred in notes 40 and 48, the Bank has issued Euros 100,000,000 of perpetual subordinated debt securities with conditional coupons
presenting anominal value of Euros 1,000, which were considered as capital instruments.
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18. Cash and depositsat central banks

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Cash 683,474 683,891
Central banks 1,561,250 1,380,516
2,244,724 2,064,407

The balance Central banks includes deposits with central banks of the countries where the group operates to satisfy the legal requirements to maintain a cash
reserve cal culated based on the value of deposits and other liabilities. The cash reserve requirements, according with the European Central Bank System for Euro
Zone, establishes the maintenance of a deposit with the Central Bank equivalent to 2% of the average value of deposits and other liabilities, during each reserve
requirement period. The rate is different for countries outside the Euro Zone.

19. Loans and advancesto credit institutions repayable on demand

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Credit intitutions in Portugal 837 1,373
Credit institutions abroad 407,766 496,793
Amounts due for collection 430,949 550,182
839,552 1,048,348

The balance Amounts due for collection represents essentially cheques due for collection on other financial institutions.

20. Other loans and advancesto credit institutions

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Bank of Portugal - 350,019
Credit institutions in Portugal 201,302 898,614
Credit institutions abroad 1,827,187 1,642,574
2,028,489 2,891,207
Overdue loans - less than 90 days 1 10,186
Overdue loans - more than 90 days 17,838 1
2,046,328 2,901,394
Impairment for other loans and advances to
credit institutions (20,494) (9,049)
2,025,834 2,892,345
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This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000

Up to 3 months 1,626,569 2,515,723
3to 6 months 145,913 178,372
6 to 12 months 25,811 48,874
1to5years 4,239 129,282
More than 5 years 225,957 18,956
Undetermined 17,839 10,187

2,046,328 2,901,394

Concerning derivative financial transactions with institutional counterparties, and according to the signed agreements, the Group has, as of 31 December 2009,
the amount of Euro 399,380,000 (31 December 2008: Euros 319,460,000) of Loans and advances to credit institutions granted as collateral on the mentioned
transactions.

The movements for impairment for other loans and advances to credit institutions for the Group is analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 9,049 3,109
Transfers - (183)
Impairment for the year 17,776 19,178
Write-back for the year (6,331) (13,025)
Exchange rate differences - (30)
Balance on 31 December 20,494 9,049
21. Loansand advancesto customers
This balance is analysed as follows:
2009 2008
Euros'000 Euros'000

Public sector 667,282 569,981
Asset-backed loans 43,144,253 42,135,232
Personal guaranteed loans 15,284,915 15,263,492
Unsecured loans 5,576,052 5,812,190
Foreign loans 3,947,356 4,663,056
Factoring 1,483,839 1,687,351
Finance leases 5,212,390 5,663,027

75,316,087 75,794,329
Overdue loans - less than 90 days 219,343 151,580
Overdue loans - more than 90 days 1,812,780 699,561

77,348,210 76,645,470
Impairment for credit risk (2,157,094) (1,480,456)

75,191,116 75,165,014

As at 31 December 2009, the balance Loans and advances to customers includes the amount of Euros 4,973,000,000 (2008: Euros 3,708,740,000) regarding
mortgage loans which are a collateral for four asset-back securities. The last asset-back security program was issued during 2009 as referred in note 34.

Asreferred in the previous paragraph, Banco Comercia Portugués, S.A. performed in September 2009 the fourth issue of covered bonds in the amount of Euros
1,000 million and maturity of seven years. This issue was performed under the BCP Covered Bonds Programme, established in June 2007. The interest rate is
3.75%.

Since 2009, following "Carta-circular" no. 15/2009 from the Bank of Portugal, the Bank only writes-off overdue loans fully provided which after an economic

analysis, are considered uncollectable on the basis that there are no perspectives of recovery. The application of this criteria resulted in an increase in the
amount of overdue loans recognized in the balance sheet, in the amount of Euros 241,000,000.
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The analysis of loans and advances to customers, by type of credit, is asfollows:

2009 2008
Euros'000 Euros'000
Loans not represented by securities
Discounted bills 828,880 1,306,516
Current account credits 6,053,858 5,414,334
Overdrafts 2,065,403 2,358,634
Loans 23,596,519 25,384,802
Mortgage loans 31,690,518 31,183,421
Factoring 1,483,839 1,687,351
Finance leases 5,212,390 5,663,027
70,931,407 72,998,085
Loans represented by securities
Commercial paper 2,711,682 2,487,178
Bonds 1,672,998 309,066
4,384,680 2,796,244
75,316,087 75,794,329
Overdue loans - less than 90 days 219,343 151,580
Overdue loans - more than 90 days 1,812,780 699,561
77,348,210 76,645,470
Impairment for credit risk (2,157,094) (1,480,456)
75,191,116 75,165,014
The analysis of loans and advances to customers, by sector of activity, is as follows:
2009 2008
Euros'000 Euros'000
Agriculture 700,500 681,364
Mining 390,322 307,761
Food, beverage and tobacco 764,556 808,888
Textiles 604,422 644,174
Wood and cork 314,996 339,421
Printing and publishing 339,582 428,908
Chemicals 1,012,677 1,243,709
Engineering 1,317,710 1,297,634
Electricity, water and gas 977,141 933,782
Construction 5,492,989 5,613,245
Retail business 2,208,398 2,222,174
Wholesale business 3,021,443 3,177,078
Restaurants and hotels 1,357,873 1,318,438
Transports and communications 2,018,918 2,199,364
Services 16,578,852 15,174,564
Consumer credit 5,088,656 4,877,090
Mortgage credit 29,068,536 28,537,840
Other domestic activities 1,013,079 933,139
Other international activities 5,077,560 5,906,897
77,348,210 76,645,470
Impairment for credit risk (2,157,094) (1,480,456)
75,191,116 75,165,014
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The analysis of loans and advances to customers, by maturity date and by sector of activity as at 31 December, 2009, is as follows:

Agriculture

Mining

Food, beverage and tobacco
Textiles

Wood and cork

Printing and publishing
Chemicals

Engineering

Electricity, water and gas
Construction

Retail business

Wholesale business
Restaurants and hotels
Transports and communications
Services

Consumer credit

Mortgage credit

Other domestic activities
Other international activities

The analysis of loans and advances to customers, by type of credit and by maturity date as at 31 December, 2009, is as follows:

Public sector
Asset-backed loans
Personal guaranteed loans
Unsecured loans

Foreign loans

Factoring

Finance leases

L oans
Duewithin 1year to Over Undetermined

1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
273,735 168,081 244,957 13,727 700,500
184,657 116,514 83,602 5,549 390,322
409,284 137,971 169,663 47,638 764,556
251,917 123,041 188,992 40,472 604,422
150,167 63,875 51,494 49,460 314,996
149,469 104,621 66,238 19,254 339,582
500,861 313,824 185,794 12,198 1,012,677
583,607 272,419 369,032 92,652 1,317,710
238,679 95,181 642,745 536 977,141
3,029,390 1,276,131 900,912 286,556 5,492,989
956,138 555,079 610,530 86,651 2,208,398
1,621,999 574,267 561,900 263,277 3,021,443
330,538 254,643 718,321 54,371 1,357,873
552,422 584,298 837,175 45,023 2,018,918
7,876,807 3,485,998 4,740,277 475,770 16,578,852
1,714,325 1,669,953 1,350,976 353,402 5,088,656
58,956 261,126 28,603,217 145,237 29,068,536
553,664 158,621 284,781 16,013 1,013,079
1,525,177 1,414,328 2,113,717 24,338 5,077,560
20,961,792 11,629,971 42,724,323 2,032,124 77,348,210

L oans
Duewithin 1year to Over Undeter mined

1year S5years S5years maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
538,921 76,959 51,402 1,852 669,134
9,780,836 6,703,860 26,659,556 863,516 44,007,768
3,660,098 1,073,546 10,551,271 433,662 15,718,577
4,444,458 556,642 574,952 606,773 6,182,825
783,115 1,268,708 1,895,533 856 3,948,212
1,483,839 - - 1,124 1,484,963
270,525 1,950,256 2,991,609 124,341 5,336,731
20,961,792 11,629,971 42,724,323 2,032,124 77,348,210
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The analysis of loans and advances to customers, by maturity date and by sector of activity as at 31 December, 2008, is as follows:

Agriculture

Mining

Food, beverage and tobacco
Textiles

Wood and cork

Printing and publishing
Chemicals

Engineering

Electricity, water and gas
Construction

Retail business

Wholesale business
Restaurants and hotels
Transports and communications
Services

Consumer credit

Mortgage credit

Other domestic activities
Other international activities

The analysis of loans and advances to customers, by type of credit and by maturity date as at 31 December, 2008, is as follows:

Public sector
Asset-backed loans
Personal guaranteed loans
Unsecured loans

Foreign loans

Factoring

Finance leases

L oans
Duewithin 1year to Over Undetermined

1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
284,640 141,395 250,143 5,186 681,364
148,447 83,071 73,174 3,069 307,761
455,443 169,572 179,405 4,468 808,888
355,691 90,821 167,137 30,525 644,174
221,203 60,638 48,848 8,732 339,421
200,228 112,520 112,709 3,451 428,908
688,689 294,848 254,964 5,208 1,243,709
677,882 272,787 317,075 29,890 1,297,634
198,266 65,956 669,399 161 933,782
2,894,865 1,402,963 1,141,079 174,338 5,613,245
1,102,752 501,613 586,263 31,546 2,222,174
1,857,828 545,984 694,111 79,155 3,177,078
315,828 291,652 691,695 19,263 1,318,438
889,603 657,960 629,386 22,415 2,199,364
7,475,409 3,344,014 4,245,899 109,242 15,174,564
1,644,906 1,840,576 1,219,154 172,454 4,877,090
58,723 320,445 28,037,693 120,979 28,537,840
510,432 177,919 238,436 6,352 933,139
1,918,319 1,295,093 2,668,778 24,707 5,906,897
21,899,154 11,669,827 42,225,348 851,141 76,645,470

L oans
Duewithin 1year to Over Undeter mined

1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
526,778 32,031 11,172 2,427 572,408
7,686,528 5,462,957 28,985,747 380,371 42,515,603
5,627,009 437,543 9,198,940 153,837 15,417,329
4,571,270 687,072 553,848 207,639 6,019,829
1,498,628 2,704,555 459,873 16,224 4,679,280
1,687,351 - - 5,863 1,693,214
301,590 2,345,669 3,015,768 84,780 5,747,807
21,899,154 11,669,827 42,225,348 851,141 76,645,470

Loans and advances to customers includes the effect of traditional securitization transactions owned by Specia Purpose Entities (SPEs) consolidated under the
full consolidation method following the application of SIC 12, in accordance with accounting policy 1 b).

Securitization transactions engaged by BCP Group refer to mortgage loans, consumer loans, leases, commercial paper and corporate loans. The traditional
securitization transactions are set through specifically created SPEs. As referred in accounting policy 1 b), when the substance of the relationships with the SPEs
indicates that the Group holds control of its activities, the SPEs are fully consolidated.
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The balance L oans and advances to customers includes the following amounts related to securitization transactions, presented by type of transaction:

Traditional Synthetic Total

2009 2008 2009 2008 2009 2008
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Mortgage loans 5,845,786 2,480,593 - - 5,845,786 2,480,593
Consumer loans 684,596 699,024 - - 684,596 699,024
Leases 185,618 193,544 - - 185,618 193,544
Commercial paper 484,146 510,198 - - 484,146 510,198
Corporate loans 2,013,156 1,961,842 - 2,430,546 2,013,156 4,392,388
9,213,302 5,845,201 - 2,430,546 9,213,302 8,275,747

Magellan Mortgages No. 6

On 20 March 2009, the Group transferred a pool of mortgage loans owned by Banco Comercial Portugués, SA. to the SPE “Magellan Mortgages No. 6
Limited”. Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the
amount of Euros 3,480,278,000, the transaction does not qualify for derecognition from the Group’s Financia Statements as established in the accounting policy
1 g). The related liabilities, with a nominal amount of Euros 3,635,866,000, are fully held by the Group and consequently are eliminated when preparing the
Consolidated Financial Statements.

Magellan Mortgages No. 5

On 26 June 2008, the Group transferred a pool of mortgage loans owned by Banco Comercial Portugués, SA. to the SPE “Magellan Mortgages No. 5 Limited”.
Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the amount of Euros
1,493,083,000, the transaction does not qualify for derecognition from the Group’s Financial Statements as established in the accounting policy 1 g). The related
liabilities, with a nominal amount of Euros 1,529,250,000, are fully held by the Group and consequently are eliminated when preparing the Consolidated
Financial Statements.

Kion Mortgage Finance No. 1

On 7 December 2006, the Group transferred a pool of mortgage loans owned by Millennium Bank, S.A. (Greece) to the SPE “Kion Mortgage Finance No. 1
PLC". Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the amount of
Euros 276,761,000, the transaction does not qualify for derecognition from the Group’s Financial Statements as established in the accounting policy 1 g). The
related liabilities, with a nominal amount of Euros 230,202,000, are fully held by the Group and consequently are eliminated when preparing the Consolidated
Financial Statements.

Kion Mortgage Finance No. 2

On 18 July 2008, the Group transferred a pool of mortgage loans owned by Millennium Bank, S.A. (Greece) to the SPE “Kion Mortgage Finance No. 2 PLC”.
Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the amount of Euros
595,665,000, the transaction does not qualify for derecognition from the Group’s Financial Statements as established in the accounting policy 1 g). The related
liabilities, with anominal amount of Euros 500,323,000, are fully held by the Group and consequently are eliminated when preparing the Consolidated Financial
Statements.

Nova Finance No. 4

On 21 December 2007, the Group transferred a pool of consumer loans owned by Banco Comercial Portugués, S.AA. to the SPE “Nova Finance No. 4 Limited”.
Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the amount of Euros
684,596,000, the transaction does not qualify for derecognition from the Group’s Financial Statements as established in the accounting policy 1 g). The related
liabilities, with anominal amount of Euros 703,004,000, are fully held by the Group and consequently are eliminated when preparing the Consolidated Financial
Statements.
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Orchis

On 20 December 2007, the Group transferred a pool of leases owned by Millennium Leasing Sp. z 0.0. (Poland) to the SPE “Orchis Sp. z 0.0.”. Considering that,
given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets, in the amount of Euros 185,618,000 the
transaction does not qualify for derecognition from the Group’s Financial Statements as established in the accounting policy 1 g). The related liabilities, with a
nominal amount of Euros 185,618,000, are fully held by the Group and consequently are eliminated when preparing the Consolidated Financial Statements.

Caravela SME No. 1

On 28 November 2008, the Group transferred a pool of corporate loans and commercial paper owned by Banco Comercia Portugués, SA. to the SPE “Caravela
SME No. 1 Limited”. Considering that, given the characteristics of the transaction, the Group still holds the risks and benefits associated to the referred assets,
in the amount of Euros 2,013,156,000 (corporate loans) and Euros 484,146,000 (commercial paper) the transaction does not qualify for derecognition from the
Group's Financial Statements as established in the accounting policy 1 g). The related liabilities, with a nomina amount of Euros 3,087,996,000, are fully
owned by the Group and consequently are eliminated when preparing the Consolidated Financial Statements.

With effect in 6 July 2009, Banco Comercial Portugués, S.A. exercised the option to cancel the swaps engaged in 2004 with Kreditanstalt fur Wiederaufbau

(KfW) and the European Investment Fund, regarding the synthetic securitization transaction Promise Caravela 2004, consequently proceeding to the anticipated
reimbursement of the securities issued by the SPE “Promise Caravela 2004 PLC”, in that date.

The Group's credit portfolio splitted between impaired credit and credit not impaired is analysed as follows:

2009 2008
Euros'000 Euros'000
Tota of loans 85,867,672 85,259,222
Loans and advances to customers with
impairment
Individually significant
Gross amount 7,129,930 5,202,415
Impairment (1,464,723) (947,648)
Net book amount 5,665,207 4,254,767
Parametric analysis
Gross amount 4,007,979 3,868,240
Impairment (463,588) (325,464)
Net book amount 3,544,391 3,542,776
Loans and advances to customers without
impairment 74,729,763 76,188,567
Impairment (IBNR) (317,040) (285,073)
83,622,321 83,701,037

The balance total of Loans includes the loans and advances to customers balance and the guarantees granted and commitments to third parties balance (see note
45), in the amount of Euros 8,519,462,000 (31 December 2008: Euros 8,613,752,000).

The balances Impairment and Impairment (IBNR) were determined in accordance with the accounting policy described in note 1 c), including the provision for
quarantees and commitments to third parties (see note 37), in the amount of Euros 88,257,000 (31 December 2008: Euros 77,729,000).
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Thefair values of collaterals related to the loan portfolios, is analysed as follows:

2009 2008
Euros'000 Euros'000
Loans and advances to customers with
impairment
Individually significant
Securities and other financial assets 1,039,810 735,853
Home mortgages 963,610 421,820
Other real-estate 1,438,978 1,133,833
Other guarantees 334,899 197,759
3,777,297 2,489,265
Parametric analysis
Securities and other financial assets 108,587 77,619
Home mortgages 2,418,124 2,335,618
Other real-estate 326,485 362,265
Other guarantees 174,427 242,085
3,027,623 3,017,587
Loans and advances to customers without
impairment

Securities and other financial assets 4,665,217 3,692,000
Home mortgages 26,011,739 25,070,764
Other real-estate 6,860,818 6,455,773
Other guarantees 6,127,210 5,900,779
43,664,984 41,119,316
50,469,904 46,626,168

According to Group's risk management policy, the amounts above do not include the fair value of the personal guarantees received from clients with low risk
ratings.

The Group is applying physical collaterals and financial guarantees as instruments to mitigate the credit risk. The physical collaterals are mainly mortgages on
residential buildings for the mortgage portfolio and other mortgages on other types of buildings related to other types of loans. In order to reflect the market
value, these collaterals are regularly reviewed based on independent and certified valuation entities or through the application of evaluation coefficients that
reflect the market trends for each specific type of building and geographical area. The financial guarantees are reviewed based on the market value of the
respective assets, when available, with the subsequent application of haircuts that reflect the volatility of their prices.

Considering the current real estate and financial markets conditions, the Group negotiated, during 2009, additiona physical and financial collaterals with some
customers.

The balance Loans and advances to customers includes the following amounts related to finance leases contracts:

2009 2008
Euros'000 Euros'000
Gross amount 5,936,249 7,273,580
Interest not yet due (723,859) (1,610,553)
Net book value 5,212,390 5,663,027
The analysis of the financial lease contracts by type of client, is presented asfollows:
2009 2008
Euros'000 Euros'000
Individuals
Home 144,081 153,298
Consumer 95,922 120,184
Others 308,455 328,543
548,458 602,025
Companies
Mobiliary 1,873,510 2,233,908
Mortgage 2,790,422 2,827,094
4,663,932 5,061,002
5,212,390 5,663,027
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Regarding operational leasing, the Group does not present relevant contracts as leaser.

In accordance with note 10, the balance Rents, includes as at 31 December 2009 the amount of Euros 126,993,000 (31 December 2008: Euros 121,844,000),
corresponding to rents paid regarding buildings used by the Group as leaser.

The loans portfolio includes restructured loans that have been formally negotiated with the clients, in order to reinforce collaterals, defer the maturity date or
change the interest rate. The analysis of restructured loans by sector of activity is as follows:

2009 2008
Euros'000 Euros'000
Agriculture 5,825 5,339
Mining 101 1,033
Food, beverage and tobacco 8,324 5,235
Textiles 15,362 15,391
Wood and cork 4,188 3,464
Printing and publishing 4,035 4,043
Chemicals 9,208 5,726
Engineering 26,635 20,036
Electricity, water and gas 208 29
Construction 27,987 11,742
Retail business 8,332 5,679
Wholesale business 10,720 11,496
Restaurants and hotels 1,636 1,484
Transports and communications 28,943 28,597
Services 18,101 22,044
Consumer credit 121,171 40,385
Mortgage credit 107,410 13,323
Other domestic activities 617 893
Other international activities 12,001 3,588
410,804 199,527
The analysis of the overdue loans by sector of activity is asfollows:
2009 2008
Euros'000 Euros'000

Agriculture 13,727 5,186
Mining 5,549 3,069
Food, beverage and tobacco 47,638 4,468
Textiles 40,472 30,525
Wood and cork 49,460 8,732
Printing and publishing 19,254 3,451
Chemicals 12,198 5,208
Engineering 92,652 29,890
Electricity, water and gas 536 161
Construction 286,556 174,338
Retail business 86,651 31,546
Wholesale business 263,277 79,155
Restaurants and hotels 54,371 19,263
Transports and communications 45,023 22,415
Services 475,769 109,242
Consumer credit 353,402 172,454
Mortgage credit 145,237 120,979
Other domestic activities 16,013 6,352
Other international activities 24,338 24,707
2,032,123 851,141
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The analysis of the overdue loans, by type of credit, is asfollows:

2009 2008
Euros'000 Euros'000
Public sector 1,852 2,427
Asset-backed loans 863,515 380,371
Personal guaranteed loans 433,662 153,837
Unsecured loans 606,773 207,639
Foreign loans 856 16,224
Factoring 1,124 5,863
Finance leases 124,341 84,780
2,032,123 851,141
The movements of impairment for credit risk are analysed as follows:
2009 2008
Euros'000 Euros'000
Impairment for overdue loans and
for other credit risks:

Balance on 1 January 1,480,456 1,222,332

Transfers resulting from changesin the
Group's structure (3,743) -
Other transfers 251,031 7,574
Impairment for the year 1,068,044 959,675
Write-back for the year (486,095) (328,341)
L oans charged-off (153,849) (368,891)
Exchange rate differences 1,250 (11,893)
Balance on 31 December 2,157,094 1,480,456

As refered, the balance Other transfers includes the effect of the adoption of "Carta-circular” no. 15/2009 of the Bank of Portugal.

If the impairment loss decreases on a subsequent period to itsinitial accounting and this decrease can be objectively associated to an event that occurred after the
recognition of the loss, the impairment in excess is reversed through profit and loss.

The table below presents the analysis of the overdue loans and the impairment for credit risk by classes of overdue, as at 31 December, 2009:

Classes of overdue

Upto 3 monthsto 6 months 12 monthsto over
3 months 6 months 12 months 3years 3years Total

Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Secured overdue loans 145,064 211,567 341,783 563,113 163,823 1,425,350
Impairment 15,626 31,083 89,677 281,557 163,823 581,766
Unsecured overdue loans 74,279 88,861 123,014 267,092 53,527 606,773
Impairment 2,296 20,995 61,360 267,031 53,527 405,209
Overdue loans 219,343 300,428 464,797 830,205 217,350 2,032,123
Impairment for overdue loans 17,922 52,078 151,037 548,588 217,350 986,975
Impairment for outstanding capital related to overdue loans and other credits 1,170,119
Impairment for credit risks 2,157,094
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The analysis of the impairment, by sector of activity, is as follows:

2009 2008
Euros'000 Euros'000
Agriculture 52,959 42,487
Mining 23,250 16,872
Food, beverage and tobacco 43,695 31,140
Textiles 45,557 38,883
Wood and cork 29,538 13,097
Printing and publishing 17,110 5,987
Chemicals 17,287 7,346
Engineering 106,959 62,368
Electricity, water and gas 5,002 4,133
Construction 193,204 167,407
Retail business 79,465 50,931
Wholesale business 277,736 118,756
Restaurants and hotels 35,942 25,474
Transports and communications 44,700 32,372
Services 454,294 322,698
Consumer credit 317,216 205,550
Mortgage credit 159,805 208,789
Other domestic activities 7,278 7,794
Other international activities 246,097 118,372
2,157,094 1,480,456
Theimpairment for credit risk, by type of credit, is analysed as follows:
2009 2008
Euros'000 Euros'000

Public sector 4,738 1,505
Asset-backed loans 1,034,026 874,849
Personal guaranteed loans 348,043 165,631
Unsecured loans 727,233 310,468
Foreign loans 3,968 94,109
Factoring 808 3,192
Finance leases 38,278 30,702
2,157,094 1,480,456
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The analysis of the loans charged-off, by sector of activity, is asfollows:

2009 2008
Euros'000 Euros'000

Agriculture 158 2,111
Mining - 3,255
Food, beverage and tobacco 27,911 7,634
Textiles 12,434 17,961
Wood and cork 1,654 1,751
Printing and publishing 308 3,014
Chemicals 2,236 4,887
Engineering 27,910 7,456
Electricity, water and gas 179 83
Construction 8,198 38,391
Retail business 4,874 15,452
Wholesale business 16,936 66,288
Restaurants and hotels 358 4,729
Transports and communications 2,962 16,114
Services 24,472 42,318
Consumer credit 15,000 63,440
Mortgage credit 262 37,619
Other domestic activities 1,393 5,898
Other international activities 6,604 30,490

153,849 368,891

In compliance with the accounting policy described in note 1 c), loans and advances to customers are charged-off when there are no expectations, from an
economic perspective, of recovering the loan amount. For collateralized loans, the charge-off occurs for the unrecoverable amount when the funds arising from
the execution of the respective collateralsis effectively received. This charge-off is carried out only for loans that are considered not to be recoverable and fully
provided.

The analysis of the loans charged-off, by type of credit, isas follows:

2009 2008
Euros'000 Euros'000
Asset-backed loans 77,918 135,610
Personal guaranteed loans 28,850 84,126
Unsecured loans 39,333 140,490
Foreign loans 13 4,317
Factoring - 452
Finance leases 7,735 3,896
153,849 368,891
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The analysis of recovered loans and interest, during 2009 and 2008, by sector of activity, is asfollows:

2009 2008
Euros'000 Euros'000

Agriculture 236 1,390
Mining 390 2,882
Food, beverage and tobacco 664 3,392
Textiles 904 9,079
Wood and cork 234 369
Printing and publishing 675 1,233
Chemicals 148 482
Engineering 613 3,024
Electricity, water and gas 102 4
Construction 10,932 11,642
Retail business 1,030 5,045
Wholesale business 4,859 12,846
Restaurants and hotels 161 2,205
Transports and communications 917 1,763
Services 3,093 6,660
Consumer credit 7,004 21,888
Mortgage credit 152 6,149
Other domestic activities 213 1,011
Other international activities 1,038 1,724

33,365 92,788

The analysis of recovered loans and interest during 2009 and 2008, by type of credit, is as follows:

2009 2008
Euros'000 Euros'000
Asset-backed loans 2,797 28,006
Personal guaranteed loans 1,888 20,629
Unsecured loans 28,604 41,200
Foreign loans - 1,853
Factoring 76 101
Finance leases - 999
33,365 92,788

As detailed in note 53, the Group, as a part of the management of the liquidity risk, holds a pool of eligible assets that can serve as collateral in funding
operations with the European Central Bank and other Central Banks in countries were the Group operates, which include loans and advances to customers.

22. Financial assets held for trading and available for sale

The balance Financial assets held for trading and available for sale is analysed as follows:

2009 2008
Euros'000 Euros'000

Bonds and other fixed income securities
Issued by public entities 2,423,924 2,303,898
Issued by other entities 1,747,880 655,991
4,171,804 2,959,889
Overdue securities 4,925 5,427
Impairment for overdue securities (4,925) (5,427)
4,171,804 2,959,889
Shares and other variable income securities 736,871 855,787
4,908,675 3,815,676
Trading derivatives 1,146,890 1,801,769
6,055,565 5,617,445

The balance Trading derivativesincludes, the valuation of the embedded derivatives separated from the host contract in accordance with the accounting policy 1
d) in the amount of Euros 9,987,000 (31 December 2008: Euros 15,900,000).
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The analysis of the financial assets held for trading and available for sale by the type of asset is as follows:

2009 2008
Securities Securities
Available Available
Trading for sale Total Trading for sale Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers 146,895 1,816 148,711 305,346 2,001 307,347
Foreign issuers 615,799 468,525 1,084,324 648,409 562,376 1,210,785
Bonds issued by other entities
Portuguese issuers 625,094 551,837 1,176,931 108,040 52,776 160,816
Foreign issuers 458,402 117,472 575,874 456,240 43,611 499,851
Treasury bills and other
Government bonds 324,988 865,901 1,190,889 548,783 236,983 785,766
Other securities - - - 751 - 751
2,171,178 2,005,551 4,176,729 2,067,569 897,747 2,965,316
of which:
Quoted financial assets 1,707,794 1,267,862 2,975,656 1,689,913 760,496 2,450,409
Unquoted financial assets 463,384 737,689 1,201,073 377,656 137,251 514,907
Variable income:
Shares in Portuguese companies 8,556 115,241 123,797 2,457 77,300 79,757
Sharesin foreign companies 7,325 264,091 271,416 6,214 407,387 413,601
Investment fund units 20,842 318,678 339,520 25,258 337,171 362,429
Other securities 2,138 - 2,138 - - -
38,861 698,010 736,871 33,929 821,858 855,787
of which:
Quoted financial assets 38,655 325,690 364,345 33,367 466,495 499,862
Unquoted financial assets 206 372,320 372,526 562 355,363 355,925
Impairment for overdue securities - (4,925) (4,925) - (5,427) (5,427)
2,210,039 2,698,636 4,908,675 2,101,498 1,714,178 3,815,676
Trading derivatives 1,146,890 - 1,146,890 1,801,769 - 1,801,769
3,356,929 2,698,636 6,055,565 3,903,267 1,714,178 5,617,445
of which:
Level 1 1,806,262 1,038,462 2,844,724 3,492,790 734,403 4,227,193
Level 2 1,345,781 1,294,426 2,640,207 133,542 825,526 959,068
Level 3 - 88,747 88,747 - 83,435 83,435
Financial assetsat cost 204,886 277,001 481,887 276,935 70,814 347,749

The trading portfolio, is recorded at fair value in accordance with accounting policy 1 d).
Asreferred in IFRS 7, financial assets held for trading and available for sale are valued in accordance with the following fair value measurement levels:

- Level 1: financial instruments measured in accordance with quoted market prices or providers.

- Level 2: financial instruments measured in accordance with internal valuation techniques based on observable market inputs.

- Level 3: financial instruments measured in accordance with valuation techniques based on inputs not based on observable data that have significant impact in
the instruments valuation.

Financial assets at cost includes the amount of Euros 441,229,000 (31 December 2008: Euros 325,586,000) regarding Angola's and Mozambique's Government
Bonds.

Quoted financia assets includes securities measured with stock market's quotations, provider's prices and securities admitted to quotation in other organized
markets.

Asreferred in the accounting policy presented in note 1 d), the available for sale securities are presented at market value with the respective fair value accounted
against fair value reserves, as referred in note 42. The amount of fair value reserves of Euros 101,329,000 (31 December 2008: Euros 201,635,000) is presented
net of impairment losses in the amount of Euros 56,785,000 (31 December 2008: Euros 42,085,000). As referred in note 7, during 2009 the Group set up
impairment losses for Investment Funds Units held by the Group in the net amount of Euros 26,986,000.
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The balance Financial assets available for sale - variable income securities - shares in foreign companies, includes the amount of Euros 212,359,000 (31
December 2008: Euros 380,114,000) related to the investment held in Eureko B.V. This investment is measured annually based on independent valuations
obtained in the first quarter of each year. As referred in note 42, the fair value reserve associated with this participation amounts to Euros 61,113,000 (31
December 2008: Euros 256,715,000).

As referred in note 7, Banco Comercial Portugués S.A. made an agreement in December 2008 under a contract for the sale of 87,214,836 shares, representing
9.69%, of Banco BPI share capital. As aresult of the execution of this contract Banco Comercial Portugués ceased to hold a qualified position in Banco BF!,
SA.

In 2008, the Bank analised this sale within the scope of IAS 39 with the objective of assessing the conditions for derecognition and concluded that the transaction
could be qualified as a true sale. This decision was based on the following aspects: (i) existence of an irrevocable contract for the sale of the shares; (ii) transfer
of al risks and rewards associated with the shares, including dividends and voting rights; (iii) communication of the transaction to supervisory authorities; and
(iv) existence of adeposit in the amount of Euros 30,000,000 as a collateral.

As established in the agreement during 2009, a loan was granted to finance the transaction in the amount corresponding to the difference between the value of
the sale and Euros 50,000,000 corresponding to amount of the deposit established as collateral and the share capital of the acquirer. The settlement of the
transaction occurred in 2009.

During 2009 and the second semester of 2008, the Group reclassified non-derivative financial assets, from the available for sale portfolio to the held to maturity
and loans and advances to customers - loans represented by securities portfolios and from the held for trading portfolio to the available for sale and held to
maturity portfolios (note 24).

As referred in the accounting policy note 1 f) these reclassifications were performed under the scope of IAS 39 — Financia Instruments. Recognition and
Measurement (Reclassification of Financial Assets) revised in October 2008.

As at 31 December 2009 these reclassifications are analised as follows:

At thereclassification date December 2009
Book value Fair value Book value Fair value Difference
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
From Financial assets held for trading to:
Financial assets available for sale (October 08) 28,682 28,682 29,301 29,301 -
Financial assets held to maturity (July 08) 194,855 194,855 195,441 190,376 (5,065)
Financial assets held to maturity (October 08) 549,001 549,001 552,746 550,122 (2,624)
Financial assets held to maturity (October 09) 176,117 176,117 175,400 172,089 (3,311)
Financial assets held to maturity (November 09) 336,556 336,556 335,964 328,423 (7,541)
Financial assets held to maturity (December 09) 160,125 160,125 160,042 156,466 (3,576)
From Financial assets available for sale to:
Loans represented by securities (October 08) 277,994 277,994 259,664 225,932 (33,732)
Loans represented by securities (December 08) 2,435,530 2,435,530 26,607 26,807 200
1,735,165 1,679,516 (55,649)

The amounts accounted in Profits and losses and in fair value reserves, in December 2009 related to reclassified financial assets are analysed as follows:

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
At thereclassification date

From Financial assets held for trading to:
Financial assets held to maturity (October 09) 3,404 1,720 5,124 - 5,124
Financial assets held to maturity (November 09) 2,603 4,010 6,613 - 6,613
Financial assets held to maturity (December 09) 6,337 11,268 17,605 - 17,605
12,344 16,998 29,342 - 29,342

After thereclassification

From Financial assets held for trading to:
Financial assets available for sale (October 08) 1,776 - 1,776 1,107 2,883
Financial assets held to maturity (July 08) 5,012 - 5,012 - 5,012
Financial assets held to maturity (October 08) 25,703 - 25,703 - 25,703
Financial assets held to maturity (October 09) 1,931 - 1,931 - 1,931
Financial assets held to maturity (November 09) 2,094 - 2,094 - 2,094
Financial assets held to maturity (December 09) 588 - 588 - 588

From Financial assets available for sale to:

Loans represented by securities (October 08) 9,437 - 9,437 220 9,657
Loans represented by securities (December 08) 1,130 - 1,130 - 1,130
47,671 - 47,671 1,327 48,998
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If the reclassifications described previously had not occurred, the additional amounts recognized in results and in equity during 2009, would be as follows:

Fair value
Interest changes P& L
Euros'000 Euros'000 Euros'000
Impact in P& L without reclassifications
From Financial assets held for trading to:
Financial assets available for sale (October 08) - 1,107 1,107
Financial assets held to maturity (July 08) - 82 82
Financial assets held to maturity (October 08) - (2,153) (2,153)
Financial assets held to maturity (October 09) - (3,311) (3,311)
Financial assets held to maturity (November 09) - (7,541) (7,541)
Financial assets held to maturity (December 09) - (3,576) (3,576)
From Financial assets available for sale to:
Loans represented by securities (October 08) 220 - 220
Loans represented by securities (December 08) - - -
220 (15,392) (15,172)
Retained Fair value
P&L earnings reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000
Impact in equity without reclassifications
From Financial assets held for trading to:
Financial assets available for sale (October 08) 1,107 (716) (391) -
Financial assets held to maturity (July 08) 82 (5,147) - (5,065)
Financial assets held to maturity (October 08) (2,153) (471) - (2,624)
Financial assets held to maturity (October 09) (3,311) - - (3,311)
Financial assets held to maturity (November 09) (7,541) - - (7,541)
Financial assets held to maturity (December 09) (3,576) - - (3,576)
From Financial assets available for sale to:
Loans represented by securities (October 08) 220 53 (34,005) (33,732)
Loans represented by securities (December 08) - - 200 200
(15,172) (6,281) (34,196) (55,649)
As at 31 December 2008, this reclassification is analised as follows:
At thereclassification date December 2008
Book value Fair value Book value Fair value Difference
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
From Financial assets held for trading to:
Financial assets available for sale (October 08) 28,682 28,682 28,545 28,545 -
Financial assets held to maturity (July 08) 194,855 194,855 195,053 189,906 (5,147)
Financial assets held to maturity (October 08) 549,001 549,001 549,661 549,190 (471)
From Financial assets available for sale to:
Loans represented by securities (October 08) 277,994 277,994 272,420 234,212 (38,208)
Loans represented by securities (December 08) 2,435,530 2,435,530 1,277,945 1,277,945 -
2,323,624 2,279,798 (43,826)
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The amounts accounted in Profits and losses and in fair value reserves, in 2008 related to reclassified financial assets are analysed as follows:

At thereclassification date

From Financial assets held for trading to:
Financial assets available for sale (October 08)
Financial assets held to maturity (July 08)
Financial assets held to maturity (October 08)

From Financial assets available for sale to:
Loans represented by securities (October 08)
Loans represented by securities (December 08)

After thereclassification

From Financial assets held for trading to:
Financial assets available for sale (October 08)
Financial assets held to maturity (July 08)
Financial assets held to maturity (October 08)

From Financial assets available for sale to:
Loans represented by securities (October 08)
Loans represented by securities (December 08)

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
1,637 (290) 1,347 - 1,347
3,371 (5,168) (1,797) - (1,797)
15,838 (8,908) 6,930 - 6,930
6,918 - 6,918 (1,688) 5,230
21,850 - 21,850 - 21,850
P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
573 - 573 (716) (243)
5,218 - 5,218 - 5,218
6,437 - 6,437 - 6,437
3,937 - 3,937 53 3,990
9,680 - 9,680 - 9,680

If the reclassifications described previously had not occurred, the additional amounts recognized in results and in fair value reserves during 2008, would be as

follows:

Without considering the reclassifications

From Financial assets held for trading to:
Financial assets available for sale (October 08)
Financial assets held to maturity (July 08)
Financial assets held to maturity (October 08)

From Financia assets available for sale to:
Loans represented by securities (October 08)
Loans represented by securities (December 08)

The movements of the impairment of the financial assets available for sale are anaised as follows:

Balance on 1 January
Transfers

Impairment for the year
Write-back for the year

Write-back against fair value reserves

Loans charged-off

Exchange rate differences

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
- (716) (716) 716 -
- (5,147) (5,147) - (5,147)
- (471) (471) - (471)
53 - 53 (38,261) (38,208)
53 (6,334) (6,281) (37,545) (43,826)
2009 2008
Euros'000 Euros'000
42,085 126,726
(1,798) (3,060)
30,857 276,440
(1,663) (5,620)
(8,382) (4,821)
(4,346) (347,580)
32 -
56,785 42,085
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The Group recognizes impairment on financial assets available for sale when there is a significant or prolonged decrease in its fair value or when there is an
impact on expected future cash flows of the assets. This valuation involves judgement in which the Group takes into consideration among other factors, the
volatility of the prices of securities.

Thus, as a consequence of the low liquidity and significant volatility in financial markets, the following factors were taken into consideration in determining the
existence of impairment:

- Equity instruments: (i) decreases more than 30% against the purchase price; or (ii) the market value below the purchase price for a period exceeding 12
months;
- Debt instruments: when there is objective evidence of events with impact on recoverable value of future cash flows of these assets.

During 2008, as referred in note 7 and in accordance with the criteria mentioned above, impairment losses were recognized in the amount of Euros 276,440,000,
of which Euros 268,076,000 related to the investment held in Banco BPI, SA.

As at 31 December 2008, in accordance with the agreement established for the sale of the position held in Banco BPI, SA., the impairment |oss was recognized
at the selling date.

The analysis of financial assets held for trading and available for sale by maturity date as at 31 December 2009 is as follows:

Upto 3 monthsto Morethan
3 months 1year 1year Undeter mined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - 2 148,709 - 148,711
Foreign issuers 24,882 298,956 760,486 - 1,084,324
Bonds issued by other entities
Portuguese issuers - 71 1,171,935 4,925 1,176,931
Foreign issuers 75,192 115,001 385,681 - 575,874
Treasury bills and other
Government bonds 717,918 419,809 53,162 - 1,190,889
817,992 833,839 2,519,973 4,925 4,176,729
of which:
Quoted financial assets 25,143 733,713 2,216,800 - 2,975,656
Unquoted financial assets 792,849 100,126 303,173 4,925 1,201,073
Variable income:
Companies shares
Portuguese companies 123,797 123,797
Foreign companies 271,416 271,416
Investment fund units 339,520 339,520
Other securities 2,138 2,138
736,871 736,871
of which:
Quoted financial assets 364,345 364,345
Unquoted financial assets 372,526 372,526
Impairment for overdue securities (4,925) (4,925)
817,992 833,839 2,519,973 736,871 4,908,675
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Theanalysis of financial assets held for trading and available for sale by maturity date as at 31 December 2008 is as follows:

Upto 3 monthsto Morethan
3 months 1year 1year Undetermined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - 330 307,017 - 307,347
Foreign issuers 134,745 160,532 915,508 - 1,210,785
Bonds issued by other entities
Portuguese issuers - 139 155,250 5,427 160,816
Foreign issuers 26,654 227 472,970 - 499,851
Treasury bills and other
Government bonds 286,308 427,839 71,619 - 785,766
Other securities - - 751 - 751
447,707 589,067 1,923,115 5,427 2,965,316
of which:
Quoted financial assets 215,437 531,275 1,703,697 - 2,450,409
Unquoted financial assets 232,270 57,792 219,418 5,427 514,907
Variable income:
Companies shares
Portuguese companies 79,757 79,757
Foreign companies 413,601 413,601
Investment fund units 362,429 362,429
855,787 855,787
of which:
Quoted financia assets 499,862 499,862
Unquoted financial assets 355,925 355,925
Impairment for overdue securities (5,427) (5,427)
447,707 589,067 1,923,115 855,787 3,815,676
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The analysis of the securities portfolio included in the financial assets held for trading and available for sale, by sector of activity, as at 31 December 2009 is
analysed as follows:

Other
Financial Overdue Gross
Bonds Shares Assets Securities Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Mining - 73 - - 73
Food, beverage and tobacco - 234 - - 234
Textiles - 1 - - 1
Wood and cork 2,444 - - 361 2,805
Printing and publishing 41 7,090 - 998 8,129
Chemicals - 45 - - 45
Engineering 105 1,095 - - 1,200
Electricity, water and gas 25,053 1,178 - - 26,231
Construction - 32,998 - 2,560 35,558
Retail business - - 241 - 241
Wholesale business - 2,627 - 475 3,102
Restaurants and hotels - 51 - - 51
Transport and communications 91,018 14,839 - 529 106,386
Services 1,627,635 334,773 341,365 2 2,303,775
Other international activities 1,584 209 52 - 1,845

1,747,880 395,213 341,658 4,925 2,489,676
Government and Public securities 1,233,035 - 1,190,889 - 2,423,924
Impairment for overdue securities - - - (4,925) (4,925)

2,980,915 395,213 1,532,547 - 4,908,675

The analysis of the securities portfolio included in the financial assets held for trading and available for sale, by sector of activity, as at 31 December 2008 is
analysed as follows:

Other
Financial Overdue Gross
Bonds Shares Assets Securities Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Mining - 73 - - 73
Food, beverage and tobacco - 83 - - 83
Textiles - 81 - 1,037 1,118
Wood and cork 806 1,204 - 126 2,136
Printing and publishing 146 3,751 - - 3,897
Chemicals - 35 - - 35
Engineering - 125 - 187 312
Electricity, water and gas 4,650 3,525 - - 8,175
Construction - 12,129 - 645 12,774
Retail business 1,188 - - - 1,188
Wholesale business - 101 - 63 164
Restaurants and hotels - 51 - - 51
Transport and communications - 1,333 - 18 1,351
Services 646,860 470,663 363,130 3,351 1,484,004
Other international activities 1,590 204 50 - 1,844
655,240 493,358 363,180 5,427 1,517,205

Government and Public securities 1,518,132 - 785,766 - 2,303,398
Impairment for overdue securities - - - (5,427) (5,427)
2,173,372 493,358 1,148,946 - 3,815,676

As detailed in note 53, the Group, as a part of the management of the liquidity risk, holds a pool of eligible assets that can serve as collateral in funding
operations in the European Central Bank and other Central Banks in countries were the Group operates, which include fixed income securities.
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The analysis of the trading derivatives by maturity as at 31 December 2009 is as follows:

Interest rate Derivatives:

OTC Market:
Forward rate agreement
Interest rate Swaps
Interest rate Options (purchase)
Interest rate Options (sale)
Other interest rate contracts

Stock Exchange transactions:
Interest rate futures

Currency Derivatives:

OTC Market:
Forward exchange contract
Currency Swaps
Currency Options (purchase)
Currency Options (sale)

Stock Exchange transactions:
Currency futures

Share Derivatives:

OTC Market:
Shares/indexes Swaps
Shares/indexes Options (purchase)
Shares/indexes Options (sal€)
Shares/indexs Forwards
Shares/indexes futures

Stock Exchange transactions:
Shares futures
Shares/indexes Options (purchase)
Shares/indexes Options (sal€)

Stock Exchange transactions:
Commodities futures

Credit derivatives:

OTC Market:
Credit Default Swaps
Other credit derivatives (purchase)
Other credit derivatives (sal€)

Total financial instruments
traded in:
OTC Market
Stock Exchange

Embedded derivatives

2009
Notional (remaining term) Fair values

Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
49,527 184,326 37,200 271,053 62 68
2,803,262 5,208,635 27,524,333 35,536,230 838,987 770,559
879,328 377,330 1,046,805 2,303,463 27,908 -
899,328 366,668 993,507 2,259,503 - 27,171
2,001 272,820 1,486,816 1,761,637 54,244 50,597
4,633,446 6,409,779 31,088,661 42,131,886 921,201 848,395
61,149 - - 61,149 3,648 3,423
1,499,089 182,809 485 1,682,383 32,364 19,223
5,017,193 399,821 3,861 5,420,875 94,025 47,057
174,415 229,472 7,439 411,326 23,506 -
178,341 234,446 658 413,445 - 43,844
6,869,038 1,046,548 12,443 7,928,029 149,895 110,124
2,082 - - 2,082 - -
115,364 235,763 286,567 637,694 11,793 57,466
103,725 84,989 2,067 190,781 5,412 -
103,880 45,000 - 148,880 - 117
- - 50,000 50,000 - -
2,558 - - 2,558 - -
325,527 365,752 338,634 1,029,913 17,205 57,583
34,902 - - 34,902 - -
- - 100,476 100,476 3,606 -
- - 24,197 24,197 - 5,215
34,902 - 124,673 159,575 3,606 5,215
94,002 4 - 94,006 - -
3471 37,463 2,240,114 2,281,048 41,348 27,404
4,818 - - 4,818 - -
4,818 - 90,999 95,817 - -
13,107 37,463 2,331,113 2,381,683 41,348 27,404
11,841,118 7,859,542 33,770,851 53,471,511 1,129,649 1,043,506
192,135 4 124,673 316,812 7,254 8,638
9,987 15,439
12,033,253 7,859,546 33,895,524 53,788,323 1,146,890 1,067,583
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The analysis of the trading derivatives by maturity as at 31 December 2008 is as follows:

Interest rate Derivatives:

OTC Market:
Forward rate agreements
Interest rate Swaps
Interest rate Options (purchase)
Interest rate Options (sale)
Other interest rate contracts

Stock Exchange transactions:
Interest rate Futures

Currency Derivatives:

OTC Market:
Forward exchange contract
Currency Swaps
Currency Options (purchase)
Currency Options (sale)

Share Derivatives:

OTC Market:
Shares/indexes Swaps
Shares/indexes Options (purchase)
Shares/indexes Options (sale)

Stock Exchange transactions:
Shares futures
Shares/indexes Options (purchase)
Shares/indexes Options (sal€)

Stock Exchange transactions:
Commodities futures

Credit derivatives:

OTC Market:
Credit Default Swaps
Other credit derivatives (purchase)
Other credit derivatives (sal€)

Total financial instruments
traded in:
OTC Market
Stock Exchange

Embedded derivatives

2008
Notional (remaining term) Fair values

Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
- 227,000 - 227,000 565 424
7,325,168 9,546,161 40,045,642 56,916,971 1,487,421 1,167,171
57,381 350,717 1,371,791 1,779,889 22,940 -
57,381 350,682 1,370,838 1,778,901 - 22,924
3,445 188,890 1,856,857 2,049,192 67,782 65,811
7,443,375 10,663,450 44,645,128 62,751,953 1,578,708 1,256,330
148,004 43,225 - 191,229 - -
393,918 58,129 3,617 455,664 6,731 23,184
9,091,382 1,336,913 18,747 10,447,042 143,407 689,089
54,695 5,188 - 59,883 1,696 -
54,695 5,304 - 59,999 - 1,750
9,594,690 1,405,534 22,364 11,022,588 151,834 714,023
112,271 256,680 582,421 951,372 18,147 136,496
157 - 40,000 40,157 500 -
1,750 - - 1,750 - -
114,178 256,680 622,421 993,279 18,647 136,496
22,488 - - 22,488 - -
387,335 39,495 - 426,830 - -
387,400 39,500 - 426,900 - 46
797,223 78,995 - 876,218 - 46
37,384 - - 37,384 - -
10,599 54,661 4,622,851 4,688,111 36,680 19,997
- - 14,286 14,286 - -
4,640 33,954 96,811 135,405 - -
15,239 88,615 4,733,948 4,837,802 36,680 19,997
17,167,482 12,414,279 50,023,861 79,605,622 1,785,869 2,126,846
982,611 122,220 - 1,104,831 - 46
15,900 11,923
18,150,093 12,536,499 50,023,861 80,710,453 1,801,769 2,138,815
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23. Hedging derivatives

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Hedging instruments
Assets:
Swaps 465,848 117,305
Liabilities:
Swaps 75,483 350,960

Hedging derivatives are measured in accordance with internal valuation techniques considering mainly observable market inputs. In accordance with the
hierarchy of the valuation sources, asreferred in IFRS 7 these derivatives are classified in level 2.

The Group applies derivatives to hedge interest and exchange rate exposure risks. The accounting method depends on the nature of the hedged risk, namely if the
Group is exposed to fair value changes, variability in cash-flows or highly probable forecast transactions.

Since 1 January 2005, for the hedging relationships which comply with the hedging requirements of 1AS 39, the Group adopted the hedge accounting method,
namely through the fair value hedge model, and holds in its derivatives portfolio mainly interest rate swaps, which are hedging fair value changesin interest rate
risk of Debt securities issued, Deposit, Loans of inter-bank money market and Financial assets available for sale.

The Group performs periodical effectiveness tests of the hedging relationships. For this year an amount of Euros 14,087,000 (2008: negative amount of Euros
830,000), was recorded against the results, corresponding to the ineffective part of the fair value hedge relationships. The Group also adopted fair value hedge to
cover interest rate risk for a specific portfolio with fixed interest rate loans with maturity of more than one year for which adopted an hedging policy for those
portfolios, resulting from changes originated by interest rate variations. For the referred hedging relationships, the ineffective part of the fair value hedge
amounted to a negative value of Euros 59,000 (2008: positive value of Euros 2,778,000). The Group designated in 2008 a group of future transactions in foreign
currency, for which adopted fair value hedge model for exchange rate risk. The referred hedging relationships ended in 2009 and as at 31 December 2008 the
ineffective portion amounted to a positive value of Euros 134,000. The Group has adopted a dynamic dual currency cash flow hedge for variable interest rate
loans and deposits and a policy of hedging changesin cash flows for mortgage credit in foreign currency. For the mentioned hedging relationships, the ineffective
portion amounted to Euros 52,000 in the period.

As referred in note 6, in 2008 the Group discontinued an interest rate hedging relationship of a mortgage backed security issue in the amount of Euros
1,500,000,000 in accordance with paragraph 91, c) of IAS 39, due to the break of its effectiveness. Following the decision from the Executive Board of Directors
and in accordance with IAS 39, on 1 April, 2009 the hedging relationship was reestablished.

The accumulated adjustment on financial risks covered performed on the assets and liabilities which includes hedged items is analysed as follows:

2009 2008
Euros'000 Euros'000
Hedged item
Loans 57,164 75,942
Deposits/ Loans (2,535) (15,443)
Debt issued (144,970) (138,331)
Financial assets available for sale - (344)
(90,341) (78,176)
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The analysis of the hedging derivatives by maturity as at 31 December 2009 is as follows:

Fair value hedge derivatives with
interest rate risk:

OTC Market:
Interest rate Swaps

Cash flow hedge derivatives with
interest rate risk:

OTC Market:
Interest rate Swaps

Total financial instruments
Traded by:
OTC Market

The analysis of the hedging derivatives by maturity as at 31 December 2008 is as follows:

Fair value hedge derivatives with
interest rate risk:

OTC Market:
Interest rate Swaps

Stock Exchange transactions:
Interest rate Futures

Cash flow hedge derivatives with
interest rate risk:

OTC Market:
Interest rate Swaps

Total financial instruments
Traded by:
OTC Market
Stock Exchange

24. Financial assets held to maturity

The balance Financia assets held to maturity is analysed as follows:

Issued by other entities

2009
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
152,302 877,859 10,299,742 11,329,903 393,090 48,358
710,000 1,488,584 3,151,520 5,350,104 72,758 27,125
862,302 2,366,443 13,451,262 16,680,007 465,848 75,483
862,302 2,366,443 13,451,262 16,680,007 465,848 75,483
2008
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
239,976 168,337 5,085,993 5,494,306 117,305 75,162
840,804 167,912 - 1,008,716 - -
189,556 964,251 1,790,404 2,944,211 - 275,798
429,532 1,132,588 6,876,397 8,438,517 117,305 350,960
840,804 167,912 - 1,008,716 - -
1,270,336 1,300,500 6,876,397 9,447,233 117,305 350,960
2009 2008
Euros'000 Euros'000
Bonds and other fixed income securities

Issued by Government and public entities 1,247,255 519,379

780,099 582,465

2,027,354 1,101,844

The balance Financial assets held to maturity aso includes, as at 31 December 2009, the amount of Euros 1,419,593,000 (31 December 2008: Euros
744,714,000) related to non derivatives financial assets (bonds) reclassified, during 2009 and 2008, from financial assets held for trading caption to financial
assets held to maturity caption, as referred in the accounting policy note 1 f) and note 22.
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The analysis of the Bonds and other fixed income securities portfolio included in the Financia assets held to maturity, by maturity date, as at 31 December
2009 isas follows:

Upto 3 monthsto Morethan 1
3 months 1year year Undetermined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - - 261,516 - 261,516
Foreign issuers 15,554 - 970,185 - 985,739
Bonds issued by other entities
Portuguese issuers - 45,073 135,748 - 180,821
Foreign issuers - 196,283 402,995 - 599,278
15,554 241,356 1,770,444 - 2,027,354
of which:
Quoted financial assets 13,868 241,081 1,406,276 - 1,661,225
Unquoted financial assets 1,686 275 364,168 - 366,129

The analysis of the Bonds and other fixed income securities portfolio included in the Financia assets held to maturity, by maturity date, as at 31 December
2008 is as follows:

Duewithin 3 monthsto Morethan 1
3 months 1year year Undetermined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - - 98,387 - 98,387
Foreign issuers 1,719 - 419,273 - 420,992
Bonds issued by other entities
Portuguese issuers - - 181,588 - 181,588
Foreign issuers - - 400,877 - 400,877
1,719 - 1,100,125 - 1,101,844
of which:
Quoted financia assets - - 963,654 - 963,654
Unquoted financial assets 1,719 - 136,471 - 138,190

The analysis of the securities portfolio included in the Financia assets held to maturity, by sector of activity, is analysed as follows:

2009 2008
Euros'000 Euros'000
Transport and communications 97,141 97,118
Services 682,958 485,347
780,099 582,465
Government and Public securities 1,247,255 519,379
2,027,354 1,101,844

As detailed in note 53, the Group, as a part of the management of the liquidity risk, holds a pool of eligible assets that can serve as collateral in funding
operations with the European Central Bank and other Central Banks in countries were the Group operates, which include fixed income securities.

25. Investmentsin associated companies

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Portuguese credit institutions 21,155 16,646
Foreign credit institutions 20,767 20,606
Other Portuguese companies 393,589 306,682
Other foreign companies 3,407 -
438,918 343,934
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The balance Investments in associated companies is analysed as follows:

Banque BCP, SA.S.
Banque BCP (Luxembourg), S.A.

Millenniumbcp Fortis Grupo Segurador, S.G.P.S,, SA.

SIBS - Sociedade Interbancéria de Servigos, SA.

Unicre - Cartéo Internacional de Crédito, SA.
VSC - Aluguer de Veiculos Sem Condutor, Lda
Other

2009 2008

Euros'000 Euros'000
16,802 16,713
3,965 3,893
380,110 288,319
13,356 15,039
21,155 16,646
123 3,324
3,407 -
438,918 343,934

These investments correspond to unquoted companies, consolidated by the equity method. The investment held in the associated company Millenniumbcp Fortis
Grupo Segurador, S.G.P.S. corresponds to 49% of the share capital of the company. The Group companiesincluded in the consolidation perimeter are presented

in note 58.

The main indicators of the associated companies are analysed as follows:

2009
Millenniumbcp Fortis Grupo Segurador, S.G.P.S., SA.
SIBS - Sociedade Interbancéria de Servigos, SA. (*)
Unicre - Cartdo Internacional de Crédito, S.A. (*)
VSC - Aluguer de Veiculos Sem Condutor, Lda.

2008
Millenniumbcp Fortis Grupo Segurador, S.G.P.S., SA.
SIBS - Sociedade Interbancéria de Servigos, SA.
Unicre - Cartéo Internacional de Crédito, SA.
VSC - Aluguer de Veiculos Sem Condutor, Lda

(*) - estimated values.

Total Total Total Profit for
Assets Liabilities Income the year
Euros'000 Euros'000 Euros'000 Euros'000

13,301,376 12,012,365 1,381,222 96,786
138,169 69,520 156,362 7,288
338,938 238,419 286,361 13,872
173,996 173,749 54,684 (6,400)
11,617,559 10,493,968 1,121,719 28,432
124,198 64,813 147,287 7,951
307,499 235,586 259,761 25,690
212,305 205,658 60,458 (4,711)

The Group limits the exposure in investments in foreign subsidiares, through funding of the net investment in foreign operations with loans in the same
currencies, to eliminate the mitigate risk of currency exchange rate. The information on net investments, held by the Group, in foreign institutions and the

funding used to hedge these investments, are as follows:

Net Funding Net Funding
Investment debt Investment debt
Companies Currency Currency '000 Currency '000 Euros'000 Euros'000
Banque Privée BCP (Suisse) SA. CHF 123,497 123,497 83,241 83,241
BCP Bank & Trust Company Ltd. usb 340,000 340,000 236,013 236,013
BCP Finance Bank Ltd usb 561,000 561,000 389,421 389,421
BCP Finance Company, Ltd uUsD 1 1 1 1
Millennium BCPBank usb 73,668 73,668 51,137 51,137
BIl Finance Company Limited uUsD 25 25 17 17
Bank Millennium S.A. PLN 750,000 750,000 182,726 182,726

The information on the gains and losses in exchange rates on the loans to cover the investments in foreign institutions, accounted for as exchange differences,

are presented in the statement of changesin equity.

Regarding the investment held in Bank Millennium S.A., the Group decided to apply a partial hedge in the amount of PLN 750,000,000. The total net investment

amountsto PLN 2,657,878,000.

The ineffectiveness generated in the hedging operations is recognized in the statement of income, as refered in accounting policy 1 ).
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26. Non current assetsand liabilitiesheld for sale

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Discontinued operations (Millennium Bank, AS - Turquia) 495,151 -
Subsidiaries acquired exclusively with the purpose of
short-term sale 14,473 -
Investments arising from recovered loans 1,019,356 971,139
1,528,980 971,139
Impairment (185,817) (144,863)
1,343,163 826,276

The assetsincluded in this balance are accounted for in accordance with the accounting policy note 1 k).

The balance Discontinued operations corresponds to the Turkish subsidiary of the Group that in accordance with the current negotiations and the expectation of the
Executive Board of Directorswill be sold in less than 1 year.

In accordance with IFRS 5, the subsidiary referred in previous paragraphs, is accounted for under the following criteria
- The total of assets and liabilities attributed to the Group, will be presented in two separated lines in the balance sheet, and the total expenses and income for the
year, attributed to the Group, will be represented separately line by linein the consolidated income statement;

- Until the date of sale, the Group continues to consolidate in reserves and income, any changes occurred in the net assets of the subsidiary.

The financial information concerning the subsidiary classified as Non current assets held for sale, is analysed as follows:

2009
Millennium Bank,
Anonim Sirketi
Euros'000
Assets
Loans and advances to credit institutions 83,010
Loans and advances to customers 336,665
Other assets 75,476
495,151
Liabilities
Deposits from credit institutions 97,772
Deposits from customers 315,263
Other liabilities 22,797
435,832
Equity
Share capital, reserves and retained earnings 66,490
Profit for the year (7,171)
59,319
495,151
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The financia information of income statement concerning the subsidiary, is analysed as follows:

2009
Millennium Bank,
Anonim Sirketi
Euros'000
Net interest income 1,028
Net fees and commissions income 3,721
Net gains on trading 8,966
Other operating income (79)
Total operating income 13,636
Staff costs 12,250
Other administrative costs 8,228
Depreciation 1,088
Operating expenses 21,566
Loans and other assets impairment and other provisions (475)
Operating loss (8,405)
Income tax 1,234
Lossfor the year (7,171)

The balance Subsidiaries acquired exclusively with the view of short-term sale corresponds to a real estate company acquired by the Group within the restructuring
of aloan exposure, that the Group intends to sell in less than 1 year. Until the date of sale, the Group continues to consolidate in reserves and income, any changes

occurred in the net assets of the subsidiary.

The balance Investments arising from recovered loans includes buildings and other assets resulting from the foreclosure of contracts of loans to customers,
originated by (i) delivery of the assets, with option to repurchase or leasing, accounted with the celebration of the contract or the promise to delivery the asset and
the respective irrevocable power of attorney issued by the customer in the name of the Bank; or (ii) the adjudication of the assets as a result of ajudicia process of
guarantees execution, accounted with the title of adjudication or following the adjudication request after the record of the first (payment prosolvency).

These assets are available for salein aperiod less than 1 year and the Group as a strategy for its sale.

This balance includes buildings and other assets for which the Group has already established contracts for the sale in the amount of Euros 138,847,000 (31

December 2008: Euros 100,856,000).

The movements for impairment for non current assets held for sale are analysed as follows:

Balance on 1 January
Transfers

Impairment for the year
Write-back for the year
L oans charged-off

Balance on 31 December

27. Investment property

The balance Investment property includes the amount of Euros 422,691,000 (31 December 2008: 436,480,000) related to buildings accounted in the "Fundo de
Investimento Imobili&rio Imosotto Acumulaggo”, “Fundo de Investimento Imobilidrio Gestdo Imobili&ria’ and "Fundo de Investimento Imobili&rio Imorenda’,
which in accordance with SIC 12, are consolidated under the full consolidation method as referred in the accounting policy presented in note 1 b).

2009 2008
Euros'000 Euros'000

144,863 88,810

60 17,744

65,546 56,167

(66) 2

(24,586) (17,856)
185,817 144,863

The buildings are valuated in accordance with the accounting policy presented in note 1r).
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28. Property and equipment

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Land and buildings 958,453 944,790
Equipment
Furniture 97,412 104,615
Office equipment 57,711 55,291
Computer equipment 305,874 301,293
Interior installations 141,144 139,670
Motor vehicles 20,552 22,753
Security equipment 76,844 74,396
Work in progress 55,039 112,297
Other tangible assets 46,302 44,044
1,759,331 1,799,149
Accumulated depreciation
Charge for the year (90,510) (97,073)
Accumulated charge for the previous years (1,018,804) (956,258)
(1,109,314) (1,053,331)
Impairment (4,199) -
645,818 745,818
The Property and equipment movements during 2009 are analysed as follows:
Balance on Acquisitions Disposals Exchange Balance on
1January / Charge / Char ged-off Transfers differences 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Cost:
Land and buildings 944,790 54,528 (34,773) 3,370 (9,462) 958,453
Equipment:
Furniture 104,615 4,610 (1,319) (9,510) (984) 97,412
Office equipment 55,291 4,988 (1,732) (142) (694) 57,711
Computer equipment 301,293 15,441 (7,105) (902) (2,853) 305,874
Interior installations 139,670 2,899 (291) (64) (1,070) 141,144
Motor vehicles 22,753 1,860 (3,063) 281 (1,279) 20,552
Security equipment 74,396 3,886 (645) 12 (805) 76,844
Work in progress 112,297 28,130 (81,527) - (3,861) 55,039
Other tangible assets 44,044 4,287 (1,269) (854) 94 46,302
1,799,149 120,629 (131,724) (7,809) (20,914) 1,759,331
Accumulated depreciation:
Land and buildings 444,722 44,051 (9,493) 467 (656) 479,091
Equipment:
Furniture 87,900 4,166 (1,203) (5,690) (478) 84,695
Office equipment 39,281 3,084 (1,560) (86) (95) 40,624
Computer equipment 258,098 23,638 (6,305) (1,356) (1,821) 272,254
Interior installations 119,450 5,441 (262) 9 (598) 124,040
Motor vehicles 11,538 3,015 (2,151) 229 (779) 11,852
Security equipment 62,416 2,913 (639) 12 (294) 64,408
Other tangible assets 29,926 4,202 (1,250) (681) 153 32,350
1,053,331 90,510 (22,863) (7,096) (4,568) 1,109,314
The movement of impairment for other tangible assetsis analysed as follows:
2009
Euros'000
Balance on 1 January -
Impairment for the year 4,199

Balance on 31 December 4,199
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29. Goodwill and intangible assets

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Intangible assets
Software 136,752 131,620
Other intangible assets 57,603 61,798
194,355 193,418
Accumulated depreciation
Charge for the year (14,226) (15,770)
Accumulated charge for the previous years (146,893) (143,647)
(161,119) (159,417)
33,236 34,001
Goodwill
Millennium Bank, Societé Anonyme (Greece) 294,260 294,260
Bank Millennium, S.A. (Poland) 164,040 164,040
Banco de Investimento Imobilidrio, SA. 40,859 40,859
Others 2,600 7,068
501,759 506,227
534,995 540,228
The Intangible assets movements during 2009 are analysed as follows:
Balanceon Acquisitions Disposals Exchange Balanceon
1 January / Charge / Char ged-off Transfers differences 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Cost:
Software 131,620 16,447 (236) (9,983) (1,096) 136,752
Other intangible assets 61,798 2,470 (4,590) (2,629) 554 57,603
193,418 18,917 (4,826) (12,612) (542) 194,355
Goodwill 506,227 - (4,385) - (83) 501,759
699,645 18,917 (9,211) (12,612) (625) 696,114
Accumulated depreciation:
Software 104,110 13,845 (117) (8,891) (707) 108,240
Other intangible assets 55,307 381 (636) (2,743) 570 52,879
159,417 14,226 (753) (11,634) (137) 161,119

According to the accounting policy 1 b), the recoverable amount of the Goodwill is annually evaluated during the second semester of each year, regardless the

existence of impairment signs.

In accordance with I1AS 36 the recoverable amount of goodwill should be the greater between its value on use (the present value of the future cash flows expected
from its use) and its fair value less costs to sell. Based on this criteria the Group made valuations to their investments for which there is goodwill recorded - Bank
Millennium, S.A. (Poland); Millennium Bank, S.A. (Greece); Banco de Investimento Imobiliério, S.A - which considered among other factors:

(i) an estimate of future cash flows generated by each entity;

(ii) an expectation of potential changes in the amounts and timing of cash flows;
(iii) the time value of money;

(iv) arisk premium associated with the uncertainty by holding the asset; and

(v) other factors associated with the current situation of financial markets.
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The valuations were based on reasonable assumptions and bear representing the best estimate of the Executive Board of Directors on the economic conditions that
affect each entity, the budgets and the latest projections approved by the Executive Board of Directors for those entities and their extrapolation to future periods.

The assumptions made for these assessments may change with the change in economic conditions and market. The Group estimates that are not expected significant
changes in these assumptions which could lead to the recoverable amount to be reduced to alevel below the book value.

Bank Millennium, SA. (Poland)

The impairment test of the consolidation differences accounted for Millennium Bank in Poland considered the market value of the bank’s shares in the Warsaw Stock
Exchange. According with IAS 36, whenever there is an active market for the asset, like a Stock Exchange, the market value of the shares is the best evidence of the
fair value. Therefore and considering the evolution of the share price, there is no indication of impairment for the consolidation differences arising from this
investment.

Millennium Bank, Societé Anonyme (Greece)

Concerning the value of use, the Executive Board of Directors believes that Millennium Bank has distinctive features which will support the achievement of its
strategic goal's, despite the challenging economic conditions of the Greek market.

Concerning the fair value less costs to sell, the Executive Board of Directors reasons that Millennium Bank's relative position in terms of market share and the overall
atractiveness of the operation, justify the value of the investment.

The Executive Board of Directors, considers that under normal market conditions, Price to Book Value multiples should recover to values at least higher than the
minimum registered prior to the financial crisis. The fair value less costs to sell, determined using the minimum of the Price to Book Value multiple considering
estimates for the Greek market, is higher than the book value registered in BCP consolidated financial statements.

Banco Investimento Imobiliario, SA

The valuation takes into consideration the specific characteristics of the business of the Bank and its relationship with the Group, including the fact that no new
production is, for example, all new contracts attracted to the Banco Comercial Portugués, S.A. by payment of a fee-raising. It was etimated, however, the value of the
business associated to the mortgage credit, originated in the real estate agents network.

The estimated cash flows from activities were projected based on current operating results and assuming the business plan approved by the Executive Board of

Directors for a period of 3 years and projections for related activities, assuming a Tier | ratio of 8% in line with new standards set by the Bank of Portugal. The
discount rate used was 9,75%, based on the average expected rate of return on the market for this activity.

Deferred income tax assets and liabilities

Deferred income tax assets and liabilities as at 31 December 2009 and 2008 are analysed as follows:

2009 2008

Assets Liabilities Assets Liabilities

Euros'000 Euros'000 Euros'000 Euros'000
Intangible assets 288 116 61 s
Other tangible assets 1,950 7,404 2,015 5,168
Impairment losses 190,358 15,372 214,173 60,514
Pensions 296,152 - 339,010 -
Financial assets available for sale 235 4,348 810 10,547
Derivatives - 4,002 - 10,554
Allocation of profits 44,556 - 36,847 -
Others 60,118 110,000 66,329 123,756
Tax losses carried forward 131,835 - 138,323 -
725,492 141242 797,568 210,616

Deferred tax assets 584,250 586,952

Others - 416 - 336
Deferred tax liabilities 416 336

Net deferred tax 583,834 586,616

Deferred tax related to the losses carried forward are recognised only if it is probable the existence of future taxable profits. The uncertainty of the recoverability of
the tax losses carried forward is considered in the deferred tax assets calculation.
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Deferred tax assets and liabilities are offset when there is alegally enforceable right to set off current tax assets against current tax liabilities and when deferred taxes
are related to the same tax.

As referred in the accounting policy note 1 x), the compensation is performed at each subsidiary, and therefore the consolidated financial statements reflect in its
assets the sum of the deferred tax of subsidiaries that have deferred tax assets and in its liabilities the sum of the deferred tax of subsidiaries that have deferred tax
liabilities.

The net deferred tax asset movement is analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 586,616 650,590
Transfers - (21,762)
Charged to profit 19,417 (39,997)
Charged to equity (14,557) 8,130
Exchange rate differences (7,642) (10,345)
Balance on 31 December 583,834 586,616

The variation in the net deferred tax does not correspond to the deferred tax expense for the year considering that there are a number of situations where changesin
deferred tax are charged directly to shareholders equity, namely: (i) potential gains and losses resulted form the re-valuation of financial assets available for sale (ii)
deferred tax assets and liabilities of currency trandations on foreign subsidiaries and (iii) acquisition and disposal of subsidiaries.

As at 31 December 2009, the amount of unrecognized temporary differences refers mainly to tax losses carried forward in the amount of Euros 150,196,000 (31
December 2008: Euros 3,556,000) in foreign operations. The referred amounts were not recognised considering the degree of uncertainty and remaining period for
recovery. Except for the tax losses carried forward, the remaining temporary differences do not have a maturity date.

The maturity date of recognised tax |osses carried forward is presented as follows:

2009 2008
Maturity date Euros'000 Euros'000
2009 - 9,361
2010 1,838 2,315
2011 23,368 15,509
2012 937 3,015
2013 722 12,617
2014 81,576 85,138
2015 and followings 23,394 10,368
131,835 138,323
31. Other assets
Thisbalance is analysed as follows:
2009 2008
Euros'000 Euros'000
Debtors 171,480 383,088
Amounts due for collection 27,413 26,386
Recoverable tax 77,596 61,513
Recoverable government subsidies on interest

on mortgage loans 27,231 47,055
Associated companies 18,322 8,515
Other amounts receivable 33,101 49,958
Prepayments and deferred costs 1,660,532 1,783,982
Amounts receivable on trading activity 159,165 163,918
Amounts due from customers 163,141 203,588
Reinsurance technical provision - 478
Sundry assets 336,506 202,236
2,674,487 2,930,717
Impairment for other assets (26,710) (26,270)
2,647,777 2,904,447
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As at 31 December 2009 the balance Prepayments and deferred costs includes the amount of Euros 552,575,000 (31 December 2008: Euros 572,291,000) referring
to the corridor value of deferred actuarial losses, and an amount of Euros 961,070,000 (31 December 2008: Euros 1,567,654,000) in excess of the corridor, in

accordance with the accounting policy presented in note 1 w).

The deferred costs related to pensions, included in Prepayments and deferred costs are, analysed as follows:

2009 2008
Euros'000 Euros'000

Projected benefit obligations
Obligations covered by the Pension Fund (5,034,533) (5,332,373)
Other benefits not covered by the Pension Fund (375,349) (390,536)
Value of the Pension Fund 5,530,471 5,322,224
120,589 (400,685)

Actuaria losses

Corridor 552,575 572,291
Amount in excess of the corridor 961,070 1,567,654
1,513,645 2,139,945
1,634,234 1,739,260

The obligations related with other benefits not covered by the Pension Fund are fully provided for as described in note 50.

The movement of impairment for other assets is analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 26,270 53,150
Transfers 173 (29,781)
Impairment for the year 1,510 5477
Write back for the year (704) (1,618)
Amounts charged-off - (532)
Exchange rate differences (539) (426)
Balance on 31 December 26,710 26,270
32. Depositsfrom other credit institutions
Thisbalance is analysed as follows:
2009 2008
Non interest Interest Non interest Interest
bearing bearing Total bearing bearing Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Credit ingtitutions in Portugal 92,880 1,168,537 1,261,417 135,694 674,300 809,994
Credit institutions abroad 80,349 5,554,875 5,635,224 48,718 5,138,354 5,187,072
173,229 6,723,412 6,896,641 184,412 5,812,654 5,997,066
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This balance is analysed by the maturity date, as follows:

2009 2008
Euros'000 Euros'000

Up to 3 months 4,273,420 2,903,404
3to 6 months 927,698 703,668
6 to 12 months 532,135 980,332
1to5years 760,917 1,030,628
Morethan 5 years 402,471 379,034

6,896,641 5,997,066

Concerning derivative financial transactions with institutional counterparties, and according to the signed agreements, the Group has, as of 31 December 2009, the
amount of Euros 475,990,000 (31 December 2008: Euros 279,990,000) of Deposits from other credit institutions received as collateral of the mentioned
transactions.

33. Depositsfrom customers

This balance is analysed as follows:

2009 2008
Non interest Interest Non interest Interest
bearing bearing Total bearing bearing Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Deposits from customers:
Repayable on demand 14,005,596 572,349 14,577,945 12,603,263 942,415 13,545,678
Term deposits - 28,210,357 28,210,357 - 25,990,051 25,990,051
Saving accounts - 2,942,325 2,942,325 - 4,781,069 4,781,069
Treasury bills and other assets sold
under repurchase agreement - 241,002 241,002 - 213,191 213,191
Other - 335,604 335,604 - 377,179 377,179
14,005,596 32,301,637 46,307,233 12,603,263 32,303,905 44,907,168

In the terms of the law, the Deposit Guarantee Fund was established to guarantee the reimbursement of funds deposited in Credit Institutions. The criteria to
calculate the annual contributions to the referred fund are defined in the Regulation n. 11/94 of the Bank of Portugal.

‘This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000
Deposits from customer s repayable on demand: 14,577,945 13,545,678
Term deposits and saving accounts from customers:
Up to 3 months 21,263,094 23,583,096
3to 6 months 6,150,184 4,031,067
6 to 12 months 3,366,935 2,812,098
1lto5years 260,102 227,279
More than 5 years 112,367 117,580
31,152,682 30,771,120
Treasury bills and other assets sold under
repurchase agreement:
Up to 3 months 186,576 190,100
3to 6 months 20,325 18,734
6 to 12 months 34,101 4,357
241,002 213,191
Other:
Up to 3 months 192,479 9,537
More than 3 months 143,125 367,642
335,604 377,179
46,307,233 44,907,168
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This balance is analysed as follows:

Bonds
Commercia paper
Other
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2009 2008
Euros'000 Euros'000
17,502,050 17,784,038
2,376,154 2,682,127
75,023 49,401
19,953,227 20,515,566

The balance Bonds includes issues for which the embedded derivative was separated from the host contract, in accordance with note 22 and accounting policy 1 d).

The characteristics of the bonds and commercial paper issued by the Group, as at 31 December, 2009 are analysed as follows:

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bonds issued :
Banco Comercia Portugués:

EMTN BCP-SFE 212Em. May, 2000 May, 2010 Fixed rate of 5.2% 65,000 65,419
BCP 4.9% Nov 01/11-22Em. November, 2001 November, 2011 Fixed rate of 4.9% 21,655 22,263
BCP 5.4% Nov 01/11-12Em. November, 2001  November, 2011  Fixed rate of 5.4% 174,000 180,357
BCP 5.34% March-02/Mar-12 March, 2002 March, 2012 Fixed rate of 5.34% 160,551 167,840
BCP Ob Cx Sep 2003/2011 September, 2003 September, 2011 Fixed rate of 4.37% 114,678 116,517
BCP Mill. Ind. Mun. Mar 05/10 March, 2005 March, 2010 Indexed to a portfolio of indexes 8,861 8,861
BCP Super Inv.Mill. 05/10 April, 2005 December, 2010 Indexed to aportfolio of funds 29,162 28,481
BCP Ob Cx Aex Aug 05/10 August, 2005 August, 2010 Indexed to Aex index 10,000 9,912
BCP Ob Cx Sp/Mib Aug 05/10 August, 2005 August, 2010 Indexed to Mib index 10,000 9,912
BCP Ob Cx Dj euroxx50 August, 2005 August, 2010 Indexed to Down Jones euroxx50 index 10,000 9,912
BCP Ob Cx Cac 40 August, 2005 August, 2010 Indexed to Cac 40 index 10,000 9,912
BCP Ob Cx Ibex 35 August, 2005 August, 2010 Indexed to Ibex 35 index 10,000 9,912
BCP Ob Cx Triplo R. Sep 05/10 September, 2005  September, 2010  Indexed to DJ Global Titans 50 index 7,804 7,716
BCP Ob Cx Rend. Real Nov 10 November, 2005  November, 2010  Indexed to IPC index 15,000 14,678
BCP Ob Cx E. Gr. S. Dec 05/15 December, 2005 December, 2015 Indexed to Down Jones euroxx50 index 2,427 2,280
BCP Ob Cx M.S. Act. Jan 05/11 January, 2006 January, 2011 Indexed to a portfolio of indexes 7,041 6,994
BCP Ob Cx |. Glob.12 Feb 06/11 February, 2006 February, 2011 Indexed to a portfolio of indexes 13,389 13,389
BCPOb Cx E. |. S. Mar 06/16 March, 2006 March, 2016 Index to Down Jones EuroStoxx 50 index 1,082 1,015
BCP Ob Cx M. Oport Mar 06/10 March, 2006 March, 2010 Index to a portfolio of indexes 8,278 8,243
BCP Ob Cx. 3.84% Apr 2016 April, 2006 April, 2016 Fixed rate 3.84 % 1,000 1,063
BCP Ob Cx R. Global 06/11 November, 2006 November, 2011 Index to Down Jones EuroStoxx 50 index 7,864 7,650
BCP Ob Cx R. Global 11 06/11 December, 2006 December, 2011 Index to Down Jones EuroStoxx 50 index 940 919
BCP Ob Cx R. Global Il 2E 06/11 December, 2006 December, 2011 Index to Down Jones EuroStoxx 50 index 10,000 9,776
BCP FRN May 07/14 May, 2007 May, 2014 Euribor 3M + 0.15% 1,203,578 1,202,351
BCP FRN May 07/11 May, 2007 May, 2011 Euribor 3M + 0.115% 385,000 385,000
BCP Cov Bonds Jun 07/17 June, 2007 June, 2017 Fixed rate of 4.75% 1,500,000 1,500,053
BCPFRN Sep 12 August, 2007 September, 2012 Euribor 3M + 0.10% 310,000 309,389
BCP Cov Bonds Oct 07/14 October, 2007 October, 2014 Fixed rate of 4.75% 1,000,000 1,092,686
BCPFRN Mar 17 December, 2007  March, 2017 Euribor 3M + 0.18% 100,000 99,942
BCP Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 211,609 211,609

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
BCP Ob Cx SAf 2E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 46,747 46,747

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfi Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 21,835 21,835

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfe Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 3,666 3,666

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
BCP Ob Cx S Af 3E May 08/13 May, 2008 May, 2013 Euribor 3M + Remain Prize: 247,623 247,624

1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
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Issue
date

Maturity
date

Nominal value

Interest rate

Euros'000

Book value
Euros'000

BCPsfi Ob Cx S Af 3E May 08/13

BCPsfe Ob Cx S Af 3E May 08/13

BCP Frn May 2010/ Emtn 468
BCP Ob Cx S Af 4E Jun 08/13

BCPsfi Ob Cx S Af 4E Jun 08/13

BCPsfe Ob Cx S Af 4E Jun 08/13

BCP Ob Cx SAf 5E Jul 08/13

BCPsfi Ob Cx S Af 5E Jul 08/13

BCPsfe Ob Cx S Af 5E Jul 08/13

BCPOCx SA M B 1E Oct 08/13

BCPSfiOCx SA M B 1E 08/13

BCP Sfe O Cx SA M B1E Oct08/13

BCPO Cx SA M B2E Nov 08/13

BCP Sfi O Cx SA M B2E 08/13

BCP SfeO Cx SA M B2E Nov 08/13

BCPO Cx SA M B3E Dec 08/13

BCP Sfi OCx SA M B3E 08/13

BCP SfeO Cx SA M B3E Dec 08/13

BCP S Aforro Ser B Fev 2009/14

BCP Super Aforro Ser B Mar 2009/14

BCP 5.625 % -Book Entry Note Synd

BCP S. Aforro Ser C 09/280409

BCP Sup Afor Ser B 09/190514

May, 2008

May, 2008

May, 2008
June, 2008

June, 2008

June, 2008

July, 2008

July, 2008

July, 2008

October, 2008

October, 2008

October, 2008

November, 2008

November, 2008

November, 2008

December, 2008

December, 2008

December, 2008

February, 2009

March, 2009

April, 2009
April, 2009

May, 2009

May, 2013

May, 2013

May, 2010
June, 2013

June, 2013

June, 2013

July, 2013

July, 2013

July, 2013

October, 2013

October, 2013

October, 2013

November, 2013

November, 2013

November, 2013

December, 2013

December, 2013

December, 2013

February, 2014

March, 2014

April, 2014
April, 2014

May, 2014
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Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + 0.75%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.000%; 2nd year 0.125%; 3rd year

0.250%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.500%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.000%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.000%
Fixed rate of 5.625%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.250%
Euribor 3M + Remain Prize:

1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.250%

15,074

3,865

1,250,000
204,541

9,368

2,064

53,528

178,351

15,450

2,565

108,963

6,921

1,243

130,943

7,417

1,568

142,961

106,414

1,000,000
43,551

8,651

15,074

3,865

1,249,484
204,541

9,368

2,064

53,528

178,351

15,450

2,565

108,963

6,921

1,243

130,943

7,417

1,568

142,961

106,414

1,001,478
43,551

8,651
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(Aquity) 50%

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
BCP Rend Mais 09/19.05.2012 May, 2009 May, 2012 1st Sem.=2.25%; 2nd Sem.=2.50%; 15,702 15,787
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%;
BCP FRN 09/20.05.2011 May, 2009 May, 2011 Euribor 3M + Remain Prize: 1st 155,000 154,897
Quart. 0.05%; 2nd Quart. 0.15%; 3rd Quart. 0.3%;
4th Quart. 0.60%; 5th Quart. 1.10%; 6th Quart.
1.60%; 7th Quart. 2.20%; 8th Quart. 2.80%)
BCP - 3.75 % Jun 2011 June, 2009 June, 2011 Fixed rate of 3.750% 1,000,000 996,717
BCP Super Aforro Serie C Jun/2014  June, 2009 June, 2014 Euribor 3M + Remain Prize: 29,579 29,579
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.250%
BCP Rend. Mais Jun/2012 June, 2009 June, 2012 1st Sem.=2.25%; 2nd Sem.=2.50%; 74,280 74,990
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%;
BCP - FRN - Emtn 608 July, 2009 July, 2012 Euribor 6M + 1.75% 25,000 24,933
BCP Sup Aforro Ser C Aug 2009/14  August, 2009 August, 2014 Euribor 3M + Remain Prize: 34,129 34,129
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.250%
BCP Investimento Total Nov 2012 August, 2009 November, 2012 Fixed rate of 3.07692% 59,250 59,182
BCP- FRN - Emtn 625 August, 2009 August, 2012 Euribor 3M + 1.21% 200,000 199,784
BCP Li Puttable Frn - Emtn 635 September, 2009  September, 2010 Euribor 6 month + 0.05 per cent. 400,000 400,000
BCP Inv Tota Dec 2012 - Emtn 609 September, 2009  December, 2012 Fixed rate 3.07692% 128,033 128,120
BCP Cov Bonds Oct 09/16 October, 2009 October, 2016 Fixed rate of 3.75% 1,000,000 991,737
BCP Rend. Trim.Nov 2009/14 November, 2009 November, 2014 1st year=2.50%; 2nd year=2.75%; 3rd 55,004 55,157
year=3.00%; 4th year=3.50%; 5th year=4.50%
BCP Emissdo Sindicada- Emtn 668 December, 2009 February, 2013 Euribor 3M 500,000 498,288
BCP Rend. Trim.09/22.12.2014 December, 2009  December, 2014 1st year=2.50%; 2nd year=2.75%; 3rd 68,996 68,625
year=3.00%; 4th year=3.50%; 5th year=4.25%
Bank Millennium:
OrchisSp. zo.0. - G. S. Inv. Bond December, 2007  December, 2016 ~ WIBOR 1 month + 26.0 bp 74,583 74,583
Orchis Sp. zo.0. - EIB S. Inv. Bond December, 2007 December, 2016 WIBOR 1 month + 26.0 bp 102,428 102,428
Orchis Sp. zo.0. - M. Inv. Bond December, 2007  December, 2016 ~ WIBOR 1 month + 15.0 bp 8,607 8,607
Bank Millennium - BM_2010/07 July, 2008 July, 2010 Usdrub (Curncy) 55%; Eurrub 1,901 1,901
(Curncy) 45%
Bank Millennium - BM_2010/07A July, 2008 July, 2010 Usdrub (Curncy) 55%; Eurrub 1,515 1,515
(Curncy) 45%
Bank Millennium - BM_2010/09 September, 2008  September, 2010  Spdtp (Index) 290 290
Bank Millennium - BM_2010/09A September, 2008  September, 2010  Spdtp (Index) 484 484
Bank Millennium - BM_2010/12 December, 2008  December, 2010  Goldplnpm (Comdty) 1,271 1,271
Bank Millennium - BM_2010/12A December, 2008  December, 2010  Goldplnpm (Comdty) 230 230
Bank Millennium - BM_2011/02 February, 2008 February, 2011 Rdxusd (Index) 627 627
Bank Millennium - BM_2011/03_1 March, 2008 March, 2011 Spbnm10E (Index) 1,051 1,051
Bank Millennium - BM_2011/03 2 March, 2008 March, 2011 Spbnm10E (Index) 740 740
Bank Millennium - BM_2011/04 April, 2008 April, 2011 Egidx (Index) 1,729 1,729
Bank Millennium - BM_2011/05 May, 2008 May, 2011 Goldplnpm (Comdty) 25 %; Pitminpm 2,098 2,098
(Comdty) 25 %; Api21Mon (Comdty) 25 %;
Hpl(Comdty) 25 %
Bank Millennium - BM_2011/05A May, 2008 May, 2011 Goldplnpm (Comdty) 25 %; Pitminpm 1,613 1,613
(Comdty) 25 %; Api21Mon (Comdty) 25 %;
Hpl(Comdty) 25 %
Bank Millennium - BM_2011/11 November, 2008 ~ November, 2011  Eurpln (Crncy) 1,216 1,216
Bank Millennium - BM_2011/11A November, 2008 ~ November, 2011 Eurpln (Crncy) 1,414 1,414
Bank Millennium - BM_2012/01 December, 2008  January, 2012 Tpsa Pw (Equity) 25%; Pko Pw (Eqty) 1,447 1,447
25%; Kgh Pw (Eqty) 25%; Pkn Pw (Eqty) 25%
Bank Millennium - BM_2012/01A December, 2008  January, 2012 Tpsa Pw (Equity) 25%; Pko Pw (Eqty) 1,637 1,637
25%; Kgh Pw (Eqty) 25%; Pkn Pw (Eqty) 25%
Bank Millennium - BM_2012/04 March, 2008 April, 2012 Rdxusd (Index) 33.3333%; Meimduba 2,107 2,107
(Index) 33.3333%; Ewz Us (Index) 33.3333%
Bank Millennium - BM_2012/06 June, 2008 June, 2012 Sismeaa Lx (Equity) 50%; Jbafeub Lx 1,173 1,173
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Issue Maturity Nominal value Book value
|ssue date date Interest rate Euros'000 Euros'000
Bank Millennium - BM_2012/02 January, 2009 February, 2012 Pko Pw (Eqt) 20%, Mcd Us (Eqt) 20%, 1,706 1,706
Bmw Gy (Eqt) 20%, Msft Us (Eqt) 20%,
Vod Ln (Eqt) 20%
Bank Millennium - BM_2011/03 March, 2009 March, 2011 Cez Cp (Eqt) 10%, Otp Hb (Eqt) 10%, 1,650 1,650
Pko Pw (Eqt) 10%, Tps Pw (Eqt) 10%, Peo Pw
(Eqt) 10%, Sptt Cd (Eqt) 10%, Komb Cd (Eqt)
10%, Mol Hb (Eqt) 10%, Kgh Pw (Eqt) 10%,
Pkn Pw (Eqt) 10%
Bank Millennium - BM_2011/04A March, 2009 April, 2011 Cez Cp (Eqt) 10%, Otp Hb (Eqt) 10%, 617 617
Pko Pw (Eqt) 10%, Tps Pw (Eqt) 10%, Peo Pw
(Eqt) 10%, Sptt Cd (Eqt) 10%, Komb Cd (Eqt)
10%, Mol Hb (Eqt) 10%, Kgh Pw (Eqt) 10%,
Pkn Pw (Eqt) 10%
Bank Millennium - BM_2012/05 April, 2009 May, 2012 Loahdy (Comdty) 25%, Lopbdy (Cmdty) 657 657
25%, Locady (Cmdty) 25%, Lonidy (Cmdty) 25%
Bank Millennium - BM_2010/06 May, 2009 June, 2010 Tps Pw (Eqt) 20%, Pko Pw (Eqt) 20%, 907 907
Kgh Pw (Eqt) 20%, Pkn Pw (Eqt) 20%,
Peo Pw (Eqt) 20%
Bank Millennium - BM_2012/07A May, 2009 July, 2012 Goldinpm (Comdty) 100% 1,771 1,771
Bank Millennium - BM_2012/07 May, 2009 June, 2010 Goldlnpm (Comdty) 100% 2,477 2,477
Bank Millennium - BM_2012/08 July, 2009 August, 2012 Xom Us (Eqt) 25%, Cvx Us (Eqt) 25%, 1,403 1,403
Rdsa Ln (Eqt) 25%, Bp/Ln Ln (Eqt) 25%
Bank Millennium - BM_2012/09E July, 2009 August, 2012 Locady (Comdty) 100% 412 412
Bank Millennium - BM_2012/09B July, 2009 August, 2012 939 Hk (Eqt) 20%, 1800 Hk (Eqt) 20%, 597 597
489 Hk (Eqt) 20%, 2628 Hk (Eqt)
20%, 1088 Hk (Eqt) 20%
Bank Millennium - BM_2012/09A July, 2009 August, 2012 939 Hk (Eqt) 20%, 1800 Hk (Eqt) 20%, 1,047 1,047
489 Hk (Eqt) 20%, 2628 Hk (Eqt)
20%, 1088 Hk (Eqt) 20%
Bank Millennium - BM_2012/09C July, 2009 August, 2012 Locady (Comdty) 100% 1,160 1,160
Bank Millennium - BM_2012/09D July, 2009 August, 2012 Locady (Comdty) 100% 1,177 1,177
Bank Millennium - BM_2012/09 July, 2009 August, 2012 939 Hk (Eqt) 20%, 1800 Hk (Eqt) 20%, 1,363 1,363
489 Hk (Eqt) 20%, 2628 Hk (Eqt)
20%, 1088 Hk (Eqt) 20%
Bank Millennium - BM_2012/08A July, 2009 August, 2012 Xom Us (Eqt) 25%, Cvx Us (Eqt) 25%, 2,313 2,313
Rdsa Ln (Eqt) 25%, Bp/Ln Ln (Eqt) 25%
Bank Millennium - BM_2011/10A September, 2009  August, 2012 Nok1V Fh (Eqt) 20%, Aapl Uq (Eqt) 1,674 1,674
20%, Msft Uq (Eqt) 20%, 7751 Jp
(Eqt) 20%, 6758 Jp (Eqt) 20%
Bank Millennium - BM_2013/10A September, 2009  October, 2011 Ogzd Li (Eqt) 20%, Sber Ru (Eqt) 20%, 734 734
Lkod Li (Eqt) 20%, Mnod Li (Eqt)
20%, Vtbr Li (Eqt) 20%
Bank Millennium - BM_2011/10B September, 2009  October, 2013 Ewz Us (Eqt) 100% 1,111 1,111
Bank Millennium - BM_2013/10 September, 2009 October, 2011 Ogzd Li (Eqt) 20%, Sber Ru (Eqt) 20%, 1,730 1,730
Lkod Li (Eqt) 20%, Mnod Li (Eqt)
20%, Vtbr Li (Eqt) 20%
Bank Millennium - BM_2011/10 September, 2009  October, 2011 Nok1V Fh (Eqt) 20%, Aapl Uq (Eqt) 1,909 1,909
20%, Msft Uq (Eqt) 20%, 7751 Jp
(Eqt) 20%, 6758 Jp (Eqt) 20%
Bank Millennium - BM_2012/11B October, 2009 November, 2012  CI1 (Comdty) 100% 805 805
Bank Millennium - BM_2012/11C October, 2009 November, 2012  Cl1 (Comdty) 100% 314 314
Bank Millennium - BM_2012/11 October, 2009 November, 2012 941 Hk (Eqt) 20%, Aapl Uq (Eqt) 20%, 1,497 1,497
Fp Fp (Eqt) 20%, Nok1V Fh
(Eqt) 20%, Pep Un (Eqt) 20%
Bank Millennium - BM_2012/11A October, 2009 November, 2012 941 Hk (Eqt) 20%, Aapl Uq (Eqt) 20%, 1,908 1,908
Fp Fp (Eqt) 20%, Nok1V Fh
(Eqt) 20%, Pep Un (Eqt) 20%
Bank Millennium - BM_2012/12 November, 2009  December, 2012  Cat Un (Eqt) 16.67%, Cvx Un (Eqt) 1,739 1,739
16.67%, Goog Uq (Eqt) 16.67%, Ibm Un (Eqt)
16.67%, Jnj Un (Eqt) 16.67%, T Un (Eqt) 16.67%
Bank Millennium - BM_2012/12A November, 2009  December, 2012  Cat Un (Eqt) 16.67%, Cvx Un (Eqt) 1,632 1,632
16.67%, Goog Uq (Eqt) 16.67%, Ibm Un (Eqt)
16.67%, Jnj Un (Eqt) 16.67%, T Un (Eqt) 16.67%
Bank Millennium - BM_2012/12B November, 2009  December, 2012  Cat Un (Eqt) 16.67%, Cvx Un (Eqt) 1,508 1,508
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16.67%, Goog Uq (Eqt) 16.67%, Ibm Un (Eqt)
16.67%, Jnj Un (Eqt) 16.67%, T Un (Eqt) 16.67%
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(1st year 0.125%; 2nd year 0.250%; 3rd year
0.500%; 4th year 0.750%; 5th year 1.0%)
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Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bank Millennium - BM_2014/01 December, 2009  January, 2014 Bzw Pw (Eqt) 20%, Kgh Pw (Eqt) 20%, 1,244 1,244
Pgea Pw (Eqt) 20%, Pkn Pw (Eqt)
20%, Pko Pw (Eqt) 20%
Bank Millennium - BM_2014/01A December, 2009  January, 2014 Bzw Pw (Eqt) 20%, Kgh Pw (Eqt) 20%, 1,794 1,794
Pgea Pw (Eqt) 20%, Pkn Pw (Eqt)
20%, Pko Pw (Eqt) 20%
Bank Millennium - BM_2012/01C December, 2009  January, 2012 PltmInpm (Comdty) 100% 1,260 1,260
Bank Millennium - BM_2012/01B December, 2009  January, 2012 PltmInpm (Comdty) 100% 1,288 1,288
Banco de Investimento Imobiliario:
FRN's Bll Finance Company September, 1996  September, 2011  Euribor 3m + 1.75% 83,962 83,497
BCP Finance Bank:
BCP Fin.Bank - Euros 15 m November, 2001 November, 2011  Zero coupon 15,000 13,623
BCP Fin.Bank - Euros 6.1 m May, 2003 May, 2010 Fixed rate 1.74% + Max (CPl UE; 0%) 3,244 3,244
BCP Fin.Bank - Euros90 m June, 2003 June, 2013 Euribor 360 3 months + 0.35% 90,000 90,000
BCP Fin.Bank - Euros20 m December, 2003 December, 2023 Fixed rate of 5.31% 20,000 19,014
BCPFin.Bank - EUR 10 m March, 2004 March, 2024 Fixed rate of 5.01% 10,000 9,487
BCPFin.Bank - EUR 50 m September, 2004 September, 2014 Euribor 3 months + 0.2% 50,000 49,894
BCPFin.Bank - EUR 20 m December, 2004 December, 2014 Euribor 6 months + 0.22% 20,000 19,983
BCP Fin.Bank - EUR 650 m January, 2005 January, 2010 Euribor 6 months + 0.15% 636,175 636,185
BCPFin.Bank - EUR 2.9 m February, 2005 February, 2015 1st year 9.7% *n/N; 2nd year and followir 991 991
Formar coupon *n/N; (n: n. of days
USD Euribor 6 months <= Barrier)
BCPFin.Bank - EUR5m March, 2005 March, 2010 (USD Libor 6M + 1,50%) *n/N; (n: 4 4
number of days USD Libor 6M<= Barrier)
BCPFin.Bank - EUR 20 m April, 2005 April, 2015 Euribor 3 months + 0.18% 20,000 19,981
BCP Fin.Bank - EUR 300 m April, 2005 April, 2010 Euribor 3 months + 0.125% 295,000 294,994
BCPFin.Bank - EUR35m April, 2005 April, 2015 1st year 6% *n/N; 2nd year and following 2,336 1,962
Formar coupon *n/N; (n: n. of days
Euribor 3 months <= Barrier)
BCPFin.Bank - USD 6.55m April, 2005 April, 2012 1st Sem. 9.5%; 2nd Sem. and following 3,744 3,473
Former coupon *n/N; (n: n. of days
USD Libor 6 months <= Barrier)
BCP Fin.Bank - USD 55 m July, 2005 July, 2010 1st year 6.25%; 2nd year and following 17,196 16,862
Former coupon *n/N (n:
number of days USD Libor 3 months <= Barrier)
BCP Fin.Bank - USD 36 m August, 2005 August, 2010 1st year 6.25%; 2nd year and following 9,374 9,279
Former coupon *n/N (n:
number of days USD Libor 3 months <= Barrier)
(n: number of days Euribor 3 months <= Barrier)
BCPFin.Bank - USD 1.025 m December, 2005 December, 2010 Indexed to Dow Jones Global Titans 712 683
50 Index
BCPFin.Bank - EUR 222 m December, 2005 December, 2013 Euribor 3 months + 50 bp 213,727 213,736
BCP Fin.Bank - EUR 500 m February, 2006 February, 2011 Euribor 3 months + 0.1% 482,000 481,741
BCP Fin.Bank - EUR 200 m April, 2006 April, 2010 Euribor 3 months + 0.125% 200,000 200,000
BCPFin.Bank - EUR 13.45m May, 2006 May, 2014 Euribor 6 months + 37 bp 5,349 5,349
BCPFin.Bank - EUR 5.65m May, 2006 May, 2014 Euribor 6 months + 32 bp 12,660 12,660
BCPFin.Bank - EUR 11 m June, 2006 June, 2014 Euribor 6 months + 35 bp 10,983 10,983
BCP Fin.Bank - GBP 14.6 m July, 2006 July, 2011 Fixed rate of 5.3525% 16,440 17,388
BCPFin.Bank - USD 3m July, 2006 July, 2016 USD Libor 6 months + 0.75% *n/N; 2,082 1,462
(n: n. of days USD Libor 6 months< Barrier)
BCP Fin.Bank - CZK 500 m December, 2006 ~ December, 2011 Pribor 3 months+0.09% 18,887 18,861
BCPFin.Bank - EUR 20 m December, 2006 June, 2015 Index to Nikkei 225 index 19,925 19,925
BCPFin.Bank - EUR 100 m January, 2007 January, 2017 Euribor 3 months + 0.175% 100,000 100,000
BCP Fin.Bank - EUR 1000 m February, 2007 February, 2012 Euribor 3 months + 0.125% 955,000 954,854
BCPFin.Bank - EUR 32.1 m June, 2008 June, 2016 Euribor 6 months + 0.5% 31,850 31,850
BCPFin.Bank - EUR 31.35m October, 2008 October, 2016 Euribor 6M + 0.60% 30,600 30,600
BCP Finance Bank - EUR 8.018 m February, 2009 February, 2014 Euribor 3M + Remain Prize: 5,488 5,488
(1st year 0.125%; 2nd year 0.250%; 3rd year
0.500%; 4th year 0.750%; 5th year 1.0%)
BCP Finance Bank - EUR 4.484 m March, 2009 March, 2014 Euribor 3M + Remain Prize: 3,071 3,071
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Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000

BCP Finance Bank - EUR 2.353 m April, 2009 April, 2014 Euribor 3M + Remain Prize: 1,078 1,078

(1st year 0.125%; 2nd year 0.250%; 3rd year

0.750%; 4th year 1.00%; 5th year 1.250%)
BCP Finance Bank - EUR 44 m May, 2009 May, 2014 Euribor 3M + 2.65% 44,000 44,000
BCP Finance Bank - EUR 57 m May, 2009 May, 2014 Euribor 3M + 3.693% 57,000 57,000
BCP Finance Bank - EUR 64 m May, 2009 May, 2014 Euribor 3M + 3.0144% 64,000 64,000
BCP Finance Bank - EUR 1.5 m May, 2009 May, 2014 Euribor 3M + 1.45% 1,500 1,500
BCP Finance Bank - EUR 3.5m May, 2009 May, 2014 Euribor 3M + 1.84% 3,500 3,500
BCP Finance Bank - EUR 5 m May, 2009 May, 2017 Euribor 3M + 0.89% 4,500 4,500
BCP Finance Bank - EUR 5 m May, 2009 May, 2017 Euribor 3M + 0.93% 5,000 5,000
BCP Finance Bank - EUR 10 m May, 2009 May, 2017 Euribor 3M + 1.29% 10,000 10,000
BCP Finance Bank - EUR 12.5m May, 2009 May, 2017 Euribor 3M + 1.49% 12,500 12,500
BCP Finance Bank - EUR 17.5m May, 2009 May, 2017 Euribor 3M + 1.81% 17,500 17,500
BCP Finance Bank - EUR 0.554 m May, 2009 May, 2014 Euribor 3M + Remain Prize: 282 282

(1st year 0.125%; 2nd year 0.250%; 3rd year

0.750%; 4th year 1.0%; 5th year 1.250%)
BCP Finance Bank - EUR 1.855 m May, 2009 May, 2012 1st sem.=2.25%; 2nd sem.=2.5%; 1,759 1,769

3rd sem.=2.75%; 4th sem.=3.0%;

5th sem.=3.5%; 6th sem. =4.500%
BCP Finance Bank - EUR 0.758 m June, 2009 June, 2014 Euribor 3M + Remain Prize: 540 540

(1st year 0.125%; 2nd year 0.250%; 3rd year

0.750%; 4th year 1.0%; 5th year 1.250%)
BCP Finance Bank - EUR 5.857 m June, 2009 June, 2012 1st sem.=2.25%; 2nd sem.=2.5%; 5,694 5,748

3rd sem.=2.75%; 4th sem.=3.0%;

5th sem.=3.5%; 6th sem. =4.0%
BCP Finance Bank - EUR 3.75m July, 2009 July, 2017 Euribor 3M + 2.07% 3,750 3,750
BCP Finance Bank - EUR 3.75m July, 2009 July, 2017 Euribor 3M + 1.91% 3,750 3,750
BCP Finance Bank - EUR 8.75m July, 2009 July, 2017 Euribor 3M + 2.22% 8,750 8,750
BCP Finance Bank - EUR 8.75m July, 2009 July, 2017 Euribor 3M + 2.72% 8,750 8,750
BCP Finance Bank - EUR 8.75m July, 2009 July, 2017 Euribor 3M + 2.3% 8,750 8,750
BCP Finance Bank - EUR 15 m July, 2009 July, 2017 Euribor 3M + 2.5% 15,000 15,000
BCP Finance Bank - EUR 26.25 m July, 2009 July, 2017 Euribor 3M + 2.43% 26,250 26,250
BCP Finance Bank - EUR5m August, 2009 August, 2017 Euribor 3M + 1.260% 5,000 5,000
BCP Finance Bank - EUR 15 m August, 2009 August, 2017 Euribor 3M + 1.720% 15,000 15,000
BCP Finance Bank - EUR 1.648 m August, 2009 August, 2014 Euribor 3M + Remain Prize: 964 964

(1st year 0.125%; 2nd year 0.250%; 3rd year

0.750%; 4th year 1.00%; 5th year 1.250%)
BCP Finance Bank - EUR 6.879 m August, 2009 November, 2012 Fixed Rate of 3.07692% 6,849 6,842
BCP Finance Bank - EUR 3.5 m September, 2009  September, 2014  Euribor 3M + 1.77% 3,500 3,500
BCP Finance Bank - EUR 6.5 m September, 2009  September, 2014  Euribor 3M + 1.65% 6,500 6,500
BCP Finance Bank - EUR 8 m September, 2009  September, 2014  Euribor 3M + 1.81% 8,000 8,000
BCP Finance Bank - EUR 15 m September, 2009  September, 2014  Euribor 3M + 1.91% 15,000 15,000
BCP Finance Bank - EUR 26 m September, 2009  September, 2014  Euribor 3M + 2.1462% 26,000 26,000
BCP Finance Bank - EUR 36 m September, 2009  September, 2014  Euribor 3M + 2.5611% 36,000 36,000
BCP Finance Bank - EUR 19.881m  September, 2009  December, 2012  Fixed Rate of 3.07692% 19,793 19,807
BCP Finance Bank - EUR 3 m September, 2009  September, 2017  Euribor 3M + 1.62% 3,000 3,000
BCP Finance Bank - EUR 3 m September, 2009  September, 2017  Euribor 3M + 1.53% 3,000 3,000
BCP Finance Bank - EUR 4 m September, 2009  September, 2017  Euribor 3M + 2.18% 4,000 4,000
BCP Finance Bank - EUR 4.5 m October, 2009 September, 2017  Euribor 3M + 1.30% 4,500 4,500
BCP Finance Bank - EUR 4.5 m October, 2009 October, 2014 Euribor 3M + 1.45% 4,500 4,500
BCP Finance Bank - EUR 15 m October, 2009 October, 2017 Euribor 3M + 1.40% 15,000 15,000
BCP Finance Bank - EUR 4.5 m October, 2009 October, 2014 Euribor 3M + 1.28% 4,500 4,500
BCP Finance Bank - EUR 6 m October, 2009 October, 2014 Euribor 3M + 2.02% 6,000 6,000
BCP Finance Bank - EUR 10 m October, 2009 October, 2017 Euribor 3M + 1.28% 9,750 9,750
BCP Finance Bank - EUR 25 m October, 2009 October, 2017 Euribor 3M + 1.6% 25,000 25,000
BCP Finance Bank - EUR 15.492m  November, 2009  November, 2014  1st year=2.50%; 2nd year=2.75%; 3rd 15,468 15,511

year=3.00%; 4th year=3.50%; 5th year=4.50%
BCP Finance Bank - EUR5m December, 2009  March, 2015 Euribor 3M + 2.25% 5,000 5,000
BCPFinance Bank - EUR 12.951 m  December, 2009 December, 2014 1st year=2.50%; 2nd year=2.75%; 3rd 12,946 12,876

year=3.00%;4th year=3.50%); 5th year=4.25%
BCP Finance Bank - EUR 52 m December, 2009 December, 2017 Euribor 3M + 1.2969% 52,000 52,000
BCP Finance Bank - EUR 6 m December, 2009  December, 2017 Euribor 3M +1.66% 6,000 6,000
BCP Finance Bank - EUR 8 m December, 2009 December, 2017 Euribor 3M +1.26% 8,000 8,000
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Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bank Millennium (Greece):
Kion 2006-1 A December, 2006  July, 2051 Euribor 3 months + 0.15% 183,891 183,891
Kion 2006-1 B December, 2006 July, 2051 Euribor 3 months + 0.27% 28,261 28,261
Kion 2006-1 C December, 2006  July, 2051 Euribor 3 months + 0.55% 18,050 18,050
17,354,372
Accruals 147,678
17,502,050
Commercial paper:
Banco Comercial Portugués:
Bcp Sfi Dealer Bcp 29Mar10 December, 2009 March, 2010 Fixed Rate of 0.72% 20,000 19,965
BCP Finance Bank:
BCP Finance Bank - EUR 2 m January, 2009 January, 2010 Fixed Rate of 2.39% 2,000 1,996
BCP Finance Bank - EUR5m April, 2009 January, 2010 Fixed Rate of 1.8% 5,000 4,999
BCP Finance Bank - EUR5m June, 2009 June, 2010 Fixed Rate of 1.73% 5,000 4,961
BCP Finance Bank - EUR 100 m July, 2009 July, 2010 Fixed Rate of 1.46% 100,000 99,191
BCP Finance Bank - EUR 10 m July, 2009 June, 2010 Fixed Rate of 1.46% 10,000 9,931
BCP Finance Bank - EUR 15 m July, 2009 January, 2010 Fixed Rate of 1.2% 15,000 14,987
BCP Finance Bank - USD 6 m August, 2009 February, 2010 Fixed Rate of 1.12% 4,165 4,161
BCP Finance Bank - EUR 7 m August, 2009 February, 2010 Fixed Rate of 1.07% 7,000 6,988
BCP Finance Bank - EUR 1 m September, 2009  March, 2010 Fixed Rate of 1.04% 1,000 998
BCP Finance Bank - EUR 11 m September, 2009  March, 2010 Fixed Rate of 1.09% 4,000 3,978
BCP Finance Bank - EUR 7 m September, 2009  March, 2010 Fixed Rate of 1.05% 7,000 6,986
BCP Finance Bank - EUR 15 m September, 2009  March, 2010 Fixed Rate of 1.04% 15,000 14,965
BCP Finance Bank - EUR 20 m September, 2009  March, 2010 Fixed Rate of 1.03% 20,000 19,950
BCP Finance Bank - EUR 60 m September, 2009  February, 2010 Fixed Rate of 0.95% 60,000 59,911
BCP Finance Bank - EUR 15 m October, 2009 January, 2010 Fixed Rate of 0.76% 15,000 14,998
BCP Finance Bank - EUR 12 m October, 2009 April, 2010 Fixed Rate of 1.03% 12,000 11,967
BCP Finance Bank - EUR 15 m October, 2009 January, 2010 Fixed Rate of 0.75% 15,000 14,997
BCP Finance Bank - EUR 84 m October, 2009 January, 2010 Fixed Rate of 0.76% 84,000 83,982
BCP Finance Bank - USD 5 m October, 2009 March, 2010 Fixed Rate of 0.78% 3,471 3,466
BCP Finance Bank - EUR 25 m October, 2009 April, 2010 Fixed Rate of 1.04% 25,000 24,927
BCP Finance Bank - USD 5m October, 2009 January, 2010 Fixed Rate of 0.51% 3,471 3,470
BCP Finance Bank - EUR 17 m October, 2009 April, 2010 Fixed Rate of 1.05% 17,000 16,949
BCP Finance Bank - EUR 50 m October, 2009 January, 2010 Fixed Rate of 0.76% 50,000 49,982
BCP Finance Bank - EUR 50 m October, 2009 January, 2010 Fixed Rate of 0.76% 50,000 49,982
BCP Finance Bank - EUR 50 m October, 2009 January, 2010 Fixed Rate of 0.76% 50,000 49,982
BCP Finance Bank - EUR 25 m October, 2009 January, 2010 Fixed Rate of 0.75% 25,000 24,990
BCP Finance Bank - EUR 15 m October, 2009 January, 2010 Fixed Rate of 0.75% 15,000 14,993
BCP Finance Bank - EUR 60 m October, 2009 January, 2010 Fixed Rate of 0.755% 60,000 59,974
BCP Finance Bank - EUR 400 m October, 2009 January, 2010 Fixed Rate of 0.73% 400,000 399,919
BCP Finance Bank - EUR 10 m October, 2009 April, 2010 Fixed Rate of 1.04% 10,000 9,967
BCP Finance Bank - EUR 25 m October, 2009 January, 2010 Fixed Rate of 0.75% 25,000 24,986
BCP Finance Bank - EUR 30 m October, 2009 January, 2010 Fixed Rate of 0.725% 30,000 29,984
BCP Finance Bank - EUR 101 m October, 2009 January, 2010 Fixed Rate of 0.73% 101,000 100,943
BCP Finance Bank - EUR 30 m October, 2009 January, 2010 Fixed Rate of 0.72% 30,000 29,983
BCP Finance Bank - USD 6 m October, 2009 January, 2010 Fixed Rate of 0.58% 4,165 4,163
BCP Finance Bank - EUR 10 m November, 2009  February, 2010 Fixed Rate of 0.72% 10,000 9,993
BCP Finance Bank - EUR 20 m November, 2009 February, 2010 Fixed Rate of 0.72% 20,000 19,985
BCP Finance Bank - EUR 20 m November, 2009  February, 2010 Fixed Rate of 0.72% 20,000 19,985
BCP Finance Bank - EUR 40 m November, 2009 February, 2010 Fixed Rate of 0.73% 40,000 39,968
BCP Finance Bank - EUR 50 m November, 2009  February, 2010 Fixed Rate of 0.73% 50,000 49,959
BCP Finance Bank - EUR 50 m November, 2009 February, 2010 Fixed Rate of 0.74% 50,000 49,944
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Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000

BCP Finance Bank - EUR 4 m November, 2009 February, 2010 Fixed Rate of 0.7% 4,000 3,997
BCP Finance Bank - EUR 30 m November, 2009  February, 2010 Fixed Rate of 0.72% 30,000 29,975
BCP Finance Bank - EUR 100 m November, 2009 February, 2010 Fixed Rate of 0.73% 100,000 99,909
BCP Finance Bank - EUR 200 m November, 2009  February, 2010 Fixed Rate of 0.75% 200,000 199,804
BCP Finance Bank - EUR 15 m November, 2009 May, 2010 Fixed Rate of 1% 15,000 14,944
BCP Finance Bank - EUR 25 m November, 2009  February, 2010 Fixed Rate of 0.72% 25,000 24,976
BCP Finance Bank - EUR 11 m November, 2009 February, 2010 Fixed Rate of 0.7% 11,000 10,990
BCP Finance Bank - USD 3 m November, 2009  February, 2010 Fixed Rate of 0.42% 2,082 2,081
BCP Finance Bank - EUR 50 m November, 2009 February, 2010 Fixed Rate of 0.72% 50,000 49,947
BCP Finance Bank - EUR 3 m November, 2009  January, 2010 Fixed Rate of 0.53% 3,000 2,999
BCP Finance Bank - EUR 10 m November, 2009 February, 2010 Fixed Rate of 0.72% 10,000 9,989
BCP Finance Bank - EUR 40 m November, 2009  February, 2010 Fixed Rate of 0.72% 40,000 39,957
BCP Finance Bank - EUR 10 m November, 2009 February, 2010 Fixed Rate of 0.72% 10,000 9,989
BCP Finance Bank - EUR 10 m November, 2009  May, 2010 Fixed Rate of 1.01% 10,000 9,960
BCP Finance Bank - EUR 50 m November, 2009 February, 2010 Fixed Rate of 0.75% 50,000 49,943
BCP Finance Bank - EUR 30 m November, 2009  May, 2010 Fixed Rate of 1.02% 30,000 29,876
BCP Finance Bank - EUR 10 m November, 2009 May, 2010 Fixed Rate of 1.02% 10,000 9,959
BCP Finance Bank - EUR 100 m December, 2009 March, 2010 Fixed Rate of 0.74% 100,000 99,875
BCP Finance Bank - EUR 20 m December, 2009 March, 2010 Fixed Rate of 0.72% 20,000 19,974
BCP Finance Bank - EUR 75 m December, 2009 March, 2010 Fixed Rate of 0.74% 75,000 74,898
BCP Finance Bank - EUR 13 m December, 2009 June, 2010 Fixed Rate of 0.98% 13,000 12,943
BCP Finance Bank - EUR 10 m December, 2009  June, 2010 Fixed Rate of 1.01% 10,000 9,955
BCP Finance Bank - EUR 3.5 m December, 2009 March, 2010 Fixed Rate of 0.69% 3,500 3,495
BCP Finance Bank - EUR 22.5 m December, 2009 June, 2010 Fixed Rate of 1.01% 22,500 22,391
BCP Finance Bank - EUR 25 m December, 2009 March, 2010 Fixed Rate of 0.72% 25,000 24,959
BCP Finance Bank - EUR 10 m December, 2009 March, 2010 Fixed Rate of 0.725% 10,000 9,982
BCP Finance Bank - EUR 10 m December, 2009 March, 2010 Fixed Rate of 0.72% 10,000 9,982

2,376,154

This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000
Bonds:
Up to 3 months 653,293 1,774,487
3to 6 months 1,816,525 109,733
6 to 12 months 532,950 2,706,853
lto5years 10,824,672 8,284,560
More than 5 years 3,526,932 4,768,792
17,354,372 17,644,425
Accruals 147,678 139,613
17,502,050 17,784,038
Commercial paper:
Up to 3 months 2,088,233 2,015,159
3to 6 months 188,730 518,903
6 to 12 months 99,191 148,065
2,376,154 2,682,127
Other:
Up to 3 months - 4,793
3to 6 months 10,818 -
6 to 12 months 8,268 1,553
1to5years 30,208 38,666
More than 5 years 25,729 4,389
75,023 49,401
19,953,227 20,515,566
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Financial liabilities held for trading

The balanceis analysed as follows:

2009 2008
Euros'000 Euros'000
Short selling securities 4,741 -
FRA 68 424
Swaps 953,083 2,078,564
Futures 3,423 -
Options 76,347 24,720
Embedded derivatives 15,439 11,923
Forwards 19,223 23,184
1,072,324 2,138,815
of which:

Level 1 8,638 46
Level 2 1,063,686 2,138,769
Level 3 - -

Asreferred in IFRS 7, financial liabilities held for trading are classified in accordance with the following fair value measurement level:

- Level 1: financial instruments measured in accordance with quoted market prices or providers.

- Level 2: financial instruments measured in accordance with internal valuation techniques based on observable market inputs.

- Level 3: financial instruments measured in accordance with valuation techiques based on inputs not based on observable data that have significant impact in the
instruments valuation.

The balance Financia liabilities held for trading includes, the embedded derivatives valuation separated from the host contract in accordance with the accounting
policy presented in note 1 d), in the amount of Euros 15,439,000 (31 December 2008: Euros 11,923,000). This note should be analysed with note 22.

Other financial liabilitiesheld for trading at fair value through profit or loss

The baanceis analysed asfollows:

2009 2008
Euros'000 Euros'000
Deposits from credit institutions 1,281,460 1,935,354
Deposits from customers 12,005 35,522
Bonds 5,000,180 3,922,153
Commercial paper and other liabilities 51,938 821,294
6,345,583 6,714,323

Other financial liabilities held for trading at fair value through profit or loss are measured in accordance with internal valuation techniques considering mainly
observable market inputs. In accordance with the hierarchy of the valuation sources, asreferred in IFRS 7, these instruments are classified in level 2.

The balance Other financial liabilities held for trading at fair value through profit or loss account includes an negative amount of Euros 106,089,000 (31 December
2008: Euros 88,273,000) related to the fair value changes resulting from variations in the credit risk (spread) of the Group BCP, asreferred in the accounting policy
presented in note 1 d).

The characteristics of the bonds and commercial paper issued by the Group at fair value through profit or loss as at 31 December, 2009 are analysed as follows:

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bonds issued :
Banco Comercial Portugués:
BCP Ob Cx MR Dax Feb 2007/10 February, 2007 February, 2010 Indexed to DAX 30 index 12,392 13,121
BCP Ob Cx R.G.IlI Feb 2007/12 February, 2007 February, 2012 Indexed to DJ EuroStoxx 50 index 20,196 19,546
BCP Ob Cx Op 4%+ Mar 2007/10 March, 2007 March, 2010 Indexed to portfolio of shares 19,331 19,265
BCP Ob Cx RGIv Mar 2007/12 March, 2007 March, 2012 Indexed to DJ EuroStoxx 50 index 12,280 11,880
BCP Ob Cx RGIv 2Em Mar 2007/12  March, 2007 March, 2012 Indexed to DJ EuroStoxx 50 index 11,546 11,081
BCPOb Cx |. M. May 2010 May, 2007 May, 2010 Indexed to portfolio of indexes 6,065 6,098
BCP Ob Cx RGV 2Em May 2007/12 May, 2007 May, 2012 Indexed to DJ EuroStoxx 50 index 5,000 4,417
BCP Ob Cx RGV May 2007/12 May, 2007 May, 2012 Indexed to DJ EuroStoxx 50 index 11,510 11,076
BCP Ob Cx Obr 10 E-JJun 2007/10  June, 2007 June, 2010 Indexed to portfolio of indexes 5,441 5,437
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Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
BCP Ob Cx RGVi Jun 2007/12 June, 2007 June, 2012 Indexed to portfolio of indexes 13,845 13,382
BCP Ob Cx RGVii Aug2007/12 August, 2007 August, 2012 Indexed to portfolio of indexes 12,040 11,832
BCP Ob Cx M.C. Sep 2007/10 September, 2007  September, 2010  1st Sem. 4.00%; 2nd Sem. 4.05%; 34,797 35,531
3rd Sem. 4.10%,; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
BCP SFI Ob Cx M.C. Sep 2007/10 September, 2007  September, 2010  1st Sem. 4.00%; 2nd Sem. 4.05%; 8,018 8,185
3rd Sem. 4.10%,; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
Ob Cx BCP RGViii Sep 2007/12 September, 2007  September, 2012  Indexed to portfolio of indexes 6,500 6,245
BCP Ob Cx RGViii 2E Sep 2007/12  September, 2007  September, 2012  Indexed to portfolio of indexes 6,408 6,091
BCP Ob Cx M.C. Aug 2010 September, 2007 August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 21,806 22,277
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCP SFI Ob Cx M.C. Aug 2010 September, 2007  August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 12,833 13,111
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCPSFEOb Cx M.C. Sep 2007/10 ~ September, 2007  September, 2010  1st Sem. 4.0%; 2nd Sem. 4.05%; 299 306
3rd Sem. 4.10%; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
BCP SFE Ob Cx M.C. Aug 2010 September, 2007 August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 309 316
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCP Ob Cx RGIx Oct 2007/12 October, 2007 October, 2012 Indexed to DJ EuroStoxx 50 index 3,217 3,396
BCP Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 45,648 45,737
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP SFI Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 28,082 28,136
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP Ob Cx M.R.Eur. Oct2010 October, 2007 October, 2010 Indexed to DJ EuroStoxx 50 index 11,879 13,134
BCP SFE Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 1,899 1,902
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP Ob Cx RGX Dec 2007/12 December, 2007  November, 2012  Indexed to DJ EuroStoxx 50 index 2,372 2,489
BCPOb Cx Inv Men Feb 08/10 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: last 140,169 141,580
month interest rate + 0.05%; 24th month 12.0%
BCPsfi Ob Cx Inv Men Feb2008 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: last 15,632 15,789
month interest rate + 0.05%; 24th month 12.0%
BCPsfe Ob Cx Inv Men Feb 2008 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: last 1,999 2,019
month interest rate + 0.05%; 24th month 12.0%
BCPOb Cx Sup Inv 2008 Feb 08/11  February, 2008 February, 2011 1st Sem. 4.0%; 2nd Sem. 4.25%; 3rd Sem 46,348 48,080
4.5%; 4th Sem. 5%; 5th Sem. 5.5%; 6th Sem. 6%
BCPOb Cx Inv Cab Mu Feb 08/11 February, 2008 February, 2011 Indexed to portfolio of 3 indexes 8,652 8,646
BCPOb Cx Inv Mercad Mar 08/11 March, 2008 March, 2011 Indexed to portfolio of 3 Commaodities 16,756 16,847
BCPOb Cx Inv AguaMay 08/11 May, 2008 May, 2011 Indexed to S& P Global Water 13,079 13,083
BCPCovered Bonds - 4.875 Pct May, 2008 May, 2010 Fixed rate of 4.875% 1,000,000 1,013,724
BCPOb Cx Inv Ener RenJun 08/11  June, 2008 June, 2011 Indexed to portfolio of 4 shares 17,054 17,155
BCPOb Cx Inv Saude July 08/11 July, 2008 July, 2011 Indexed to portfolio of 5 shares 5,538 5,472
BCPOb Cx Inv Plus Sep 08/11 September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 86,558 91,932
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPOb Cx Inv Iber Sep 2008/11 September, 2008  September, 2011 Indexed to portfolio of indexes 3,528 3,508
BCPSfi Ob Cx Inv Plus Sep 08/11 September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 26,109 27,734
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPSfe Ob Cx Inv Plus Sep 08/11 September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 2,731 2,901
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPOb Cx Inv Plus Oct 08/11 October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 53,984 57,590
Sem.=5.0% ; 5th e 6th Sem.=5.25%
BCPSfi Ob Cx Inv Plus Oct 08/11 October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 20,270 21,624
Sem.=5.0% ; 5th e 6th Sem.=5.25%
BCPOb Cx Inv Petroleo Oct 08/11 October, 2008 October, 2011 Indexed to portfolio of shares 3,017 3,286
BCPSfe Ob Cx Inv Plus Oct 08/11 October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 3,664 3,909
Sem.=5.0% ; 5th e 6th Sem.=5.25%
Bep - 3.625 Per Cent FRN January, 2009 January, 2012 Fixed rate of 3.625% 1,500,000 1,539,851
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Issue Maturity Nominal value Book value
| ssue date date Interest rate Euros'000 Euros'000
Bcp Rend Mais Mar2009/12 March, 2009 March, 2012 1st Sem.=2.5%; 2nd Sem.=2.75%; 120,165 120,922
3rd Sem.=3.0%; 4th Sem.=3.25%;
5th Sem.=3.5%; 6th Sem.=4.25%
Bcp Rend Mais Abr 2009/12 April, 2009 April, 2012 1st Sem.=2.25%; 2nd Sem.=2.50%; 98,702 99,595
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%
Bep Inv Merc Mund 09/22.09/12 September, 2009  September, 2012 Fixed rate of 1% year + portfolio of 6 960 965
indexes until maturity
Bcep Inv. Cab Energia Nov 2012 November, 2009  November, 2012  Indexed to portfolio of 5 shares 2,653 2,631
BCP Finance Bank:
MTN - EUR 1 Millions February, 2007 February, 2010 Indexed to portfolio of 2 shares 920 127
MTN - EUR 1.7 Millions February, 2007 February, 2010 Indexed to portfolio of 2 shares 1,477 42
MTN - EUR 1.405 Millions February, 2007 February, 2010 Indexed to portfolio of 3 shares 1,405 1,387
MTN - EUR 1.1 Millions February, 2007 February, 2010 Indexed to portfolio of 2 shares 1,100 147
MTN - USD 1.4 Millions March, 2007 March, 2010 Indexed to portfolio of 3 indexes 972 925
MTN - EUR 5.7 Millions March, 2007 March, 2010 Indexed to portfolio of 3 shares 5,250 5,193
MTN - EUR 2.505 Millions March, 2007 March, 2010 Indexed to portfolio of 5 shares 2,255 2,255
MTN - EUR 3.62 Millions March, 2007 March, 2010 Indexed to portfolio of 3 shares 3,009 2,974
MTN - EUR 1 Millions March, 2007 March, 2011 Indexed to portfolio DJ EuroStoxx 50 1,000 963
MTN - USD 1.25 Millions April, 2007 April, 2010 Fixed rate of 8.04% 868 856
MTN - USD 1.32 Millions April, 2007 April, 2010 Indexed to portfolio of 3 indexes 916 872
MTN - USD 1.33 Millions April, 2007 April, 2010 Fixed rate of 8.04% 923 893
MTN - EUR 1 Millions April, 2007 April, 2010 Fixed rate of 4.5% 950 954
MTN - EUR 5 Millions April, 2007 April, 2010 Indexed to portfolio of 3 shares 4,713 4,573
MTN - USD 5.86 Millions May, 2007 May, 2010 Indexed to portfolio of 3 shares 3,778 3,662
MTN - EUR 8.4 Millions May, 2007 May, 2011 6M Euribor + 1.30% 5,112 5,131
MTN - JPY 4100 Millions May, 2007 October, 2010 3M JPY LIBOR 30,790 30,618
MTN - EUR 4.24 Millions July, 2007 July, 2010 Indexed to portfolio of 3 shares 4,215 4,131
MTN - EUR 5.1 Millions July, 2007 July, 2010 Indexed to portfolio of 2 shares 4,991 22
MTN - CAD 50 Millions July, 2007 July, 2010 3M CDOR 33,051 33,171
MTN - USD 1.05 Millions August, 2007 August, 2010 Indexed to portfolio of 3 indexes 659 309
MTN - EUR 1.3 Millions August, 2007 August, 2010 Indexed to portfolio of 3 indexes 1,300 607
MTN - EUR 1.695 Millions August, 2007 August, 2010 Indexed to portfolio of commodities 1,595 1,759
MTN - EUR 2.03 Millions August, 2007 August, 2010 Indexed to portfolio of 2 shares 2,030 2,543
MTN - EUR 2.075 Millions October, 2007 October, 2011 Fixed rate of 6% 2,000 1,458
MTN - EUR 18.26 Millions October, 2007 October, 2010 Indexed to portfolio of 3 indexes 17,975 11,366
MTN - USD 4 Millions October, 2007 February, 2010 Fixed rate of 4.2857143% 2,102 2,119
MTN - USD 3.95 Millions October, 2007 October, 2010 Indexed to portfolio of 3 indexes 2,682 1,614
MTN - EUR 3.425 Millions October, 2007 October, 2010 Indexed to portfolio of 3 indexes 2,788 1,487
MTN - EUR 1.41 Millions October, 2007 October, 2010 Indexed to portfolio of 3 shares 1,360 1,312
MTN - USD 2.8 Millions November, 2007 November, 2010  Indexed to portfolio of 3 indexes 1,903 1,159
MTN - EUR 2.65 Millions November, 2007 November, 2010  Indexed to portfolio of 3 indexes 2,650 1,648
MTN - EUR 8.2 Millions November, 2007 November, 2010  Indexed to portfolio of 3 indexes 7,520 4,780
MTN - EUR 8.29 Millions November, 2007 November, 2010  Indexed to portfolio of 3 indexes 8,174 5,039
MTN - USD 2.1 Millions November, 2007 November, 2010  Indexed to portfolio of 3 indexes 1,458 1,027
MTN - USD 3 Millions November, 2007 June, 2010 Fixed rate of 4.6451613% 1,954 1,990
MTN - EUR 21 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 21,000 15,540
MTN - EUR 2.9 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 2,900 2,070
MTN - USD 7.488 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 4,894 3,375
MTN - EUR 12.962 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 10,671 6,760
MTN - USD 0.84 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 583 372
MTN - EUR 16.312 Millions December, 2007  December, 2010  Indexed to portfolio of 3 indexes 14,496 9,588
MTN - EUR 1 Millions January, 2008 January, 2011 Indexed to portfolio of 3 shares 1,000 953
MTN - EUR 11 Millions January, 2008 January, 2011 Indexed to portfolio of 3 indexes 11,000 8,162
MTN - EUR 5.872 Millions January, 2008 January, 2011 Indexed to portfolio of 3 indexes 5,722 4,393
MTN - EUR 2.96 Millions February, 2008 February, 2011 Indexed to portfolio of 3 Commaodities 2,895 2,699
MTN - EUR 1.5 Millions March, 2008 March, 2011 Indexed to portfolio of 3 indexes 1,400 1,130
MTN - EUR 2.5 Millions March, 2008 March, 2011 Indexed to portfolio of 3 indexes 2,500 2,023
MTN - EUR 2.5 Millions March, 2008 March, 2011 Indexed to portfolio of 3 indexes 2,500 2,424
MTN - EUR 1.325 Millions March, 2008 March, 2010 Indexed to index S& P5000 1,325 1,326
MTN - EUR 5.275 Millions March, 2008 March, 2010 Indexed to portfolio of 4 shares 5,275 5,041
MTN - EUR 9 Millions March, 2008 March, 2016 Euribor 3M + 2.80% 9,000 9,126
MTN - EUR 9 Millions March, 2008 March, 2016 Euribor 3M + 2.80% 9,000 9,250
MTN - EUR 12 Millions March, 2008 March, 2016 Euribor 3M + 2.8042% 12,000 12,981
MTN - EUR 15 Millions March, 2008 March, 2016 Euribor 3M + 2.25% 7,500 7,631
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Issue Maturity Nominal value Book value
I ssue date date Interest rate Euros'000 Euros'000
MTN - EUR 15 Millions March, 2008 March, 2016 Euribor 3M + 2.334% 15,000 11,712
MTN - EUR 15 Millions March, 2008 March, 2016 Euribor 3M + 2.35% 15,000 13,206
MTN - EUR 25 Millions March, 2008 March, 2016 Euribor 3M + 2.34% 25,000 26,180
MTN - EUR 45 Millions March, 2008 March, 2016 Euribor 3M + 2.65% 45,000 47,562
MTN - EUR 1 Millions March, 2008 March, 2011 Indexed to portfolio of 3 indexes 1,000 880
MTN - EUR 1.147 Millions March, 2008 March, 2011 Indexed to portfolio of 3 Commaodities 1,090 1,045
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.50% 17,300 18,254
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.50% 20,000 20,956
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.45% 20,000 21,118
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.78% 20,000 21,817
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.88% 20,000 21,962
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.58% 20,000 21,228
MTN - EUR 20 Millions April, 2008 April, 2016 Euribor 3M + 2.58% 20,000 21,261
MTN - EUR 3 Millions April, 2008 April, 2011 Indexed to portfolio of 3 indexes 3,000 2,611
MTN - EUR 10 Millions April, 2008 April, 2016 Euribor 3M + 2.12% 10,000 10,161
MTN - EUR 10 Millions April, 2008 April, 2016 Euribor 3M + 2.12% 10,000 10,155
MTN - EUR 15 Millions April, 2008 April, 2016 Euribor 3M + 2.22% 15,000 15,565
MTN - USD 2.95 Millions April, 2008 April, 2010 Indexed to portfolio 1,875 1,844
MTN - EUR 12.5 Millions May, 2008 May, 2016 Euribor 3M + 2.20% 12,350 12,668
MTN - EUR 12.5 Millions May, 2008 May, 2016 Euribor 3M + 2.20% 12,500 12,778
MTN - EUR 15 Millions May, 2008 May, 2016 Euribor 3M + 2.35% 15,000 15,934
MTN - EUR 21 Millions May, 2008 May, 2016 Euribor 3M + 1.40% 21,000 20,444
MTN - EUR 4 Millions June, 2008 June, 2011 Indexed to portfolio of 3 indexes 4,000 2,946
MTN - EUR 9 Millions June, 2008 June, 2013 Indexed to portfolio DB SALSA Sectors 8,726 10,369
MTN - EUR 1.02 Millions June, 2008 June, 2011 Indexed to portfolio of 3 indexes 1,020 1,010
MTN - EUR 13 Millions June, 2008 June, 2016 Euribor 3M + 1.45% 13,000 12,964
MTN - EUR 13 Millions June, 2008 June, 2016 Euribor 3M + 1.45% 13,000 12,812
MTN - EUR 21 Millions June, 2008 June, 2016 Euribor 3M + 2.25% 21,000 20,460
MTN - EUR 8 Millions July, 2008 July, 2016 Euribor 3M + 1.57% 8,000 7,896
MTN - EUR 8 Millions July, 2008 July, 2016 Euribor 3M + 1.55% 8,000 7,949
MTN - EUR 8 Millions July, 2008 July, 2016 Euribor 3M + 1.57% 8,000 7,925
MTN - EUR 8 Millions July, 2008 July, 2016 Euribor 3M + 1.55% 8,000 7,956
MTN - EUR 8 Millions July, 2008 July, 2016 Euribor 3M + 1.50% 8,000 7,790
MTN - EUR 1.64 Millions July, 2008 July, 2011 Indexed to portfolio of 3 indexes 1,640 1,523
MTN - EUR 2.51 Millions July, 2008 January, 2010 Indexed to portfolio of 3 shares 2,510 2,458
MTN - EUR 7.5 Millions July, 2008 July, 2013 Euribor 3M + 2.30% 7,500 7,593
MTN - EUR 7.5 Millions July, 2008 July, 2013 Euribor 3M + 2.06% 7,500 7,867
MTN - EUR 7.5 Millions July, 2008 July, 2013 Euribor 3M + 2.05% 7,500 7,701
MTN - EUR 7.5 Millions July, 2008 July, 2013 Euribor 3M + 2.05% 7,500 7,739
MTN - EUR 7.5 Millions July, 2008 July, 2013 Euribor 3M + 1.85% 7,500 7,624
MTN - EUR 5 Millions July, 2008 July, 2011 Euribor 3M + 2.25% 5,000 5,068
MTN - EUR 1.15 Millions July, 2008 July, 2011 Indexed to Financial Select 1,150 1,191
Sector SPDR Fund
MTN - EUR 9.6 Millions July, 2008 July, 2016 Euribor 3M + 1.50% 9,400 9,150
MTN - EUR 9.6 Millions July, 2008 July, 2016 Euribor 3M + 1.57% 9,250 9,145
MTN - EUR 9.6 Millions July, 2008 July, 2016 Euribor 3M + 1.57% 9,600 9,519
MTN - EUR 9.6 Millions July, 2008 July, 2016 Euribor 3M + 1.62% 9,600 9,601
MTN - EUR 9.6 Millions July, 2008 July, 2016 Euribor 3M + 1.62% 9,600 9,598
MTN - EUR 1 Millions August, 2008 August, 2011 Indexed to portfolio of 3 indexes 950 914
MTN - EUR 1.5 Millions August, 2008 February, 2010 Indexed to portfolio of 3 indexes 1,400 1,405
MTN - EUR 7 Millions August, 2008 August, 2013 Euribor 3M + 2.9471% 7,000 7,153
MTN - EUR 24 Millions August, 2008 August, 2013 Euribor 3M + 2.12% 24,000 25,231
MTN - EUR 4.5 Millions August, 2008 August, 2016 Euribor 3M + 1.95% 4,500 4,549
MTN - EUR 10 Millions August, 2008 August, 2016 Euribor 3M + 1.905% 10,000 10,174
MTN - EUR 10 Millions August, 2008 August, 2016 Euribor 3M + 1.93% 10,000 10,298
MTN - EUR 12.5 Millions August, 2008 August, 2016 Euribor 3M + 2.336% 12,500 13,456
MTN - EUR 1 Millions September, 2008 September, 2013 Euribor 3M + 1.33% 650 663
MTN - EUR 2.5 Millions September, 2008  September, 2013  Euribor 3M + 1.67% 2,500 2,557
MTN - USD 4.248 Millions September, 2008 September, 2010  Fixed rate of 3.5% 2,828 2,895
MTN - EUR 3.3 Millions September, 2008 September, 2016  Euribor 3M + 1.8% 3,300 3,384
MTN - EUR 10 Millions September, 2008 September, 2013 Euribor 3M + 1.804% 10,000 10,304
MTN - EUR 10.3 Millions September, 2008  September, 2016  Euribor 3 M + 1.8551% 10,300 10,571
MTN - EUR 25.5 Millions September, 2008 September, 2013 Euribor 3M + 1.8961% 25,500 26,340
MTN - EUR 9 Millions October, 2008 October, 2013 Euribor 3M + 2.08% 9,000 9,494
MTN - EUR 9 Millions October, 2008 October, 2013 Euribor 3M + 2.07% 9,000 9,506
MTN - EUR 9 Millions October, 2008 October, 2016 Euribor 3M + 2.12% 9,000 9,644
MTN - EUR 9 Millions October, 2008 October, 2016 Euribor 3M + 2.13% 9,000 9,615
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Issue Maturity Nominal value Book value
| ssue date date Interest rate Euros'000 Euros'000
MTN - EUR 7 Millions November, 2008 ~ November, 2013 Euribor 3M + 1.27% 7,000 7,373
MTN - EUR 8 Millions November, 2008  November, 2016 ~ Euribor 3M + 1.32% 8,000 8,498
MTN - EUR 1.9 Millions December, 2008  June, 2010 Indexed to portfolio of 3 indexes 1,900 1,906
MTN - EUR 1.9 Millions December, 2008  December, 2011 Euribor 3M + 1.5% 1,900 1,994
MTN - EUR 1.5 Millions December, 2008 ~ December, 2013 Euribor 3M + 1.25% 1,500 1,560
MTN - EUR 2.5 Millions December, 2008  December, 2013  Euribor 3M + 2.1% 2,500 2,535
MTN - EUR 2.5 Millions December, 2008  December, 2013  Euribor 3M + 1.4% 2,500 2,640
MTN - EUR 3.5 Millions December, 2008 ~ December, 2013 Euribor 3M + 1.65% 3,500 3,709
MTN - EUR 4 Millions December, 2008 ~ December, 2016  Euribor 3M + 1.35% 4,000 4,170
MTN - EUR 5 Millions December, 2008  December, 2016  Euribor 3M + 1.5% 5,000 5,335
MTN - EUR 10.5 Millions December, 2008  December, 2016 ~ Euribor 3M + 1.9514% 10,500 11,389
MTN - EUR 10.5 Millions December, 2008  December, 2016  Euribor 3M + 2.5195% 10,500 10,784
MTN - EUR 10 Millions February, 2009 February, 2014 Euribor 3M + 1.95% 10,000 10,224
MTN - EUR 10 Millions February, 2009 February, 2014 Euribor 3M + 2.95% 10,000 9,967
MTN - EUR 10 Millions February, 2009 February, 2017 Euribor 3M + 1.79% 9,800 10,140
MTN - EUR 90 Millions February, 2009 February, 2017 Euribor 3M + 2.0089% 90,000 92,573
MTN - EUR 1 Millions February, 2009 February, 2014 Euribor 3M + 1.6% 1,000 1,019
MTN - EUR 11.695 Millions March, 2009 March, 2012 1st Sem.=2.5%; 2nd Sem.=2.75%; 11,448 11,520
2rd Sem.=3.0%; 4th Sem.=3.25%;
5th Sem.=3.5%; 6th Sem.=4.25%
MTN - EUR 7.5 Millions April, 2009 April, 2014 Euribor 3M + 1.634% 7,500 7,574
MTN - EUR 7.5 Millions April, 2009 April, 2014 Euribor 3M + 2.0080% 7,500 7,775
MTN - EUR 10 Millions April, 2009 April, 2014 Euribor 3M + 1.98% 10,000 10,259
MTN - EUR 10 Millions April, 2009 April, 2017 Euribor 3M + 1.74% 10,000 10,129
MTN - EUR 10 Millions April, 2009 April, 2017 Euribor 3M + 1.68% 10,000 10,303
MTN - EUR 20 Millions April, 2009 April, 2017 Euribor 3M + 1.73% 20,000 20,701
MTN - EUR 20 Millions April, 2009 April, 2017 Euribor 3M + 2.68% 20,000 19,632
MTN - EUR 40 Millions April, 2009 April, 2017 Euribor 3M + 1.99% 40,000 41,299
MTN - EUR 5.5 Millions April, 2009 April, 2017 Euribor 3M + 1.30% 5,500 5,506
MTN - EUR 5.5 Millions April, 2009 April, 2017 Euribor 3M + 1.20% 5,500 5,384
MTN - EUR 8.625 Millions April, 2009 April, 2012 1st Sem.=2.25%; 2nd Sem.=2.50%; 7,872 7,943
2rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%
MTN - EUR 1.49 Millions August, 2009 February, 2011 Indexed to portfolio of 4 shares 1,490 1,762
MTN - USD 1 Millions September, 2009 January, 2010 Indexed to portfolio of shares 694 680
MTN - USD 1 Millions September, 2009  January, 2010 Indexed to portfolio of shares 694 680
MTN - EUR 0.27 Millions September, 2009 September, 2012 Fixed rate of 1% ano + portfolio of 6 270 271
indexes untill maturity
MTN - USD 1 Millions October, 2009 January, 2010 Indexed to portfolio of shares 694 680
MTN - EUR 1.406 Millions October, 2009 February, 2010 Indexed to portfolio of shares 1,406 1,376
MTN - EUR 2.8 Millions October, 2009 February, 2010 Indexed to portfolio of shares 2,800 2,750
MTN - EUR 1.06 Millions November, 2009  May, 2011 Indexed to portfolio of shares 1,060 1,016
MTN - EUR 1.145 Millions November, 2009  November, 2012  Indexed to portfolio of shares 1,145 1,138
MTN - EUR 0.296 Millions November, 2009  November, 2012  Indexed to portfolio of shares 296 294
MTN - EUR 1.28 Millions November, 2009  March, 2010 Indexed to portfolio of shares 1,280 1,253
MTN - EUR 1.075 Millions November, 2009  November, 2014  Indexada ao Down Jones EuroStoxx 50 1,075 1,066
MTN - EUR 1.61 Millions November, 2009  March, 2010 Indexed to portfolio of shares 1,610 1,585
MTN - EUR 1 Millions November, 2009  May, 2011 Indexed to portfolio of 3 shares 1,000 999
MTN - EUR 2.287 Millions December, 2009  June, 2011 Indexed to portfolio of 3 shares 2,287 2,268
MTN - USD 1 Millions December, 2009  April, 2010 Indexed to portfolio of shares 694 694
MTN - EUR 1 Millions December, 2009  March, 2010 Indexed to portfolio of shares 1,000 1,000
MTN - EUR 2.98 Millions December, 2009  April, 2010 Indexed to portfolio of shares 2,980 2,980
MTN - EUR 1.995 Millions December, 2009  June, 2011 Indexed to commodities 1,995 1,965
MTN - EUR 1.5 Millions December, 2009  March, 2010 Fixed rate of 27.20% 1,500 1,500
MTN - EUR 3.9 Millions December, 2009  December, 2016 Euribor 3M +margin between 2.5% e 5% 3,900 3,900
Commercial paper:
Subordinated debt:
BCP Finance Bank - USD 45 Millions  December, 2009  April, 2010 Fixed rate of 0.7% 31,237 31,185
BCP Finance Bank - USD 30 Millions ~ December, 2009  June, 2010 Fixed rate of 0.89% 20,825 20,753
4,955,775
Accruals 96,343
5,052,118
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This balance is analysed by the period to maturity, as follows:

Bonds issued:
Up to 3 months
3to 6 months
6 to 12 months
lto5years
More than 5 years

Accruals

Commercial paper and other liabilities:
Up to 3 months
3to 6 months
More than 6 months

Accruals

37. Provisionsfor liabilities and charges

This balance is analysed as follows:

Provision for guarantees and other commitments
Technical provision for the insurance activity:
For direct insurance and reinsurance accepted:
Unearned premium / reserve
Lifeinsurance
Bonuses and rebates
Other technical provisions
Provision for pension costs
Other provisionsfor liabilities and charges

Changesin Provision for guarantees and other commitments are analysed as follows:

Balance on 1 January
Transfers

Charge for the year
Write-back for the year
Exchange rate differences

Balance on 31 December
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2009 2008
Euros'000 Euros'000
304,452 189,237
1,046,483 447,338
236,052 422,952
2,470,702 2,235,883
846,148 570,481
4,903,837 3,865,891
96,343 56,262
5,000,180 3,922,153
- 512,445
51,938 10,678
- 293,648
51,938 816,771
- 4,523
51,938 821,294
2009 2008
Euros'000 Euros'000
88,257 77,729
7,958 6,147
38,654 40,161
1,824 1,217
6,995 4,527
3,067 3,048
86,365 89,007
233,120 221,836
2009 2008
Euros'000 Euros'000
77,729 73,705
132 (869)
23,144 22,240
(12,387) (16,736)
(361) (611)
88,257 77,729
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Changesin Other provisions for liabilities and charges are analysed as follows:

2009 2008
Euros'000 Euros'000

Balance on 1 January 89,007 126,588
Transfers resulting from changesin the

Group's structure (419) -
Other transfers (2,486) 12,618
Charge for the year 20,245 29,701
Write-back for the year (4,781) (51,255)
Amounts charged-off (14,924) (28,461)
Exchange rate differences (277) (184)
Balance on 31 December 86,365 89,007

The provisions were accounted in accordance with the probability of occurrence of certain contingencies related with the Group's inherent risks, which isrevised in
each reporting date in order to reflect the best estimate of the amount and probability of payment.

38. Subordinated debt

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Bonds 2,229,266 2,595,812
Other subordinated debt 2,448 2,848
2,231,714 2,598,660
As at 31 December 2009, the characteristics of subordinated debt issued are analysed as follows:
Issue Maturity Nominal value Book value
|ssue date date Interest rate Euros'000 Euros'000
Non Perpetual Bonds
Banco Comercial Portugués:
BCP March 2011 June 2001 March 2011 Fixed rate of 6.35% 149,300 152,360
BCP September 2011 September 2001 September 2011 Fixed rate of 6.15% 120,000 123,634
Mbcp Ob Cx Sub 1 Serie 2008-2018  September 2008 September 2018 See reference (i) 283,025 283,025
Mbcp Ob Cx Sub 2 Serie 2008-2018  October 2008 October 2018 Seereference (i) 77,644 77,644
Bank Millennium:
Bank Millennium December 2001 December 2011 Fixed rate of 6.360% 80,100 80,100
Bank Millennium 2007 December 2007 December 2017 Fixed rate of 6.337% 150,107 150,107
Banco de Investimento Imobiliario:
BIl 2004 December 2004 December 2014 See reference (i) 15,000 14,977
BCP Finance Bank:
EMTN 44 Issue - 1 Tranche March 2001 March 2011 Fixed rate of 6.25% 399,386 411,447
EMTN 44 Issue - 2 Tranche May 2001 March 2011 Fixed rate of 6.25% 199,693 205,723
BCP Fin. Bank Ltd EMTN -295 December 2006 December 2016 See reference (iii) 316,000 315,426
BCP Fin. Bank Ltd 2005 May 2005 June 2015 See reference (iv) 250,735 250,526
2,064,969
Perpetual Bonds
BCP - Euro 200 millions June 2002 - See reference (v) 85 26
BPA 1997 June 1997 - Euribor 3 months + 0.95% 47,915 47,915
TOPSsBPSM 1997 December 1997 - Euribor 6 months + 0.4% 71,094 72,006
BCP Leasing 2001 December 2001 - See reference (vi) 4,986 4,986
124,933
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(continuation)

Issue Maturity Nominal value Book value
|ssue date date Interest rate Euros'000 Euros'000
Other subordinated debt
BIM December 2000 - 50% Discount rate of B.Mozambique 2,444 2,444
Accruals 39,368
2,231,714
References : (i) - st year 6%; 2nd to 5th year Euribor 6 months + 1%; after 6th year Euribor 6 months + 1.4%

(ii) - Until 10th cupon Euribor 6 months + 0.40%; After 10th coupon Euribor 6 months + 0.90%
(iii) - Euribor 3 months + 0.3% (0.8% after December 2011)
(iv) - Euribor 3 months + 0.35% (0.85% after June 2010)
(v) - Until 40th coupon 6.130625%; After 40th coupon Euribor 3 months + 2.4%
(vi) - Until 40th coupon Euribor 3 months + 1.75%; After 40th coupon Euribor 3 months + 2.25%

The analysis of the subordinated debt by the period to maturity, is as follows:

1lto5years
More than 5 years
Undetermined

Accruals

39. Other liabilities

This balance is analysed as follows:

Creditors:
Suppliers
From factoring operations
Associated companies
Other creditors
Public sector
Other amounts payable
Deferred income
Holiday pay and subsidies
Other administrative costs payable
Amounts payable on trading activity
Other liabilities

2009 2008

Euros'000 Euros'000
988,241 973,854
1,076,728 912,847
127,377 670,553
2,192,346 2,557,254
39,368 41,406
2,231,714 2,598,660

2009 2008

Euros'000 Euros'000
72,731 66,436
22,501 29,372
13,064 8,453
629,605 338,353
62,306 85,636
63,997 103,741
2,086 1,750
69,264 66,330
1,188 5,583
156,659 179,384
264,809 498,595
1,358,210 1,383,633

The balance Other creditors includes the amount of Euros 40,996,000 (31 December 2008: Euros 73,540,000), related to the obligations with retirement benefits
already recognised in Staff costs, payable to previous members of the Board of Directors. The referred obligations are not covered by the Pension Fund of the Group,

and therefore correspond to amounts payable by the Group.

The movements of the obligations with retirement benefits to pay to previous members of the Executive Board of Directors are presented in note 50.

The balance Other creditors also includes, as at 31 December 2009, the amount of Euros 6,000,000 related with the costs with the Complementary plan, as described

in notes 9 and 50.
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40. Share capital, preference sharesand other capital instruments

41.

42.

The share capital of the Bank, amounts to Euros 4,694,600,000 and is represented by 4,694,600,000 shares with anominal value of 1 Euro each, whichisfully paid.

In April 2008, the Banco Comercia Portugués, SA. increased its share capital from Euros 3,611,329,567 to Euros 4,694,600,000 through the issue of 1,083,270,433
shares pursuant to the exercise of shareholders proportional rights with anominal value of 1 Euro per share and a subscription price of 1.2 Euros per share.

The balance Preference shares corresponds to two issues by BCP Finance Company which according to 1AS 32 and, in accordance with the accounting policy
presented in note 1 h), were considered equity instruments. The issues are analized as follows:

- 5,000,000 Perpetual Non-cumulative Guaranteed Non-voting Preference Shares with par value Euros 100 each, issued on 9 June, 2004, amounting to Euros
500,000,000, issued to redeem the 8,000,000 Non-cumulative Guaranteed Non-voting Preference Shares of par value Euros 50 each, issued by BCP Finance Company
on 14 June, 1999, amounting to Euros 400,000,000.

- 10,000 preference shares with par value of Euros 50,000 each without voting rightsissued in 13 October 2005, in the amount of Euros 500,000,000, issued to finance
the early redemption of the 6,000,000 preference shares of Euros 100 each, in the amount of Euros 600,000,000, issued by BCP Finance Company at 28 September
2000.

During 2009, and as referred in note 48, Banco Comercial Portugués, SA. issued 3 tranches of its perpetual subordinated debt securities which based on its
characteristics are classified, in accordance with accounting policy note 1h), as capital instruments under IAS 32. The tranches 3 issued in 2009 are analysed as
follows:

- In June 2009, as referred in note 48, the Bank has issued Euros 300,000,000 of perpetual subordinated debt securities with conditional coupons presenting a nominal
value of Euros 1,000.

- In August 2009, as referred in note 48, the Bank has issued Euros 600,000,000 of perpetual subordinated debt securities with conditional coupons presenting a
nominal value of Euros 1,000.

- In December 2009, as referred in note 48, the Bank has issued Euros 100,000,000 of perpetual subordinated debt securities with conditional coupons presenting a
nominal value of Euros 1,000.

Legal reserve

Under Portuguese legislation, the Bank is required to set-up annually alegal reserve equal to a minimum of 10 percent of annual profits until the reserve equals the
share capital. Such reserve is not normally distributable in cash. In accordance with the proposal for application of the results approved in the General Shareholders
meeting held on 30 March, 2009, the Bank increased the Legd reserves in the amount of Euros 45,119,000. As referred in note 42, and in accordance with the
proposed for application of results of 2008, part of this amount was transferred to the balance Other reserves and retained earnings.

In accordance with current legislation, the Group companies must set-up annually a reserve with a minimum percentage between 5 and 20 percent of their net annual
profits depending on the nature of their economic activity.

Fair valuereserves, other reserves and retained earnings

This balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Other comprehensive income
Exchange differences arising on consolidation (96,478) (61,731)
Fair value reserves
Financial assets available for sale 101,329 201,635
Cash-flow hedge (160) 5,810
Tax
Financial assets available for sale (7,439) 8,252
Cash-flow hedge 30 (1,104)
(2,718) 152,862
Other reserves and retained earnings:
Legd reserve 425,410 380,291
Statutory reserve 10,000 -
Other reserves and retained earnings 2,463,481 2,460,365
Goodwill arising on consolidation (2,883,580) (2,883,580)
Other reserves arising on consolidation (162,488) (169,967)
(147,177) (212,891)
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The legal reserve changes are analysed in note 41. The Fair value reserves correspond to the accumulated fair value changes of the financial assets available for sale
and cash flow hedge, in accordance with the accounting policy presented in note 1 d).

The balance Statutory reserves correspond to areserve to stabilise dividends that, according with the bank’ s by-laws can be distributed.
In accordance with the proposal for application of the results approved in the General Shareholders meeting held on 27 May, 2008, the balances Share Premium in
the amount of Euros 881,707,000, Other reserves in the amount of Euros 1,176,854,000, Statutory reserves in the amount of Euros 84,000,000 and the amount of

Euros 130,795,000 from Legal reserves were allocated to Other reserves and retained earnings.

The balance Reserves and Retained Earnings includes, as at 1 January 2006, a restatement in the amount of Euros 220,500,000 (net of deferred tax) resulting from
the decision taken by the Executive Board of Directors regarding an asset booked on the consolidated financia statements.

The balance Other comprehensive income includes profit and loss that in accordance with IAS/IFRS are recognised in equity.

The movementsin Fair value reserves for financial assets available for sale, during 2009 are analysed as follows:

Balance on Impairment in Balance on

1January Revaluation profit and loss Sales 31 December

Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Eureko, B.V. 256,715 (195,602) - - 61,113
Other investments (55,080) 112,165 29,194 (46,063) 40,216
201,635 (83,437) 29,194 (46,063) 101,329

As referred in note 22 the position held in Eureko B.V. is re-valuated on an annua basis considering independent and externa valuations obtained in the first
quarter of each year.

The balance Other investments includes a positive amount of Euros 5,998,000 (31 December 2008: negative amount of Euros 27,864,000) related to the
appropriation of 49% of the fair value reserves of Millenniumbcp Fortis.

As referred in notes 7 and 22, the balance impairment in profit and loss includes the net amount of Euros 26,986,000 related to impairment of Investment Funds
Units held by the Group.

The movementsin Fair value reserves for financial assets available for sale, during 2008 are analysed as follows:

Balance on Impairment in Balanceon
1 January Revaluation results Sales 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Eureko, B.V. 249,488 7,227 - - 256,715
Other investments (29,736) (16,800) 2,744 (11,288) (55,080)
219,752 (9,573) 2,744 (11,288) 201,635
43. Treasury stock
Thisbalance is analysed as follows:
Banco Comercial Other
Portugués, SA. treasury
shares stock Total
2009
Net book value (Euros '000) 19,115 66,433 85,548
Number of securities 22,950,021 (*)
Average book value (Euros) 0.83
2008
Net book value (Euros '000) 13,248 45,383 58,631
Number of securities 15,820,158  (*)
Average book value (Euros) 0.84

Treasury stock refers to own securities held by the companies included in the consolidation perimeter. These securities are held within the limits established by the by
laws and "Cédigo das Sociedades Comerciais’.

(*) As at 31 December 2009, this balance includes 10,366,667 shares (31 December 2008: 10,332,555 shares) owned by clients which were financed by the Bank.

Considering that for these clients there is evidence of impairment, under the IAS 32/39 the shares of the Bank owned by these clients were, only for accounting
purposes and in respect for this standard, considered as treasury stock.
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44. Minority interests

This balance is analysed as follows:

Bank Millennium, SA.

BIM - Banco Internaciona de Mogambique
Banco Millennium Angola, S.A.

Other subsidiaries

31 December, 2009

The movements of the minority interests are analysed as follows:

Balance on 1 January
Exchange differences

Net income attributable to minority interests
Sale of 49.9% of Banco Millennium Angola

Dividends
Other

45. Guarantees and future commitments

This balance is analysed as follows:

Guarantees granted

Guarantees received
Commitments to third parties
Commitments from third parties

Securities and other items held for safekeeping
on behalf of customers

Securities and other items held under custody
by the Securities Depository Authority

Other off balance sheet accounts

The amounts of Guarantees granted and Commitments to third parties are analysed as follows:

Guarantees granted:
Guarantees
"Stand-by" letter of credit
Open documentary credits
Bails and indemnities
Other liabilities

Commitments to third parties
Irrevocable commitments
Term deposits contracts
Irrevocable credit lines
Securites subscription
Other irrevocable commitments
Revocable commitments
Revocable credit lines
Bank overdraft facilities
Other revocable commitments

Balance Income Statement
2009 2008 2009 2008
Euros'000 Euros'000 Euros'000 Euros'000
234,198 233,722 286 40,668
55,516 49,702 17,920 17,668
52,090 - 6,416 -
2,501 4,320 (537) (1,507)
344,305 287,744 24,085 56,829
2009 2008
Euros'000 Euros'000
287,744 281,573
(23,441) (36,039)
24,085 56,829
62,225 -
(3,849) (19,505)
(2,459) 4,886
344,305 287,744
2009 2008
Euros'000 Euros'000
8,519,462 8,613,752
32,432,228 26,814,666
14,045,340 12,923,843
14,410,522 12,694,394
163,465,691 139,668,817
151,596,727 126,742,438
161,721,899 149,920,250
2009 2008
Euros'000 Euros'000
7,760,959 7,849,130
212,438 258,779
441,369 368,324
104,217 137,519
479 -
8,519,462 8,613,752
558,977 404,475
3,477,010 3,480,464
51,218 44,191
277,743 373,346
7,283,037 6,743,785
2,366,468 1,864,466
30,887 13,116
14,045,340 12,923,843
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Within its normal business, the Group offers certain financial products that traditionally include credit related instruments accounted in off-balance sheet accounts.

The guarantees granted by the Group may or may not be related with loan transactions, where the Group grants a guarantee in connection with a loan granted to a
client by a third entity. According with its specific characteristics it is expected that some of these guarantees expire without being executed and therefore these
transactions do not necessarily represent a cash-outflow.

Stand-by letters and open documentary credits aim to ensure the payment to third parties from commercial deals with foreign entities and therefore financing the
shipment of the goods. Therefore the credit risk of these transactions is limited once they are collateralized by the shipped goods and are generally short term
operations.

Irrevocable commitments are non-used parts of credit facilities granted to corporate or retail customers. Many of these transactions have a fixed term and a variable
interest rate and therefore the credit and interest rate risk is limited.

The financial instruments accounted as Guarantees and other commitments are subject to the same approval and control procedures applied to the credit portfolio,
namely regarding the analysis of objective evidence of impairment, as described in note 1c). The maximum credit exposure is represented by the nominal value that
could be lost related to guarantees and commitments undertaken by the group in the event of default by the respective counterparties, without considering potential
recoveries or collaterals.

Considering their nature, as described above, no material losses are anticipated as aresult of these transactions.

Assets under management and custody

In accordance with article 29 of Decree-Law 252/2003 of October 17, which regulates colective investment organisms, the funds managing companies together with
the custodian Bank of the Funds, are jointly responsible to all the funds investors, for the compliance of all legal obligations arising from the applicable Portuguese
legislation and in accordance with the regulations of the funds. The total value of the funds managed by the Group companiesis analysed as follows:

2009 2008
Euros'000 Euros'000

Banco Comercial Portugués, SA. 394,956 348,944
Millennium bcp Gestdo de Activos - Sociedade

Gestora de Fundos de Investimento, S.A. 2,012,622 2,257,207

Bl Investimentos International, S.A. 260,882 332,464

Interfundos Gest&o de Fundos de Investimento Imobiliérios, SA. 1,205,945 1,143,160

Millennium TFI SA. 594,770 412,909

4,469,175 4,494,684

The Group provides custody, trustee, corporate administration, investment management and advisory services to third parties, which involve the Group making
alocation and purchase and sale decisions in relation to a wide range of financia instruments. Those assets held in a fiduciary capacity are not included in the
financial statements. For certain services are set objectives and levels of return for assets under management and custody. The total assets under management by

Group companiesis analysed as follows:

2009 2008
Euros'000 Euros'000
Investment funds 2,868,274 3,002,580
Real-estate investment funds 1,205,945 1,143,160
Wealth management 394,956 348,944
Assets under deposit 156,460,847 132,075,555
160,930,022 136,570,239
47. Distribution of profit
The distribution of profit to shareholders, is analysed as follows:
2009 2008
Euros'000 Euros'000
Dividends paid by Banco Comercia Portugués, SA.
Dividends declared and paid related to previous year 79,108 -
Interim dividend for the year - -
79,108 -
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48. Relevant events occured during 2009

Sale of Banco BPI shares

Banco Comercial Portugués, S.AA., following the contracts established in December 2008, obtained in March 2009, the declaration of non-opposition from the Bank
of Portugal, the sale of 87,214,836 shares representing a 9.69% stake in the share capital of Banco BPI, SA, at a price per share of 1.88 Euro, in a transaction outside
the stock market.

Banco Millennium Angola, conclusion of the partner ship agreements established with Sonangol and Banco Privado Atlantico

Following the strategic partnership agreement established with Sonangol - Sociedade Nacional de Combustiveis de Angola, Empresa Piblica (Sonangol) and Banco
Privado Atlantico, SA. (BPA), Banco Comercial Portugués, SA., finalized, in February 2009 the financial transactions related with the agreements to increase the
share capital of Banco Millennium Angola (BMA) in the amount of 1,800,442,195 Kwanzas (USD 105,752,497). Following the share capital increase, Sonangol
currently holds a29.9% stake and BPA a 20% stake in BMA share capital. BMA acquired a 10% stake in BPA.

This transactions had a positive impact of Euros 21,183,000 in the consolidated financial statements of Banco Comercia Portugués, SA., asreferred in note 15.
Issue of fixed rate debt guaranteed by the Portuguese Republic in the amount of Euros 1,500 million

Banco Comercia Portugués issued, in January 2009, fixed rate debt (Euros Fixed Rate Notes) with 3 year maturity guaranteed by the Portuguese Republic in the
amount of Euros 1,500 million. The issue was placed at a price equivalent to the mid-swaps rate plus 100 b.p. Thisissue was rated AA- by Standard & Poor's, Aa2
by Moody's and AA by Fitch Ratings.

Fourth issue of Covered Bonds

Banco Comercial Portugués, SA. performed in October 2009 the fourth issue of covered bonds in the amount of Euros 1,000 million and maturity of seven years.
This issue was performed under the BCP Covered Bonds Programme, established in June 2007. The interest rate is 3.75%.

Issue of Euros 300,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In June 2009, Banco Comercial Portugués, SA. concluded the issue of Séries 1 of the Program of Issue of VValores Mobilidrios Representative of Debt, in the
amount of Euros 300,000,000 of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned interest with a nomina amount of Euros
1,000 corresponding to 300,000 titles.

Thisissue considering its characteristics was classified as capital, as referred in note 40.

Issue of Euros 600,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In August 2009, Banco Comercial Portugués, S.A. concluded the issue of Séries 2 and 3 of the Program of Issue of Valores Mobilidrios Representative of Debt, in
the amounts of Euros 200,000,000 and Euros 400,000,000, respectively, of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned
interest with anominal amount of Euros 1,000 corresponding a total of 600,000 titles.

These issues considering its characteristics were classified as capital, as referred in note 40.

Issue of Euros 100,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In December 2009, Banco Comercial Portugués, S.A. concluded the issue of Séries 4 of the Program of Issue of VValores Mobilidrios Representative of Debt, in the
amount of Euros 100,000,000 of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned interest with a nomina amount of Euros
1,000 corresponding to 100,000 titles.

This issue considering its characteristics was classified as capital, as referred in note 40.

Approval of 2008 results

In the General Shareholders Meeting held in 30 March 2009 the following proposal for distribution of results:

a) Euros 45,119,000 for reinforcement of legal reserves,

b) Euros 10,000,000 for reinforcement of reserve for stability of dividends;

¢) Euros 79,808,200 for distribution of dividends;
d) Euros 316,256,163 for retained earnings.
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Its was also approved the following application of the results:

a) To each share corresponds a dividend of 0.017 euros,
b) Not to be paid, registered as retained earnings, the amount corresponding to the shares that in the first day of the period of payment of dividends, that are owned
by the Bank.

Merger by incorporation of Banco Millennium bep Investimento, SA.

In May 2009, the Board of Directors of each of the companies approved the merger by incorporation of the Bank fully owned by Banco Comercial Portugués, SA.
by the global transfer of the assets of Banco Millennium bcp Investimento, SA. to BCP (incorporating company) and extinction of the incorporated Bank, in
accordance with the nr. 1 and nr. 4 @) of the article 97° and article 116°, both from Cédigo das Sociedades Comerciais, without obligation of shareholders meeting
of theinvolved entities.

The merger was concluded on 31 August 2009, date that extinguished the Banco Milennium becp Investimento, S.A.
Reduction of the investment held in Baia de Luanda Project

As referred in note 15, Banco Comercial Portugués S.A., after analysing the market conditions and the development perspectives of the Luanda Bay Urban
Requalification Project ("Baia de Luanda Project"), decided to reduce the Group's investment in the project to 10%, through the sale to the Angolan company
Finicapital - Investimentos e Gestdo S.A.. This sale generated a cash inflow of USD 100,000,000 and a gain on an consolidated basis of Euros 57,196,000.

Banco Comercial Portugués considers that the participation that will be maintained by the Group in the Baia de Luanda project will allow to keep a relevant
presence in a highly important project to Angola.

49. Fair value

Fair value is based on market prices, whenever these are available. If market prices are not available, as occurs regarding many products sold to clients, fair value is
estimated through internal models based on cash-flow discounting techniques. Cash-flows for the different instruments sold are calculated according with its financial
characteristics and the discount rates used include both the interest rate curve and the current conditions of the pricing policy in the Group.

Therefore, the fair value obtained is influenced by the parameters used in the evaluation model that, necessarily have some degree of judgement and reflect
exclusively the value attributed to different financial instruments. However it does not consider prospective factors, like the future business evolution. Therefore the
values presented cannot be understood as an estimate of the economic value of the Group.

The main methods and assumptions used in estimating the fair value for the financial assets and financial liabilities of the Group are presented as follows:
Cash and deposits at central banks, Loans and advances to credit institutions repayable on demand and Amounts owed to other credit institutions
Considering the short term of these financial instruments, the amount in the balance sheet is areasonable estimate of its fair value.

Other loans and advances to credit institutions, Amounts owed to other credit institutions from Inter-bank Money Market transactions and Assets with repurchase
agreements

The fair value of these financial instrumentsis calculated discounting the expected principa and interest future cash flows for these instruments, considering that the
payments of the instalments occur in the contractually defined dates.

The discount rate used reflects the current conditions applied by the Group in identical instruments for each of the different residual maturities. The discount rate
include the market rates for the residual maturity date (rates from the monetary market or from the interest rate swap market, at the end of the year). As at 31
December 2009, the average discount rate was 3.42% for loans and advances and 1.43% for the deposits. As at 31 December 2008 the rates were 3.22% and 3.08%,

respectively.

Financial assets held for trading (except derivatives), Financial liabilities held for trading (except derivatives), Financial assets available for sale and Other
financial liabilities held for trading at fair value through profit or loss

These financia instruments are accounted at fair value. Fair value is based on market prices, whenever these are available. If market prices are not available, fair
value is estimated through numerical models based on cash-flow discounting techniques, using the interest rate curve adjusted for factors associated, predominantly
the credit risk and liquidity risk, determined in accordance with the market conditions and time frame.

Market interest rates are determined based on information disseminated by the suppliers of content financia - Reuters and Bloomberg - more specifically as a result
of prices of interest rate swaps. The values for the very short-term rates are obtained from similar source but regarding interbank money market. The interest rate
curve obtained is calibrated with the values of interest rate short-term futures. Interest rates for specific periods of the cash flows are determined by appropriate
interpolation methods. The same interest rate curves are used in the projection of the non-deterministic cash flows such as indexes.

When optionality is involved, the standard templates (Black-Scholes, Black, Ho and others) considering the volatility areas applicable are used. Whenever there are
no references in the market of sufficient quality or that the available models do not fully apply to meet the characteristics of the financial instrument, it is applied
specific quotations supplied by an external entity, typically a counterparty of the business.

In case of shares not listed, they are recognized at historical cost when there is no available market value and it is not possible to determine reliably itsfair value.
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Financial assets held to maturity

These financial instruments are accounted at amortized cost net of impairment. Fair value is based on market prices, whenever these are available. If market pricesare
not available, fair value is estimated through numerical models based on cash-flow discounting techniques, using the interest rate curve adjusted for factors
associated, predominantly the credit risk and liquidity risk, determined in accordance with the market conditions and time frame.

Hedging and trading derivatives
All derivatives are recorded at fair value.

In case of those that are quoted in organised markets it is used its market price. As for derivatives traded " Over-the-counter”, it is applied methods based on
numerical cash-flow discounting techniques and models for assessment of options considering variables of the market, particularly the interest rates on the
instruments in question, and where necessary, their volatilities.

Interest rates are determined based on information disseminated by the suppliers of content financial - Reuters and Bloomberg - more specifically as aresult of prices
of interest rate swaps. The values for the very short-term rates are obtained from similar source but regarding interbank money market. The interest rate curve
obtained is calibrated with the values of interest rate short-term futures. Interest rates for specific periods of the cash flows are determined by appropriate
interpolation methods. The interest rate curves are used in the projection of the non-deterministic cash flows such as indexes.

Loans and advances to customers with defined maturity date

The fair value of these instrumentsiis calculated discounting the expected principal and interest future cash flows for these instruments, considering that the payments
of the instalments occur in the contractually defined dates. The discount rate used reflects the current conditions applied by the Group in similar instruments for each
of the homogeneous classes of this type of instrument and with similar residual maturity. The discount rate includes the market rates for the residual maturity date
(rates from the monetary market or from the interest rate swap market, at the end of the year) and the spread used at the date of the report, which was cal culated from
the average production of the last three months of the year. For 31 December 2009, the average discount rate was 5.67% and for December 2008 was 4.83%
assuming the projection of the variable rates according to the evolution of the forward rates implicit in the interest rate curves. The calculations aso includes the
credit risk spread.

Loans and advances to customers without defined maturity date

Considering the short maturity of these financial instruments, the conditions of the portfolio are similar to conditions used at the date of the report. Therefore the
amount in the balance sheet is a reasonable estimate of itsfair value.

Deposits from customers

The fair value of these financial instrumentsis calculated by discounting the expected principa and interest future cash flows, considering that payments occur in the
contractually defined dates. The discount rate used reflects the current conditions applied by the Group in identical instruments with a similar maturity. The discount
rate used reflects the actual rates of the Group to this type of funds and with similar residual maturity date. The discount rate includes the market rates of the residual
maturity date (rates of monetary market or the interes rate swap market, at the end of the year) and the spread of the Group at the date of the report, which was
calculated from the average prodution of the last three months of the year. For 31 December 2009, average discount rate was of 2.27% and for December 2008 was
4.11%.

Debt securities issued and Subordinated debt

For these financial instruments the fair value was calculated for components for which fair value is not yet reflected in the balance sheet. For instruments that are at
fixed rate and for which the Group adopts "hedge-accounting"”, the fair value related to the interest rate risk is already recorded.

For the fair value calculation, it were considered other components of risk in addition to the interest rate risk already recorded. The fair value is based on market
prices, whenever these are available. If market prices are not available, fair value is estimated through numerical models based on cash-flow discounting techniques,
using the interest rate curve adjusted by associated factors, predominantly the credit risk and trading margin, the latter only in the case of issues placed for non-
institutional customers of the Group.

As origina reference, the Group applies the curves resulting from the interest rate swaps markets for each specific currency. The credit risk (spread credit) is
represented by an excess from the curve of interest rate swaps established specifically for each term and class of instruments based on the market prices on equivalent
instruments.

For own emissions placed among non institutional costumers of the Group, it was added one more differential (spread trade), which represents the margin between the
financing cost in the institutional market and the cost obtained by distributing the respective instrument in the commercial network owned.

The average reference rates of the curve of income obtained from quotations of the market in EUR and used in the calculation of the fair value of debt issued was
5.28% (31 December 2008: 6.39%) for subordinated issues and 3.05% (31 December 2008: 4.82%) senior and collateralized issues.

For financial liabilities with embedded derivatives separable and for which the Group makes revaluation, the calculation of fair value focused on al the components
of these instruments, so that the difference found as at 31 December 2009 was an increase in the amount of Euros 24,119,000 (31 December 2008: an decrease in the
amount of Euros 358,543,000), corresponding an increase in financial liabilities. The values previouly refered includes a payable amount of Euros 5,452,000 (31
December 2008: a receivable amount of Euros 3,977,000) which are recorded in financial assets and liabilities held for trading and reflect the fair value of derivatives
embedded.
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As at 31 December 2009, the following table presents the values of the interest rates used in the definition of the interest rate curves of major currencies, including
EUR, USD, GBP and PLN used to determine the fair value of the assets and liabilities of the Group:

1day

7 days

1 month
2 months
3 months
6 months
9 months
1year

2 years
3years
5years

7 years
10 years
15 years
20 years
30 years

Currencies
EUR UsbD GBP PLN
0.26% 0.19% 0.48% 3.46%
0.32% 0.35% 0.53% 3.46%
0.41% 0.35% 0.60% 3.66%
0.51% 0.42% 0.66% 3.90%
0.66% 0.56% 0.78% 4.17%
0.96% 0.77% 1.01% 4.29%
1.10% 0.88% 1.11% 4.37%
1.32% 1.01% 1.35% 4.53%
1.86% 1.41% 1.99% 5.08%
2.26% 2.05% 2.65% 5.43%
2.81% 2.96% 3.39% 5.75%
3.21% 3.51% 3.77% 5.76%
3.60% 3.96% 4.09% 5.79%%
3.96% 4.34% 4.37% 5.74%
4.07% 4.46% 4.36% 5.58%
3.95% 4.51% 4.22% 5.26%

The next table shows the financial assets and liabilities of the Group that represent itsfair value:

Cash and deposits at central banks
Loans and advances to credit institutions
Repayable on demand
Other loans and advances
Loans and advances to customers
Financial assets held for trading
Financial assets available for sale
Assets with repurchase agreement
Hedging derivatives
Held to maturity financial assets
Investments in associated companies

Deposits from central banks
Deposits from other credit institutions
Amounts owed to customers
Debt securities
Financial liabilities held for
trading
Other financial liabilities held for trading
at fair value through profit or loss
Hedging derivatives
Subordinated debt

31 December 2009

At fair valuethrough Available Amortized Book Fair
profit or loss for sale cost Others value value
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
- - 2,244,724 - 2,244,724 2,244,724
- - 839,552 - 839,552 839,552
- - 2,025,834 - 2,025,834 2,004,234
- - 75,191,116 - 75,191,116 73,173,088
3,356,929 - - - 3,356,929 3,356,929
- 2,698,636 - - 2,698,636 2,698,636
- - 50,866 - 50,866 50,866
465,848 - - - 465,848 465,848
- - 2,027,354 - 2,027,354 1,998,051
- - - 438,918 438,918 438,918
3,822,777 2,698,636 82,379,446 438,918 89,339,777 87,270,846
- - 3,409,031 - 3,409,031 3,409,031
- - 6,896,641 - 6,896,641 6,849,076
- - 46,307,233 - 46,307,233 46,302,798
- - 19,953,227 - 19,953,227 19,977,346
1,072,324 - - - 1,072,324 1,072,324
6,345,583 - - - 6,345,583 6,345,583
75,483 - - - 75,483 75,483
- - 2,231,714 - 2,231,714 2,160,649
7,493,390 - 78,797,846 - 86,291,236 86,192,290
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31 December 2008

At fair value through Available Amortized Book Fair
profit or loss for sale cost Others value value
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Cash and deposits at central banks - - 2,064,407 - 2,064,407 2,064,407
Loans and advances to credit institutions
Repayable on demand - - 1,048,348 - 1,048,348 1,048,348
Other loans and advances - - 2,892,345 - 2,892,345 2,903,292
Loans and advances to customers - - 75,165,014 - 75,165,014 74,324,137
Financial assets held for trading 3,903,267 - - - 3,903,267 3,903,267
Financial assets available for sale - 1,714,178 - - 1,714,178 1,714,178
Assets with repurchase agreement - - 14,754 - 14,754 14,754
Hedging derivatives 117,305 - - - 117,305 117,305
Held to maturity financial assets - - 1,101,844 - 1,101,844 1,083,727
Investments in associated companies - - - 343,934 343,934 343,934
4,020,572 1,714,178 82,286,712 343,934 88,365,396 87,517,349
Deposits from central banks - - 3,342,301 - 3,342,301 3,342,301
Deposits from other credit institutions - - 5,997,066 - 5,997,066 6,007,949
Amounts owed to customers - - 44,907,168 - 44,907,168 44,932,678
Debt securities - - 20,515,566 - 20,515,566 20,157,023
Financial liabilities held for
trading 2,138,815 - - - 2,138,815 2,138,815
Other financial liabilities held for trading
at fair value through profit or loss 6,714,323 - - - 6,714,323 6,714,323
Hedging derivatives 350,960 - - - 350,960 350,960
Subordinated debt - - 2,598,660 - 2,598,660 2,361,892
9,204,098 - 77,360,761 - 86,564,859 86,005,941
Pensions

The Group assumed the liability to pay to their employees pensions on retirement or disabilities and other obligations. These liabilities also comply with the terms of
the 'Acordo Colectivo de Trabalho do Sector Bancério' (ACT). The Group's pension obligations and other liabilities are mainly covered through the Banco Comercial
Portugués Pension Fund managed by PensdesGere - Sociedade Gestora de Fundo de Pensdes, S.A. At 31 December, 2009 and 2008 the number of participants covered
by this pension plan is analysed as follows:

2009 2008
Number of participants
Pensioners 15,637 15,591
Employees 10,390 10,668
26,027 26,259

In accordance with the accounting policy, described in note 1 w), the pension obligation and the respective funding for the Group as at 31 December 2009 and 2008
based on an actuarial valuation made using the projected unit credit method are analysed as follows:

2009 2008 2007 2006 2005
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Projected benefit obligations
Pensioners 4,197,436 4,415,254 4,525,481 4,466,823 4,256,913
Employees 1,212,446 1,307,655 1,353,257 1,248,536 1,182,435
5,409,882 5,722,909 5,878,738 5,715,359 5,439,348
Seniority premium 54,958 54,916 53,723 51,526 52,670
Value of the Pension Fund (5,530,471) (5,322,224) (5,616,436) (5,578,010) (5,015,958)
Provisions for defined
contributions complementary plan - (12,812) - - -

Liabilities not financed by the Pension Fund (65,631) 442,789 316,025 188,875 476,060
Liabilities covered by the Extra Fund (430,307) (445,452) (456,598) (461,376) (429,796)
(Surplus) / Deficit coverage (495,938) (2,663) (140,573) (272,501) 46,264
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As at 31 December 2009, the value Projected benefit obligations includes the amount of Euros 297,623,000 (31 December 2008: Euros 319,826,000) related to the
obligations with past services for the Complementary Plan which are fully funded.

Following the decision of the Executive Board of Directors dated 21 September 2006, the ‘ Complementary Pension Plan’ which was established in the ‘Plano de
Pensdes do Fundo de Pensdes do Grupo Banco Comercia Portugués (Defined benefit), will be funded through a defined contribution. However, the employees hired
until the reference date of this decision maintain the benefits that they were entitled to under the previous plan (‘ Defined Benefit’). This defined benefit is guaranteed
by the Group's companies to which they are contractually related at the date of retirement. On this basis, Group companies have, annually, to fund the Pension Fund in
order to cover this benefit, in case of a deficit. The amount is determined in accordance with the actuarial valuation performed each year, and funding will be
performed annualy.

Asreferred in notes 9 and 39 and in accordance with accounting policy note 1 w), the Group assumed the responsibility to pay retirement complements to employees,
if some specific conditions are met during each year on the Group’s financial performance. The rules defined establish that if the conditions referred above are
achieved for afinancia year, the Bank should contribute to the Pension Fund the respective amounts for the eligible employees.

Considering its performance, the Group’s practise until 2008 was to make the referred contributions on an annual basis, considering that the criteria defined were
verified. During 2009, and considering that the conditions for the applicability of the Complementary Plan were not verified in 2008 and that the estimates for 2009
alowed to conclude that the conditions would not be met again, CAE performed a reassessment of the estimate of costs related to this liability. Based on the above
mentioned assessment, the Group reviewed the calculation of the amount to be accounted for each year. On this basis, the Group booked, as at 31 December 2009, a
cost of approximately Euros 6,000,000 related with the Complementary plan. In the future, these criteria and the related estimates will be reassessed on annual basis
by the Executive Board of Directors. The difference between the estimated amounts and effective amounts will be accounted as an actuaria gain or loss.

The change in the present value of obligations during 2009 and 2008 is analysed as follows:

2009 2008
Extra-Fund
Pension benefit Seniority Other retirement
obligations premium benefits Total Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Balance as at 1 January 5,332,373 54,916 390,536 5,777,825 5,932,461
Service cost 37,002 3,175 1,412 41,589 90,117
Interests costs 288,742 2,860 21,183 312,785 303,344
Actuaria (gains) and losses
Not related with changes in actuarial assumptions (66,570) - (3.232) (69,802) 27,308
Arising from changes in actuaria assumptions (287,539) - (11,012) (298,551) (289,948)
Payments (284,721) (3,224) (24,027) (311,972) (311,016)
Early retirement programmes 1,341 - 489 1,830 5,725
Contributions of employees 11,325 - - 11,325 11,210
Other charges 2,580 (2,769) - (189) 8,624
Balance at the end of the year 5,034,533 54,958 375,349 5,464,840 5,777,825

As at 31 December 2009 the value of the pensions paid by the Pension Fund, excluding the Extra-fund and the Seniority premium, amounted to Euros 284,721,000
(31 December 2008: Euros 285,217,000).

The elements of the assets of the Pension Fund are analysed as follows:

2009 2008
Euros'000 Euros'000
Variable income securities:
Shares 1,239,032 1,075,404
Bonds 1,021,138 959,183
Fixed income securities 1,797,029 1,156,162
Properties 380,920 382,697
Investment fund units 992,898 921,521
Loans and advances to credit institutions and others 99,454 827,257
5,530,471 5,322,224
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The balance Premises includes the buildings owned by the Fund and used by the Group companies that as at 31 December 2009, amounted to Euros 378,845,000

(31 December 2008: Euros 379,206,000).

The securities issued by companies of the Group accounted in the portfolio of the Fund are analysed as follows:

2009 2008
Euros'000 Euros'000
Fixed income securities 349,864 364,388
Variable income securities 39,104 61,497
388,968 425,885
The change in the fair value of assets of the Fund during 2009 and 2008 is analysed as follows:
2009 2008
Euros'000 Euros'000
Balance asat 1 January 5,322,224 5,616,436
Expected return on plan assets 278,756 293,182
Actuaria gains/ (losses) 188,354 (1,090,002)
Contributions to the Fund 11,953 776,602
Payments (284,721) (285,217)
Contributions of employees 11,325 11,210
Other charges 2,580 13
Balance at the end of the year 5,530,471 5,322,224

The contributions made by the Group to the Pension Fund during 2008 did not result in any actuarial gain or loss, since they were made in cash.

The evolution of the fair value of the securities related with those asset contributions made in 2006 and 2005 that resulted in significant actuarial gains or lossesin

2007 and 2006 is presented as follows:

Potential and realized Gains/(L osses)

2007 2006

Contribution Contribution Year Acumulated Y ear Acumulated

| ssuer year value Euros 000 Euros 000 Euros 000 Euros 000
Friends Provident PLC (i) 2005 82,531,602 (32,333) (10,428) 14,873 21,905
Comercia Imobilidria (ii) 2005 200,000,000 (2,866) (115,866) (113,000) (113,000)
EDP - Energiade Portugal (i) 2005 164,228,497 49,742 188,705 97,905 138,963
Banca Intesa Spa (i) 2005 486,656,411 (54,799) 187,128 171,248 241,927
EDP - Energiade Portugal (i) 2006 44,225,000 9,135 20,590 17,980 11,455
Banco Sabadell (i) 2006 20,467,500 (803) (14,910) 2,205 (14,108)
Banco Sabadell (i) 2006 83,079,500 (2,622) (64,925) 7,203 (62,304)
(34,546) 190,294 198,414 224,838

Type:
(i) - shares
(ii) - commercial paper

As referred in note 56, the Pensions Fund registered an actuarial 10ss in the approximate amount of Euros 115.000.000 related to the commercia paper issued by
Comercial Imobilidria. The amount of the actuarial loss, net of amortizations, as at 31 December 2009 is Euros 92,000,000. The amount will continue to be amortized
by the remaining term of 16 years with an annual amortization of approximatly Euros 5,750,000.
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The change in the amounts payable to the Pension Fund related with the obligations during 2009 and 2008 is analysed as follows:

(Surplus) / Deficit

2009 2008
Extra-Fund
Pension benefit Seniority Other retirement
obligations premium benefits Total Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Balance as at 1 January (2,663) 54,916 390,536 442,789 316,025
Service cost 37,002 3,175 1,412 41,589 90,117
Interest costs 288,742 2,860 21,183 312,785 303,344
Cost with early retirement programs 1,341 - 489 1,830 17,187
Expected return on plan assets (278,756) - - (278,756) (293,182)
Actuaria (gains) and losses
Not related with changes in actuarial assumptions
Return on Plan assets (188,354) - - (188,354) 1,090,002
Diferrence between the expect and the efective
obligations (66,570) - (3,232) (69,802) 27,308
Arising from changes in actuarial assumptions (287,539) - (11,012) (298,551) (289,948)
Contributions to the Fund (11,953) - - (11,953) (776,602)
Benefits paid - (3,224) (24,027) (27,251) (25,799)
Provisions for Complementary Defined
Contribution Plan 12,812 - - 12,812 (12,812)
Other charges - (2,769) - (2,769) (2,851)
Balance at the end of the year (495,938) 54,958 375,349 (65,631) 442,789
The contributions to the Pension Fund, made by the companies of the Group, are analysed as follows:
2009 2008
Euros'000 Euros'000
Other securities 11,953 -
Cash - 776,602
11,953 776,602

In accordance with |AS 19, deferred actuarial 1osses, including the corridor, as at 31 December 2009 are analysed as follows:

Actuarial losses
Amount in excess

Corridor of the corridor
Euros'000 Euros'000
Balance as at 1 January 2009 572,291 1,567,654
Actuarial gains and losses
Not related with changesin actuarial assumptions - (258,156)
Arising from changes in actuarial assumptions - (298,551)
Amortisation of actuarial gains and losses - (67,480)
Other variations - (2,113)
Variation in the corridor (19,716) 19,716
Balance as at 31 December 2009 552,575 961,070

As at 31 December 2009, considering the value of the actuarial gains and losses registered in the calculation of the benefit obligations and in the value of the Fund,
the value of the corridor calculated in accordance with paragraph 92 of IAS 19, amounted to Euros 552,575,000 (31 December 2008: Euros 572,291,000).

As at 31 December 2009, the net actuarial gains and losses in excess of the corridor amounted to Euros 961,070,000 (31 December 2008: Euros 1,567,654,000) and
will be amortized against results over a 20 year period, as referred in the accounting policy presented in note 1 w).
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As at 31 December 2009, the Group accounted as pension costs the amount of Euros 144,272,000 (31 December 2008: Euros 154,940,000), which is analysed as
follows:

2009 2008
Pension and other Seniority
benefits costs premium Total Total
Euros'000 Euros'000 Euros'000 Euros'000
Service cost 38,414 3,175 41,589 90,117
Interest costs 309,925 2,860 312,785 303,344
Expected return on plan assets (278,756) - (278,756) (293,182)
Amortization of actuarial gains and losses 67,480 - 67,480 38,260
Costs with early retirement programs 1,830 - 1,830 5,725
Reversal of the actuarial losses from the

responsibilities of early retirement (‘curtailment’) 2,113 - 2,113 2,064
Other charges - (2,769) (2,769) 8,612
Cost of the year 141,006 3,266 144,272 154,940

As at 31 December 2008, the balance Other charges includes the amount of 11,462,000 Euros relating to the transfer of responsibilities in the Bank's balance sheet as
retirement benefits and related members of the previous Executive Board of Directors who were retired in 2007. This transfer did not cause any increase in costs in the
profit and loss account of the year in 2008 as it had already been accrued for in 2007.

In accordance with the remuneration policy for Board Members, the Group has the responsibility of supporting the cost with the retirement pensions of former Group's
Board Members, as well as the Complementary Plan for these members in accordance with the aplicable rules, funded through the Pension Fund and insurance policy.
Based on the actuarial calculations prepared annually the Group recognises a provision to cover the effect of the annual Pension increase rate. As at 31 December
2009, the Group had a provision of Euros 40,996,000 (31 December 2008: Euros 73,540,000).

The movement of the amounts of the responsibilities with retirement pensions payable to former members of the Board of Directors, included in the balance Other
liabilities (note 39), is analysed as follows:

Euros'000
Balance as at 31 December 2008 73,540
Write-back (17,981)
Changes in actuarial assumptions (13,131)
Payments (1,432)
Balance as at 31 December 2009 40,996

As referred in note 8 the balance Charge-offs corresponds, as at 31 December 2009, to the write back of costs related to other benefits payable, excluding pensions, to
former members of the Board of Directors. This write-back occurred following the decision by the Executive Board of Directors, based on the recommendation from
the Remunerations Commission.

The caption Changes in actuarial assumptions, refers to the effect of the update of the responsibilities with retirement pensions payable to former members of the
Board of Directors. This update is performed on aannual basis, based on actuarial calculationsin accordance with the actuarial analysis performed by PensbesGere.
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Considering the market indicators, particularly the estimations of the inflation and the long term interest rate for Euro Zone as well as the demographic characteristics
of the participants, the Group changed the actuarial assumptions used for the calculation of the liabilities for the pension obligations with reference to 31 December
2009. The comparative analysis of the actuarial assumptionsis analyzed as follows:

Banco Comercial Portugués Fund

2009 2008

Increase in future compensation levels 2.50% 3.25%
Pensionsincrease rate 1.65% 2.25%
Projected rate of return of fund assets 5.5% 5.5%
Discount rate 5.50% 5.75%
Mortality tables

Men TV 73/77-1year TV 73/77- 1lyear

Women TV 88/90 - 2years TV 88/90 - 2 years
Disability rate 0% 0%
Turnover rate 0% 0%
Costs with health benefits increase rate 6.5% 6.5%

The assumptions used in the calculation of the pension liabilities are in accordance with the requirements of 1AS 19. No disability decreases are considered in the
calculation of the total liabilities.

The projected rate of return of the Plan assets was determined on a consistent way according with current market conditions and with the nature and return of the plan
assets.

Net actuarial gains related to the diference between the actuarial assumptions used for the estimation of the pension liabilities and the actual liabilities as well as the
impact of changing assumptions, for the year ended 31 December 2009 amounted to Euros 556,707,000 (31 December 2008: actuarial losses of Euros 827,363,000)
and are analysed as follows:

Actuarial (gains) / losses

2009 2008
% Euros'000 % Euros'000
Deviation between
expected and actual liabilities
Increase in future compensation levels 2.67% (20,236) 3.76% (6,493)
Pensionsincrease rate 1.50% (31,683) 2.52% 11,760
Disability 0.10% 5,618 0.08% 4,718
Turnover -0.13% (7,282) -0.10% (5,603)
Mortality deviations 0.32% 18,140 0.11% 6,519
Others -0.60% (34,359) 0.29% 16,407
Changes on the assumptions:
Discount rate 5.50% 173,564 5.75% (402,314)
Increase in future compensation levels 2.50% (143,542) - -
Pensions increase rate 1.65% (328,573) - -
Mortality tables - 112,367
Return on Plan assets 9.43% (188,354) -13.99% 1,090,002
(556,707) 827,363

Health benefit costs have a significant impact in pension costs. Considering thisimpact we produced a sensitivity analysis to a positive one percent variation in health
benefit costs (from 6.5% to 7.5% in 2009) and a negative variation (from 6.5% to 5.5% in 2009) of one percent in health benefit costs, whose impact is analysed as
follows:

Positive variation of 1% Negative variation of 1%
(6.5% to 7.5%) (6.5% to 5.5%)
2009 2008 2009 2008
Euros'000 Euros'000 Euros'000 Euros'000
Pension cost impact 433 547 (433) (547)
Liability impact 42,042 44,168 (42,042) (44,168)

The liabilities with health benefits are fully covered by the Pension Fund and corresponds, in 2009, in the amount to Euros 273,271,000 (31 December 2008: Euros
287,092,000). The estimated value of contributions to the pension plan in 2010 is Euros 113,125,000.
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51. Related parties

The Group grants loans in the ordinary course of its business within the Group's companies and to other related parties. Under the Collective Agreement of Labour
for Employees of the Portuguese Banking Sector which includes substantially all employees of banks operating in Portugal, the Group grants loans to employees at
interest rates fixed under the above referred agreement for each type of loan upon request by the employees.

As at 31 December, 2009, loans to members of the Executive Board of Directors and their direct family members amounted to Euros 918,000 (31 December 2008:
Euros: 754,000), which represented 0.01% of shareholders’ equity (31 December 2008: 0.01%).

As at 31 December 2009, the principal loans and guarantees (excluding interbank and money market transactions) the Group has made to shareholders holding,
together with their affiliates, 2% or more of the share capital whose holdings in aggregate, together with their affiliates, represent 43.8% of the share capital as of 31
December 2009 (31 December 2008: 51.2%) described in the Executive Board of Directors report, amounted to approximately Euros 2,404,250,000 (31 December
2008: Euros 2,219,572,000). Each of these loans was made in the ordinary course of business, on substantially the same terms as those prevailing at the time for
comparable transactions with other persons.

Remunerations to the Executive Board of Directors

The remunerations paid to the members of the Executive Board of Directors in 2009 amounted to Euros 3,605,000 (2008: Euros 3,413,000), with Euros 293,000
(2008: Euros 367,000) paid by subsidiaries or companies whose governing bodies represent interests in the Group. During 2009 and 2008 no variable remuneration
was attributed to the members of the Executive Board of Directors.

Therefore, considering that the remuneration of members of the Executive Board of Directors intend to compensate the functions that are performed directly in the
Bank and all other functions on subsidiaries or other companies for which they have been designated by indication or representing the Bank, in the later case, the

net amount of the remunerations annualy received by each member are deducted to the fixed annual remuneration atributed by the Bank.

During 2009, the costs with Socia Security and the contributions to the Pension Fund for members of the Executive Board of Directors amounted to Euros
1,109,000 (2008: Euros 1,031,000).

Transactions with the Pension Fund
In 2009, the Group made contributions to the Pension Fund in the amount of Euros 11,953,000 related to the economic rights of four motorways concessionaires.

During the year 2008, the contributions from the Group were all in cash. During the first semester of 2008, BCP Group repurchased from the Pension Fund, BII
Finance Company bonds issued on 25 September 1996 and with maturity on 25 September 2011, in the amount of Euros 232,000,000.

114



BANCO COMERCIAL PORTUGUES

Notes to the Consolidated Financial Statements
31 December, 2009

The shareholder and bondholder position of members of the Boardsiis as follows:

Changes during 2009

Shareholders/ Bondholders Security Number of Unit
securities at Price
31/12/2009 31/12/2008 Acquisitions Disposals Date Euros
Member s of Executive Board
Paulo José de Ribeiro Moita Macedo BCP shares 259,994 259,994
Vitor Manuel Lopes Fernandes BCP shares 20,000 20,000
Luis Maria Franga de Castro Pereira Coutinha BCP shares 247,288 247,288
José Jodo Guilherme BCP shares 51,000 51,000
Nelson Ricardo Bessa Machado BCP shares 259,992 259,992
Miguel Maya Dias Pinheiro BCP shares 150,000 150,000
Armando Vara (suspended) BCP shares 10,000 10,000
Member s of Supervisory Board
Luis de Melo Champalimaud BCP shares 20,000 20,000
Antoénio Luis Guerra Nunes Mexia BCP shares 1,299 1,299
Manuel Domingos Vicente BCP shares 1,000 0 1,000 12-Mar-09 0.613
Pedro Maria Calainho Teixeira Duarte BCP shares 1,456 1,456
BCP shares (f) 200,000 0 189,163 30-Jul-09 0.728
10,837 30-Jul-09 0.726
Josep Oliu Creus BCP shares 13,000 13,000
Manuel Alfredo Cunha José de Mello BCP shares 236,701 11,701 50,000 02-Apr-09 0.614
50,000 03-Apr-09 0.656
50,000 14-Apr-09 0.658
50,000 14-Apr-09 0.660
50,000 20-Apr-09 0.743
50,000 21-Apr-09 0.714
50,000 29-Apr-09 0.701
50,000 30-Apr-09 0.723
50,000 06-May-09 0.740
125,000 07-May-09 0.833
50,000 12-May-09 0.836
50,000 12-May-09 0.770
100,000 19-Jun-09 0.770
BCP Finance Bank MTN 6.25 (29.3.2011) 200 o] 200 17-Feb-09 101.00
BCP Fin lIn World Bk Enhan Nt Oct 2010 200 200
BCP Ob Cx Subordinadas 12 S (2008/2018) 1,000 1,000
BCP Fin lIn Bask Enhan X Eur Dec/10 200 200
BCP Fin lIn Bask Enhan X| Eur Dec/10 80 80
BCP Fin E Iberica Autocall VI11/09 Feb/11 20 0 20 (b) 05-Aug-09 10,000.00
BCP Fin Bk RC Allianz X/09 Eur Feb/2010 30 0 30 (b) 23-Oct-09 10,000.00
BCP Fin Bk RC BG Gr Plc X/09 Eur Feb/10 300 0 300 (b) 23-Oct-09 1,000.00
BCP Fin Renascimen. Fin X1/09 Eur Var05/1 40 0 40 (b) 30-Oct-09 5,000.00
BCP Fin Bk Camale. 125% X1/09 (11/2014) 150 0 150 (b) 24-Nov-09 1,000.00
BCP Fin Sel Ac Eur Ret 2 Fontes X1(05/11) 100 0 100 (b) 25-Nov-09  1,000.00
BCP Fin Bk Rc Nokia X11/09 Eur (04/10) 20 0 20 (b) 15-Dec-09 10,000.00
BCP Fin Selec BrasilL X11/09 Eur (06/11) 329 0 329 (b) 21-Dec-09 1,000.00
BCP F lIn Brazilian Bl Ch IV A-C Eur /09 0 50 50 (c) 18-Nov-09 736.16
BCP Ob Cx Invest Especial 07/09 22 Em. 0 4,000 4,000 (c) 04-Dec-09 50.00
BCP Fin lIn Wr Bask Enhanc X Eur Dec/10 100 100
BCPF IIn Portfol Sit 4 A-Call Eur 03/10 50 50
BCP-Financ Bank MTN 6,25 (29.03.2011) 100 0 40 (b) 29-Apr-09 102.00
60 (b) 13-May-09  102.00
BCP/2009-Eur 1000M 5,625 (04/2014) 3 0 3(b) 23-Apr-09  99.707
BCP Fin Select Canarinha X11/09(06/2011) 50 0 50 (b) 08-Dec-09 1,000.00
Anténio Vitor Martins Monteiro BCP shares 2,078 2,078
BCP Finance Bank MTN 6.25 (29.3.2011) 50 50
Jodo Manuel Matos Loureiro BCP shares 1,500 0 1,500 12-Mar-09 0.611
José Guilherme Xavier de Basto BCP shares 1,188 428 760 13-Mar-09 0.648
BCP Ob Cx Eurostoxx 50 Feb 2007/09 0 70 70 (c) 13-Feb-09 50.00
Obrig Cx Aforro 8% Feb 2007/2009 0 200 200 (c) 13-Feb-09 50.00
Bcp Ob Cx Multi-Rend Dax Feb 2007/10 100 100
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Changes during 2009

Shareholders/ Bondholders Security Number of Unit
securities at Price
31/12/2009 31/12/2008 Acquisitions Disposals Date Euros
José Vieirados Reis BCP shares 16,074 16,074
BCP Ob Cx Inv AguaMay 08/2011 340 340
BCP Cx Invest Salde July 2008/11 200 200
BCP Ob Cx Subordinadas 12 S (2008/2018) 1,100 1,100
Super Aforro Mille Sr B Feb 2009/14 20 0 50 (b) 16-Feb-09 1,000.00
30(e) 24-Jun-09 1,000.00
BCP Rendimento Mais April 2012 100 0 100 (b) 27-Apr-09 1,000.00
Millennium BCP Valor Capital 2009 20 0 20 (b) 26-Jun-09 1,000.00
BCP Inv Total November 2012 100 0 100 (b) 10-Aug-09 1,000.00
BCP Inv Cabaz Eenergia Nov 2 50 0 50 (b) 02-Nov-09 1,000.00
Certific BCPl S& P 500 2,850 0 2,850(d) 10-Jul-09 8.77
Certific BCPI Eurostoxx 50 820 0 470 (d) 20-Aug-09 26.58
350 (d) 09-Oct-09 28.82
Certific BCPI PS| 20 160 0 160 (d) 20-Aug-09 77.20
Thomaz de Méello Paes de Vasconcel os BCP shares 1,000 0 1,000 12-Mar-09 0.613
Vasco Esteves Fraga BCP shares 1,000 0 1,000 11-Mar-09 0.629
Huen Wing Ming Patrick BCP shares 2,746,076 2,746,076
Spouse and Dependent Children
Luis Maria Salazar Couto Champalimaud BCP shares 12,000 12,000
AnaMaria AlmeidaM Castro José de Mello BCP shares 4,980 4,980
BCP F Eln Fin Waxing CBT Nt \V/8 Eur 6/0S 0 30 30(c) 12-Jun-09 1,000.00
BCP Ob Cx Subordinadas 12 S (2008/2018) 400 400
BCP Fin lIn World Bk Enhan Nt Oct 2010 100 100
BCP Fin lIn Wr Bask Enh X Eur Dec/10 100 100
BCP Fin Otv Income Builder Tel Acv 2012 0 0 20 (b) 27-May-09 1,000.00
20 (c) 30-Nov-09 1,000.00
BCP Fin Bk RC BG GR Plc X/09 Eur Feb/1C 20 0 20 (b) 23-Oct-09 1,000.00
BCP F Bk RC Allianz X/09 Eur Feb/2010 2 0 2(b) 23-Oct-09 10,000.00
Isabel MariaV. L. P. Martins Monteiro BCP Ob Cx Inv Especial 2007/2009 22E 0 2,000 2,000 (c) 04-Dec-09 50.00
BCP Fin Bk Cln José de Mello May 2009 0 140 140 (c) 26-May-09 1,000.00
BCP Fin IIn World Bk Enh Il Eur 10/10 50 50
Maria EmiliaNeno R. T. Xavier de Basto BCP shares 376 376
Plautila AméliaLima Moura S& BCP shares 2,754 2,754
Super Aforro Mille Sr B Feb 2009/14 0 0 130 (b) 16-Feb-09 1,000.00
30(c) 08-Apr-09 1,000.00
100 (c) 22-Apr-09 1,000.00
BCP Ob Cx EuroStoxx 50 Feb 2007/09 0 350 350 (c) 13-Feb-09 50.00
BCP Ob Cx Inv Global 12% Feb 06/11 500 500
BCP Ob Cx Multi-Rend Dax Feb 07/10 400 400
BCP Ob Cx Inv Mundia May 2010 700 700
BCP Ob Cx Invest 16 Aug 07/09 0 200 200 (c) 31-Jul-09 50.00
BCP Ob Cx Invest Europa Set 07/09 0 350 350 (c) 04-Sep-09 50.00
BCP Ob Cx Multi-Rend Europa Oct 2010 0 300 300 (e) 16-Sep-09 108.15
BCP Ob Cx Invest Prémio Nov 2009 0 200 200 (c) 27-Nov-09 50.00
BCP Ob Cx Invest Cabaz Mund Feb 08/11 400 400
BCP Ob Cx Invest Mensal Feb 08/10 1,000 1,000
BCP Cx Inv Energias Renov Jun 2011 400 400
BCP Ob Cx Invest Plus Sep 2008/11 300 300
Certific BCPI Eurostoxx 50 (04/2010) 240 240
Certific BCPI S/DJ Stoxx Utili (10/2012) 2,125 2,125
Certific BCPI S/DJ Stoxx Basic (10/2012) 1,485 1,485

(a) Transfer / Deposit.
(b) Subscription.

(c) Reimbursement.
(d) Purchase.

(e) Sell.

(f) BCP shares owned indirectely through the company "PACIM - Sociedade Gestora de Participages Sociais, SA."
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As at 31 December 2009, the Bank's credits over subsidiaries and the Millennium bcp Fortis Group, represented or not by securities, included in the items of
Loans and advances to credit institutions and to customers and financial assets held for trading and available for sale, are analysed as follows:

L oans and advances Financial assets
Credit Available
Institutions Customers Trading for sale Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco de Investimento Imobiliario, S.A. 2,338,376 - - 570,994 2,909,370
Banque Privée BCP (Suisse) SA. 543,338 - - - 543,338
BCP Bank & Trust Company (Cayman) Limited 1,339,523 - - - 1,339,523
BCP Finance Bank Ltd 606,574 - 32,189 202,238 841,001
Banca Millennium SA. 150,106 - - - 150,106
Bank Millennium (Poland) Group 701,187 - - - 701,187
Millennium Bank (Greece) Group 1,056,797 - 60,413 483,775 1,600,985
Banco Millennium Angola, SA. 182,252 - - - 182,252
BCP Holdings (USA), Inc. - 25,059 - - 25,059
Millennium bcp Fortis Group - 783 - - 783
Others 339 - - - 339
6,918,492 25,842 92,602 1,257,007 8,293,943

As at 31 December 2009 the Bank had credits over associated companies, represented or not by securities, included in the items of Loans and advances to credit
institutions and to customers, and financial assets held for trading and available for sale in the amount of Euros 128,417,000.

As at 31 December 2009 the Bank's liabilities with subsidiaries and the Millennium bcp Fortis Group, represented or not by securities, included in items Deposits
from credit institutions and to customers, Debt securities issued and in Subordinated debt are analysed as follows:

Deposits from
Credit Debt Subordinated

Institutions Customers Securities | ssued Debt Total

Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco ActivoBank (Portugal), S.A. 202,361 - - - 202,361
Banco de Investimento Imobilidrio, S.A. 1,847 1,392 418,088 15,409 436,736
Bank Millennium (Poland) Group 17,122 - - - 17,122
Banque Privée BCP (Suisse) S.A. 88,527 - - - 88,527
BCP Bank & Trust Company (Cayman) Limited 2,436,917 - - - 2,436,917
BCP Finance Bank Ltd 8,229,391 - - 1,790,665 10,020,056
BCP Finance Company, Ltd - 3,694 - 1,020,569 1,024,263
BCP Internaciond Il, S.G.P.S.

Sociedade Unipessoal, Lda - 79,672 - - 79,672
BCP Investment, B.V. - 41,348 - - 41,348
BIM - Banco Internaciona de

Mogambique, SA.R.L. 102,894 - - - 102,894
Millennium Bank (Greece) Group 836,833 - - - 836,833
Millennium bcp Gestéo de Activos - Sociedade

Gestora de Fundos de Investimento, S.A. - 12,971 - - 12,971
Comercial Imobilidria, SA. - 1,957 - - 1,957
Seguros e Pensdes Gere, S.G.P.S,, SA. - 1,229,691 - - 1,229,691
Banco Millennium Angola, SA. 32,455 - - - 32,455
Millennium bcp - Prestacéo de Servigos, A.C.E. - 8,994 - - 8,994
BCP Capital - Sociedade de

Capital de Risco, SA. - 18,049 - - 18,049
Millennium bep Fortis Group - 1,040,434 - - 1,040,434
Others 808 1,057 - - 1,865

11,949,155 2,439,259 418,088 2,826,643 17,633,145

As at 31 December 2009 the Bank's liabilities with associated companies, represented or not by securities, included in items Deposits from credit institutions and
to customers, Debt securitiesissued and in Subordinated debt in the amount of Euros 15,731,000.
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As at 31 December 2009, the income generated by the Bank on inter-company transactions with subsidiaries, included in the items of Interest income,
Commissions, Other operating income and Gains arising from trading activity, are analysed as follows:

Gainsarising

Interest Commissions Other operating from trading
income income income activity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco Activobank (Portugal), SA. - 215 - - 215
Banca Millennium S.A (Romania) 4551 - - 183 4,734
Banco de Investimento Imobilidrio, SA. 63,514 1,988 - 343 65,845
Bank Millennium (Poland) Group 8,315 - - 4,265 12,580
Banque Privée BCP (Suisse) S.A. 12,002 - - - 12,002
BCP Bank & Trust Company (Cayman) Limited 28,883 648 - 47,527 77,058
BCP Finance Bank Ltd 11,907 - - 407,707 419,614
Millennium Bank, Anonim Sirketi (Turkey) 1,232 - - 15,939 17,171
Bitalpart, B.V. 2,087 - - - 2,087
BIM - Banco Internacional
de Mogambique, SA.R.L. - - 6,173 - 6,173
Millennium bcp Investimento Group 14,309 - 61 10,910 25,280
Millennium Bank (Greece) Group 31,552 - - 22,910 54,462
Millennium bcp Gestéo de Activos - Sociedade
Gestora de Fundos de Investimento, S.A. - 9,746 - - 9,746
Comercial Imobilidria, SA. 725 12 - - 737
Banco Millennium Angola, SA. 1,086 - 233 - 1,319
Millennium bcp - Prestagdo de Servicos, A.C.E. 163 - 10,960 - 11,123
Millennium bcp Fortis Group 9,677 59,478 3,372 2,060 74,587
Others 18 1 213 - 232
190,021 72,088 21,012 511,844 794,965

As at 31 December 2009, the costs incurred by the Bank on inter-company transactions with subsidiaries, included in items Interest expense, Commissions,
Administrative costs and Losses arising from trading activity, are analysed as follows:

Lossesarising

Interest Commissions Administrative from trading
expense costs costs activity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Banco ActivoBank (Portugal), SA. 4,845 1,744 110 - 6,699
Banca Millennium S.A (Romania) 15 - - 2,768 2,783
Banco de Investimento Imobilidrio, S.A. 1,369 8,937 - 748 11,054
Bank Millennium (Poland) Group 140 - - 12,657 12,797
Banque Privée BCP (Suisse) SA. 737 - - - 737
BCP Bank & Trust Company (Cayman) Limited 41,244 - - 15,253 56,497
BCP Finance Bank Ltd 254,722 - - 507,972 762,694
BCP Finance Company, Ltd 49,589 - - - 49,589
BCP Internacional I, S.G.P.S.

Sociedade Unipessoal, Lda 246 - - - 246
BCP Investment, B.V. 569 - - - 569
Millennium Bank, Anonim Sirketi (Turkey) 177 - - 5,473 5,650
BIM - Banco Internacional

de Mogambique, SA.R.L. 688 - - - 688
Millennium bep Investimento Group 13,440 6,699 523 10,557 31,219
Millennium Bank (Greece) Group 11,810 - - 10,910 22,720
Seguros e Pensdes Gere, S.G.P.S,, SA. 2,986 - - - 2,986
Banco Millennium Angola, SA. 109 - - - 109
Millennium bep - Prestaggo de Servicos, A.C.E. 10 - 101,750 - 101,760
Millennium bep Fortis Group - - 573 3,321 3,894
Others 693 - 83 - 776

383,389 17,380 103,039 569,659 1,073,467

The inter-company balances and transactions are eliminated on consolidation, as referred in note 1 b).
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52. Segmental reporting

The segments presented, concerning business and geographic segments, are in accordance with IFRS 8. In conformity with the management model of
Millennium bcp Group, the primary segment corresponds to segments used for Executive Board of Directors management purposes. Millennium becp Group
offers awide range of banking activities and financial services in Portugal and abroad, with a special focus on Commercial Banking, Corporate and Investment
Banking and Private Banking and Asset Management.

Segments description

Commercial Banking is the core business in the Group’s activity, both in terms of volumes and contribution to results. Commercial Banking activity includes
Banco Comercia Portugués network in Portugal, operating as a distribution channel targeting the segments of Retail Banking and Companies, focusing the
activity on satisfying customers’ financial needs, both for individuals and small and medium enterprises. Commercial Banking also includes the Foreign
Business segment, operating through several banking operations in markets with affinity to Portugal and in markets of recognised growth potential.

Retail Banking and Companies segment presents two specific approaches: (i) the Retail Banking in Portugal, targeting “Mass market” customers, who
appreciate a value proposition based on innovation and speed, as well as Prestige and Small Businesses customers, whose specific characteristics, financial
assets or income imply a value proposition based on innovation and personalisation, requiring a dedicated Account Manager; (ii) the Companies network in
Portugal, which covers the financial needs of companies with an annual turnover between Euro 7.5 million and Euro 100 million, focused on innovation and
offering awide range of traditional banking products complemented by speciaised financing. Within the scope of the cross-selling strategy, Retail Banking and
Companies also acts as a distribution channel for financial products and services of the Millennium bcp's business as a whole.

Corporate and Investment Banking segment includes: (i) the Corporate network in Portugal, targeting corporate and institutional customers with an annual
turnover in excess of Euro 100 million, providing a complete range of value added products and services; (ii) the Investment Banking unit specialised in capital
markets, providing strategic and financia advisory, specialised financial services as Project finance, Corporate finance, Securities brokerage and Equity
research, as well as in structuring risk-hedging derivatives products; and (iii) the activity of the Bank's International Division.

Private Banking and Asset Management activity comprises the Private Banking network in Portugal and subsidiary companies specidised in the investments
funds management business. Private Banking and Asset Management also include ActivoBank7, an online global services bank, specialised on brokerage and
the selection and advisory of long-term investment products.

The Foreign Business segment comprises the operations outside Portugal, in particular Bank Millennium in Poland, Millennium bank in Greece, Banque Privée
BCP in Switzerland, Banca Millennium in Romania, Millennium bank in Turkey, BIM - Banco Internacional de Mogambique in Mozambique, Banco
Millennium Angolain Angola, Millennium bcp Bank & Trust in the Cayman Islands and Millennium bepbank in the United States of America.

In Poland the Group is represented by a universal bank offering a wide range of financia products and services to individuals and companies nationwide, in
Greece by an operation based on innovative products and services and in Switzerland by Banque Privée BCP, a platform of Private Banking under Swiss law,
while the activity developed in Turkey is performed through an operation focused on the Upper market, Affluent and Business customers, and in Romania with
an operation focused on individuals and small and medium-sized companies. Additionally, the Group is represented in Mozambique by a universal bank
targeting both companies and individual customers, in Angola by a bank focused on private customers and companies and public and private institutions, in the
Cayman Islands by Millennium bcp Bank & Trust, a bank designed for international servicesin the area of Private Banking clients with high net worth (Affluent
segment), and in the United States of America by aglobal bank that serves the local population and, in particular the Portuguese-speaking community.

Other segment includes the centralized management of shareholdings and the remaining corporate activities and operations that are excluded in the business
segments, namely the bancassurance activity, ajoint-venture with the Belgian-Dutch Group Fortis, and the remaining amounts not allocated to the segments.
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Business segments activity

The figures reported for each business segment result from aggregating the subsidiaries and business units integrated in each segment, including the impact of
capital allocation and balancing process of each entity, both at balance sheet and income statement, based on average figures. Balance sheet headings for each
subsidiary and business unit are re-calculated, given the replacement of their original shareholders' equity by the outcome of the capital allocation process,
according to regulatory solvency criteria.

As the process of capital alocation follows the regulatory criteria of solvency in place, the risk weighted assets and, consequently, the business segments’
capital alocation, were determined in accordance with the Basel |1 framework, applying the standard approach for calculating capital requirements for credit
risks. In 2009, subsequent to the authorisation from the Bank of Portugal, the Bank adopted the standard approach for operational risk and the internal models
approach for general market risk and foreign exchange risk, for the perimeter managed centrally from Portugal. Each operation is balanced through internal
transfers of funds, with no impact on consolidated accounts.

Operating costs determined for each business area rely on the amounts accounted directly in the respective cost centres, on one hand, and on the amounts
resulting from internal cost allocation processes, on the other hand. For example, in the first set of costs are included costs related to phone communication, to
travel, hotel and representation expenses and to advisory services, and in the second set are included costs related to mail, to water and electricity and to rents
related to spaces occupied by organic units, among other.

The allocation of this last set of costs is based on the application of previously defined criteria, related to the level of activity of each business area, like the
number of current accounts, the number of customers or employees, the business volume and the space occupied.

Financial flows generated by the business areas, in particular the placement of funds from new deposits and funding of loans granted, are processed at market
prices, having the Bank’s Treasury as counterparty. These market prices are determined according to the currency, the maturity of the transactions and their
repricing periods. Additionally, all financial flows resulting from capital allocation are based on the average 6-month Euribor interest rate for each given period.

To ensure comparability for this information, the structural changes occurred in 2009 regarding the segments organisation in the Group were reflected in 2008
figures. The Companies segment was incorporated in the Retail Banking and Companies segment, while Corporate became part of the Corporate and
Investment Banking segment. Also, for those purposes, ActivoBank7 was transferred from Retail Banking to Private Banking and Asset Management and BCP
Banque Privée in Switzerland and Millennium bcp Bank & Trust in the Cayman Islands were framed under the Foreign Business, leaving part of the Private
Banking and Asset Management.

Each segment’s net contribution reflects the individual results achieved by its business units, independent of the percentage held by the Group including the
impacts of transfers of funds previously mentioned. The following information is based on financial statements prepared according to IFRS and on the
organisational model in place for the Group as at 31 December 2009.

Geographical Segments

The Group operates with special emphasisin the Portuguese, and also in afew affinity markets and in markets of recognised growth potential. Considering this,
the geographical segments include Portugal, Poland, Greece, Mozambique, Angola and Other. The segment Portugal reflects, essentially, the activities carried
out by Banco Comercial Portugués in Portugal, ActivoBank7 and Banco de Investimento Imobiliario. The segment Poland includes the business carried out by
Bank Millennium (Poland); the segment Greece contains the activity of Millennium Bank (Greece), while the segment Mozambique contains the activity of
BIM - Banco Internacional de Mogambique (Mozambique) and the segment Angola contains the activity of Banco Millennium Angola (Angola). The segment
Other comprises the Group' s operations not included in the remaining segments, namely the activities developed in other countries, such as Banque Privée BCP
in Switzerland, Banca Millennium in Romania, Millennium Bank in Turkey, Millennium bcp Bank & Trust in the Cayman Islands and Millennium bepbank in
the United States.
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At 31 December 2009, the net contribution of the major business segmentsis analyzed as follows:

Income statement

Interest income
Interest expense

Net interest income

Commissions and other income
Commissions and other costs

Net commissions and other
income

Net gains arising from trading
activity

Staff costs and administrative costs

Depreciations

Operating costs
Impairment and provisions

Share of profit of associates under
the equity method

Net gain from the sale of
other assets

Profit before income tax

Income tax
Minority interests

Profit after income tax

Income between segments
Balance sheet

Cash and Loans and advances
to credit institutions
Loans and advances to customers
Financial assets
Other assets

Tota Assets

Deposits from other credit
institutions

Deposits from customers

Debt securitiesissued

Other financial liabilities held for
trading at fair value through
profit or loss

Other financia liabilities

Other liabilities

Total Liabilities
Equity and minority interests

Totd Liabilities, Equity
and minority interests

Commercial Banking Private

Retail Corporate and Banking

Banking and Investment Foreign and Asset
Companies Banking Business Total M anagement Other Consolidated
1,769,916 521,362 1,194,154 3,485,432 96,999 57,048 3,639,479
(955,407) (311,978) (793,091) (2,060,476) (59,668) (185,180) (2,305,324)
814,509 209,384 401,063 1,424,956 37,331 (128,132) 1,334,155
509,037 170,605 300,825 980,467 47,772 (4,284) 1,023,955
(23,692) (5,829) (79,585) (109,106) (15,823) (106,589) (231,518)
485,345 164,776 221,240 871,361 31,949 (110,873) 792,437
- 39,297 160,358 199,655 12 25,703 225,370
773,362 72,995 516,864 1,363,221 42,226 30,067 1,435,514
1,574 191 44,710 46,475 79 58,182 104,736
774,936 73,186 561,574 1,409,696 42,305 88,249 1,540,250
(272,950) (135,099) (193,554) (601,603) (20,440) (35,342) (657,385)
- (2,131) 1,605 (526) - 66,788 66,262
R - - - - 74,930 74,930
251,968 203,041 29,138 484,147 6,547 (195,175) 295,519
(66,772) (54,457) (17,367) (138,596) (1,614) 93,993 (46,217)
- - (22,476) (22,476) - (1,609) (24,085)
185,196 148,584 (10,705) 323,075 4,933 (102,791) 225,217
42,427 (39,645) - 2,782 (2,782) - -
7,365,945 6,070,790 6,282,734 19,719,469 499,245 (15,108,604) 5,110,110
45,369,208 12,962,184 16,269,993 74,601,385 2,237,253 (1,647,522) 75,191,116
- 2,163,023 2,856,202 5,019,225 3,056 3,526,486 8,548,767
700,255 51,484 980,458 1,732,197 29,955 4,938,265 6,700,417
53,435,408 21,247,481 26,389,387 101,072,276 2,769,509 (8,291,375) 95,550,410
10,669,412 6,729,471 7,886,377 25,285,260 399,141 (15,378,729) 10,305,672
22,014,805 4,960,550 14,929,709 41,905,064 1,627,868 2,774,301 46,307,233
12,684,991 5,856,681 980,089 19,521,761 431,447 19 19,953,227
4,639,257 2,141,953 296,451 7,077,661 157,792 182,454 7,417,907
681,977 322,272 383,416 1,387,665 30,202 889,330 2,307,197
220,087 28,439 720,847 969,373 11,242 1,057,758 2,038,373
50,910,529 20,039,366 25,196,889 96,146,784 2,657,692 (10,474,867) 88,329,609
2,524,879 1,208,115 1,192,498 4,925,492 111,817 2,183,492 7,220,801
53,435,408 21,247,481 26,389,387 101,072,276 2,769,509 (8,291,375) 95,550,410
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At 31 December 2008, the net contribution of the major business segmentsis analysed as follows:

Income statement

Interest income
Interest expense

Net interest income

Commissions and other income
Commissions and other costs

Net commissions and other
income

Net gains arising from trading
activity

Staff costs and administrative costs

Depreciations

Operating costs
Impairment and provisions

Share of profit of associates under
the equity method

Net gain from the sale of
other assets

Profit before income tax

Income tax
Minority interests

Profit after income tax
Income between segments

Balance sheset

Cash and Loans and advances
to credit institutions
Loans and advances to customers
Financial assets
Other assets

Tota Assets

Deposits from other credit
institutions

Deposits from customers

Debt securitiesissued

Other financial liabilities held for
trading at fair value through
profit or loss

Other financia liabilities

Other liabilities

Total Liabilities
Equity and minority interests

Total Liabilities, Equity
and minority interests

Commercial Banking Private

Retail Corporate and Banking

Banking and Investment Foreign and Asset
Companies Banking Business Total M anagement Other Consolidated
2,994,363 828,639 1,571,371 5,394,373 135,284 (260,060) 5,269,597
(1,900,381) (683,108)  (1,061,688) (3,645,177) (95,193) 191,821 (3,548,549)
1,093,982 145,531 509,683 1,749,196 40,091 (68,239) 1,721,048
493,242 142,433 324,344 960,019 61,196 97,179 1,118,394
(27,530) 39,339 (85,092) (73,283) (26,986) (165,922) (266,191)
465,712 181,772 239,252 886,736 34,210 (68,743) 852,203
- 10,789 142,550 153,339 (29) (135,211) 18,099
800,637 89,541 593,412 1,483,590 48,811 25,547 1,557,948
1,480 271 46,236 47,987 82 64,774 112,843
802,117 89,812 639,648 1,531,577 48,893 90,321 1,670,791
(266,889) (100,997) (103,587) (471,473) (26,903) (90,847) (589,223)
- (2,356) - (2,356) - 21,436 19,080
- (4) 10,031 10,027 - (18,434) (8,407)
490,688 144,923 158,281 793,892 (1,524) (450,359) 342,009
(130,032) (40,967) (35,158) (206,157) 1,888 120,271 (83,998)
- - (52,531) (52,531) - (4,298) (56,829)
360,656 103,956 70,592 535,204 364 (334,386) 201,182
36,109 (26,785) - 9,324 (9,324) - -
7,875,758 6,390,161 6,275,066 20,540,985 541,381 (15,077,266) 6,005,100
45,709,854 13,130,871 16,166,047 75,006,772 2,025,451 (1,867,209) 75,165,014
- 2,098,165 2,758,470 4,856,635 3,044 1,976,915 6,836,594
775,746 274,411 485,410 1,535,567 30,164 4,851,285 6,417,016
54,361,358 21,893,608 25,684,993 101,939,959 2,600,040 (10,116,275) 94,423,724
12,797,078 7,968,564 6,516,578 27,282,220 402,531 (18,345,384) 9,339,367
19,965,748 4,045,242 14,776,732 38,787,722 1,472,934 4,646,512 44,907,168
12,947,027 6,089,128 1,088,422 20,124,577 390,971 18 20,515,566
5,156,997 2,175,781 1,175,354 8,508,132 155,730 189,276 8,853,138
1,131,585 528,559 844,881 2,505,025 58,470 386,125 2,949,620
266,419 155,448 319,566 741,433 11,075 858,123 1,610,631
52,264,854 20,962,722 24,721,533 97,949,109 2,491,711 (12,265,330) 88,175,490
2,096,504 930,886 963,460 3,990,850 108,329 2,149,055 6,248,234
54,361,358 21,893,608 25,684,993 101,939,959 2,600,040 (10,116,275) 94,423,724
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At 31 December 2009, the net contribution of the major geographic segmentsis analyzed as follows:

Portugal
Corporate Private
Retail and Banking
Bankingand Investment and Asset
Companies  Banking Managment Other Total Poland Greece Mozambique Angola Other  Consolidated
Income statement
Interest income 1,769,916 521,362 96,999 57,048 2,445,325 544,180 288,910 110,169 39,753 211,142 3,639,479
Interest expense (955,407)  (311,978) (59,668)  (185,180) (1,512,233)  (412,015)  (167,284) (27,477) (13,845)  (172,470) (2,305,324)
Net interest income 814,509 209,384 37,331 (128,132) 933,092 132,165 121,626 82,692 25,908 38,672 1,334,155
Commissions and
other income 509,037 170,605 47,772 (4,284) 723,130 150,882 48,610 48,534 12,725 40,074 1,023,955
Commissions and
other costs (23,692) (5,829) (15,823)  (106,589)  (151,933) (34,984) (13,163) (19,736) (1,241) (10,461)  (231,518)
Net commissions
and other income 485,345 164,776 31,949 (110,873) 571,197 115,898 35,447 28,798 11,484 29,613 792,437
Net gains arising from
trading activity - 39,297 12 25,703 65,012 77,864 9,666 22,537 21,060 29,231 225,370
Staff costs and
administrative costs 773,362 72,995 42,226 30,067 918,650 213,793 116,216 53,711 37,116 96,028 1,435,514
Depreciations 1,574 191 79 58,182 60,026 18,260 9,599 5,880 3,440 7,531 104,736
Operating costs 774,936 73,186 42,305 88,249 978,676 232,053 125,815 59,591 40,556 103,559 1,540,250
Impairment and
provisions (272,950) (135,099) (20,440) (35,342) (463,831) (200,107) (24,719) (11,617) (5,030) (52,081) (657,385)
Share of profit of
associates under the
equity method - (2,131) - 66,788 64,657 1,605 - - - - 66,262
Net gain from the sale
of other assets - - - 74,930 74,930 - - - - - 74,930
Profit before income tax 251,968 203,041 6,547 (195,175) 266,381 (4,628) 16,205 62,819 12,866 (58,124) 295,519
Income tax (66,772) (54,457) (1,614) 93,993 (28,850) 874 (9,447) (11,413) 1,210 1,409 (46,217)
Minority interests - - - (1,609) (1,609) 1,295 - (17,118) (6,653) - (24,085)
Profit after income tax 185,196 148,584 4,933 (102,791) 235,922 (2,459) 6,758 34,288 7,423 (56,715) 225,217
Income between segments 42,427 (39,645) (2,782) - - - - - - - -
Balance sheet
Cash and Loans and advances
to credit ingtitutions 7,365,945 6,070,790 499,245 (15,108,604) (1,172,624) 703,357 1,266,271 228,731 159,230 3,925,145 5,110,110
Loans and advances to
customers 45,369,208 12,962,184 2,237,253  (1,647,522) 58,921,123 8,158,103 5,083,215 673,185 309,962 2,045528 75,191,116
Financial assets - 2,163,023 3,056 3,526,486 5,692,565 1,845,063 342,371 234,899 224,241 209,628 8,548,767
Other assets 700,255 51,484 29,955 4,938,265 5,719,959 204,181 106,244 68,373 52,747 548,913 6,700,417
Total Assets 53435408 21,247,481 2,769,509 (8,291,375) 69,161,023 10,910,704 6,798,101 1,205,188 746,180 6,729,214 95,550,410
Deposits from other credit
institutions 10,669,412 6,729,471 399,141 (15,378,729) 2,419,295 1,921,343 1,987,723 74,273 218,850 3,684,188 10,305,672
Deposits from customers 22,014,805 4,960,550 1,627,868 2,774,301 31,377,524 7,844,540 3,472,601 916,135 428914 2,267,519 46,307,233
Debt securitiesissued 12,684,991 5,856,681 431,447 19 18,973,138 249,564 730,525 - - - 19,953,227
Other financial liabilities held
for trading at fair value
through profit or loss 4,639,257 2,141,953 157,792 182,454 7,121,456 166,206 72,363 - - 57,882 7,417,907
Other financial liabilities 681,977 322,272 30,202 889,330 1,923,781 159,179 122,722 28,686 16,546 56,283 2,307,197
Other liabilities 220,087 28,439 11,242 1,057,758 1,317,526 91,325 74,053 79,889 20,613 454,967 2,038,373
Total Liabilities 50,910,529 20,039,366 2,657,692 (10,474,867) 63,132,720 10,432,157 6,459,987 1,098,983 684,923 6,520,839 88,329,609
Equity and minority
interests 2,524,879 1,208,115 111,817 2,183,492 6,028,303 478,547 338,114 106,205 61,257 208,375 7,220,801
Total Liabilities, Equity
and minority interests 53435408 21,247,481 2,769,509 (8,291,375) 69,161,023 10,910,704 6,798,101 1,205,188 746,180 6,729,214 95,550,410
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At 31 December 2008, the net contribution of the major geografic segments is analysed as follows:

Portugal
Corporate Private
Retail and Banking
Bankingand Investment and Asset
Companies  Banking Managment Other Total Poland Greece Mozambique Angola Other  Consolidated

Income statement
Interest income 2,994,363 828,639 135,284 (260,060) 3,698,226 710,529 378,876 100,284 21,219 360,463 5,269,597
Interest expense (1,900,381) (683,108) (95,193) 191,821 (2,486,861)  (446,325)  (258,570) (26,140) (9,251)  (321,402) (3,548,549)
Net interest income 1,093,982 145,531 40,091 (68,239) 1,211,365 264,204 120,306 74,144 11,968 39,061 1,721,048
Commissions and

other income 493,242 142,433 61,196 97,179 794,050 178,207 50,725 48,571 6,967 39,874 1,118,394
Commissions and

other costs (27,530) 39,339 (26,986)  (165922)  (181,099) (36,767) (16,838) (21,065) (1,454) (8,968)  (266,191)
Net commissions

and other income 465,712 181,772 34,210 (68,743) 612,951 141,440 33,887 27,506 5,513 30,906 852,203
Net gains arising from

trading activity - 10,789 (29) (135,211)  (124,451) 99,380 7,936 14,333 5,844 15,057 18,099
Staff costs and

administrative costs 800,637 89,541 48,811 25,547 964,536 315,265 117,192 47,555 15,469 97,931 1,557,948
Depreciations 1,480 271 82 64,774 66,607 20,089 9,089 6,741 1,683 8,634 112,843
Operating costs 802,117 89,812 48,893 90,321 1,031,143 335,354 126,281 54,296 17,152 106,565 1,670,791
Impairment and

provisions (266,889)  (100,997) (26,903) (90,847)  (485,636) (39,155) (16,744) (2,472) (2,877) (42,339)  (589,223)
Share of profit of

associates under the

equity method - (2,356) - 21,436 19,080 - - - - - 19,080
Net gain from the sale

of other assets - (4) - (18,434) (18,438) 2,727 7,304 - - - (8,407)
Profit before income tax 490,688 144,923 (1,524) (450,359) 183,728 133,242 26,408 59,215 3,296 (63,880) 342,009
Income tax (130,032) (40,967) 1,888 120,271 (48,840) (27,939) (8,206) (10,529) 654 10,862 (83,998)
Minority interests - - - (4,298) (4,298) (36,319) - (16,212) - - (56,829)
Profit after income tax 360,656 103,956 364 (334,386) 130,590 68,984 18,202 32,474 3,950 (53,018) 201,182
Income between segments 36,109 (26,785) (9,324) - - - - - - - -

Balance sheet

Cash and Loans and advances

to credit institutions 7,875,758 6,390,161 541,381 (15,077,266)  (269,966) 814,395 1,182,570 275,284 110,665 3,892,152 6,005,100
Loans and advances to

customers 45,709,854 13,130,871 2,025451 (1,867,209) 58,998,967 8,125242 4,793,701 484,069 212,602 2,550,433 75,165,014
Financial assets - 2,098,165 3,044 1,976,915 4,078,124 2,217,168 74,423 213,015 116,223 137,641 6,836,594
Other assets 775,746 274,411 30,164 4,851,285 5,931,606 159,678 140,037 70,023 29,519 86,153 6,417,016
Total Assets 54,361,358 21,893,608 2,600,040 (10,116,275) 68,738,731 11,316,483 6,190,731 1,042,391 469,009 6,666,379 94,423,724
Deposits from other credit

ingtitutions 12,797,078 7,968,564 402,531 (18,345,384) 2,822,789 1,254,189 1,501,154 47,025 131,322 3,582,888 9,339,367
Deposits from customers 19,965,748 4,045,242 1,472,934 4,646,512 30,130,436 7,712,772 3,234,430 804,175 279,449 2,745,906 44,907,168
Debt securities issued 12,947,027 6,089,128 390,971 18 19,427,144 223,275 865,147 - - - 20,515,566
Other financial liabilities held

for trading at fair value

through profit or loss 5,156,997 2,175,781 155,730 189,276 7,677,784 1,059,227 54,309 - - 61,818 8,853,138
Other financial liabilities 1,131,585 528,559 58,470 386,125 2,104,739 521,902 170,706 39,266 15,813 97,194 2,949,620
Other liabilities 266,419 155,448 11,075 858,123 1,291,065 104,378 106,306 79,176 13,127 16,579 1,610,631
Total Liabilities 52,264,854 20,962,722 2,491,711 (12,265,330) 63,453,957 10,875,743 5,932,052 969,642 439,711 6,504,385 88,175,490
Equity and minority

interests 2,096,504 930,886 108,329 2,149,055 5,284,774 440,740 258,679 72,749 29,298 161,994 6,248,234
Total Liabilities, Equity

and minority interests 54,361,358 21,893,608 2,600,040 (10,116,275) 68,738,731 11,316,483 6,190,731 1,042,391 469,009 6,666,379 94,423,724
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Reconciliation of net income of reportable ssgments with the net result of the Group

Description of the relevant items of reconciliation:

2009 2008
Euros'000 Euros'000
Net income of reportable segments (excluding Minority Interests):
Retail Banking and Companies 185,196 360,656
Corporate and Investment Banking 148,584 103,956
Private Banking e Asset Management 4,933 364
Foreign Business 11,771 123,123
350,484 588,099
Impact on the Net interest income of the allocation of capital (1) 4,388 51,495
346,096 536,604
Amounts not allocated to segments
Minority interests (24,085) (56,829)
Operating expenses (2) (88,249) (90,321)
Loan impairment and other provisions (35,342) (90,847)
BPI impairment - (268,076)
Gains established with the sale of assets (3) 78,379 -
Accounting for hedging interest rate risk (4) 46,500 118,400
Instruments measured at FVO (Own Credit Risk) (106,089) 88,273
Others (5) 8,007 (36,022)
Total not allocated to segments (120,879) (335,422)
Consolidated net income 225,217 201,182

1) Represents the impact on Net interest income due to allocation of capital. The balance sheet items of each subsidiary and each business unit are recalculated
considering the replacement of accounting equity by the amounts assigned through the allocation within the regulatory criteriafor creditworthiness.

(2) Includes operating costs not allocated to business segments, including those related to the areas with corporate and strategic projects.

(3) Gains resulting from the spread to new shareholders of the share capital of Banco Millennium Angola, the gain obtained with the partial sale of the investment
in the Baia de Luanda project and other gains arising from the sale of assets.

(4) Results from financial operations associated with the economic strategy of hedging interest rate risk associated with fixed rate liabilities through interest rate
swaps. As a result of the volatility observed in the markets, tests for evaluating the effectiveness of hedge accounting in accordance with IAS 39 requirements,
concluded that the hedge was broken. The Group decided to interrupt the hedge relation. Following the decision of the Executive Board of Directors and in
accordance with IAS 39 on 1st April 2009 the hedging relationship was reestablished.

(5) Includes funding for non interest bearing assets and the financial strategies as well as tax effect associated with the other impacts.

Risk Management

The Group is subject to several risks during the course of its business. The risks from different companies of the Group are managed centrally coordinating with
thelocal departments and considering the specific risks of each business.

The Group's risk-management policy is designed to ensure adequate relationship at all times between its own funds and the business it carries on, and also to
evaluate the risk/return profile by businessline.

Monitoring and control of the main types of financial risk — credit, market, liquidity and operational — to which the Group's business is subject are of particular
importance.

125



BANCO COMERCIAL PORTUGUES
Notes to the Consolidated Financial Statements
31 December, 2009

Main Types of Risk

Credit — Credit risk is associated with the degree of uncertainty of the expected returns as aresult of the inability either of the borrower (and the guarantor, if any)
or of theissuer of a security or of the counterparty to an agreement to fulfils their obligations.

Market — Market risk reflects the potential loss inherent in a given portfolio as a result of changes in rates (interest and exchange) and/or in the prices of the
various financia instruments that make up the portfolio, considering both the correlations that exist between them as well as the respective volatility.

Liquidity — Liquidity risk reflects the Group's inability to meet its obligations at maturity without incurring in significant losses resulting from the deterioration of
the funding conditions (funding risk) and/or from the sale of its assets below market value (market liquidity risk).

Operational — Operationa risk is understood to be the potential loss resulting from failures or inadequaciesin internal procedures, persons or systems, and aso the
potential losses resulting from external events.

Internal Organisation

The Banco Comercial Portugués Executive Board of Directors is responsible for the definition of the risk policy, including approval at the very highest level of
the principles and rules to be followed in risk management, as well as the guidelines dictating the allocation of economic capital to the business lines.

The General and Supervisory Board, through the Financial Subjects Committee, ensures the existence of adequate risk control and of risk-management systems at
the level both of the Group and of each entity. At the proposa of the Banco Comercia Portugués Executive Board of Directors, the General and Supervisory
Board is aso in charge of with approving the risk-tolerance level acceptable to the Group.

The Risk Committee is responsible for monitoring the overall levels of risk incurred, ensuring that they are compatible with the objectives and strategies approved
for the business.

The Risk Office is responsible for the control of risksin all the Group entities, in order to ensure that the risks are monitored on an overall basis and that there is
alignment of concepts, practices and objectives. It must also keep the Risk Committee informed of the Group's level of risk, proposing measures to improve
control and implementing the approved limits.

The activity of every entity included within the Banco Comercial Portugués consolidation perimeter is governed by the principles and decisions established
centrally by the Risk Committee, and they are provided with Risk Office structures which are established in accordance with the risks inherent in their particular
business. A Risk Control Committee has been set up at each subsidiary, responsible for the control of risks at local level, in which the Group Risk Office takes
part.

Risk Evaluation and Management Model

For purposes of profitability analysis and risk quantification and control, each entity is divided into the following management areas:

- Trading: involves those positions whose objective is to obtain short-term gains through sale or revaluation. These positions are actively managed, are tradable
without restriction and may be valued frequently and precisely, including the securities, the derivatives and the sales activities;

- Financing: involves the Bank’s institutional financing and money market activity of the Group;

- Investment: includes those positions in securities to be held to maturity or during alonger period of time or those that are not tradable on liquid markets;

- Commercia: commercial activity with customers;

- Structural: deals with balance sheet elements or operations that, because of their nature, are not directly related with any of the other areas;

- ALM: isthe function of managing assets and liabilities.

The definition of the management areas allows effective separation of the management of the trading and banking portfolios.

Risk assessment

Credit Risk

Credit granting is based on prior classification of the customers’ risk and on thorough assessment of the level of protection provided by the underlying collateral.
In order to do so, a single risk-notation system has been introduced, the Rating Master Scale. It is based on the expected probability of default, allowing greater
discrimination in the assessment of the customers and better establishment of the hierarchies of the associated risk. The Rating Master Scale also identifies those
customers showing worsening credit capacity and, in particular, those classified as being in default in keeping with the new Basel |1 Accord.

All the rating and scoring models used by the Group have been duly calibrated for the Rating Master Scale.

The protection-level concept has been introduced as a crucial element of evaluation of the effectiveness of the collateral in credit-risk mitigation, leading to more
active collateralization of loans and more adequate pricing of the risk incurred.
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The Group adopts a continuous monitoring policy towards its decision processes, promoting changes and improvements in those processes whenever it considers
necessary, in order to ensure a greater consistency and efficiency in decision taking.

To quantify the credit risk at the level of the various portfolios, the Group has developed a model based on an actuarial approach, which provides the distribution
of total loss probability. In addition to the Probability of Default (PD) and of the Amount of the Loss Given Default (LGD) as the central points, consideration is
also given to the uncertainty associated with the development of these parameters, through the introduction of the respective volatility. The effects of
diversification and/or concentration between the sectors of the loan portfolios are quantified by introducing the respective correlations.

The Group’s exposure to credit risk as at 31st of December 2009 is presented in the following table:

2009 2008
Euros'000 Euros'000

Loans and advances to credit institutions
Repayable on demand 839,552 1,048,348
Other loans and advances 2,025,834 2,542,326
Loans and advances to customers 75,191,116 75,165,014
Financial assets held for trading and available for sale 5,318,694 4,761,658
Assets with repurchase agreement 50,866 14,754
Hedging derivatives 465,848 117,305
Financial assets held to maturity 2,027,354 1,101,844
Investments in associated companies 438,918 343,934
Other assets 987,245 1,120,465
Guarantees granted 8,519,462 8,613,752
Irrevocable commitments 4,364,948 4,302,476
Credit default swaps (notional) 489,896 90,000
100,719,733 99,221,876

Market Risks

The main measure used by the Group in evaluating the market risk is the VaR (Value at Risk). The VaR is calculated on the basis of the analysis approximation
defined in the methodology developed by the RiskMetrics. It is calculated considering a 10-working day time horizon and an unilateral statistical confidence
interval of 99%. In caculating the volatility associated with each risk vector, the model assumes a greater weighting for the market conditions seen in the more
recent days, thus ensuring more accurate adjustment to market conditions.

A specific risk evaluation model is also applied to securities and associated derivatives for which the performance is related to its value. With the necessary
adjustments, this model follows regulatory standard methodology.

Capital at risk values are determined both on an individual basis for each one of the position portfolios of those areas having responsibilities in risk taking and
management, as well as in consolidated terms taking into account the effects of diversification between the various portfolios.

To ensure that the VaR model adopted is appropriate to the evaluation of the risks involved in the positions that have been assumed, a back testing process has
been instituted. Thisis carried out on adaily basis and it confronts the VaR indicators with the actual results.

Two other complementary measures are used: a measure for the non-linear risk, at a confidence level of 99%, and a standard measure for the commodities risk.

The following table shows these major trading book indicators for 2009:

Euros'000
2009.12.31 Average M aximum Minimum 2009.01.01

Generic Risk (VaR) 4,178 4,267 8,938 1,833 9,162
Interest Rate Risk 1,684 2,460 5271 1,588 5,460

FX Risk 3,551 3,192 7,023 1,616 7,132
Equity Risk 354 368 469 375 500
Diversification effects 1411 1,751 3,825 1,746 3,930
Specific Risk 1,539 1,025 3,959 419 508
Non Linear Risk 7 221 1,103 58 718
Commodities Risk 2 5 16 0 3
Global Risk 5,796 5,518 10,170 2,586 10,391
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Evaluation of the interest rate risk originated by the banking portfolio is performed via arisk sensitivity analysis process carried out every month for all operations
included in the Group’s consolidated balance sheet.

In this analysis consideration is given to the financial characteristics of the contracts available on the information systems. On the basis of these data the respective
expected cash flows are projected in accordance with the repricing dates.

Adggregation of the expected cash flows for each time interval for each of the currencies under analysis allows determination of the interest rate gaps per repricing
period.

The interest rate sensitivity of the balance sheet in each currency is calculated through the difference between the present value of the interest rate mismatch after
discounting the market interest rates and the discounted value of the same cash flows by simulating parallel shifts of the market interest rates.

The following table shows the expected impact on the banking books economic value of paralel shifts of the yield curve by +/- 100 and +/- 200 basis points, on
each of the main currencies:

31 December 2009 Euros'000
M oeda - 200 pb - 100 pb + 100 pb + 200 pb
CHF 3,370 1,823 910 1,915
EUR 9,361 (14,024) 22,254 43,129
PLN 8,339 4,090 (3,941) (7,738)
usb 4,136 1,834 (2,157) (5,176)
TOTAL 25,206 (6,277) 17,066 32,130
31 December 2008 Euros'000
Moeda - 200 pb - 100 pb + 100 pb + 200 pb
CHF (4,717) (2,350) 2,332 4,646
EUR (91,243) (44,907) 41,735 78,644
PLN (796) (424) 474 993
UsD 8,858 4,599 (4,983) (10,507)
TOTAL (87,898) (43,082) 39,558 73,776

The Group regularly undertakes hedging operations on the market aiming to reduce the interest rate mismatch of the risk positions associated with the portfolio of
transactions of the commercial and structural areas.

Liquidity risk

Evaluation of the Group’s liquidity risk is carried out using indicators defined by the supervisory authorities on aregular basis and other internal metrics for which
exposure limits are also defined.

The evolution of the Group’s liquidity situation for short-term time horizons (up to 3 months) is reviewed daily on the basis of two indicators defined in-house,
immediate liquidity and quarterly liquidity. These measure the maximum fund-taking requirements that could arise on a single day, considering the cash-flow
projections for periods of 3 days and of 3 months, respectively.

Calculation of these indicators involves adding to the liquidity position of the day under analysis the estimated future cash flows for each day of the respective time
horizon (3 days or 3 months) for the transactions as a whole brokered by the markets areas, including the transactions with customers of the Corporate and Private
networks that, for their dimension, have to be quoted by the Trading Room. The amount of assets in the Bank’s securities portfolio considered highly liquid is
added to the calculated value, leading to determination of the liquidity gap accumulated for each day of the period under review.

In parallel, the evolution of the Group's liquidity position is calculated on a regular basis identifying all the factors that justify the variations that occur. This
analysis is submitted to the Capital and Assets and Liabilities Committee (CALCO) for appraisal, in order to enable the decision making that leads to the
maintenance of financing conditions adequate to the continuation of the business. In addition, the Risks Commission is responsible for controlling the liquidity
risk.

This control is reinforced with the monthly execution of stress tests, to characterize the Bank's risk profile and to ensure that the Group and each of its subsidiaries,
fulfil its obligations in the event of aliquidity crisis. These tests are a so used to support the liquidity contingency plan and management decisions.

During this period another fundamental vector of the Group's intervention in terms of mitigating liquidity risk has been the increase of the pool of discountable

assets that can be used in funding operations with the European Central Bank and other Central Banks of the countries where the Group operates, as an element of
prevention against any event of disruption in the financing markets.
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The eligible pool of assets for funding operationsin the European Central Bank and other Central Banks is detailed as follows:

Dec 09 Dec 08
European Central Bank
Securites 9,406,122 5,568,180
Loans and advances to costumers 28,167 98,000
Other Central Banks
Securites 1,469,615 1,509,945
10,903,904 7,176,125

As at 31 December 2009, the amount borrowed from the European Central Bank and from the Other Central Banks amounted to Euros 2,925,000,000 and Euros
119,000,000 respectively (31 December 2008: Euros 2,950,000,000 and Euros. 273,000,000).

The amount of eligible assets for funding operations in the European Central Banks includes securities issued by SPE's concerning securitization operations in
which the assets were not derecognised at a consolidated level, therefore the respective securities are not recognised in the securities portfolio.

During 2009 the main liquidity ratios of the Group, according to the definitions and measurments made with respect to the Instruction n.° 13/2009 of the Bank of
Portugal, had the following evolution:

Mar 09 Jun 09 Sep 09 Dec 09

Cummulative Mismatch up to one year (1) 2% 0% -2% -1%
Liquidity gap asa% of iliquid assets -19% -16% -16% -12%
Transformation Ratio (Crédit / Deposits) 156% 153% 152% 151%
Coverage ratio of Wholesale funding by HLA (2)

(up to 1 Month) 102% 211% 164% 149%

(up to 3 Months) 71% 113% 98% 109%

(upto1Year) 50% 62% 64% 75%

(1) In % of Total Accounting Liabilities.
(2) HLA- Highly Liquid Assets.

Operational Risk

The approach to operational risk management is based on the business and support end-to-end processes. Process management is the responsibility of the Process
Owners, who are the first parties responsible for evaluation of the risks and for strengthening the performance within the scope of their processes. The Process
Owners are responsible for keeping up to date al the relevant documentation concerning the processes, for ensuring the real adequacy of all the existing controls
through direct supervision or by delegation on the departments responsible for the controls in question, for coordinating and taking part in the risk self-assessment
exercises, and for detecting and implementing improvement opportunities, including mitigating measures for the more significant exposures.

In the operational risk model implemented in the Group, there is a systematic process of gathering information on operational losses, that defines on a systematic
form, the causes and the effects associated to an eventual detected loss. From the analysis of the historical information and its relationships, processes involving
greater risk are identified and mitigation measures are launched to reduce the critical exposures.

Covenants

The contractual terms of instruments of wholesale funding encompass obligations assumed by the Group as debtor or issuer, concerning general duties of societary
conduct, maintenance of banking activity and the inexistence of certain credit privileges to other creditors (“negative pledge’). These terms reflect essentialy the
standards internationally adopted for each type of instrument.

The terms of the Group’s participation in securitization operations involving its own assets are subject to mandatory changes in case the Group stops respecting
certain rating criteria. The criteria established in each transaction results mainly from the existing risk analysis, at the moment that the transaction was set, being
these methodologies are usually applied by each rating agency in a standardized way to al the securitization transactions involving the same type of loans.
Generally, changes in the Group’ s interventions of a financial nature consist of pledging collaterals or nominating a substitute or a guarantor that complies with the
established rating criteria and in the Group's interventions as a mere services provider consist of substituting the services provider for an alternative one. In what
regards the Group' s securitization transactions where the underlying loans were derecognized, only the Group's intervention as loans' manager and as interest rate
swap’s counterparty is subject to changes. In case Group stops complying with the established rating criteria, regarding its participation as loans manager, a
substitute loans' manager must be nominated and in case it stops complying with the referred criteria regarding its participation as interest rate swap’s
counterparty, a collateral must be pledged, an aternative counterparty must be nominated or the right to early liquidate the swap must be conferred to the
counterparty, depending on the transaction or the rating in analysis.
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The only securitization transaction to which changes to the terms of the Group’s intervention could be necessary, in result of the downgrade of a single grade of
the medium and long term rating, is Caravela SME No. 1, in a hypothetic scenario of Moody’s “A1” rating’s downgrade and even in this scenario the only
necessary change to the transaction’s structure would be the establishment of a contingent liquidity line. In the Group's securitization transactions where the
underlying loans were derecognized, the downgrade of arating grade would not imply any change to the terms of the Group’ s intervention, because even after the
downgrade of arating grade Group would still be in compliance with the minimum rating criteria.

The portfolio of assets of the covered bonds issued by BCP encompasses interest rate derivatives, whose counterparties should have a minimal rate of “A2” by
Moddy’s and “F-1" and “A” by Fitch for short term and long term respectively. Presently, these derivatives are contracted with Group companies which imply
that the failure to meet any of these criteria would determine the need of additional guarantee or contracting the mentioned derivatives with external eligible
counterparties.

. Solvency

Consolidated own funds of Banco Comercial Portugués are determined according to the applicable regulatory rules, namely the Regulation 12/92 from the Bank of
Portugal. The own funds result from the adding the core own funds (Tier 1) with the complementary own funds (Tier 2) and subtracting the component of
Deductions.

The Tier 1 comprises the steadiest components of the own funds. This heading includes the paid-up capital and the share premium, the reserves and the retained
earnings, the minority interests related to the share capital not held on fully consolidated companies and the deferred impacts related to the transition adjustments
to the International Financial Reporting Standards. Preference shares and other hybrid instruments are also included within the Tier 1, after the Bank of Portugal's
approva and as long as they do not exceed the regulatory limits defined by that entity versus the total amount of Tier 1, determined before the deduction related to
the qualified investments.

Furthermore, the following are negative components of Tier 1. own shares, goodwill and other intangible assets, deferred costs related with actuarial variationsin
excess of the Pension Fund's corridor, the provisioning shortage if credit impairment, determined in accordance with the International Financial Reporting
Standards stands below the amount of credit provisions defined by Regulation 3/95 from the Bank of Portugal on an unconsolidated basis, and the deduction
related to the quaified investments. This deduction refers to the investments owned in financial institutions, on one hand, and in insurance companies, on the
other, above 10% and not below 20% of their share capital, respectively, as long as they are not fully consolidated. This deduction, which is done in equal partsto
Tier 1 and Tier 2, is also applied to the part of the aggregate amount of investments on financial institutions, individually representing up to 10% of their share
capital, that exceed the respective regulatory limit.

Tier 1 can also be influenced by the existence of revaluation differences on available for sale securities and other assets, on cash-flow hedge transactions or on
financial liabilities at fair value through profits and losses, to the extent related to own credit risk, by the existence of afund for general banking risks and/or net
profits arising from the capitalization of future revenues from securitized assets.

If the amount of preference shares and other elegible hybrid instruments approved by the Bank of Portugal to increase the Tier 1 exceeds the respective limits, this
excess is deducted to this heading and added to the Tier 2.

In 2008, the Bank of Portugal introduced some changes to the own funds calculation. Thus, through the new Regulation 6/2008, similarly to credit and other
receivables, potential gains and losses arising from available for sale debt securities were excluded from the own funds, to the portion exceeding the impact of
related hedging transactions. The obligation of deducting to the Tier 1 the positive revaluation reserves representing non realized gains on available for sale equity
instruments (net of taxes), in excess to the potential related impaired amounts is maintained.

Simultaneously, through Regulation 7/2008, the Bank of Portugal extended, for three additional years, the amortization plan of the transition adjustments to the
International Financial Reporting Standards that were not fully recognized in the own funds of June 30, 2008, concerning post-retirement health benefits and
liabilities of the pension fund. On the other hand, the Bank of Portugal published Regulation 11/2008 which allowed, for regulatory purposes, the enlargement of
the pension fund corridor up to the amount of the actuarial losses of 2008, excluding the expected return of the fund's assets in 2008, to be amortized steadily
through the next four years.

Finaly, the Bank of Portugal increased the limit of preference shares and other elegible hybrid instruments within the Tier 1, from 20% to 35%, as long as it
corresponds to perpetual instruments, with no incentives to redeem, and suspended the 10% limit applied to the amount of deferred tax assets that could be
included in the Tier 1.

The complementary own funds include the subordinated debt and 45% of the unrealized gains in available for sale equity securities and other assets, as well asthe
amounts related to preference shares and other hybrid instruments that have been deducted to the Tier 1. These components are part of the Upper Tier 2, except the
subordinated debt, that is split between Upper Tier 2 (perpetual debt) and Lower Tier 2 (the remaining).

Subordinated debt can only be included in the own funds with the agreement of the Bank of Portugal and as long as their total amount complies with the following
limits: @) the Tier 2 cannot surpass the amount of the Tier 1and b) the Lower Tier 2 cannot surpass 50% of the Tier 1. Additionally, non-perpetua subordinated
loans should be amortized at a 20% annual rate, along their last five years to maturity. The Tier 2 is also subject to the deduction of 50% of investments owned in
financial institutions and insurance companies, as aready mentioned. If the amount of Tier 2 is not enough to accommodate this deduction, the excess should be
subtracted to the Tier 1.

130



BANCO COMERCIAL PORTUGUES
Notes to the Consolidated Financial Statements
31 December, 2009

In order to conclude the calculation of the regulatory capital, there are still some deductions to the own funds that need to be performed, namely the amount of real
estate assets resulting from recovered loans that have exceeded the regulatory period of permanence in the Bank’s accounts, the impairment concerning
securitization transactions that have not reached the regulatory definition of effective risk transfer, to the extent of the amounts not recognized in the Bank's
accounts, and the potential excess of exposure to risk limitsin the scope of Bank of Portugal published Regulation 6/2007.

Capital requirements have been determined in accordance with the Basel 11 framework since the beginning of 2008. In this scope, the Bank timely filed with the
Bank of Portugal aformal request, regarding the use of the internal ratings based approach for credit risk and the internal models approach for market risk, as well
as the standard approach for calculating operational risk requirements, which had some devel opments during the first semester of 2009.

Therefore, the Bank of Portugal authorized BCP Group to use the standard approach to calculate capital requirements for operational risk, instead of the basic-
indicator approach, and the internal models approach to calculate capital requirements for the generic market risk of the trading portfolio, comprising the sub-
portfolios managed from Portugal, related to debt instruments, capital instruments and foreign exchange risks.

As at December 2009, capital requirements for credit risk were determined taking into account the risks recorded both on balance and off-balance sheet weighted
based on the type of counterparties, the maturity of transactions and the existing collaterals, as defined by the Regulation 5/2007 from the Bank of Portugal for the
standard approach. The requirements for securitized assets were determined in accordance with the Regulation 7/2007 from the Bank of Portugal. Capital
requirements for operational risk were calculated following the standard approach described in the Regulation 9/2007 from the Bank of Portugal. Additionally,
capital requirements for the trading portfolio were also calculated, according to the Regulation 8/2007 from the Bank of Portugal, namely for the specific risk,
while capital requirements for the generic risk were calculated in accordance to the internal model s approach.

The confirmation that an entity has an amount of own funds not below the amount of its capital requirements assures the adequacy of its capital, reflected on a
solvency ratio - represented by the percentage of total own funds to the result of 12.5 times the capital requirements - of at least the regulatory minimum of 8%.
Additionally, the Bank of Portugal released a recommendation in order to, by September 30, 2009, the financial groups submitted to its supervision, as well as the
respective mother-companies, strengthen their Tier 1 ratios to a figure not below 8%.

2009 2008
Euros'000 Euros'000
Core own funds
Paid-up capital and share premium 4,886,722 4,877,968
Reserves and retained earnings (58,184) (63,214)
Minority interests 340,117 283,475
Preference shares 1,933,566 954,617
Intangible assets (534,934) (540,157)
Net impact of accruals and deferrals and
other regulatory adjustments (465,517) (733,032)
6,101,770 4,779,657
Complementary own funds
Upper Tier 2 135,455 675,725
Lower Tier 2 1,430,372 1,682,112
1,565,827 2,357,837
Deductions to total own funds (127,015) (80,345)
Total own funds 7,540,582 7,057,149
Own funds requirements
Reguirements from Regulation 5/2007 4,884,722 4,947,614
Trading portfolio 27,996 34,918
Operacional risk 348,789 411,522
5,261,507 5,394,054
Capital ratios
Tier1 9.3% 7.1%
Tier 2 (*) 2.2% 3.4%
Solvency ratio 11.5% 10.5%

(*) Includes deductions to total own funds
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55. Accounting standar ds recently issued

Sandards, changes and inter pretations effective since 1 January 2009

The new standards and interpretation that have been issued that are already effective and that the Group has applied on its Financial Statements can be analyzed
asfollows:

IAS 1 (amendment) — Presentation of Financial Statements

The International Accounting Standards Board (IASB) has issued in September 2007 an amendment to IAS 1 - Presentation of Financial Statements, which is
applicable from 1 January, 2009, athough allowing for an early adoption.

Changes regarding the current text of IAS 1:

- The presentation of the financial position statement (balance sheet) is required for current and comparative periods. According with changed IAS 1, the financial
position statement should also be presented for the beginning of the comparative period whenever an entity restates the comparatives following a change in an
accounting policy, a correction of an error or the reclassification of an item in the financia statements. In theses cases, three statements of the financial position
will be presented, comparatively to the other two required statements.

- Following the changes required by this standard, the users of the financial statements will be able to distinguish, in an easier way, the variations in the equity of
the Group on transactions with shareholders, as shareholders (ex. dividends, transactions with own shares) and transactions with third parties, that are
summarized in the comprehensive income statement.

Given the nature of these changes (disclosures) the impact was exclusively related to the presentation.

IAS 23 (amendment) — Borrowing costs

The International Accounting Standards Board (IASB) has issued in March, 2007 an amendment to IAS 23 - Borrowing costs, which is applicable from 1
January, 2009, although early adoption was permitted.

This standard requires the capitalization of borrowing costs that are directly related to the acquisition, production or construction of a qualifying asset, as part of
the cost of that asset. As aresult, the option to recognize such borrowing costs as an expense in the period which they arise was eliminated.

The Group did not obtain any significant impact from the adoption of this amendment.
IAS 32 (amendment) - Financial Instruments: Presentation - Puttable Financial Instruments and obligations arising from liquidation

The International Accounting Standards Board (IASB) has issued in February 2008 an amendment to IAS 32 - Financia Instruments: Presentation - Puttable
financial instruments and obligations arising from liquidation, which is applicable from 1 January 2009.

According with the previous requirements of IAS 32, if an issuer can be required to make a payment in money or in other financial asset in exchange for the
redemption or repurchase of the financia instrument, the instrument is classified as a financial liability. Asaresult of this review, some financial instruments that
currently comply with the definition of a financial liability will be classified as an equity instrument if (i) represent a residua interest in the net assets of the
entity; (ii) areincluded in aclass of instruments subordinated to any other class of instruments issued by the entity; and (iii) if all instrumentsin the class have the
same terms and conditions. A change in IAS 1 Presentation of Financia Statements was also performed to add a new presentation requirement for puttable
financial instruments and obligations arising from liquidation.

The Group did not obtain any significant impact from the adoption of this amendment.

IFRS 2 (amendment) - Share-based payment: Acquisition conditions

The International Accounting Standards Board (IASB) has issued in January, 2008 an amendment to IFRS 2 - Share-based payment: Acquisition conditions,
which is applicable from 1 January, 2009, although early adoption was permitted.

This change to IFRS 2 alowed clarifying that: (i) the acquisition conditions of the inherent rights for a share-based payment plan are limited to service or
performance conditions and that (ii) any cancellation of these programmes, by the entity itself or by third parties, has the same accounting treatment.

At 31 December 2009, the Group does not have any share-based payment plan and therefore the issue of this amendment does not have any impact in the
financial statements of the Group.

IFRS 7 (amendment) — Financial instruments: Disclosures

The International Accounting Standards Board (IASB) has issued in March 2009 an amendment to IFRS 7 — Financial instruments: Disclosures, for obligatory
application in 1 January 2009.

This amendment to IFRS 7 requires additional information in the disclosures related to fair value measurement, namely that these amounts should be presented in
three hierarquical levels defined in the interpretation and related to liquidity risk.

Given the nature of these changes the impact in the Group financial statements was exclusively related to the disclosures.
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IFRS 8 — Operational segments

The International Accounting Standards Board (IASB) has issued on 30 November 2006 the IFRS 8-Operational segments, which was endorsed by the European
Commission on 21 November, 2007. This standard is mandatorily applicable to periods from or on 1 January, 2009.

IFRS 8 sets out the requirements for disclosures of information about an entity’s operational segments and also about services and products, geographical areas
where the entity operates and its major clients. This standard specifies how an entity should disclose its information in the annual financial statements and, as a
consequential anendment to IAS 34 - Interim Financia Reporting, regarding the information to be disclosed in the interim financial reporting. Each entity should
aso provide a description of the segmental information disclosed namely profit or loss and of assets, as well as a brief description of how the segmental
information is produced.

Given the nature of these changes (disclosures) the impact was exclusively related to the presentation.

IFRIC 13 — Customer Loyalty Programmes

The International Financial Reporting Interpretations Committee (IFRIC) has issued in July 2007 the IFRIC 13 - Customer Loyalty Programmes with effective
date of application for the financial years starting from 1 July 2008, although alowing for an early adoption.

Thisinterpretation is applicable to customer loyalty programmes and addresses how companies grant their customers loyalty award credits (often called ‘ points’)
when buying goods or services, allowing them to exchange these credits, in the future, by free goods or services or with a discount.

The Group did not obtain any significant impact from the adoption of this interpretation.
IFRIC 15 - Agreements for the Construction of Real Estate
The IFRIC 15 - Agreements for the Construction of Real Estate is effective for the years started from 1 January 2009.

This interpretation includes guidance that allows determining if a contract for the construction of real estate is within the scope of IAS 18 - Revenue or IAS 11 -
Construction Contracts. |s expected that IAS 18 will be applied to alarger number of transactions.

The Group did not obtain any impact on its financial statements from this interpretation.
IFRIC 16 — Hedges of a Net Investment in a Foreign Operation

The International Financial Reporting Interpretations Committee (IFRIC) issued in July, 2008, IFRIC 16 — Hedges of a Net Investment in a Foreign Operation,
with mandatory application date for years started after 1 October 2008, although an early adoption was permitted.

This interpretation intends to clarify that:

» The hedge of a net investment in a foreign operation can only be applied to exchange differences resulting from the foreign subsidiaries financial statements
conversion from its functional currency to the parent company's functional currency and only for an amount equal or smaller to the subsidiary's net assets;

« The hedge instrument can be contracted by any of the Group's entities, except by the entity that is being hedged; and

« At the moment of the hedged subsidiary's sale the accumulated gain or loss related to the effective hedge component is reclassified to profit and loss.

This interpretation allows an entity that uses the step by step consolidation method to choose an accounting policy that alows determining the accumulated
foreign exchange conversion adjustment that is reclassified to profit and loss when the subsidiary is sold, as it would do if applying the direct consolidation
method. Thisinterpretation has a prospective application.

The Group did not obtain any significant impact on its financial statements from the adoption of thisinterpretation.

Annual Improvement Project

In May, 2008 the IASB published the Annual Improvement Project that implied changes to the standards in force. The effective date of the referred changes
depends on the specific standard, although the majority is mandatory for the Group in 2009, as follows:

* Changes to IAS 1 - Financial Statements presentation, which is applicable from 1 January 2009. The change clarifies that only some financia instruments
classified as trading instruments are an example of current assets and liabilities.

The Group did not obtain any significant impact from the adoption of this amendment.
« Changesto IAS 16 - Property, Plant and Equipment, which is applicable from 1 January 2009. The change that occurred establishes classification rules (i) for
the income originated by the sale of rented assets subsequently sold and (ii) for these assets during the period between the date of termination of the rental

agreement and the date of the sale agreement.

The Group did not obtain any significant impact from the adoption of this amendment.
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« Changesto IAS 19 - Employee Benefits, which is applicable from 1 January 2009. The changes allowed clarifying (i) the concept of negative costs associated
to past services resulting from changes in the defined benefit plan, (ii) the interaction between the expected return from the assets and the costs of managing the
plan, and (jii) the distinction between short, medium and long term benefits.

The Group did not obtain any significant impact from the adoption of this amendment.

« Changes to IAS 20 - Accounting for government grants and disclosure of government assistance, which is applicable from 1 January 2009. This change
established that the benefit arising from obtaining a government loan at rates below market rates should be measured as the difference between the fair value of
the liability at granting date, determined according with IAS 39 - Financia Instruments: Recognition and Measurement and the amount received. This benefit
should be subsequently accounted according with IAS 20.

The Group did not obtain any significant impact from the adoption of this amendment.

¢ Changes to I1AS 23 - Borrowing Costs, applicable from 1 January 2009. The concept of borrowing costs was changed to clarify that these costs should be
determined according with the effective interest rate as defined in IAS 39 - Financia Instruments: Recognition and Measurement, thus eliminating the
inconsistency between IAS 23 and IAS 39.

The Group did not obtain any significant impact from the adoption of this amendment.

* Changes to IAS 27 - Consolidated and separate financia statements, applicable from 1 January 2009. The change to this standard determines that in the cases
when an investment in a subsidiary is accounted at fair value in the individua accounts, according with IAS 39 - Financia Instruments. Recognition and
Measurement and qualifies for classification as a non-current asset held for sale according with IFRS 5 - Non-current assets held for sale and discontinued
operations, the investment should continue to be measured as defined in IAS 39.

The Group did not obtain any significant impact from the adoption of this amendment.

» Change to IAS 28 - Investments in Associates, applicable from 1 January 2009. The changes to IAS 28 - Investments in Associates had the objective of
clarifying (i) that an investment in an associate should be treated as a single asset for impairment testing purposes under the scope of 1AS 36 - Impairment of
assets, (i) that any impairment loss to be recognized shouldn't be allocated to specific assets namely to goodwill and (iii) that the impairment write-backs are
accounted as an adjustment to the carrying amount of the associate as long as and to the extent that the recoverable amount of the investment increases.

The Group did not obtain any significant impact from the adoption of this amendment.

« Change to 1AS 38 - Intangible Assets, applicable from 1 January 2009. This change determined that an incurred deferred expense related with advertising or
promotional activities can only be recognized in the balance sheet if an advance payment was made regarding goods and services that will be received in afuture
date. The recognition in profit and loss should occur when the entity has the right to receive the goods and services.

The Group did not obtain any significant impact from the adoption of this amendment.

« Changes to the IAS 39 - Financial Instruments: Recognition and Measurement, applicable from 1 January 2009. This change includes mainly in (i) the
clarification that it is possible to perform transfers from and to the category of fair value through profit and loss regarding derivatives, whenever these start or end
an hedge relationship in cash-flows hedge models or net investment in an associate or subsidiary, (ii) the change to the definition of financial instruments at fair
value through profit and loss in what relates the trading portfolio, determining that in the case of financia instrument portfolios jointly managed and for which
there is evidence of a recent and real model of short-term profit taking, these should be classified as trading on initial recognition; (iii) the change to the
documentation reguirements and the effectiveness tests of the hedge relationship for the operational segments defined under the scope of IFRS 8 - Operating
Segments; and (iv) the clarification that the measurement of a financial liability at amortized cost, after the interruption of the respective fair value hedge
relationship, should be performed based on the new effective rate calculated at the interruption date.

The Group did not obtain any significant impact from the adoption of this amendment.

« Change to IAS 40 - Investment Properties, applicable from 1 January 2009. Following this change, the properties under construction or development for
subsequent use as investment properties are included under the scope of 1AS 40 (before they were included under the scope of 1AS 16 Property, Plant and
Equipment). These properties under construction can be accounted at fair value except if they cannot be reliably measured in which case they should be
accounted at acquisition cost.

The Group did not obtain any significant impact from the adoption of this amendment.

Sandards, changes and inter pretations issued but not effective for the Group

IAS 39 (amendment) - Financial Instruments: Recognition and measurement — Eligible hedged items

The International Accounting Standards Board (IASB) has issued an amendment to IAS 39 - Financia Instruments. Recognition and measurement — Eligible
hedged items, which is for mandatory application from 1 July 2009.

This change clarifies the application of the existing principles that determine what risks or which cash-flows can be designated as a hedged item.

The Group is evaluating the impact of adopting this standard in its financial statements.
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IFRS 1 (amendment) - First time adoption of the International Financial Reporting Standards and I1AS 27 - Consolidated and Separate Financial Statements

The changesin the IFRS 1 - First time adoption of the International Financial Reporting Standards and IAS 27 - Consolidated and Separated Financial Statements
are effective from 1 July 2009.

These changes allowed entities adopting IFRS for the first time in the preparation of the individual accounts to use as deemed cost of the investments in
subsidiaries, joint-ventures and associated companies, the respective fair value at the transition date to the IFRS or the carrying amount determined based on the
previous accounting framework.

The Group does not expect any significant impact from the adoption of this amendment.
IFRS 3 (amendment) - Business combinations and I AS 27 (amendment) Consolidated and separate Financial statements

The International Accounting Standards Board (IASB) has issued in January 2008 an amendment to IFRS 3 (amendment) - Business Combinations, with
mandatory application for finacial years beginning after 1 July 2009, although early adoption is permitted.

The main impacts of the changes to these standards are: (i) the treatment of partial acquisitions where the non-controlling interests (previously defined as
minority interests) will be measured at fair value (which implies also the recognition of goodwill attributable to non-controlling interests) or as an aternative
allows for the attributable to non controlling interest of the fair value of the net assets acquired (as currently required) to be measured at fair value; (ii) the step
acquisition that require, at the time when the goodwill is determined, the revaluation against profit and loss, of the fair value of any non-controlling interest held
previously to the acquisition when control is passed; (iii) the costs directly related with the acquisition of a subsidiary will be accounted in profit and loss; (iv) the
changes in the estimates of the contingent prices are accounted in profit and loss and do not affect goodwill; and (v) the changes in percentages of subsidiaries
held that do not result in alossin control are accounted as equity changes.

Additionally, following the changes to IAS 27, the accumulated losses in a subsidiary will be attributed to the non-controlling interests (recognition of negative
non-controlling interests) and when a subsidiary is sold with a subsequent loss of control, the remaining non-controlling interests are measured at the fair value
determined at the date of the transaction.

The Group does not expect any significant impact from the adoption of this amendment.
IFRS9 - Financial instruments

The International Accounting Standards Board (IASB) has issued in November 2009, IFRS 9 - Financial instruments part |: Classification and measurement,
which is for mandatory application for the financial years starting on 1 January 2013, although early adoption is permitted. This standard has not yet been
adopted by European Union.

This standard is part of phase | of the |ASB's comprehensive project to replace IAS 39 and relates to matters of classification and measurement of financial assets.
The main issues considered are as follows:

- The financial assets can be classified in two categories: at amortized cost or at fair value. This decision should be defined at initial recognition of the financial
assets. Its classification depends on the entity, business model for managing its financial instruments and the contractual cash flows associated to each financial
asset;

- Only debt instruments could be measured at amortized cost when the contractual cash-flows respresent only payments of principal and interest, which means
that contains only the basic loan features, and for which an entity holds the asset to collect the contractua cash flows. All the other debt instruments are
recognized at fair value; and

- Equity instruments issued by third parties are recognized at fair value with subsequent changes recognised in the profit and loss. Although, for equity
instruments an entity could make an irrevocable election at initial recognition for fair value changes to be recognized in fair value reserves. Gains and losses
recognized on fair value reserves cannot be recycled to profit and loss. This is a discretionary decision, not implying that all the equity instruments should be
treated on this basis. The dividends received are recognized as income for the year.

The Group is evaluating the impact from the adoption of this standard.

IFRIC 12 — Service Concession Arrangements

The International Financial Reporting Interpretations Committee (IFRIC) has issued in July 2007 IFRIC 12 — Service Concession Arrangement. The EU
endorsement was at 25 March 2009. This interpretation is mandatory for annual periods beginning on or after 29 March 2009. The IFRIC 12 applies to public-to-
private service concession arrangements. This interpretation will be applicable only when &) the grantor controls or regulates what services the operator must

provide and b) the grantor controls any significant residual interest in the infrastructure at the term of the arrangement.

Considering the nature of the contracts considered under this interpretation, the Group does not expect any significant impact from its adoption in the financial
statements.
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IFRIC 17 — Distributions of Non-cash Assets to Owners

The International Financial Reporting Interpretations Committee (IFRIC) issued in November 2008, IFRIC 17 — Distributions of Non-cash Assets to Owners,
with effective application date to years started after 1 July 2009, early adopting being allowed.

This interpretation intends to clarify the accounting treatment of non-cash assets distribution to owners. It establishes that non-cash assets distributions must be
accounted at fair value and the difference to the distributed assets carrying amount recognized in profit and loss in the period of the distribution.

The Group does not expect any significant impact from the adoption of thisinterpretation in the financial statements.
IFRIC 18 — Transfers of Assets from Customers

The International Financial Reporting Interpretations Committee (IFRIC) issued in November 2008, IFRIC 18 — Transfers of Assets from Customers, with
effective application date to years started after 1 July 2009, early adoption being allowed.

This interpretation intends to clarify the accounting treatment of agreements through which an entity receives assets from customers for its own use and with the
intent of establishing a future connection of the clients to a network or of granting continued access to the supply of services and goods to customers.

The interpretation clarifies:

« The conditions in which an asset is within the scope of thisinterpretation;

 The assets recognition and initial measurement;

« The identification of the identifiable services (one or more services in exchange for the transferred asset);
« Revenue recognition; and

« Accounting of money transfers from customers.

The Group does not expect any significant impact from the adoption of thisinterpretation in the financial statements.
Annual Improvement Project

In May, 2008, as referred previously IASB published the Annual Improvement Project, that implied changes to the standards in force. However, the effective date
of the referred changes depends on each specific standard.

« Changes to IFRS 5 — Non-current assets held for sale and discontinued operations, effective for years starting after 1 July 2009. This change clarifiesthat al the
assets and liabilities of a subsidiary must be classified as non-current assets held for sale in accordance with IFRS 5 if a plan for the partial sale of the subsidiary,
that will imply losing the subsidiary's control, exists.

This standard will be adopted prospectively by the Group.

Accounting impact arising from the inspection from the supervisory authorities

In the scope of the investigations carried out by the supervisory authorities since the end of 2007, which are described in note 57, the Bank promoted from that
date an internal investigation in relation to the transactions realized with offshore entities.

This internal investigation identified that, between 1999 and 2002, BCP Group financed off-shore entities for the purposes of acquisition of shares issued by the
Group. In November 2002, the referred offshore entities sold, to a financial institution, the BCP shares held, which represented 4.99% of the share capital of the
Bank as at that date and, simultaneously acquired notes (Notes), issued by that financia institution, with an amount equivaent to 50% of the proceeds from the
sale. Thisfinancial institution communicated to the market, on 9 December 2002, the acquisition of a qualified investment in the Bank.

The above referred loans were subject to a restructuring, occurred in March 2004, having been assumed by a group whose main activity, developed through the
company Edificios Atlantico, S.A., consists on the development of real estate projects (from now on referred to as “GI”). Following this restructuring, Gl assumed
net liabilities amounting to 450 million euros, net of the reimbursement of the Notes occurred in December 2004. On the same date, the Bank sold to Gl an entity
named Comercial Imobiliaria, for 26 million euros, and areal estate portfolio for 61 million euros.

Regarding the above mentioned restructuring, Gl, through Comercial Imobiliaria issued commercia paper in the amount of Euros 210 million subscribed by BCP
Group and that in 2005 was contributed in kind to the Banco Comercial Portugués Group Pension Fund and together with shares issued by quoted companies. As
referred in note 50, after this contribution, and as a result of the communication by Comercial Imobiliéria that it was not able to repay its debts, the Pensions Fund
registered an actuarial loss in the approximate amount of Euros 115,000,000 in 2006 and 2007 related to the commercial paper issued by Comercial Imobilidria.
The total amount net of amortizations, as at 31 December 2009 as referred in note 50, in accordance with the accounting policy described in note 1 w), is Euros
92,000,000. The amount will continue to be amortized by the remaining term of 16 years with aannual amortization of approximatly Euros 5,750,000.

Considering the significant exposure of the Bank towards Gl and the real -estate sector in which this entity operates, in 2005, the Bank alocated a provision, in the
amount of 85 million euros, to the existing loans resulting from the above referred transactions.

In June 2006, the Bank, which previously had acquired a minority shareholding of 11.5% in Comercial Imobiliéria, granted shareholders loans to this entity, in the
amount of 300 million euros, in order to allow Comercia Imobilidria to acquire, from another Gl subsidiary, an indirect majority shareholding in an Angolan
entity which owned the so called Baia de Luanda Project. This entity had obtained, in October 2005, the concession, for 60 years, of the Baia de Luanda leasehold.
With the proceeds from this transaction, Gl repaid to BCP an additional portion of the loan, corresponding to 305 million euros.
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Considering the significance of the Project, the additional financing requirements for its development and the extent of GI’s indebtedness with BCP, this entity
proposed and BCP accepted, a holding of 68.34% of Comercial Imobilidria share capital which at that date held an economic interest of 54% in the Baia de
Luanda Project, as a repayment of the residual loan, which amounted to 61 million euros, which, in June 2007, extinguished the remaining of the above mentioned
net liabilities assumed in the amount of Euros 450 million. As a result of this transaction, BCP become owner of 90% of Comercial Imobilidria share capital and,
indirectly, of 54% of the future economic benefits of the above mentioned project, which were subject to full consolidation method in accordance with the
accounting policy described in note 1 b).

Considering the existing indications arising from the ongoing investigations conducted by the supervisory authorities regarding a more thorough review of the
economic substance of the above referred transactions, the Bank decided to consider a more prudent interpretation, regarding the risks identified, the nature of the
transactions and restructurings which occurred, and recorded an adjustment of 300 million euros with effect at 1 January 2006, with a net impact of 220.5 million
euros after considering the tax effect.

Asreferred to in note 57, such decision does not represent any kind of recognition by the Bank of the existence of the alleged infractions which may be attributed
to it. As referred aso in note 57, as at 12 December 2008, the Bank was notified for the administrative proceeding n° 24/07/CO constituted by the Bank of
Portugal and for the administrative proceeding n° 41/2008 constituted by CMVM related to the inquiry processes referred above. The Bank maintains the position
of contesting any infractions attributed to this matter considering the legal terms applicable. Notwithstanding this fact, the Executive Board of Directors considers
that the financial statements for the years ended 31 December 2009 and 2008 include, in all material respects the disclosures regarding the impact on the financia
position of the Group of the referred matters, as disclosed in notes 50, 56 and 57. The Executive Board of Directors has maintained contacts with Supervisory
Authorities regarding this matter.

The above referred adjustment, recognised in accordance with IFRS and in the notes to the financial statements, can be analysed as follows:

Restated
Equity Net income Equity

31.12.2006 2006 01.01.2006

Euros'000 Euros'000 Euros'000
Previosly reported 4,841,892 779,894 4,247,494

Adjustments:

Loan granted (300,000) - (300,000)
Provision for loan losses 9,825 9,825 -
Deferred tax 76,896 (2,604) 79,500
(213,279) 7,221 (220,500)
Restated 4,628,613 787,115 4,026,994

As referred in notes 15 and 48, Banco Comercial Portugués, S.A. during 2009, after analysing the market conditions and the development perspectives of the
Luanda Bay Urban Requalification Project ("Baia de Luanda Project"), decided to reduce the Millenniumbcp Group shareholder participation in the project to
10%, through the sale to the Angolan company Finicapital - Investimentos e Gestdo S.A.. This sale will generate a cash inflow of approximately 100,000,000
USD, originating again of Euros 57,196,000.

According to the characteristics of the agreement, and in accordance with the accounting policy described in note 1 b), the investment is now consolidated through
the equity method.

Banco Comercial Portugués considers that the participation that will be maintained by Millenniumbcp Group in the Baia de Luanda project will alow to keep a

relevant presence in a highly important project to Angola and maintains the expectation that the Baia de Luanda Project will generate results in the future, which
will be register against results of the Bank in the years that are generated.
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57. Administrative proceedings

1. At the end of the year of 2007, the Bank received a formal notice dated 27 December 2007 informing that administrative proceeding no. 24/07/CO was being
brought by the Bank of Portugal against the Bank, “based in preliminary evidence of administrative offences foreseen in the General Framework of credit
Institutions and Financial Companies (approved by Decree-Law no. 298/92, of December 31), in particular with respect to breach of accounting rules, provision
of false or incomplete information to the Bank of Portugal, in particular in what respect to the amount of own funds and breach of prudential obligations” .

A press release issued by the Bank of Portugal on 28 December 2007 mentioned that such administrative proceeding was brought “ based in facts related with 17
off shore entities, which nature and activities were always hidden from the Bank of Portugal, in particular in previous inspections carried out” .

On 12 December 2008, the Bank was notified of an accusation under the process of administrative proceeding no. 24/07/CO instructed by the Bank of Portugal.

In March 2009, the Bank did not accept the charges or accusations made against it, and provided defense under this process of administrative proceeding within
their term.

2. On 12 December 2008, the Bank was notified by the CMVM of accusation under the process of administrative proceeding no No. 41/2008.

The Bank did not accept the accusation made against it and has provided, on 27 January 2009, defense under the process of administrative proceeding in question,
having sustained atotal rejection of the accusation.

3. On 21 December 2007, CMVM had addressed a notice to the Bank, indicating that it should make public disclosure thereof, which the Bank did on 23
December 2007. The notice read as follows:

“The CMVM, pursuant to its powers, is now engaged in a supervision action on BCP (as a listed company), in order to determine the nature and the activities of
several off shore entities responsible for investmentsin securities issued by BCP Group or related entities. Despite the process of supervision being in progress, in
particular in order to obtain a complete and final description of the situation and of the market behaviour of those entities, as well as to determine the relevant
liabilities (including personal liabilities), the CMVM came to the following preliminary findings:

a) The mentioned off shore entities have constituted securities portfolios — which included almost exclusively shares of BCP — with financing obtained from
Banco Comercial Portugués, and thereis, in general, no evidence that such entities were financed for this purpose by any other significant transfer from an entity
external to the BCP Group;

b) It is already known that part of the debts was eliminated through the assignment of credits to third parties for a residual consideration;

) The conditions of these financings and the governance of such entities give the appearance that BCP has assumed all the risk concerning those off shore
entities, and that it had power to control the life and business of such entities;

d) Thus, such transactions are in fact the financing for the acquisition of own shares not reported as such. This configuration is also present in a transaction
made with a financial institution, which lead this institution to disclose a qualified shareholding, even though the economic interest and the possibility of
exercising the voting rights remained within BCP;

€) Pursuant to the described circumstances, it may be concluded that the information given to the authorities and to the market, in the past, was not always
complete and/or true, in particular in what concerns the amount of BCP's own funds and its owners; and

f) Sgnificant market transactions made by the mentioned entities were detected, involving significant considerations; these transactions require a deeper analysis,
in order to find out about possible infringements of the market rules.

Thus, given the nature of these conclusions and the urgency of the matter, the CMVM, under article 360, no. 1, f) of the Portuguese Securities Code, asks BCP to
immediately:

a) Inform the market about whether the financial information recently disclosed by it already reflects all the financial losses pursuant to the above mentioned
situation;

b) Inform about the existence of any other situations which were not disclosed, in order to allow the investors to make a properly reasoned judgment about the
securities issued by BCP; and
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¢) Transcribe in its communication the full text of this CMVM notice; BCP may inform, if it deems appropriate, the fact that BCP was not yet formally heard
about these conclusions.

The CMVM will continue the current process of supervision within its powers and with all its consequences, and will notify the appropriate authorities of any
illegalities of different nature, and will further cooperate with the Bank of Portugal within the framework of Bank of Portugal’s powers.”

4. In the process mentioned in 1. above, the Bank of Portugal charges the Bank against the practice of six administrative proceedings referred in g) and three
administrative proceedings referred in ), both of article 211 of the General Framework of Credit Institutions and Financial Companies ( "RGICSF) .

The administrative proceedings, in case the types of conduct listed in the accusation are demonstrated, would be the following:

a) the breach of accounting rules or procedures set forth in the law or by the Bank of Portugal which does not cause a serious harm to the knowledge of the
patrimonia and financial standing of the Ingtitution constitutes an administrative offence foreseen in article 210, f), of RGICSF, punished, in the case of
companies, with a fine between Euros 750 and Euros 750,000. If, on the other hand, the relevant conduct causes such serious harm, that may constitute an
administrative offence foreseen in article 211, g), of RGICSF, punished, in the case of companies, with a fine between Euros 2,500 and Euros 2,494,000; and

b) The (i) omission of information and communications due to the Bank of Portugal, within the defined deadlines, or (ii) the provision of incomplete information,
constitute an administrative offence foreseen in article 210, h) (now i)), of RGICSF, punished, in the case of companies, with a fine between Euros 750 and Euros
750,000. On the other hand, the provision to the Bank of Portuga of (i) false information, or (ii) incomplete information, capable of leading to erroneous
conclusions with identical or similar effect to that of the provision of false information on the matter constitute an administrative offence foreseen in article 211, r),
of RGICSF, punished, in the case of companies, with a fine between Euros 2,500 and Euros 2,494,000.

According to the accusation, each of the administrative proceedings are punished by a fine between Euros 2,493.99 and Euros 2,493,989.49, which, according to
the rule of the contest of offenses foreseen in the article 19°, no. 1 and 2 of the General of the Administrative Proceedings, in case of conviction of severa
administrative proceedings in contest, there can only be one fine, of which the upper limit can not exceed twice the highest limit of administrative proceedingsin
contest.

5. In the accusation notified to the Bank in the administrative proceeding no. 41/2008 CMVM referred in 2. above, the Bank was charged against seven
administrative proceeding for alleged violation of article 7. Portuguese Securities Code ( "CVM") and article 389, paragraph 1, a) of the CVM.

Pursuant to article 7 of the CVM, the information relating to financial instruments, organized trading, financial intermediation activities, settlement and clearing of
transactions, public offers and issuers should be complete, truthful, up-to-date, clear, objective and lawful.

According to the accusation, each of the administrative proceedings can be punished by a fine between Euros 25,000 and Euros 2,500,000, which, according to the
rule of the contest of offenses foreseen in the article 19° no. 1 and 2 of the General of the Administrative Proceedings, in case of conviction of severa
administrative proceedings in contest, there can only be one fine, of which the upper limit can not exceed twice the highest limit of administrative proceedings in
contest, in the maximum amount of Euros 5,000,000.

Banco Comercial Portugués, S.A. received on 26 of June, a notification regarding the CMVM's decision concerning the process 41/2008, that resulted in a single
fine of 5,000,000 euros, with partial suspension of 2,500,000 euros over a 2 year period proceeding to the full fine if there is an infraction of the CMVM
Regulation (Cédigo de Valores Mobiliérios).

On 24 of July, Banco Comercia Portugués, S.A. did not accept this decision and decided to appeal against the CMVM's decision.

6. In July 2009, the Bank was notified of the accusation deducted by Public Ministry in a crimina process against five former members of the Board of Directors
of the Bank, related mainly to the above mentioned facts and note 56, and to present in this process arequest for an indemnity.

Considering this notification, and although considering as reproduced the contents of the defence presented in the above mentioned administrative proceedings, the
Bank decided, in order to avoid any risk of a future alegation of loss of the right to an indemnity that may occur if no recourse is presented in this process,
presented legal documentation regarding: (i) the recognition of its right, in a later period namely following the final identification of the facts, present a separate
process in civil courts requesting an indemnity and (ii) additionally and cautiously, if the right to the request of a separate indemnity process in civil courtsis not
recognized, acivil indemnity according to the facts and terms mentioned in the accusation, if they are proven.
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58. BCP Group list of companies

As at 31 December 2009 the Banco Comercial Portugués Group's subsidiary companies included in the consolidated accounts using the purchase method according,
were as follows:

Group Bank
Head Share % % %
Subsidiary companies office capital Currency Activity control held held
Millennium bcp Gestédo de Activos - Sociedade Lisbon 6,720,691 EUR Investment fund management 100.0 100.0 100.0
Gestora de Fundos de Investimento, S.A.
Interfundos - Gestdo de Fundos de Lisbon 1,500,000 EUR Investment fund management 100.0 100.0 100.0
Investimento Imobilidrios, S.A.
BIl Investimentos International, S.A. Luxembourg 150,000 EUR Investment fund management 100.0  100.0 -
BCP Capita - Sociedade de Lisbon 28,500,000 EUR  Venturecapita 100.0  100.0 100.0
Capital de Risco, SA.
Banco de Investimento Imobilidrio, SA. Lisbon 157,000,000 EUR Banking 100.0 100.0 100.0
Bll Internacional, S.G.P.S,, Lda. Funchal 25,000 EUR Holding company 100.0 100.0 -
BIl Finance Company George Town 25,000 usb Investment 100.0  100.0 -
Banco ActivoBank (Portugal), SA. Lisbon 23,500,000 EUR Banking 100.0 100.0 -
BIM - Banco Internacional de Maputo 1,500,000,000 MZN Banking 66.7 66.7 -
Mocambique, SA.
Banco Millennium Angola, SA. Luanda 3,809,398,820 AOCA Banking 52.7 52.7 52.7
Bank Millennium, SA. Warsow 849,181,744 PLN Banking 65.5 65.5 65.5
Millennium TFI SA. Warsow 10,300,000 PLN Investment fund management 100.0 65.5 -
Millennium Dom Maklerski SA. Warsow 16,500,000 PLN Broker 100.0 65.5 -
Millennium Leasing Sp. z 0.0. Warsow 43,400,000 PLN Leasing 100.0 65.5 -
Millennium Lease Sp.z 0.0. Warsow 86,318,000 PLN Leasing 100.0 65.5 -
BBG Finance BV Rotterdam 18,000 EUR Investment 100.0 65.5 -
TBM Sp.zo.0. Warsow 500,000 PLN Advisory and services 100.0 65.5 -
MB Finance AB Stockholm 500,000 SEK Investment 100.0 65.5 -
Millennium Service Sp. z 0.0 Warsow 1,000,000 PLN Services 100.0 65.5 -
Millennium Telecomunication Sp. z 0.0. Warsow 100,000 PLN Broker 100.0 65.5 -
Banque Privée BCP (Suisse) SA. Geneve 70,000,000 CHF Banking 100.0 100.0 -
Millennium bcpbank, national association Newark 2,500,000 usb Banking 100.0  100.0 -
Millennium Bank, Societé Anonyme Athens 184,905,000 EUR Banking 100.0 100.0 -
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Group Bank
Head Share % % %
Subsidiary companies office capital Currency Activity control held held

Millennium Bank, Anonim Sirketi Istanbul 202,535,316 TRY Banking 100.0 100.0 -

Millennium Fin, Vehicles, Vessels, Appliancesand Athens 589,980 EUR Investment 100.0 100.0 -
Equipment Trading, Societé Anonyme

Millennium Mutual Funds Management Athens 1,176,000 EUR Investment fund management 100.0  100.0 -
Company, Societe Anonyme

BancaMillennium S.A. Bucarest 370,460,000 RON Banking 100.0 100.0 -

BCP Internacional |1, Funchal 25,000 EUR Holding company 100.0 100.0 100.0
Sociedade Unipessoal, S.G.P.S.,, Lda

Bitalpart, B.V. Rotherdam 19,370 EUR Holding company 100.0 100.0 100.0

BCP Investment B.V. Amsterdam 620,774,050 EUR Holding company 100.0 100.0 100.0

BCP holdings (usa), Inc. Newark 250 usb Holding company 100.0  100.0 -

Seguros e Pensdes Gere, S.G.P.S,, SA. Lisbon 380,765,000 EUR Holding company 100.0 100.0 89.0

Millennium bep Bank & Trust George Town 340,000,000 usD Banking 100.0 100.0 -

BCP Finance Bank, Ltd. George Town 246,000,000 uUsD Banking 100.0 100.0 -

BCP Finance Company George Town 1,031,000,694 EUR Investment 100.0 3.0 -

Millennium BCP - Escritério de Sao Paulo 27,200,000 BRL Financial Services 100.0  100.0 100.0
Representacdes e Servigos, Ltda.

Millennium BCP Teleservigos - Lisbon 50,004 EUR Videotex services 100.0 100.0 100.0
Servigos de Comércio Electronico, SA.

Caracas Financia Services, Limited George Town 25,000 uUsD Financial Services 100.0 100.0 100.0

Banpor Consulting SR.L. Bucarest 1,750,000 RON Services 100.0 100.0 100.0

Comercial Imobiliéria, S.A. Lisbon 50,000 EUR Real-estate management 99.9 99.9 99.9

Paco de Palmeira - Sociedade Braga 39,905 EUR Agriculture industry 100.0 100.0 100.0
Agricolae Comercial, Lda

Millennium bcp - Prestacéo Lisbon 330,250 EUR Services 93.8 94.3 732
de Servigos, A. C. E.

Servitrust - Trust Management and Funchal 100,000 EUR Trust services 100.0 100.0 100.0
Services, SA.

Imébida - Imobilidriada Arrébida, SA. Oporto 1,750,000 EUR Real-estate management 100.0  100.0 100.0

Services, SA.
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Group Bank
Head Share % % %
Associated companies office capital Currency Activity control held held

Bajade Luanda Luanda 19,200,000 usb Services 10.0 10.0 -
Banque BCP, SA.S. Paris 65,000,000 EUR Banking 19.9 19.9 19.9
Banque BCP (Luxembourg), S.A. Luxembourg 12,500,000 EUR Banking 19.9 19.9 -
Luanda Waterfront Corporation George Town 9,804 usD Services 10.0 10.0 -
SIBS - Sociedade I nterbancéria de Servigos, S.A. Lisbon 24,642,300 EUR Banking services 21.9 219 215
Unicre - Cartéo de Crédito Internacional, S.A. Lisbon 10,000,000 EUR Credit cards 30.3 30.3 30.0
VSC - Aluguer de Veiculos Lisbon 12,500,000 EUR Long term rental 50.0 50.0 -

Sem Condutor, Lda

As at 31 December 2009 the Banco Comercia Portugués Group's subsidiary and associated insurance companies included in the consolidated accounts under the

purchase method and equity method were as follows:

Group Bank
Head Share % % %
Subsidiary companies office capital Currency Activity control held held
Millennium Insurance Agent Unipersonal Athens 18,000 EUR Insurace broker 100.0 100.0 -
Limited Liability Company
S& P Reinsurance Limited Dublin 1,500,000 EUR Life reinsurance 100.0 100.0 -
SIM - Seguradora Internacional de Maputo 147,500,000 MZN Insurance 89.9 60.0 -
Mogambique, SA.R.L.
Group Bank
Head Share % % %
Associated companies office capital Currency Activity control held held
Millenniumbcp Fortis Grupo Segurador, Lisbon 1,000,002,375 EUR Holding company 49.0 49.0 -
S.G.P.S, SA.
Companhia Portuguesa de Seguros de Lisbon 12,000,000 EUR Hedlth insurance 49.0 49.0 -
Salide, SA.
Ocidental - Companhia Portuguesa de Lisbon 22,375,000 EUR Lifeinsurance 49.0 49.0 -
Segurosde Vida, SA.
QOcidental - Companhia Portuguesa de Lisbon 12,500,000 EUR Non-life insurance 49.0 49.0 -
Seguros, SA.
Pensbesgere, Sociedade Gestora Fundos Lisbon 1,200,000 EUR Pension fund management 49.0 49.0 -

de Pensdes, S.A.
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BANCO COMERCIAL PORTUGUES, SA.

Income Statement
for the yearsended 31 December, 2009 and 2008

Notes 2009 2008

(Thousands of Euros)

Interest and similar income 3 2,733,931 4,206,114
Interest expense and similar charges 3 (1,902,519) (3,154,278)
Net interest income 831,412 1,051,836
Dividends from equity instruments 4 556,084 609,689
Net fees and commission income 5 491,111 463,176
Net gains/ (losses) arising from trading and
hedging activities 6 76,308 57,716
Net gains/ (losses) arising from available for
salefinancial assets 7 (70,132) (300,721)
Other operating income 8 71,193 79,824
Total operating income 1,955,976 1,961,520
Staff costs 9 588,079 560,561
Other administrative costs 10 347,144 398,922
Depreciation 11 47,968 50,806
Operating expenses 983,191 1,010,289
972,785 951,231
Loans impairment 12 (890,943) (413,472)
Other assets impairment 26 and 30 (54,771) (47,380)
Other provisions 13 62,573 (1,977)
Operating profit 89,644 488,402

Gains/(losses) from the sale of subsidiaries and

other assets 14 (6,723) (17,163)
Profit before income tax 82,921 471,239
Income tax
Current 15 (165) 16,567
Deferred 15 123,570 (36,623)
Profit for the year 206,326 451,183
Earnings per share (in euros) 16
Basic 0.05 0.10
Diluted 0.05 0.10
CHIEF ACCOUNTANT THE BOARD OF DIRECTORS

See accompanying notes to the individual financial statements



BANCO COMERCIAL PORTUGUES, SA.

Assets

Cash and deposits at central banks

Balance Sheet as at 31 December, 2009 and 2008

Notes

17

Loans and advances to credit institutions

Repayable on demand
Other loans and advances
Loans and advances to customers
Financial assets held for trading
Other financial assets held for trading
at fair value through profit or loss
Financial assets available for sale
Hedging derivatives
Financial assets held to maturity
Investments in associated companies
Non current assets held for sale
Property and equipment
Intangible assets
Current income tax assets
Deferred income tax assets
Other assets

Liabilities

Deposits from central banks

Deposits from other credit institutions
Deposits from customers

Debt securities issued

Financial liabilities held for trading

18
19
20
21

22
21
23
24
25
26
27
28

29
30

31
32
33

Other financial liabilities held for trading

at fair value through profit or loss
Hedging derivatives
Provisions for liabilities and charges
Subordinated debt
Current income tax liabilities
Other liabilities

Total Liabilities

Equity

Share capital

Treasury stock

Share premium

Other capital instruments

Fair value reserves

Reserves and retained earnings
Profit for the year

Total Equity

CHIEF ACCOUNTANT

35
23
36
37

38

39
a2

39
41
41

2009

2008

(Thousands of Euros)

1,154,246 1,046,774
1,101,009 971,333
8,673,113 9,865,971

55,700,740 55,673,236
2,791,244 2,495,847

60,413 60,755
11,726,323 8,061,960
344,403 108,974
1,780,256 1,095,769
4,635,062 3,958,477
696,438 669,960
385,905 418,963
9,973 9,985
13,225 7,623
633,518 491,727
4,105,020 4,088,043

93,810,888 89,025,397
2,930,343 3,062,886

17,357,511 20,722,531

33,251,606 31,713,736

13,522,836 10,425,895
1,296,231 1,466,781
5,018,449 5,716,381

11,445 36,547
776,484 834,074
3,597,601 3,858,383
100 81
9,388,165 5,638,522

87,150,771 83,475,817

4,694,600 4,694,600
(10,355) (4,387)
192,122 183,368

1,000,000 -

11,787 (48,669)
565,637 273,485
206,326 451,183

6,660,117 5,549,580

93,810,888 89,025,397

See accompanying notes to the individual financial statements

THE BOARD OF DIRECTORS



BANCO COMERCIAL PORTUGUES, SA.

Cash Flows Statement
for the yearsended 31 December, 2009 and 2008

2009 2008

(Thousands of Euros)

Cash flows arising from operating activities

Interest income received 2,750,453 3,605,612
Commissions income received 618,951 587,174
Fees received from services rendered 143,114 288,461
Interest expense paid (2,083,983) (3,166,903)
Commissions expense paid (110,021) (196,831)
Recoveries on loans previously written off 28,026 80,225
Payments to suppliers and employees (889,668) (1,021,544)
456,872 176,194
Decrease/ (increase) in operating assets:
Loans and advances to credit institutions (198,121) 2,317,706
Deposits with Central Banks under monetary regulations 273,160 1,325,276
Loans and advances to customers (1,367,316) (6,946,666)
Short term trading account securities (461,479) 142,158
Increase/ (decrease) in operating liabilities:
Deposits from credit institutions repayable on demand (73,689) (469,085)
Deposits from credit institutions with agreed maturity date (4,404,958) (3,619,796)
Deposits from clients repayable on demand 185,786 (443,349)
Deposits from clients with agreed maturity date 1,411,442 3,008,469
(4,178,303) (4,509,093)
Income taxes (paid) / received 581 3,036
(4,177,722) (4,506,057)
Cash flows arising from investing activities
Proceeds from sale of shares in subsidiaries and associated companies 4,197 -
Acquisition of sharesin subsidiaries and associated companies (840,034) (50,229)
Dividends received 556,084 609,689
Interest income from available for sale financial assets 228,435 313,610
Proceeds from sale of available for sale financial assets 9,179,446 6,896,790
Available for sale financial assets purchased (11,392,768) (32,458,254)
Proceeds from available for sale financia assets on maturity 3,734,328 24,147,470
Acquisition of fixed assets (32,714) (106,816)
Proceeds from sale of fixed assets 18,290 31,321
Increase / (decrease) in other sundry assets (725,510) (176,814)
729,754 (793,233)
Cash flows arising from financing activities
Issuance of subordinated debt - 376,000
Reimbursement of subordinated debt (524,389) (400,000)
Issuance of debt securities 6,781,216 5,554,587
Reimbursement of debt securities (3,093,960) (2,168,000)
Share capital increase - 1,083,270
I ssuance of perpetual subordinated debt securities 1,000,000 -
Share premium - 183,368
Dividends paid (79,109) -
Increase / (decrease) in other sundry liabilities and minority interests (475,502) 274,274
3,608,256 4,903,499
Net changesin cash and equivalents 160,288 (395,791)
Cash and equivalents balance at the beginning of the year 1,371,964 1,767,755
Cash (Note 17) 431,243 400,631
Other short term investments (note 18) 1,101,009 971,333
Cash and equivalents balance at the end of the year 1,532,252 1,371,964

See accompanying notes to the individual financial statements



Balance on 31 December, 2007

Transfers of reserves:
Share premium
Legal reserve
Statutory reserve
Profit for the year
Increase in share capital by the issue of
1,083,270,433 shares (note 39)

Registration costs related with the
share capital increase

Treasury stock

Fair value reserves (note 41)

Reserves arising from the merger by
incorporation of BCP Participagtes
Financeiras S.G.P.S.

Amortization of the transition adjustment
to pensions (Regulation no.12/01)

Deferred taxes related to
balance sheet changes
charged against reserves

Other reserves (note 41)

Balance on 31 December, 2008

Transfers to reserves:
Legal reserve
Statutory reserve

Dividends paid in 2009

Profit for the year

Issue of perpetual subordinated
Instruments (note 39)

Costs related to the issue of perpetual
subordinated Instruments

Income related to the issue of perpetual
subordinated Instruments

Tax related to the costs and interests of
the issue of perpetual subordinated
Instruments

Tax and issuance costs related with
capital instruments

Treasury stock

Fair value reserves (note 41)

Reserves arising from the merger by
incorporation of Millennium BCP
Investimento, SA.

Amortization of the transition adjustment
to pensions (Regulation no.12/01)

Deferred taxes related to
balance sheet changes
charged against reserves

Other reserves (note 41)

Balance on 31 December, 2009

BANCO COMERCIAL PORTUGUES, SA.

Statement of Changesin Equity
for the yearsended 31 December, 2009 and 2008

(Amounts expressed in thousands of Euros)

Other Legal and Other reserves

Total Share capital Share statutory Fair value andretained Treasury

equity capital instruments  premium reserves reserves earnings stock
3,975,114 3,611,330 - 881,707 561,202 (16,508) (1,062,617) -
- - - (881,707) - - 881,707 -
- - - - (96,911) - 96,911 -
- - - - (84,000) - 84,000 -
451,183 - - - - - 451,183 -
1,299,924 1,083,270 - 216,654 - - - -
(33,286) - - (33,286) - - - -
(4,387) - - - - - - (4,387)
(44,735) - - - - (44,735) - -
(57,517) - - - - - (57,517) -
(71,603) - - - - - (71,603) -
31,031 - - - - 12,574 18,457 -
3,856 - - - - - 3,856 -
5,549,580 4,694,600 - 183,368 380,291 (48,669) 344,377 (4,387)
- - - - 45,119 - (45,119) -
- - - - 10,000 - (10,000) -
(79,108) - - - - - (79,108) -
206,326 - - - - - 206,326 -
1,000,000 - 1,000,000 - - - - R
(9,597) - - - - - (9,597) -
(10,500) - - - - - (10,500) -
5,168 - - - - - 5,168 -
8,754 - - 8,754 - - - -
(5,968) - - - - - - (5,968)
80,030 - - - - 80,030 - -
(42,131) - - - - - (42,131) -
(40,625) - - - - - (40,625) -
(9,070) - - - - (19,574) 10,504 -
7,258 - - - - - 7,258 -
6,660,117 4,694,600 1,000,000 192,122 435,410 11,787 336,553 (10,355)

See accompanying notes to the individual financial statements



BANCO COMERCIAL PORTUGUES, SA.

Statement of Comprehensive income
for the yearsended 31 December, 2009 and 2008

Notes 2009 2008
(Thousands of Euros)

Fair value reserves

Financia assets available for sale 41 80,030 (44,735)
Taxes

Financia assets available for sale 41 (19,574) 12,574

Comprehensive income recognized directly in Equity after taxes 60,456 (32,161)
Profit for the year 206,326 451,183

Total Comprehensive income for the year 266,782 419,022

See accompanying notes to the individual financial statements



BANCO COMERCIAL PORTUGUES, SA.

Notesto the Individual Financial Statements
31 December, 2009

1. Accounting policies

a) Basisof presentation

Banco Comercial Portugués, S.A. Sociedade Aberta (the ‘Bank’) is a public bank, established in Portugal in 1985. It started operations on 5 May, 1986, and
these financial statements reflect the results of the operations of the Bank, for the years ended 31 December, 2009 and 2008.

In accordance with Regulation (EC) no. 1606/2002 from the European Parliament and the Counsel, of 19 July 2002, and as transposed into Portuguese Law
through Decree-Law no. 35/2005, of 17 February and Regulation no. 1/2005 from the Bank of Portugal, the Bank’s financia statements are required to be
prepared in accordance with International Financial Reporting Standards (‘IFRS’) as endorsed by the European Union (‘'EU') since the year 2005, except
regarding the issues defined at no.2 and no.3 of Regulation no.1/2005 and no.2 of Regulation 4/2005 from the Bank of Portugal (NCA's). NCA's comprise
accounting standards issued by the International Accounting Standards Board (‘IASB’) as well as interpretations issued by the International Financial
Reporting Interpretations Committee (‘IFRIC’) and their predecessor bodies, with the exception of the issues referred in no. 2 and 3 of Regulation no. 1/2005
and no. 2 of Regulation no. 4/2005 of Bank of Portugal: i) maintenance of the actual requirements related with measurement and provision of loans and
advances to customers, ii) employee benefits through the definition of a deferral period for the transition impact to IAS 19 and iii) restriction to the application
of some issues established in IAS/IFRS. The Executive Board of Directors approved these financial statements on 9 February 2010. The financia statements
are presented in thousands of euros, rounded to the nearest thousand.

For 2009, the Bank adopted the IFRS standards and interpretations for which application is mandatory for accounting periods beginning on 1 January 2009.
These standards are detailed in note 51. In accordance with the transition dispositions of these standards and interpretations, comparative figures are presented
in these financial statements for additional disclosures required.

To ensure comparability of the individual financia statements of Banco Comercia Portugués, S.A., should be considered in 2009 the impact of the merger by
incorporation of Banco Millennium bcp Investimento, S.A. in Banco Comercial Portugués, S.A., which the notarial deed occurred on 31 August 2009.

The Bank's financia statements for the year ended 31 December, 2009 have been prepared in terms of recognition and measurement in accordance with the
NCA's, established by the Bank of Portugal and in use in the period.

The financial statements are prepared under the historical cost convention, as modified by the application of fair value for derivative financial instruments,
financial assets and liabilities at fair value through profit or loss (trading and fair value option) and available for sale assets, except those for which areliable
measure of fair value is not available. Financial assets and liabilities that are hedged under hedge accounting are stated at fair value in respect of therisk that is
being hedged, if applicable. Other financial assets and liabilities and non-financial assets and liabilities are stated at amortized cost or historical cost. Non-
current assets and disposal groups held for sale are stated at the lower of carrying amount or fair value less costs to sell. The liability for defined benefit
obligations is recognized as the present value of the defined benefit obligation net of the value of the fund and deducted from the actuarial losses not
recognized.

The accounting policies set out below have been applied consistently for all periods presented in these financial statements.

The preparation of the financia statements in accordance with NCA's requires the Executive Board of Directors to make judgements, estimates and
assumptions that affect the application of the accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgements about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. The issues involving a higher degree of judgement or complexity or where assumptions and estimates are considered to be significant are
presented in note 1 z).
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BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements
31 December, 2009

b) Loansand advances to customers

<)

Loans and advances to customers includes loans and advances originated by the Bank which are not intended to be sold in the short term and are recognized
when cash is advanced to borrowers.

The derecognition of these assets occursin the following situations: (i) the contractual rights of the Bank have expired; or (ii) the Bank transferred substantially
all the associated risks and rewards.

Loans and advances to customers are initially recognized at fair value plus any directly attributable transaction costs and fees and are subsequently measured at
amortized cost using the effective interest method, less impairment losses.

Impairment

Asreferred in the accounting policy described in note 1 a), the Bank has prepared its financial statements in accordance with NCA'’s therefore, in accordance
with no. 2 and 3 of Regulation no. 1/2005 of Bank of Portugal, the Bank adopted the same requirements for measurement and provision of loans and advances
to customers used in the previous years, described as follows:

Soecific provision for loan losses

The specific provision for loan losses is based on the appraisal of overdue loans including the related non overdue amounts and loans subject to restructuring,
to cover specific credit risks. This provision is shown as a deduction against loans and advances to customers The adequacy of this provision is reviewed

regularly by the Bank, taking into consideration the existence of asset-backed guarantees, the overdue period and the current financial situation of the client.

The provision calculated under these terms, complies with the requirements established by the Bank of Portugal, in accordance with Regulations no. 3/95, of
30 June, no. 7/00, of 27 October and no. 8/03, of 30 January.

General provision for loan losses

This provision is established to cover latent bad and doubtful debts which are present in any loan portfolio, including guarantees or signature credits, but which
have not been specifically identified as such. This provision is recorded under provision for liabilities and charges.

The general provision for loan losses is in accordance with Regulation no. 3/95, of 30 June, Regulation no. 2/99, of 15 January and Regulation no. 8/03, of 8
February of the Bank of Portugal.

Provision for country risk

The provision for country risk is in accordance with Regulation no. 3/95, of 30 June of the Bank of Portugal, and is based on the Instruction no. 94/96, of 17
June, of the Bank of Portugal, including the adoption of changes made to paragraph 2.4 of the referred Instruction published in October 1998.

Write-off of loans

In accordance with "Carta-Circular" no. 15/2009 of the Bank of Portugal, loans and advances to customers are charged-off when there is no realistic
expectation, from an economic perspective, of recovering the loan amount. For collateralised loans, the charge-off occurs for the unrecoverable amount when
the funds arising from the execution of the respective collaterals for the part of the loans which is collateralised is effectively received. This charge-off is
carried out only for loans that are considered not to be recoverable and fully provided.

Financial instruments

(i) Classification, initial recognition and subsequent measurement

1) Financial assets and liabilities at fair value through profit and loss

1a) Financial assets held for trading

The financial assets and liabilities acquired or issued with the purpose of sale or re-acquisition on the short term, namely bonds, treasury bills or shares or that
are part of a financia instruments portfolio and for which there is evidence of a recent pattern of short-term profit taking or that can be included in the
definition of derivative (except in the case of a derivative that is an effective hedge instrument) are classified as trading. The dividends associated to these

portfolios are accounted in gains arising on trading and hedging activities.

Trading derivatives with a positive fair value are included in the Financia assets held for trading and the trading derivatives with negative fair value are
included in the Financia liabilities held for trading.

1b) By decision of the entity (“ Fair Value Option™)
The Bank has adopted the Fair Value Option for certain own bond issues, loans and time deposits performed since 2007 that contain embedded derivatives or

with related hedge derivatives. The variations of the credit risk of the Bank related with financial liabilities accounted under the Fair Value Option are
disclosed in "Net gains/ (losses) arising from trading and hedging activities".
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BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements
31 December, 2009

The designation of the financial assets and liabilities at fair value through profit and loss by decision of the entity is performed whenever at least one of the
requirementsis fulfilled:

- the assets and liabilities are managed, evaluated and reported interndly at its fair value;
- the designation eliminates or significantly reduces the accounting mismatch of the transactions;
- the assets and liabilities include derivatives that significantly change the cash-flows of the original contracts (host contracts).

The financial assets and liabilities at Fair Value Option are initially accounted at their fair value, with the expenses or income related to the transactions being
recognized in profit and loss and subsequently measured at fair value through profit and loss. Dividends related to assets at Fair VValue Option are recognized in
Net gains / (losses) arising from trading and hedging activities. The accrual of interest and premium/discount (when applicable) is recognized in Net interest
income according with the effective interest rate of each transaction, as well as for the derivatives associated to financia instruments classified as Fair Value
Option.

2) Financial assets available for sale

Financial assets available for sale held with the purpose of being maintained by the Bank, namely bonds, treasury bills or shares, are classified as available for
sale, except if they are classified in another category of financial assets. The financial assets available for sale are initially accounted at fair value, including all
expenses or income associated with the transactions. The financial assets available for sale are subsequently measured at fair value. The changes in fair value
are accounted for against fair value reserves until they are sold or an impairment loss exists. In the sale of the financia assets available for sale, the
accumulated gains or losses recognized as fair value reserves are recognized under Net gains/ (losses) arising from available for sale financial assets. Interest
income from debt instruments is recognized in Net interest income based on the effective interest rate. If the financia assets include a premium or discount, this
premium or discount is included in the calculation of the effective interest rate. Dividends are recognized in the income statement when the right to receive the
dividendsis attributed.

3) Financial assets held-to-maturity

The financia assets held-to-maturity include non-derivative financial assets with fixed or determinable payments and fixed maturity, that the Bank has the
intention and capacity to maintain until the maturity of the assets and that were not included in the category of financial assets at fair value through profit and
loss or financial assets available for sale. These financial assets are initially recognized at fair value and subsequently measured at amortized cost. The interest
is calculated using the effective interest rate method and recognized in Net interest income. The impairment losses are recognized in profit and loss when
identified.

Any reclassification or sale of financia assetsincluded in this category that does not occur close to the maturity of the assets will require the Bank to reclassify
the entire portfolio as Financial assets available for sale and the Bank will not be allowed to classify any assets under this category for the following two years.

4) Loans and receivables - Loans represented by securities

Non-derivative financial assets with fixed or determined payments, that are not quoted in a market and which the Bank does not intend to sell immediately or in
anear future, may be classified in this category.

In addition to loans granted, the Bank recognizes in this category unquoted bonds and commercial paper. The financial assets recognized in this category are
initially accounted at fair value and subsequently at amortized cost net of impairment. The incremental direct transaction costs are included in the effective
interest rate for these financial instruments. The interest accounted based on the effective interest rate method are recognized in Net interest income.

The impairment losses are recognized in profit and loss when identified.

5) Other financial liabilities

The other financia liabilities are all financial liabilities that are not recognized as financial liabilities at fair value through profit and loss. This category
includes money market transactions, deposits from customers and from other financial institutions, issued debt, and other transactions.

This financial liabilities are initially recognized at fair value and subsequently at the amortized cost. The related transaction costs are included in the effective
interest rate. The interest calculated at the effective interest rate is recognized in Net interest income.

The financial gains or losses calculated in the time of the repurchase of other financia liabilities are recognized as Net gains from trading, hedging and
available for sale financial activities when occurred.
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Notes to the Individual Financial Statements
31 December, 2009

(i1) Impairment

An assessment is made at each balance sheet date as to whether there is any objective evidence of impairment, namely circumstances where an adverse impact
on estimated future cash flows of the financial asset or group of financial assets can be reliably estimated or based on a significant or prolonged decrease in the
fair value, below the acquisition cost.

If an available for sale asset is determined to be impaired, the cumulative loss (measured as the difference between the acquisition cost and the current fair
value, less any impairment loss on that financial asset previously recognized in the profit or loss) is removed from fair value reserves and recognized in profit
or loss. If, in a subsequent period, the fair value of a debt instrument classified as available for sale increases and the increase can be objectively related to an
event occurred after the impairment loss was recognized in the profit or loss, the impairment loss is reversed through the income statement. The impairment
losses recognized in equity instruments classified as available for sale, when reversed, are recognized against fair value reserves.

(iiii) Embedded derivatives

Embedded derivatives should be accounted for separately as derivatives if the economic risks and benefits of the embedded derivative are not closely related to
the host contract, unless the hybrid (combined) instrument is not initially measured at fair value with changes through profit and loss. Embedded derivatives are
classified as trading and recognized at fair value with changes through profit and loss.

Derivatives hedge accounting

(i) Hedge accounting

The Bank designates derivatives and non-financia instruments to hedge its exposure to interest rate and foreign exchange risk, resulting from financing and
investment activities. Derivatives not qualified for hedging accounting are accounted for as trading instruments.

Derivative hedging instruments are stated at fair value and gains and losses on re-measurement are recognized in accordance with the hedge accounting model
adopted by the Bank. A hedge relationship exists when:

- at theinception of the hedge there is formal documentation of the hedge;

- the hedge is expected to be highly effective;

- the effectiveness of the hedge can be reliably measured;

- the hedge is valuable in a continuous basis and highly effective throughout the reporting period; and

- for hedges of a forecasted transaction, the transaction is highly probable and presents an exposure to variations in cash flows that could ultimately affect net
profit or loss.

When a derivative financia instrument is used to hedge foreign exchange arising from monetary assets or liabilities, no hedge accounting model is applied.
Any gain or loss associated to the derivative and to changes in foreign exchange risk related with the monetary items are recognized through profit and loss.

(i1) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedge instruments are recognized in profit and loss, together with changes
in the fair value of the asset or liability or group of assets and liabilities that are attributable to the hedged risk. If the hedge relationship no longer meets the
criteriafor hedge accounting, the cumulative gains and losses recognized until the discontinuance of the hedge accounting are amortized through profit and loss
over the residua period of the hedged item.

(iii) Cash flow hedge

In a hedge relationship, the effective portion of changes in fair value of derivatives that are designated and qualify as cash flow hedges are recognized in
equity. Any gain or loss relating to the ineffective portion of the hedge isimmediately recognized in profit and loss when occurred.

Amounts accumulated in equity are reclassified to profit and loss in the periods in which the hedged item will affect profit or loss.
In case of hedging variability of cash-flows, when the hedge instrument expires or is disposed or when the hedging relationship no longer meets the criteria for
hedge accounting, or when the hedge relation is revoked, the hedge relationship is discontinued on a prospective basis. Therefore, the fair value changes of the

derivative accumulated in equity until the date of the discontinued hedge accounting can be:

- Deferred over the residua period of the hedged instrument; or
- Recognized immediately in results, if the hedged instrument is extinguished.

In the case of a discontinued hedge of a forecast transaction, the change in fair value of the derivative recognized in equity at that time remains in equity until

the forecasted transaction is ultimately recognized in the income statement. When a forecasted transaction is no longer expected to occur, the cumulative gain
or loss that was reported in equity isimmediately transferred to profit and loss.
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(iv) Hedge effectiveness

For a hedge relationship to be classified as such according to 1AS 39, effectiveness has to be demonstrated. As such, the Bank performs prospective tests at the
beginning date of the initial hedge, if applicable and retrospective tests in order to demonstrate at each reporting period the effectiveness of the hedging
relationships, showing that the changes in the fair value of the hedging instrument are hedged by the changes in the hedged item for the risk being covered.
Any ineffectivenessis recognized immediately in profit and loss when incurred.

(v) Hedge of a net investment in a foreign operation

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the hedging instrument relating to the
effective portion of the hedge is recognized in equity; the gain or loss relating to the ineffective portion is immediately recognized in the income statement.
Gains and losses accumulated in equity related to the investment in a foreign operation and to the associated hedge operation are included in the income
statement on the disposal of the foreign operation as part of the gain or loss from the disposal.

€) Reclassifications between financial instruments categories

f

g

=

=

In October 2008, the IASB issued a change to IAS 39 — Reclassification of Financia Assets (Amendments to IAS 39 Financia Instruments: Recognition and
Measurement and IFRS 7: Financia Instruments Disclosures). This change allowed an entity to transfer Financial assets from Financial assets at fair value
through profit and loss — trading to Financial assets available for sale, to Loans and Receivables - Loans represented by securities or to financial assets held-to-
maturity, as long as these financia assets comply with the characteristics of each category. The Bank adopted this possibility for a group of financial assets, as
disclosed in note 21.

Transfer of financial assets recognized in the category of Financia assets available-for-sale to Loans and receivables - Loans represented by securities and
Financial assets held-to-maturity are permitted.

Transfers from and to Financial assets and financial liabilities at fair value through profit and loss by decision of the entity ("Fair value option") are prohibited.

Derecognition

The Bank derecognizes financial assets when al rights to future cash flows have expired. In atransfer of assets, derecognition can only occur either when risks
and rewards have been substantially transferred or the Bank does not maintain control over the assets. The derecognition of financial assetsis largely applied to
the securitization operations issued by the Bank, through Special Purpose Entities (‘ SPE’).

The evaluation of the existence of contral is determined based on the criteria established by SIC 12, which can be analyzed as follows:

- The activities of the SPE, in substance, are being conducted on behalf of the Bank, in accordance with the specific needs of the Bank’s business, so as to
obtain benefits from these activities;

- The Bank has the decision-making powers to obtain the majority of the benefits of the activities of the SPE or, by setting up an "autopilot” mechanism, the
Bank has delegated these decision-making powers;

- The Bank has the rights to obtain the majority of the benefits of the SPE and therefore may be exposed to risks inherent to the activities of the SPE; or

- The Bank retains the magjority of the residual or ownership risks related to the SPE or its assets in order to obtain benefits from its activities.

The Bank derecognizes financial liabilities when these are discharged, cancelled or extinguished.

Equity instruments

An instrument is classified as an equity instrument when there is no contractual obligation at settlement to deliver cash or another financial asset to another
entity, independently from itslegal form, showing aresidual interest in the assets of an entity after deducting all of itsliabilities.

Transaction costs directly attributable to an equity instruments’ issuance are recognized in equity as a deduction to the amount issued. Amounts paid or
received related to sales or acquisitions of equity instruments are recognized in equity, net of transaction costs.

Preference shares issued by the Bank are considered as an equity instrument when redemption of the shares is solely at the discretion of the issuer and
dividends are paid at the discretion of the Bank.

Income from equity instruments (dividends) are recognized when the right to receive this income is established and are deducted to equity.
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h) Compound financial instruments

Financial instruments that contain both a liability and an equity component (example: convertible bonds) are classified as compound financial instruments.
For those instruments to be considered as compound financial instruments, the terms of its conversion to ordinary shares (number of shares) can not change
with changes in its fair value. The financial liability component corresponds to the present value of the future interest and principal payments, discounted at
the market interest rate applicable to similar financial liabilities that do not have a conversion option. The equity component corresponds to the difference
between the proceeds of the issue and the amount attributed to the financial liability. Financial liabilities are measured at amortized cost through the effective
interest rate method. The interests are recognized in Net interest income.

Securities borrowing and lending business and repurchase agreement transactions
(i) Securities borrowing and lending

Securities lent under securities lending arrangements continue to be recognized in the balance sheet and are measured in accordance with the applicable
accounting policy. Cash collateral received in respect of securities lent is recognized as a financial liability. Securities borrowed under securities borrowing
agreements are not recognized. Cash collateral placements in respect of securities borrowed are recognized under loans and advances to either banks or
customers. Income and expenses arising from the securities borrowing and lending business are recognized on an accrual basis over the period of the
transactions and are included in interest income or expense.

(i) Repurchase agreements

The Bank performs acquisition/sell of securities under reselling/repurchase agreements of securities substantially equivalent in a future date at a predetermined
price (‘'repos / 'reverse repos). The securities related to reselling agreements in a future date are not be recognized on the balance sheet. The amounts paid are
recognized in loans to either financial institutions or customers. The receivables are collateralized by the related securities. Securities sold through repurchase
agreements continue to be recognized in the balance sheet and are revaluated in accordance with the applicable accounting policy. The amounts received from
the proceeds of these securities are considered as deposits with either financial institutions or customers.

The difference between the acquisition/sale and reselling/repurchase conditions is recognized on an accrual basis over the period of the transaction and is

included in interest income or expenses.

Non-current assets held for sale and discontinued operations

Non current assets, groups of non-current assets held for sale (groups of assets together and related liabilities that include at least a non current asset) and
discontinued operations are classified as held for sale when the referred assets are available for immediate sale and its sale is highly probable.

The Bank also classifies as non-current assets held for sale those non-current assets or groups of assets acquired exclusively with a view to its subsequent
disposal, that are available for immediate sale and its sale is highly probable.

Immediately before classification as held for sale, the measurement of the non-current assets or al assets and liabilities in a disposal group, is performed in
accordance with the applicable IFRS. After their reclassification, these assets or disposal groups are measured at the lower of their cost and fair value less costs

to sell.
Discontinued operations and the subsidiaries acquired exclusively with the purpose to sell in the short term, are consolidated until the disposal.

The Bank also classifies as non-current assets held for sale the investments arising from recovered loans that are measured initially by the lower of its fair value
net of expenses and the loan's carrying amount on the date that the recovery occurs or the judicial decision is formalized.

The fair value is determined based on the expected selling price estimated through periodic valuations performed by the Bank.

The subsequent accounting of these assets is determined based on the lower of the carrying amount and the corresponding fair value net of expenses. In case of
unrealized losses, these should be recognized as impairment losses against results.
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Finance |ease transactions

Finance lease transactions for a lessee are recorded at the inception date of the lease as an asset and liability, at the fair value of the leased asset, which is
equivalent to the present value of the future |ease payments.

Lease rentals are a combination of the finance charge and the amortization of the capital outstanding. The financial charge is allocated to the periods during the
lease term so as to produce a constant periodic rate of interest on the remaining liability balance for each period.

Assets held under finance leases for alessor are recorded in the balance sheet as a receivable at an amount equal to the net investment in the lease.
Lease rentals are a combination of the financial income and amortization of the capital outstanding.

Recognition of the financial result reflects a constant periodical return rate over the remaining net investment of the lessor.

Interest income and expense

Interest income and expense for financia instruments measured at amortized cost are recognized in the interest income or expenses (net interest income) using
the effective interest rate method. The interest related to financial assets available for sale calculated at the effective interest rate method are also recognized on
the net interest income.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument (or,
when appropriate, for a shorter period), to the net carrying amount of the financial asset or financial liability.

When calculating the effective interest rate, the Bank estimates future cash flows considering all contractual terms of the financial instrument (example: early
payment options) but without considering future impairment losses. The calculation includes all fees paid or received considered as included in the effective
interest rate, transaction costs and all other premiums or discounts directly related with the transaction.

If afinancial asset or agroup of similar financial assets has been written down as a result of an impairment loss, interest income is recognized using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss.

Specificaly regarding the accounting policy for interest on overdue loans' portfolio the following aspects are considered:

- Interest income for overdue loans with collateral's are accounted for as income up to the limit of the valuation of the collateral valued on a prudent basis. This
income s registered against results in accordance with IAS 18, assuming that there is a reasonable probability of recoverability; and

- The interests accrued and not paid for overdue loans for more than 90 days that are not covered by collaterals are writen-off and are recognized only when
they are received, in accordance with IAS 18, on the basis that its recoverability is considered to be remote.

For derivative financial instruments, except those classified as hedging instruments of interest rate risk, the interest component is not separated from the
changes in the fair value and is classified under Net gains/ (losses) from trading and hedging activities. For hedging derivatives of interest rate risk and those

related to financia assets or financial liabilities recognized in the Fair Value Option category, the interest component of the changes in their fair value is
recognized under interest income or expense (Net interest income).

Fee and commission income
Fees and commissions are recognized according to the following criteria:

- Fees and commissions which are earned as services are provided are recognized in income over the period in which the service is being provided;
- Fees and commissions that are earned on the execution of a significant act, are recognized as income when the service is completed.

Fees and commissions that are an integral part of the effective interest rate of afinancia instrument are recognized in the net interest income.

Financial results (Results arising from trading and hedging activities and available for sale financial assets)

Financial resultsincludes gains and losses arising from financial assets and financial liabilities at fair value through profit and loss (including fair value changes
and interest on derivatives and embedded derivatives), as well as the corresponding dividends. This caption includes also the impairment losses, dividends and
gains and losses arising from the sale of available for sale financial assets. The changes in fair value of hedging derivatives and hedged items, when fair value
hedge is applicable, are also recognized in this caption.

Fiduciary activities

Assets held in the scope of fiduciary activities are not recognized in the Bank’s financia statements. Fees and commissions arising from this activity are
recognized in the income statement in the year to which they relate.
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p) Property and equipment

=

q

s)

)

Property and equipment are stated at acquisition cost less accumulated depreciation and impairment losses. Subsequent costs are recognized as a separate asset
only when it is probable that future economic benefits will result to the Bank. All other repairs and maintenance expenses are charged to the income statement
during the financial period in which they are incurred.

The Bank performs impairment testing whenever events or circumstances show that the book value exceeds the highest between the value in use and the
recoverable amount, being the difference charged to the profit and loss.

Depreciation is calculated on a straight-line basis, over the following periods which correspond to their estimated useful life:

Number of years

Premises 50
Expenditure on freehold and leasehold buildings 10
Equipment 41012
Other fixed assets 3

Whenever thereis an indication that a fixed tangible asset might be impaired, its recoverable amount is estimated and an impairment loss shall be recognized if
the net value of the asset exceeds its recoverable amount.

The recoverable amount is determined as the highest between the sale price net of sale costs and its value in use calculated based on the present value of future
cash-flows estimated to be obtained from the continued use of the asset and its sale at the end of the useful life.

The impairment losses of the fixed tangible assets are recognized in profit and loss.

Intangible Assets

Research and development expenditure

The Bank does not capitalize any research and devel opment costs. All expenses are recognized as costs in the year in which they occur.
Software

The Bank accounts as intangible assets the costs associated to software acquired from external entities and depreciates them on a linear basis by an estimated
period of three years. The Bank does not capitalize internal costs arising from software development.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivaents comprise balances with less than three months' maturity from the balance sheet date,
including cash and deposits with banks.

Cash and cash equivalents exclude restricted balances with central banks.
Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the Bank has a legally enforceable right to offset the
recognized amounts and the transactions are intended to be settled on a net basis.

Foreign currency transactions

Transactions in foreign currencies are trandated into the respective functional currency of the operation at the foreign exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies, are translated into the respective functional currency of the operation at the
foreign exchange rate at the reporting date. Foreign exchange differences arising on translation are recognized in the profit and loss. Non-monetary assets and
liabilities denominated in foreign currencies, which are stated at historical cost, are transated into the respective functional currency of the operation at the
foreign exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated into the respective functional currency of the operation at the foreign exchange rate at the date that the fair value was determined against profit and
loss, except for financial assets available-for-sale, for which the difference is recognized against equity.
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u) Employee benefits
Defined benefit plans

The Bank has the responsibility to pay to their employees retirement pensions and widow and orphan benefits and permanent disability pensions, in accordance
with the agreement entered with the collective labour agreements. These benefits are estimated in the pensions plans ‘Plano ACT’ and ‘Plano ACTQ’ of the
Pension Plan of BCP, which corresponds to the referred collective labour agreements (the conditions are estimated in the private socia security of the banking
sector for the constitution of the right to receive a pension).

As for the benefits estimated in the two previous pensions plans, the Bank also assumes the responsibility, if some conditions are met in each year, of the
attribution of a complementary plan to the employees of the Bank, after due consideration of the requirements of the collective labour agreements applicable to
each sector (complementary plan).

The Bank’s net obligation in respect of pension plans (defined benefit pensions plan) is calculated on an half year basis at 31 December and 30 June of each
year.

The Bank opted at the IFRS transition date, as at 1 January 2004, for the retrospective application of 1AS 19, performing the recalculation of the pension
obligations and the corresponding actuarial gains and losses which will be deferred under the corridor method as defined in I1AS 19. The calculation is made
using the projected unit credit method and following actuarial and financial assumptionsin line with the parameters required by IAS 19. In accordance with no.
2 of Regulation no. 4/2005 of the Bank of Portugal was established a deferral period for the transition impact to IAS 19 as at 1 January 2005 analysed as
follows:

Balances Deferral period
Obligations with healthcare benefits and other liabilities 7 years
Liabilities for death before retirement 5years
Cost of early retirement 5years
Actuarial losses charged-off related with early retirement 5years
Increase of deferred actuarial losses 5years
Reversal of amortization of actuaria lossesin accordance with local GAAP 5years

The current services cost plus the interest cost on the unwinding of the Pension liabilities less the expected return on the Plan assets are recorded in operational
costs.

The Bank’s net obligation in respect of defined benefit pension plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior periods. The benefit is discounted in order to determine its present value, using a
discount rate determined by reference to interest rates of high-quality corporate bonds that have maturity dates approximating the terms of the Bank’s
obligations. The net obligations are determined after the deduction of the fair value of the assets of the Pensions Plan.

Employee benefits, other than pension plans, namely post retirement health care benefits and benefits for widow and sons for death before retirement are also
included in the benefit plan calculation.

Costs arising from early retirements, as well as the corresponding actuaria gains and losses are recognized in the income statement on the year in which the
early retirement is approved and announced.

Under the ‘corridor’ method, actuarial gains and losses not recognized, exceeding 10% of the greater of the present value of the defined benefit obligation and
the fair value of plan assets, are recognized in the income statement over a period of 20 years, corresponding to the expected remaining working life of the

employees participating in the plan.

The funding policy of the Plan is to make annual contributions by the Bank so as to cover the projected benefits obligations, including the non-contractual
projected benefits. The minimum level required for the funding is 100% regarding the liability with pensioners and 95% regarding the employeesin service.

Defined contributions plans

For the defined Contributions Plan for the Complementary non-contractual retirement benefit attributable to the employees of the Bank, obligations are
recognized as an expense in profit and loss when they are due.

Share based compensation plan (stock options)

Asat 31 December 2009 there are no share based compensation plansin force.

Variable remuneration paid to employees

The Executive Board of Directors decides on the most appropriate criteria of allocation among employees.

This variable remuneration is charged to income statement in the year to which it relates.
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V) Income taxes

The Bank is subject to the regime established by the Income Tax Code. Additionally, deferred taxes resulting from the temporary differences between the
accounting net income and the net income accepted by the Tax Authorities for Income Taxes calculation, are accounted for, whenever there is a reasonable
probability that those taxes will be paid or recovered in the future.

Income tax on the income for the year comprises current and deferred tax effects. Income tax is recognized in the income statement, except to the extent that it
relates to items recognized directly to reserves in which case it is recognized in reserves. Deferred taxes arising from the revaluation of financial assets
available for sale and cash flow hedging derivatives are recognized in shareholders equity and are recognized in the profit and loss in the year the results that
originated the deferred taxes are recognized.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred taxes are calculated in accordance with the liability method based on the balance sheet, considering temporary differences, between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes using the tax rates approved or substantialy
approved at balance sheet date and that is expected to be applied when the temporary differenceis reversed.

Deferred taxes assets are recognized to the extent when it is probable that future taxable profits, will be available to absorb deductible temporary differences
for taxation purposes (including reportabl e taxable |osses).

The Bank compensates, as established in IAS 12, paragraph 74 the deferred tax assets and liabilities if, and only if: (i) has alegally enforceable right to set off
current tax assets against current tax liabilities; and (ii) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realize
the assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

w) Segmental reporting

A geographical segment is a distinguishable component of the Bank that is engaged in providing an individual product or service or a group of related products
or services, in a specific economic environment and that is subject to risks and returns that are different from those of other business segments, which operates
in different economic environments

Taking into consideration that the individua financia statements are present with the Group's report, in accordance with the paragraph 6 of IAS 14, the Bank is
dismissed to present individual information regarding Segmental Reporting.

X) Provisions
Provisions are recognized when (i) the Bank has a present obligation (legal or resulting from past practices or published policies that imply the recognition of
certain responsihilities), (ii) it is probable that an outflow of economic benefits will be required to settle a present legal or constructive obligation as a result of

past events and (iii) areliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each balance sheet date and adjusted to reflect the best estimate, being reverted through profit and loss in the proportion of the
payments that are not probable.

The provisions are derecognized through their use for the obligations for which they were initially accounted or for the cases that the situations were not
already observed.

=

y) Earnings per share

Basic earnings per share are calculated by dividing net income available to ordinary shareholders of the Bank by the weighted average number of ordinary
shares outstanding during the year, excluding the average number of ordinary shares purchased by the Bank and held as treasury stock.

For the diluted earnings per share, the weighted average number of ordinary shares outstanding is adjusted to consider conversion of al dilutive potential
ordinary shares, such as convertible debt and stock options granted to employees. Potential or contingent share issues are treated as dilutive when their

conversion to shares would decrease net earnings per share.

If the earnings per share are changed as a result of an issue with premium or discount or other event that changed the potential number of ordinary shares or as
aresult of changes in the accounting policies, the earnings per share for all presented periods should be adjusted retrospectively.
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2) Accounting estimates and judgementsin applying accounting policies

IFRS set forth a range of accounting treatments and require the Executive Board of Directors and management to apply judgment and make estimates in
deciding which treatment is most appropriate. The most significant of these accounting policies are discussed in this section in order to improve understanding
of how their application affects the Bank’s reported results and related disclosure.

Considering that in some cases there are severa alternatives to the accounting treatment chosen by management, the Bank’ s reported results would differ if a
different treatment were chosen. Management believes that the choices made are appropriate and that the financial statements present the Bank’s financia
position and resultsfairly in all material aspects.

The alternative outcomes discussed below are presented solely to assist the reader in understanding the financial statements and are not intended to suggest that
other alternatives or estimates would be more appropriate.

Impairment of available for-sale equity investments
The Bank determines that available-for-sale equity investments are impaired when there has been a significant or prolonged decrease in the fair value below its
acquisition cost. This determination of what is significant or prolonged requires judgment. In making this judgment, the Bank evaluates among other factors,

the volatility in the prices of the financial assets.

In addition, valuations are generally obtained through market quotation or valuation models that may require assumptions or judgment in making estimates of
fair value.

Alternative methodologies and the use of different assumptions and estimates could result in a higher level of impairment losses recognized with a consequent
impact in the income statement of the Bank.

Impairment losses on loans and advances to customers

The Bank reviews its loan portfolios to assess impairment losses on aregularly basis, as described in Note 1 b).

The evaluation process in determining whether an impairment loss should be recorded in the income statement is subject to numerous estimates and judgments.
The probability of default, risk ratings, value of associated collaterals recovery rates and the estimation of both the amount and timing of future cash flows,

among other things, are considered in making this evaluation.

Alternative methodol ogies and the use of different assumptions and estimates could result in a different level of impairment losses with a consequent impact in
the income statement of the Bank.

Fair value of derivatives
Fair values are based on listed market prices if available; otherwise fair value is determined either by dealer price quotations (both for that transaction or for
similar instruments traded) or by pricing models, based on net present value of estimated future cash flows which take into account market conditions for the

underlying instruments, time value, yield curve and volatility factors. These pricing models may require assumptions or judgmentsin estimating their values.

Consequently, the use of a different model or of different assumptions or judgments in applying a particular model could result in different financial results for
aparticular period.

Securitizations and special purpose entities

The Bank sponsors the formation of special purpose entities (SPE's) primarily for asset securitization transactions and for liquidity purposes and/or capital
management.

The Bank does not consolidate SPE's that it does not control. As it can sometimes be difficult to determine whether the Bank does control a SPE, ajudgment is
made about the exposure to the risks and rewards, as well as about its ability to make operational decisions for the SPE in question.

The determination of the SPE's that needs to be consolidated by the Bank requires the use of estimates and assumptions in determining the respective expected
residual gains and losses and which party retains the majority of such residual gains and losses. Different estimates and assumptions, as for example for credit
risks, anticipated liquidation and interest rate, could lead the Bank to a different scope of consolidation with adirect impact in net income.

Accordingly, the securitization operations NovaFinance n. 4, Magellan Mortgages n. 5, Magellan Mortgages n. 6 and Caravela SME n. 1 were not
derecognised in the Bank's financial statements, as referred in note 20.

The Bank derecognised the following SPEs also resulted from operations of securitization: NovaFinance n. 3, Magellan Mortgages n. 1, 2, 3 and 4. For these

SPEs, the Bank concluded that the main risks and the benefits were transferred, as the Bank does not hold detain any security issued by the SPE's, that are
exposed to the majority of the residual risks, neither is exposed to the performance of the credit portfolios.
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Income taxes

Significant interpretations and estimates are required in determining the worldwide amount for income taxes. There are many transactions and calculations for
which the ultimate tax determination is uncertain during the ordinary course of business.

Different interpretations and estimates would result in a different level of income taxes, current and deferred, recognized in the year.

The Portuguese Tax Authorities are entitled to review the Bank and its subsidiaries’ determination of its annual taxable earnings, for a period of four years or
six years in case there are tax losses brought forward. Hence, it is possible that some additional taxes may be assessed, mainly as a result of differencesin
interpretation of the tax law which for its probability, the Executive Board of Directors considers that there is no relevant material effect at the level of the

Financia Statements. However, the Executive Board of Directors of the Bank, and those of its subsidiaries domiciled in Portugal are confident that material tax
assessments do not have impact in the financial statements.

Pension and other employees’ benefits

Determining pension liabilities requires the use of assumptions and estimates, including the use of actuarial projections, estimated returns on investment, and
other factors that could impact the cost and liability of the pension plan.

Changes in these assumptions could materially affect these values.
Goodwill
On an annua basis, the Bank performs an evaluation of the recoverable amount of the consolidation differences, based on the value in use or the fair value.

According with IAS 36, the value in use should be determined based on the evaluation of the future estimated cash-flows, using al available information,
which requires the use of judgment.
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2. Net interest income and net gains arising from trading, hedging and available for sale activities

IFRS requires separate disclosure of net interest income and net gains from trading, hedging and available for sale (AFS) activities, as presented in notes 3, 6 and 7.
A particular business activity can generate impact in net interest income and net gains arising from trading, hedging and AFS activities. This required disclosure,
however, does not demonstrate that net interest margin and net gains from trading, hedging and AFS activities are generated by a range of different business
activities.

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Net interest income 831,412 1,051,836
Net gains from trading, hedging and AFS activities 6,176 (243,005)
837,588 808,831

As refered in note 7, as at 31 December 2008, the caption Net gains from trading, hedging and AFS activities includes the amount of Euros 268,076,000 related
with the recognition of impairment in the investment held by the Group in Banco BPI, S.A. at that time.

3. Net interest income

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Interest and similar income

Interest on loans and advances 2,118,645 3,174,949
Interest on trading securities 44,573 51,920
Interest on other financial assets valued at fair

value through profit and loss account 141 19,103
Interest on available for sale financial assets 203,123 292,909
Interest on held to maturity financial assets 42,369 12,425
Interest on hedging derivatives 75,631 20,768
Interest on derivatives associated to financial

instruments through profit and loss account 69,618 13,575
Interest on deposits and other investments 179,831 620,465

2,733,931 4,206,114
Interest expense and similar charges

Interest on deposits and inter-bank funding 1,160,237 2,270,772
Interest on securities issued 515,297 687,474
Interest on hedging derivatives 7572 36,541
Interest on derivatives associated to financial

instruments through profit and loss account 19,297 41,291
Interest on other financial liabilities valued

at fair value trhough profit and loss 200,116 118,200

1,902,519 3,154,278

Net interest income 831,412 1,051,836

The balance Interest on loans and advances includes the amount of Euros 27,594,000 (2008: Euros 22,877,000) related to commissions which are accounted under
the effective interest method, as referred in the accounting policy, note 1 b).
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4. Dividends from equity instruments

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Dividends from available for sale financial assets 8,609 22,568
Dividends from subsidiaries and associated companies 547,475 587,121
556,084 609,689

The balance Dividends from available for sale financial assets includes dividends and income from investment fund units received during the year.

As at 31 December 2009, the balance Dividends from subsidiaries and associated companies includes the amount of Euros 434,662,000 related to the distribution of
dividends and reserves from the company Seguros & Pensdes Gere, S.G.P.S,, SA.

The balance Dividends from subsidiaries and associated companies includes the amount of Euros 175,971,000 related to the distribution, at 31 January 2008, by BCP
Participagbes Financeiras, S.G.P.S., Sociedade Unipessoal, Lda of net income, reserves and retained earnings. The referred balance also includes the amount of Euros
232,482,000 related to dividends received from subsidiaries and associated companies that were transferred to Banco Comercial Portugués, SA. following the merger
with BCP Participagdes Financeiras, S.G.P.S., Sociedade Unipessoal, Lda.

5. Net feesand commission income

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Fees and commissions income:
From guarantees 74,108 65,652
From credit and commitments 200 249
From banking services 350,487 327,679
From other services 169,593 167,459
594,388 561,039
Fees and commissions expenses:
From guarantees 265 222
From banking services 78,118 74,429
From other services 24,894 23,212
103,277 97,863
Net fees and commission income 491,111 463,176
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6. Net gains/ (losses) arising from trading and hedging activities

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Gains arising on trading and hedging activities:
Foreign exchange activity 790,255 2,195,979
Financial instruments associated to financial
instruments through profit and loss account
Held for trading
Securities portfolio
Fixed income 27,823 26,631
Variable income 2,786 138
Certificates and VME issued 12,444 -
Derivatives associated to financial
instruments through profit and loss account 117,282 133,087
Other financia instruments derivatives 1,705,977 3,314,258
Other financial instruments through profit
and |oss account 10,906 20,186
Repurchase of debt securities issued 26,379 2,567
Hedge accounting
Hedging derivatives 191,003 422,281
Hedged item 56,424 60,761
Other activity 1,820 6,486
2,943,099 6,182,374
Losses arising on trading and hedging activities:
Foreign exchange activity 781,281 2,230,843
Financial instruments associated to financial
instruments through profit and loss account
Held for trading
Securities portfolio
Fixed income 1,682 19,904
Variable income 192 131
Certificates and VME issued 23,165 -
Derivatives associated to financial
instruments through profit and loss account 113,559 82,235
Other financia instruments derivatives 1,629,338 3,240,972
Other financial instruments through profit
and loss account 71,524 48,776
Repurchase of debt securitiesissued 1,721 -
Hedge accounting
Hedging derivatives 193,222 339,362
Hedged item 41,944 161,384
Other activity 9,163 1,051
2,866,791 6,124,658
Net gains/ (losses) arising from trading
and hedging activities 76,308 57,716

The balance Net gains/ (losses) arising from trading and hedging activities, includes for the year ended at 31 December 2009, for the financial instruments through
profit and loss, the amount of Euros 59,594,000 (2008: Euros 40,036,000) which reflects the fair value changes arising from changes in the credit risk (spread) of

operations.

The balance Net gains arising from trading and hedging activities - Financial instruments associated to financial instruments through profit and loss account - held
for trading - other financial instruments derivatives, also includes the amount of Euros 46,500,000 (2008: Euros 118,400,000) which corresponds to the gain
accounted in the first quarter of 2009 of the discontinuance of the interest rate hedging of a mortgage backed security issue of Euros 1,500,000,000. The
discontinuance was decided in September 2008, by the Executive Board of Directors, in accordance with paragraph 91, c) of IAS 39. Following the decision of the

Executive Board of Directors and in accordance with IAS 39, on 1st April, 2009 the hedging relationship was reestablished.

The result of repurchases of own issues is determined in accordance with the accounting policy described in note 1 c).
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7. Net gains/ (losses) arising from available for sale financial assets

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Gains arising from available for sale financial assets

Fixed income 4,213 1,426

Variable income 13,662 1,899
Losses arising from available for sale financial assets

Fixed income (16,756) (1,134)

Variableincome (71,251) (302,912)
Net gains/ (losses) arising from available

for sale financial assets (70,132) (300,721)

The balance Losses arising from available for sale financial assets includes the amount of Euros 26,021,000 (31 December 2008: Euros 29,071,000) related to
provisions to securities associated to securitization operations not unrecognized in accordance with the Bank of Portugal.

The balance Losses arising from available for sale financial assets variable income includes in 2009, the net amount of Euros 38,626,000 related with the recognition
of impairment losses related with Investment Fund Units held by the Group. This balance included for 2008, the amount of Euros 268,076,000 related with
impairment losses for the investment that the Group held in Banco BPI, SA. recognized as a result of a significant decrease in the share price of this entity, during
2008, and which was recognized in accordance with the accounting policy described in note 1 c).

As referred in note 21, Banco Comercial Portugués S.A. established in December 2008 a contract for the sale of 87,214,836 shares, or 9.69%, of Banco BPI. Asa
result of the execution of this contract Banco Comercial Portugués ceased to hold a qualified position in Banco BPI, SA.

8. Other operating income

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Operating income
Income from services 35,941 41,721
Cheques and others 20,504 23,300
Other operating income 34,043 33,108
90,488 98,129
Operating costs
Indirect taxes 7,453 3,922
Donations and quotizations 2,801 4,510
Other operating expenses 9,041 9,873
19,295 18,305
71,193 79,824

The balance Other operating expenses, includes, as at 31 December 2009, the positive effect, in the amount of Euros 17,981,000 arising from the write-back of
costs related to other benefits payable, excluding pensions, to former members of the Executive Board of Directors. Asreferred in note 47, this write-back occurred
following the decision by the Executive Board of Directors based on the recommendation from the Remunerations Commission.
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9. Staff costs

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Salaries and remunerations 359,148 341,766
Mandatory socia security charges 192,296 176,412
Voluntary social security charges 31,955 37,687
Other staff costs 4,680 4,696
588,079 560,561

Asreferred in note 47, the balance Mandatory social security charges includes, for 2009, the amount of Euros 134,792,000 (2008: Euros 137,933,000) related to the
pension cost for the year. The referred amount also includes, for 2009, the amount of Euros 3,943,000 (2008: Euros 7,789,000) related to early retirements during
theyear.

The above mentioned balance also includes, with respect to 2009, the amount of Euros 6,000,000 (2008: Euros 37,804,000) related with the provisions for the costs
with the complementary plan, as described in notes 38 and 47.

Therefore, considering that the remuneration of members of the Executive Board of Directors intend to compensate the functions that are performed directly in the
Bank and all other functions on subsidiaries or other companies for which they have been designated by indication or representing the Bank, in the later case, the net
amount of the remunerations annually received by each member are deducted to the fixed annual remuneration attributed by the Bank.

The remunerations paid to the members of the Executive Board of Directors in 2009 amounted to Euros 3,605,000 (2008: Euros 3,413,000), with Euros 293,000
(2008: Euros 367,000) paid by subsidiaries or companies whose governing bodies represent interests in the Group. During 2009 and 2008, no variable remuneration

was attributed to the members of the Executive Board of Directors.

During 2009, the costs with Socia Security and the contributions to the Pension Fund for members of the Executive Board of Directors amounted to Euros
1,109,000 (2008: Euros 1,031,000).

The average number of employees by professional category, at servicein the Bank, is analysed as follows by category:

2009 2008
Management 1,250 1,181
Manageria staff 1,921 1,889
Staff 3,337 3,194
Other categories 3,612 4,011
10,120 10,275
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10. Other administrative costs

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Water, electricity and fuel 11,313 12,918
Consumables 3,267 4,915
Rents 47,623 49,095
Communications 18,649 21,491
Travel, hotel and representation costs 8,230 11,812
Advertising 19,799 21,843
Maintenance and related services 19,124 19,665
Credit cards and mortgage 7,150 10,914
Advisory services 11,710 19,672
Information technology services 13,227 12,025
Outsourcing 140,214 160,262
Other specialised services 13,592 13,657
Training costs 1,805 1,978
Insurance 6,510 7,432
Legal expenses 4,196 5,641
Transports 7,617 9,008
Other supplies and services 13,118 16,594

347,144 398,922

The balance Rents, includes the amount of Euros 42,786,000 (2008: 44,402,000), related to rents paid regarding buildings used by the Bank as leaser.

11. Depreciation

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Intangible assets:
Software 3,775 2,741
Other intangible assets - 24
3,775 2,765
Property and equipment:
Land and buildings 25,860 29,700
Equipment
Furniture 2,052 3,219
Office equipment 153 184
Computer equipment 12,043 9,726
Interior installations 1,839 2,615
Motor vehicles 242 341
Security equipment 1,983 2,243
Other tangible assets 21 13
44,193 48,041
47,968 50,806
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12. Loansimpair ment

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Loans and advances to credit institutions:
For overdue loans and credit risks
Impairment for the year 17,735 103
Loans and advances to customers:
For overdue loans and credit risks
Impairment for the year 901,687 493,608
Write-back for the year (454) (14
Recovery of loans and interest charged-off (28,025) (80,225)
873,208 413,369
890,943 413,472

In accordance with the accounting policy presented in note 1 a), the Bank appliesin its financia statements the NCA's, and therefore the balance Loans impairment
accounts the estimate of the incurred losses at the end of the year in accordance with the provision law defined by the rules of the Bank of Portugal, as described in
the accounting policy presented in note 1 b).

13. Other provisions

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000

Provision for credit risks

Charge for the year - 3,300

Write-back for the year (80,040) (66,697)
Provision for country risk

Charge for the year 14,451 89,124

Write-back for the year (9,428) (2,550)
Other provisionsfor liabilities and charges

Charge for the year 12,444 24,369

Write-back for the year - (45,569)

(62,573) 1,977

The balance Provision for country risk - Charge for the year includes the amount of Euros 5,062,000 (2008: Euros 72,847,000) related to loans and advances to
entities residentsin Angola, Turkey and Belize, in accordance with the increase in the volume of transactions with entities of these countries.

14. Gainsfrom the sale of subsidiariesand other assets

The amount of this account is comprised of:

2009 2008
Euros'000 Euros'000
Sale of subsidiaries (6,613) (253)
Sale of other assets (110) (16,910)
(6,723) (17,163)

The balance Sale of other assets corresponds to gains arising from the sale of buildings.
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15. Income tax

The charge for the years of 2009 and 2008 is comprised as follows:

2009 2008
Euros'000 Euros'000

Current tax 165 (16,567)
Deferred tax

Temporary diferences (112,751) 97,978

Effect of changesin tax rate (87) 5,108

Tax losses utilized (10,732) (66,463)

(123,570) 36,623

(123,405) 20,056

The charge for income tax amounted to a negative amount of Euros 123,405,000 (2008: Euros 20,056,000), which represents an average tax rate of -148.8% of the
net income before income tax (2008: 4.3%).

The balance Deferred tax - Temporary differences includes the recognition of deferred taxes related to taxable provisions of the year. It also includes the effect of
the deduction of the dividends that were distributed this year, but made available on the previous year.

The main adjustments made to the accounting profit for the cal culation of the net taxable profit arising from timing differences are as follows:

- Loan impairment which, under the applicable legislation, was not considered for tax purposes in the current year, in the amount of Euros 307,983,000 (2008:
Euros 208,564,928), and will be deductible in future years when the losses are realised;

- The difference between the charges of the year, which will be allowable for tax purposes in future periods, and the costs with early retirements accounted for
prior years, which are deductible in the calculation of the net taxable income for the year, in accordance with apllicable tax regulations. The net amount to be
deducted to taxable income is Euros 100,209,000 (2008: Euros 82,027,000);

- Deduction of profits of not resident companies, added for the purpose of calculating the net taxable income, which will be distributed during the following years,
in the amount of Euros 28,793,000 (2008: Euros 79,556,000).

The main adjustments to net income to cal culate the net taxable income, with a permanent nature, are explained in the table bellow and corresponding references:

2009 2008
% Euros'000 % Euros'000

Profit before income taxes 82,921 471,239
Current tax rate 26.5% (21,974) 26.5% (124,878)
Non deductible expenses (i) 19.1% (15,807) 9.6% (45,323)
Tax exempt income (i) -178.0% 147,663 -34.2% 161,386
Fiscal incentives (iii) -1.4% 1,128 -0.2% 1,100
L osses brought forward -15.4% 12,793 0.0% (136)
Tax rate effect (iv) 0.2% (188) 1.1% (5,108)
Previous years corrections 1.3% (1,090) 1.3% (6,060)
Autonomous tax (v) -1.1% 880 0.2% (1,037)

-148.8% 123,405 4.3% (20,056)

References:

(i) - Corresponds to tax associated to non deductible provisions in accordance with the applicable legislation;

(i) - Tax associated with dividends received which are not considered under the double taxation agreement, in the amount of Euros 548,079,000 (Tax: Euros
145,241.000);

(iii) - Includes tax benefits resulting from granting employment to people under the age of 30 in the amount of Euros 4,258,000 (Tax: Euros 1,128,000);

(iv) - The difference between the tax associated to the temporary differences and the tax applicable to losses brought forward;

(v) - Corresponds to autonomous taxation, according with the current legislation, of representation and non-deductible vehicle costs.
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For the years 2008 and 2007, the amount of deferred taxesin the Income Statement is attributable to temporary differences arising from the following balances:

2009 2008
Euros'000 Euros'000
Intangible assets 39 185
Other tangible assets (82 142
Provisions (126,841) 72,223
Pensions 29,348 (3,024)
Utilization of losses brought forward (10,732) (66,463)
Other (15,302) 33,560
Deferred taxes (123,570) 36,623
16. Earnings per share
The earnings per share are calculated as follows:
2009 2008
Euros'000 Euros'000
Profit for the year 206,326 451,183
Dividends from other capital instruments 19,751 -
Adjusted profit 226,077 451,183
Average number of shares 4,674,972,558 4,461,172,816
Basic earnings per share (Euros) 0.05 0.10
Diluted earnings per share (Euros) 0.05 0.10

The average number of shares indicated above, results from the number of existing shares at the beginning of each year, adjusted by the number of shares
repurchased or issued in the period weighted by a time factor. During the year of 2009, Banco Comercial Portugués, S.A. issued three series of its program of
perpetual subordinated debt securities in the amount of Euros 1,000,000,000, which were considered as capital instruments as established in the accounting policy
note 1 g), in accordance with the IAS 32.

In April 2008, following the decision of the General Assembly of Shareholders, Banco Comercial Portugués, S.A. increased its share capital from Euros
3,611,329,567 to Euros 4,694,600,000 through the issue of 1,083,270,433 shares pursuant to the exercise of shareholders proportiona rights with a nominal value
of 1 Euro per share and a subscription price of Euros 1.2 per share. This fact was aso considered when doing the average number of shares for the calculation of
the basic and diluted earnings per share for the year 2008.

The balance Dividends on other capital instruments includes the dividends distributed from three issues of perpetual subordinated debt securities, and is analised as
follows:

- In June 2009, asreferred in notes 39 and 45, the Bank hasissued Euros 300,000,000 of perpetual subordinated debt securities with conditional coupons presenting
anomina value of Euros 1,000, which were considered as capital instruments.

- In August 2009, as referred in notes 39 and 45, the Bank has issued Euros 600,000,000 of perpetual subordinated debt securities with conditional coupons
presenting anominal value of Euros 1,000, which were considered as capital instruments.

- In December 2009, as referred in notes 39 and 45, the Bank has issued Euros 100,000,000 of perpetual subordinated debt securities with conditional coupons
presenting anominal value of Euros 1,000, which were considered as capital instruments.
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17. Cash and deposits at central banks

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Cash 431,243 400,631
Central banks 723,003 646,143
1,154,246 1,046,774

The balance Central banks includes deposits with the Central Bank to satisfy the legal requirements to maintain a cash reserve for which the value is based on
the value of deposits and other liabilities. The cash reserve requirements, acording with the European Central Bank System for Euro Zone, establishes the
maintenance of adeposit with the Central Bank equivalent to 2% of the average value of deposits and other liabilities, during each reserve requirement period.

18. Loansand advancesto credit institutions repayable on demand

Thisbaance is analysed as follows:

2009 2008
Euros'000 Euros'000
Credit ingtitutions in Portugal 361 740
Credit institutions abroad 684,021 441,480
Amounts due for collection 416,627 529,113
1,101,009 971,333

The balance Amounts due for collection represents essentially cheques due for collection on other financial institutions.

19. Other loans and advancesto credit institutions

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000

Bank of Portugal - 350,020
Credit ingtitutions in Portugal 2,538,185 4,311,002
Credit ingtitutions abroad 6,134,928 5,194,866
8,673,113 9,855,888
Overdue loans - less than 90 days - 10,186
Overdue loans - more than 90 days 17,838 -
8,690,951 9,866,074

Impairment for other loans and advances to
credit institutions (17,838) (103)
8,673,113 9,865,971
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This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000
Up to 3 months 5,050,530 5,316,669
3to 6 months 350,469 353,299
6 to 12 months 1,032,625 859,770
1to5years 1,535,213 2,659,095
Morethan 5 years 704,276 667,055
Undetermined 17,838 10,186
8,690,951 9,866,074

Concerning derivative financia transactions with institutional counterparties, and according to the signed agreements, the Bank has, as of 31 December
2009, the amount of Euro 399,380,000 (31 December 2008: Euros 319,460,000) of Loans and advances to credit institutions granted as collateral on the
mentioned transactions.

Impairment for credit risks in credit institutions for the Bank is analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 103 -
Impairment for the year 17,735 103
Baance on 31 December 17,838 103
20. Loans and advancesto customers
Thisbalance is analysed as follows:
2009 2008
Euros'000 Euros'000

Public sector 472,015 525,024
Asset-backed loans 28,400,405 27,758,581
Personal guaranteed loans 14,638,104 14,026,236
Unsecured loans 2,876,297 3,435,560
Foreign loans 3,760,413 3,752,803
Factoring 1,328,679 1,541,003
Finance leases 4,408,520 4,732,933

55,884,433 55,772,140
Overdue loans - less than 90 days 173,322 100,634
Overdue loans - more than 90 days 1,281,142 421,707

57,338,897 56,294,481
Impairment for credit risk (1,638,157) (621,245)

55,700,740 55,673,236

As at 31 December 2009, the balance Loans and advances to customers includes the amount of Euros 4,973,000,000 (2008: Euros 3,708,740,000) regarding
mortgage loans which are a collateral for four asset-back securities. The last asset-back security program was issued during 2009 as referred in note 33.

As referred in the previous paragraph, Banco Comercial Portugués, SA. performed in September 2009 the fourth issue of covered bonds in the amount of
Euros 1,000 million and maturity of seven years. Thisissue was performed under the BCP Covered Bonds Programme, established in June 2007. The interest
rateis 3.75%.

Since 2009, following "Carta-circular" no. 15/2009 from the Bank of Portugal, the Bank only writes-off overdue loans fully provided that after an economic

analysis, are considered uncollectable since there are no perspectives of recovery. The application of this criteria resulted in an increase in the amount of
overdue loans recognized in the balance sheet, in the amount of Euros 235,000,000.
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The analysis of loans and advances to customers, by type of credit, is as follows:

2009 2008
Euros'000 Euros'000
Loans not represented by securities
Discounted bills 815,698 1,299,922
Current account credits 5,446,754 4,872,000
Overdrafts 1,555,353 1,801,393
Loans 18,002,023 18,659,663
Mortgage loans 21,004,206 20,189,449
Factoring 1,328,679 1,541,003
Finance leases 4,408,520 4,732,933
52,561,233 53,096,363
Loans represented by securities
Commercia paper 2,711,682 2,487,178
Bonds 611,518 188,599
3,323,200 2,675,777
55,884,433 55,772,140
Overdue loans - less than 90 days 173,322 100,634
Overdue loans - more than 90 days 1,281,142 421,707
57,338,897 56,294,481
Impairment for credit risk (1,638,157) (621,245)
55,700,740 55,673,236
The analysis of loans and advances to customers by sector of activity is asfollows:
2009 2008
Euros'000 Euros'000
Agriculture 568,015 570,528
Mining 328,141 257,845
Food, beverage and tobacco 539,247 594,241
Textiles 577,018 610,667
Wood and cork 265,249 292,218
Printing and publishing 277,067 322,728
Chemicals 827,842 1,041,665
Engineering 1,020,460 1,048,363
Electricity, water and gas 908,022 896,572
Construction 4,363,111 4,260,491
Retail business 1,762,159 1,871,379
Whol esale business 2,338,900 2,570,882
Restaurants and hotels 1,235,581 1,142,751
Transports and communications 1,442,124 1,612,775
Services 14,235,818 12,988,155
Consumer credit 3,249,152 3,103,274
Mortgage credit 19,344,420 18,591,761
Other domestic activities 998,799 920,879
Other international activities 3,057,772 3,597,307
57,338,897 56,294,481
Impairment for credit risk (1,638,157) (621,245)
55,700,740 55,673,236
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The analysis of loans and advances to customers, by maturity date and by sector of activity as at 31 December, 2009 is as follows:

L oans
Due within 1lyear to Over Undeter mined
1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Agriculture 196,582 136,771 223,034 11,628 568,015
Mining 164,806 79,159 79,284 4,892 328,141
Food, beverage and tobacco 326,017 77,505 94,763 40,962 539,247
Textiles 231,371 119,447 188,316 37,884 577,018
Wood and cork 127,596 44,526 46,546 46,581 265,249
Printing and publishing 119,240 82,923 58,330 16,574 277,067
Chemicals 400,391 249,874 170,509 7,068 827,842
Engineering 413,174 209,645 341,615 56,026 1,020,460
Electricity, water and gas 189,661 87,562 630,516 283 908,022
Construction 2,383,084 1,017,793 760,484 201,750 4,363,111
Retail business 743,208 455,807 493,504 69,640 1,762,159
Wholesale business 1,158,101 454,813 482,905 243,081 2,338,900
Restaurants and hotels 314,872 227,384 642,529 50,796 1,235,581
Transports and communications 350,367 327,050 732,446 32,261 1,442,124
Services 6,632,703 3,109,216 4,178,083 315,816 14,235,818
Consumer credit 1,181,774 1,017,816 851,203 198,359 3,249,152
Mortgage credit 27,094 153,133 19,064,281 99,912 19,344,420
Other domestic activities 539,910 158,619 284,649 15,621 998,799
Other international activities 379,700 1,076,198 1,596,544 5,330 3,057,772

15,879,651 9,085,241 30,919,541 1,454,464 57,338,897

The analysis of loans and advances to customers, by type of credit and by maturity date as at 31 December, 2009 is as follows:

Loans
Duewithin 1year to Over Undeter mined
1year S5years S5years maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Public sector 472,015 - - - 472,015
Asset-backed |oans 7,042,403 5,632,849 15,725,153 605,285 29,005,690
Personal guaranteed loans 3,397,006 800,876 10,440,222 424,819 15,062,923
Unsecured loans 2,876,297 - - 424,360 3,300,657
Foreign loans 757,590 1,135,208 1,867,615 - 3,760,413
Factoring 1,328,679 - - - 1,328,679
Finance leases 5,661 1,516,308 2,886,551 - 4,408,520
15,879,651 9,085,241 30,919,541 1,454,464 57,338,897
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The analysis of loans and advances to customers, by maturity date and by sector of activity as at 31 December, 2008 is as follows:

L oans
Duewithin 1year to Over Undeter mined
1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Agriculture 212,615 125,468 228,455 3,990 570,528
Mining 136,501 54,649 64,534 2,161 257,845
Food, beverage and tobacco 383,926 101,700 106,119 2,496 594,241
Textiles 330,035 85,579 166,268 28,785 610,667
Wood and cork 199,312 38,930 46,289 7,687 292,218
Printing and publishing 166,658 84,854 68,779 2,437 322,728
Chemicals 571,436 227,351 239,906 2,972 1,041,665
Engineering 544,360 189,964 289,717 24,322 1,048,363
Electricity, water and gas 192,397 46,172 657,892 111 896,572
Construction 2,261,368 1,055,130 875,788 68,205 4,260,491
Retail business 919,263 396,863 533,796 21,457 1,871,379
Wholesale business 1,467,457 417,283 616,334 69,808 2,570,882
Restaurants and hotels 277,522 277,713 570,430 17,086 1,142,751
Transports and communications 693,546 398,846 505,728 14,655 1,612,775
Services 6,357,992 2,786,746 3,759,140 84,277 12,988,155
Consumer credit 1,064,592 1,083,417 885,562 69,703 3,103,274
Mortgage credit 33,242 153,767 18,323,838 80,914 18,591,761
Other domestic activities 500,505 175,602 238,436 6,336 920,879
Other international activities 657,109 934,116 1,991,143 14,939 3,597,307

16,969,836 8,634,150 30,168,154 522,341 56,294,481

The analysis of loans and advances to customers, by type of credit and by maturity date as at 31 December, 2008 is as follows:

L oans
Due within 1lyear to Over Undeter mined
1year Syears Syears maturity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Public sector 525,024 - - - 525,024
Asset-backed loans 5,072,685 4,225,050 18,460,846 260,921 28,019,502
Personal guaranteed loans 5,422,213 4,756 8,599,267 136,727 14,162,963
Unsecured loans 3,435,560 - - 109,766 3,545,326
Foreign loans 957,693 2,611,934 183,176 14,927 3,767,730
Factoring 1,541,003 - - - 1,541,003
Finance leases 15,658 1,792,410 2,924,865 - 4,732,933
16,969,836 8,634,150 30,168,154 522,341 56,294,481

Loans and advances to customers includes the effect of traditional securitization transactions realized by the Bank, regarding consumer loans, mortgage,
commercial paper and corporate loans. The referred securitizations are performed through Special Purpose Entities (SPE's).
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The balance Loans and Advances to customers includes the following amounts related to securitization transactions, by type of transaction:

Traditional Synthetic Total
2009 2008 2009 2008 2009 2008
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Consumer credit 684,596 699,024 - - 684,596 699,024
Mortgage credit 4,973,360 1,490,629 - - 4,973,360 1,490,629
Commercia Paper 484,146 510,198 - - 484,146 510,198
Loans to companies 2,013,156 1,961,842 - 2,430,546 2,013,156 4,392,388

8,155,258 4,661,693 - 2,430,546 8,155,258 7,092,239

Magellan Mortgages No. 6

On 20 March 2009, the Bank transferred a pool of mortgage loans to the SPE “Magellan Mortgages No. 6 Limited”. Considering that, given the
characteristics of the transaction, the Bank still holds the risks and benefits associated to the referred assets, in the amount of Euros 3,480,278,000, the
transaction does not qualify for derecognition from the Bank’s Financia Statements as established in the accounting policy 1 f). The related liabilities were
fully subscribed by the Bank, and consequently are included in the balance Financial assets available for sae, in the amount of Euros 3,633,033,000.

Magellan Mortgages No. 5

On 26 June 2008, the Bank transferred a pool of mortgage loans to the SPE “Magellan Mortgages No. 5 Limited”. Considering that, given the characteristics
of the transaction, the Bank still holds the risks and benefits associated to the referred assets, in the amount of Euros 1,493,083,000, the transaction does not
qualify for derecognition from the Bank’s Financial Statements as established in the accounting policy 1 f). The related liabilities were fully subscribed by
the Bank, and consequently are included in the balance Financial assets available for sale, in the amount of Euros 1,525,213,000.

Nova Finance No. 4

On 21 December 2007, the Bank transferred a pool of consumer loans to the SPE “Nova Finance No. 4 Limited”. Considering that, given the characteristics
of the transaction, the Bank still holds the risks and benefits associated to the referred assets, in the amount of Euros 684,596,000, the transaction does not
qualify for derecognition from the Bank’s Financial Statements as established in the accounting policy 1 f). The related liabilities were fully subscribed by
the Bank, and consequently are included in the balance Financial assets available for sale, in the amount of Euros 685,508,000.

Caravela SME No. 1

On 28 November 2008, the Bank transferred a pool of corporate loans and commercial paper to the SPE “Caravela SME No. 1 Limited”. Considering that,
given the characteristics of the transaction, the Bank still holds the risks and benefits associated to the referred assets, in the amount of Euros 2,013,156,000
(corporate loans) and Euros 484,146,000 (commercial paper) the transaction does not qualify for derecognition from the Bank’s Financial Statements as
established in the accounting policy 1 f). The related liabilities were fully subscribed by the Bank, and consequently are included in the balance Financia
assets available for sale, in the amount of Euros 3,071,712,000.

With effect in 6 July 2009, Banco Comercial Portugués, S.A. exercised the option to cancel the swaps engaged in 2004 with Kreditanstalt fur Wiederaufbau

(KfW) and the European Investment Fund, regarding the synthetic securitization transaction Promise Caravela 2004, consequently proceeding to the
anticipated reimbursement of the securities issued by the SPE “Promise Caravela 2004 PLC”, in that date.
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The balance Loans and advances to customers includes the following amounts related with finance leases contracts:

2009 2008
Euros'000 Euros'000
Grossvalue 5,010,485 6,209,227
Interest not yet due (601,965) (1,476,294)
Net book value 4,408,520 4,732,933
The analysis of the financial leasing contracts by type of client, is presented as follows:
2009 2008
Euros'000 Euros'000
Individuals
Home 123,744 132,794
Consumer 95,670 108,022
Others 293,642 328,097
513,056 568,913
Companies
Mobiliary 1,129,080 1,361,974
Mortgage 2,766,384 2,802,046
3,895,464 4,164,020
4,408,520 4,732,933

Regarding the Operational Leasing, the Bank does not present significant contracts as leaser.

In accordance with note 10, the balance Rents, includes as at 31 December 2009, the amount of Euros 42,786,000 (2008: Euros 44,402,000), corresponding to
rents paid regarding buildings used by the Bank as leaser.

The loans portfolio includes restructured loans that have been formally negotiated with the clients, in order to reinforce collaterals, defer the maturity date or
change the interest rate. The analysis of restructured loans by sector of activity is as follows:

2009 2008
Euros'000 Euros'000

Agriculture 3,118 3,822
Mining 101 726
Food, beverage and tobacco 688 910
Textiles 8,658 9,826
Wood and cork 124 534
Printing and publishing 550 97
Chemicals 58 124
Engineering 1,087 3,246
Construction 5,527 5,243
Retail business 3,972 5,122
Whol esale business 4,752 4,733
Restaurants and hotels 998 1,475
Transports and communications 329 244
Services 9,125 10,884
Consumer credit 16,039 17,916
Other domestic activities 617 893
Other international activities 51 -

55,794 65,795
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The analysis of overdue loans by sector of activity for the Bank is as follows:

2009 2008
Euros'000 Euros'000
Agriculture 11,628 3,990
Mining 4,892 2,161
Food, beverage and tobacco 40,962 2,496
Textiles 37,884 28,785
Wood and cork 46,581 7,687
Printing and publishing 16,574 2,437
Chemicals 7,068 2,972
Engineering 56,026 24,322
Electricity, water and gas 283 111
Construction 201,750 68,205
Retail business 69,640 21,457
Wholesale business 243,081 69,808
Restaurants and hotels 50,796 17,086
Transports and communications 32,261 14,655
Services 315,816 84,277
Consumer credit 198,359 69,703
Mortgage credit 99,912 80,914
Other domestic activities 15,621 6,336
Other international activities 5,330 14,939
1,454,464 522,341
The analysis of overdue loans, by type of credit, for the Bank is asfollows:
2009 2008
Euros'000 Euros'000
Asset-backed loans 605,285 260,921
Personal guaranteed loans 424,819 136,727
Unsecured loans 424,360 109,766
Foreign loans - 14,927
1,454,464 522,341
The movements of impairment for credit risk are analysed as follows:
2009 2008
Euros'000 Euros'000
Impairment for overdue loans and
for other credit risks:
Balance on 1 January 621,245 417,449
Transfers 236,951 6,930
Impairment for the year 901,687 493,608
Write-back for the year (454) (14)
L oans charged-off (121,272) (296,728)
Balance on 31 December 1,638,157 621,245

As refered, the balance Transfers includes the effect of the adoption of "Carta-circular” no. 15/2009 of the Bank of Portugal.
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The analysis of the impairment, by sector of activity, is asfollows:

Agriculture

Mining

Food, beverage and tobacco
Textiles

Wood and cork

Printing and publishing
Chemicals

Engineering

Electricity, water and gas
Construction

Retail business

Wholesale business
Restaurants and hotels
Transports and communications
Services

Consumer credit

Mortgage credit

Other domestic activities
Other international activities

Asset-backed |oans
Personal guaranteed loans
Unsecured loans

Foreign loans

Agriculture

Mining

Food, beverage and tobacco
Textiles

Wood and cork

Printing and publishing
Chemicals

Engineering

Electricity, water and gas
Construction

Retail business

Wholesale business
Restaurants and hotels
Transports and communications
Services

Consumer credit

Mortgage credit

Other domestic activities
Other international activities

31 December, 2009

The impairment for credit risk, by type of credit, is analysed as follows:

The analysis of the loans charged-off, by sector of activity, isas follows:

2009 2008
Euros'000 Euros'000
11,309 16,294
9,740 6,889
12,639 10,917
63,736 19,042
20,939 5,706
10,078 2,232
4,739 2,713
51,934 29,714
457 2,290
140,131 50,177
56,469 22,281
203,868 56,184
41,104 14,129
28,520 8,204
278,143 141,323
453,398 58,799
235,515 81,598
12,383 4,461
3,055 88,292
1,638,157 621,245
2009 2008
Euros'000 Euros'000
524,988 364,781
291,428 81,203
821,741 124,849
- 50,412
1,638,157 621,245
2009 2008
Euros'000 Euros'000
151 1,865
- 3,255
27,904 5,485
12,434 16,831
750 1,743
99 2,927
a77 2,575
24,210 7,370
29 48
5,774 28,873
3,523 14,140
16,363 65,603
355 4,555
1,738 15,923
16,898 37,523
9,174 52,561
- 26,591
1,393 5,898
- 2,962
121,272 296,728
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In compliance with the accounting policy described in note 1 b), loans and advances to customers are charged-off when there are no expectations, from an
economic point of view, of recovering the loan amount and for collateralized loans, when the funds arising from the execution of the respective collaterals
was aready received. This charge-off is carried out for loans that are fully provided.

The analysis of the loans charged-off, by type of credit, is as follows:

2009 2008
Euros'000 Euros'000
Asset-backed loans 67,510 81,676
Personal guaranteed loans 28,351 79,829
Unsecured loans 25,411 132,261
Foreign loans - 2,962
121,272 296,728

The analysis of recovered loans and overdue interest, during 2009 and 2008, by sector of activity, is asfollows:

2009 2008
Euros'000 Euros'000

Agriculture 228 1,049
Mining 390 2,710
Food, beverage and tobacco 595 3,245
Textiles 868 8,957
Wood and cork 234 365
Printing and publishing 675 1,225
Chemicals 5 377
Engineering 573 2,936
Electricity, water and gas 84 -
Construction 9,996 9,367
Retail business 688 4,312
Whol esale business 4,106 11,920
Restaurants and hotels 161 1,662
Transports and communications 917 1,571
Services 2,435 4,477
Consumer credit 5,764 20,597
Mortgage credit 94 3,672
Other domestic activities 212 e
Other international activities - 1,006

28,025 80,225

The analysis of recovered loans and interest during 2009 and 2008, by type of credit, is as follows:

2009 2008
Euros'000 Euros'000
Asset-backed loans 1,986 23,264
Personal guaranteed loans 1,343 17,721
Unsecured loans 24,696 38,234
Foreign loans - 1,006
28,025 80,225

As detailed in note 49, the Bank, as a part of the management of the liquidity risk, holds a pool of eligible assets that can serve as collateral in funding
operations with the European Central Bank and other Central Banks in countries were the Bank operates, which include loans and advances to customers.
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21. Financial assets held for trading and availablefor sale

The balance Financial assets held for trading and available for sale is analysed as follows:

2009 2008
Euros'000 Euros'000
Bonds and other fixed income securities
Issued by public entities 309,859 384,544
Issued by other entities 11,886,488 7,716,474
12,196,347 8,101,018
Overdue securities 4,925 5,427
Impairment for overdue securities (4,925) (5,427)
12,196,347 8,101,018
Shares and other variable income securities 952,511 879,530
13,148,858 8,980,548
Trading derivatives 1,368,709 1,577,259
14,517,567 10,557,807

The balance Trading derivatives includes the valuation of the embedded derivatives separated from the host contract in accordance with the accounting
policy presented in note 1 c) in the amount of Euros 78,000 (31 December 2008: Euros 1,756,000).

The analysis of the financial assets held for trading and available for sale by the type of asset is as follows:

2009 2008
Securities Securities
Available Available
Trading for sale Total Trading for sale Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers 146,895 254 147,149 304,792 464 305,256
Foreign issuers 32,462 - 32,462 32,010 - 32,010
Bonds issued by other entities
Portuguese issuers 625,094 851,413 1,476,507 107,669 871,604 979,273
Foreign issuers 469,194 9,945,712 10,414,906 425,264 6,317,364 6,742,628
Treasury bills and other
Government bonds 130,248 - 130,248 47,278 - 47,278
1,403,893 10,797,379 12,201,272 917,013 7,189,432 8,106,445
of which:
Quoted financial assets 1,168,971 6,779,355 7,948,326 802,410 6,313,388 7,115,798
Unquoted financial assets 234,922 4,018,024 4,252,946 114,603 876,044 990,647
Variable income:
Sharesin Portuguese companies 8,556 106,129 114,685 - 49,266 49,266
Sharesin foreign companies 7,015 13,762 20,777 - 2,661 2,661
Investment fund units 3,071 813,978 817,049 1,575 826,028 827,603
18,642 933,869 952,511 1,575 877,955 879,530
of which:
Quoted financial assets 18,642 820,934 839,576 1,575 843,793 845,368
Unquoted financial assets - 112,935 112,935 - 34,162 34,162
Impairment for overdue securities - (4,925) (4,925) - (5,427) (5,427)
1,422,535 11,726,323 13,148,858 918,588 8,061,960 8,980,548
Trading derivatives 1,368,709 - 1,368,709 1,577,259 - 1,577,259
2,791,244 11,726,323 14,517,567 2,495,847 8,061,960 10,557,807
of which:
Level 1 1,247,915 987,499 2,235,414 875,788 880,399 1,756,187
Level 2 1,543,329 1,249,450 2,792,779 1,620,059 1,269,087 2,889,146
Level 3 - 546,888 546,888 - 562,013 562,013
Financial assets at cost - 8,942,486 8,942,486 - 5,350,461 5,350,461
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Thetrading portfolio is recorded at fair value with changes through profit and loss, in accordance with accounting policy 1 c).
Asreferred in IFRS 7, financial assets held for trading and available for sale are valued in accordance with the following fair value measurement levels:

- Level 1: financia instruments measured in accordance with quoted market prices or providers.

- Level 2: financia instruments measured in accordance with internal valuation techniques based on observable market inputs.

- Level 3: financial instruments measured in accordance with valuation techniques based on inputs not based on observable data that have significant impact
in the instruments valuation.

Financial assets at cost includes the amount of Euros 8,915,466.000 (31 de December de 2008: Euros 5,325,706.000) refered to securities of securitization
operations not unrecognized and which are accounted at nominal value net of impairment.

Quoted financial assets includes securities measured with stock market's quotations, provider's prices and securities admitted to quotation in other organized
markets.

As referred in the accounting policy presented in note 1 c), the available for sale securities are presented at market value with the respective fair value
accounted for against fair value reserves, asreferred in note 41. The positive amount of fair value reserves of Euros 15,882,000 (31 December 2008: negative
amount of Euros 64,148,000 is presented net of impairment losses in the amount of Euros 117,618,000 (31 December 2008: Euros 60,041,000). As referred
in note 7, during 2009 the Group set up impairment losses for Investment Funds Units held by the Group in the net amount of Euros 38,696,000.

As referred in note 7, Banco Comercial Portugués SA. made an agreement in December 2008 for the sale of 87,214,836 shares, representing 9.69%, of
Banco BPI share capital. As aresult of the execution of this contract Banco Comercia Portugués ceased to hold a qualified position in Banco BPI, SA.

The Bank analised this sale within the scope of I1AS 39 with the objective of assessing the conditions for derecognition and concluded that the transaction
could be qualified as a true sale. This decision was based on the following aspects: (i) existence of an irrevocable contract for the sale of the shares; (ii)
transfer of all risks and rewards associated with the shares, including dividends and voting rights; (iii) communication of the transaction to supervisory
authorities; and (iv) existence of adeposit in the amount of Euros 30.000.000 as a collateral .

Additionally, it is expected that the Bank grants a loan for financing the transaction in the amount corresponding to the difference between the value of the
sale and Euros 50.000.000 corresponding to the amount of the deposit established as collateral and the share capital of the acquirer. The settlement of the
transaction occurred in 2009.

During 2009 and the second semester of 2008, the Bank reclassified non-derivative financial assets, from the available for sale portfolio to the held to
maturity and loans and advances to customers - loans represented by securities portfolios and from the held for trading portfolio to the available for sale and
held to maturity portfolios (note 24).

As referred in the accounting policy note 1 €) these reclassifications were performed under the scope of IAS 39 — Financial Instruments: Recognition and
Measurement (Reclassification of Financial Assets) revised in October 2008.
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As at 31 December 2009 these reclassifications are analised as follows:

At thereclassification date December 2009
Book value Fair value Book value Fair value Difference
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
From Financial assets held for trading to:
Financial assets held to maturity (July 08) 194,855 194,855 195,441 190,376 (5,065)
Financial assets held to maturity (October 08) 549,001 549,001 552,746 550,122 (2,624)
Financial assets held to maturity (October 09) 176,117 176,117 175,400 172,089 (3,311)
Financial assets held to maturity (November 09) 336,556 336,556 335,964 328,423 (7,541)
Financial assets held to maturity (December 09) 160,125 160,125 160,042 156,466 (3,576)
From Financial assets available for saleto:
L oans represented by securities (October 08) 156,750 156,750 141,281 126,801 (14,480)
Loans represented by securities (December 08) 2,435,530 2,435,530 26,607 26,807 200
1,587,481 1,551,084 (36,397)

The amounts accounted in Profits and losses and in fair value reserves, in December 2009 related to reclassified financial assets are analised as follows:

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
At thereclassification date
From Financial assets held for trading to:
Financial assets held to maturity (October 09) 3,404 1,720 5,124 - 5,124
Financial assets held to maturity (November 09) 2,603 4,010 6,613 - 6,613
Financial assets held to maturity (December 09) 6,337 11,268 17,605 - 17,605
12,344 16,998 29,342 - 29,342
After thereclassification
From Financia assets held for trading to:
Financial assets held to maturity (July 08) 5,012 - 5,012 - 5,012
Financial assets held to maturity (October 08) 25,703 - 25,703 - 25,703
Financial assets held to maturity (October 09) 1,931 - 1,931 - 1,931
Financial assets held to maturity (November 09) 2,094 - 2,094 - 2,094
Financial assets held to maturity (December 09) 588 - 588 - 588
From Financial assets available for saleto:
L oans represented by securities (October 08) 5,658 - 5,658 215 5,873
L oans represented by securities (December 08) 1,130 - 1,130 - 1,130
42,116 - 42,116 215 42,331

182



BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements
31 December, 2009

If the reclassifications described previously had not occurred, the additional amounts recognized in results and in equity during 2009, would be as follows:

Fair value
Interest changes P& L
Euros'000 Euros'000 Euros'000
Impact in P& L without reclassifications
From Financial assets held for trading to:
Financial assets held to maturity (July 08) - 82 82
Financial assets held to maturity (October 08) - (2,153) (2,153)
Financial assets held to maturity (October 09) - (3,311) (3,311)
Financial assets held to maturity (November 09) - (7,541) (7,541)
Financial assets held to maturity (December 09) - (3,576) (3,576)
From Financial assets available for saleto:
L oans represented by securities (October 08) 215 - 215
Loans represented by securities (December 08) - - -
215 (16,499) (16,284)
Retained Fair value
P& L earnings reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000
Impact in equity without reclassifications
From Financial assets held for trading to:
Financial assets held to maturity (July 08) 82 (5,147) - (5,065)
Financial assets held to maturity (October 08) (2,153) (471) - (2,624)
Financial assets held to maturity (October 09) (3,311) - - (3,311)
Financial assets held to maturity (November 09) (7,541) - - (7,541)
Financial assets held to maturity (December 09) (3,576) - - (3,576)
From Financial assets available for saleto:
Loans represented by securities (October 08) 215 53 (14,748) (14,480)
Loans represented by securities (December 08) - - 200 200
(16,284) (5,565) (14,548) (36,397)
As at 31 December 2008, this reclassification is analised as follows:
At thereclassification date December 2008
Book value Fair value Book value Fair value Difference
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
From Financial assets held for trading to:
Financial assets held to maturity (July 08) 194,855 194,855 195,053 189,906 (5,147)
Financial assets held to maturity (October 08) 549,001 549,001 549,661 549,190 (471)
From Financial assets available for saleto:
Loans represented by securities (October 08) 156,750 156,750 153,468 136,257 (17,211)
L oans represented by securities (December 08) 2,435,530 2,435,530 1,277,945 1,277,945 -
2,176,127 2,153,298 (22,829)
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The amounts accounted in Profits and losses and in fair value reserves, in 2008 related to reclassified financial assets are analysed as follows:

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
At thereclassification date

From Financia assets held for trading to:

Financial assets held to maturity (July 08) 3,371 (5,168) (1,797) - (1,797)

Financial assets held to maturity (October 08) 15,838 (8,908) 6,930 - 6,930
From Financial assets available for saleto:

L oans represented by securities (October 08) 3,142 - 3,142 (1,636) 1,506

Loans represented by securities (December 08) 21,850 - 21,850 - 21,850

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
After thereclassification

From Financia assets held for trading to:

Financial assets held to maturity (July 08) 5,218 - 5,218 - 5,218

Financial assets held to maturity (October 08) 6,437 - 6,437 - 6,437
From Financial assets available for saleto:

L oans represented by securities (October 08) 2,210 - 2,210 52 2,262

Loans represented by securities (December 08) 9,680 - 9,680 - 9,680

If the reclassifications described previously had not occurred, the additional amounts recognized in profit and loss and in fair value reserves during 2008,

would be asfollows:

P& L Changes
Fair value Fair value
Interest changes Total reserves Equity
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Without considering thereclassifications
From Financial assets held for trading to:
Financial assets held to maturity (July 08) - (5,147) (5,147) - (5,147)
Financial assets held to maturity (October 08) - (471) (471) - (471)
From Financial assets available for saleto:
L oans represented by securities (October 08) 52 - 52 (17,263) (17,211)
Loans represented by securities (December 08) - - - - -
52 (5,618) (5,566) (17,263) (22,829)
The movements of the impairment of the financial asstes available for sale are analised as follows:
2009 2008
Euros'000 Euros'000

Balance on 1 January 60,041 110,543

Transfers 6,585 2,121

Impairment for the year 66,341 301,232

Write-back for the year - (1,120)

Write-back against fair value reserves (11,004) (4,821)

Loans charged-off (4,345) (347,914)

117,618 60,041
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The Bank recognizes impairment on financial assets available for sale when thereis a significant or prolonged decrease in its fair value or when there is an
impact on expected future cash flows of the assets. This valuation involves judgement, in which the Bank takes into consideration among other factors, the
volatility of the prices of securities.

Thus, as a consequence of the low liquidity and significant volatility in financial markets, the following factors were taken into consideration in determining
the existence of impairment:

- Equity instruments: (i) decreases of more than 30% against the purchase price; or (ii) the market value below the purchase price for a period exceeding 12
months;

- Debt instruments: when there is objective evidence of events with impact on the recoverable value of future cash flows of these assets.

During 2008, as referred in note 7 and in accordance with the criteria mentioned above, impairment losses were recognized in the amount of Euros
301,232,000, of which Euros 268,076,000 related to the investment held in Banco BPI, S.A.

As at 31 December 2008, in accordance with the agreement established for the sale of the position held in Banco BPI, S.A., the impairment loss was
recognized at the selling date.

The analysis of financial assets held for trading and available for sale by maturity date as at 31 December 2009, is as follows:

Upto 3 monthsto Over
3 months 1year 1year Undeter mined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - 2 147,147 - 147,149
Foreign issuers - - 32,462 - 32,462
Bonds issued by other entities
Portuguese issuers - 71 1,471,511 4,925 1,476,507
Foreign issuers 94,593 158,217 10,162,096 - 10,414,906
Treasury bills and other
Government bonds - 130,248 - - 130,248
94,593 288,538 11,813,216 4,925 12,201,272
of which:
Quoted financial assets 38,951 245,527 7,663,848 - 7,948,326
Unquoted financial assets 55,642 43,011 4,149,368 4,925 4,252,946
Variable income:
Shares in Portuguese companies 114,685 114,685
Sharesin foreign companies 20,777 20,777
Investment fund units 817,049 817,049
952,511 952,511
of which:
Quoted financial assets 839,576 839,576
Unquoted financial assets 112,935 112,935
Impairment for overdue securities (4,925) (4,925)
94,593 288,538 11,813,216 952,511 13,148,858
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The analysis of financial assets held for trading and available for sale by maturity date as at 31 December 2008, is as follows:

Upto 3 monthsto Over
3 months 1year 1year Undeter mined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - 229 305,027 - 305,256
Foreign issuers - - 32,010 - 32,010
Bonds issued by other entities
Portuguese issuers - - 973,846 5,427 979,273
Foreign issuers - 13,465 6,729,163 - 6,742,628
Treasury bills and other
Government bonds 11,304 35,974 - - 47,278
11,304 49,668 8,040,046 5,427 8,106,445
of which:
Quoted financial assets 9,287 36,202 7,070,309 - 7,115,798
Unquoted financial assets 2,017 13,466 969,737 5,427 990,647
Variable income:
Sharesin Portuguese companies 49,266 49,266
Sharesin foreign companies 2,661 2,661
Investment fund units 827,603 827,603
879,530 879,530
of which:
Quoted financial assets 845,368 845,368
Unquoted financial assets 34,162 34,162
Impairment for overdue securities (5,427) (5,427)
11,304 49,668 8,040,046 879,530 8,980,548
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The analysis of the securities portfolio included in the financial assets held for trading and available for sale, by sector of activity, as at 31 December 2009 is as
follows:

Other
financial Overdue Gross
Bonds Shares assets Securities Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Mining - 73 - - 73
Food, beverage and tobacco - 234 - - 234
Textiles - 1 - 361 362
Wood and cork - - - 998 998
Printing and publishing 41 7,090 - - 7,131
Engineering 105 1,079 - - 1,184
Electricity, water and gas 12 1,178 - - 1,190
Construction - 33,013 - 2,560 35,573
Wholesale business - 2,618 - 475 3,093
Restaurants and hotels - 51 - - 51
Transport and communications 91,018 14,833 - 529 106,380
Services 11,795,312 75,292 817,049 2 12,687,655

11,886,488 135,462 817,049 4,925 12,843,924
Government and Public securities 179,611 - 130,248 - 309,859
Impairment for overdue securities - - - (4,925) (4,925)

12,066,099 135,462 947,297 - 13,148,858

The analysis of the securities portfolio included in the financial assets held for trading and available for sale, by sector of activity, as at 31 December 2008 is as

follows:
Other
financial Overdue Gross
Bonds Shares assets Securities Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Mining - 73 - - 73
Textiles - 81 - 1,037 1,118
Wood and cork - - - 126 126
Printing and publishing - 3,518 - - 3,518
Engineering - 2 - 187 189
Electricity, water and gas - 3,003 - - 3,003
Construction - 11,879 - 645 12,524
Wholesale business - 1 - 63 64
Restaurants and hotels - 51 - - 51
Transport and communications - - - 17 17
Services 7,716,474 33,319 827,603 3,352 8,580,748

7,716,474 51,927 827,603 5,427 8,601,431
Government and Public securities 337,266 - 47,278 - 384,544
Impairment for overdue securities - - - (5,427) (5,427)

8,053,740 51,927 874,881 - 8,980,548

As detailed in note 49, the Bank, as a part of the management of the liquidity risk, holds a pool of eligible assets that can serve as collateral in funding
operations in the European Central Bank and other Central Banks in countries were the Bank operates, which include fixed income securities.
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The analysis of the trading derivatives by maturity as at 31 December 2009, is as follows:

2009
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Interest rate Derivatives:
OTC Market:
Forward rate agreements 800 1,600 37,200 39,600 15 55
Interest rate Swaps 1,300,892 6,459,390 45,926,293 53,686,575 1,096,851 1,050,608
Interest rate Options (purchase) 879,328 377,330 1,046,805 2,303,463 28,334 -
Interest rate Options (sale) 899,328 366,668 1,046,805 2,312,801 - 28,270
Other interest rate contracts 5471 345,831 6,624,358 6,975,660 55,225 51,221
3,085,819 7,550,819 54,681,461 65,318,099 1,180,425 1,130,154
Stock Exchange transactions:
Interest rate Futures 6,388 - - 6,388 - -
Currency Derivatives:
OTC Market:
Forward exchange contract 121,466 131,234 152 252,852 8,890 1,963
Currency Swaps 4,684,228 367,549 - 5,051,777 47,817 19,329
Currency Options (purchase) 25,938 31,580 - 57,518 1,640 -
Currency Options (sale) 25,933 33,080 - 59,013 - 1,682
4,857,565 563,443 152 5,421,160 58,347 22,974
Share Derivatives:
OTC Market:
Shares/indexes Swaps 155,654 376,666 349,700 882,020 66,372 60,390
Shares/indexes Options (purchase) 103,725 84,989 - 188,714 5412 -
Shares/indexes Options (sale) 103,880 45,000 - 148,880 - 117
Preference shares forwards - - 50,000 50,000 - 5,259
363,259 506,655 399,700 1,269,614 71,784 65,766
Stock Exchange transactions:
Shares/indexes futures 34,902 - - 34,902 - -
34,902 - - 34,902 - -
Stock Exchange transactions:
Commodities futures 94,002 4 - 94,006 - -
Credit derivatives:
OTC Market:
Credit Default Swaps 3471 37,463 4,112,914 4,153,848 58,075 69,710
Others credit derivatives (purchase) - - - - - -
Others credit derivatives (sale) - - 72,751 72,751 - -
3,471 37,463 4,185,665 4,226,599 58,075 69,710
Total financial instruments
traded in:
OTC Market 8,310,114 8,658,380 59,266,978 76,235,472 1,368,631 1,288,604
Stock Exchange 135,292 4 - 135,296 - -
Embedded derivatives 78 7,627
8,445,406 8,658,384 59,266,978 76,370,768 1,368,709 1,296,231
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The analysis of the trading derivatives by maturity as at 31 December 2008, is as follows:

2008
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Interest rate Derivatives:
OTC Market:
Forward rate agreements - 227,000 - 227,000 565 424
Interest rate Swaps 4,161,777 5,255,856 41,518,128 50,935,761 1,133,685 943,125
Interest rate Options (purchase) 57,381 339,792 1,371,791 1,768,964 22,926 -
Interest rate Options (sale) 57,381 339,792 1,371,791 1,768,964 - 22,925
Other interest rate contracts 6,890 198,321 5,808,617 6,013,828 71,772 72,832
4,283,429 6,360,761 50,070,327 60,714,517 1,228,948 1,039,306
Stock Exchange transactions:
Interest rate Futures 77,600 - - 77,600 - -
Currency Derivatives:
OTC Market:
Forward exchange contracts 250,522 78,990 3,617 333,129 12,413 23,173
Currency Swaps 4,992,521 779,738 - 5,772,259 137,663 183,927
Currency Options (purchase) 54,695 5,188 - 59,883 1,696 -
Currency Options (sale) 54,095 5,304 - 59,399 - 1,745
5,351,833 869,220 3,617 6,224,670 151,772 208,845
Share Derivatives:
OTC Market:
Shares/indexes Swaps 151,970 345,925 821,856 1,319,751 130,730 140,124
Preference shares forwards - - 50,000 50,000 - 6,896
151,970 345,925 871,856 1,369,751 130,730 147,020
Stock Exchange transactions:
Shares/indexes Options (purchase) 220,000 - - 220,000 - -
Shares/indexes Options (sale) 220,000 - - 220,000 - -
440,000 - - 440,000 - -
Credit derivatives:
OTC Market:
Credit Default Swaps 10,599 91,661 5,761,651 5,863,911 64,053 60,606
Other credit derivatives (purchase) - - 14,286 14,286 - -
Other credit derivatives (sale) 4,269 30,748 81,824 116,841 - -
14,868 122,409 5,857,761 5,995,038 64,053 60,606
Total financial instruments
traded in:
OTC Market 9,802,100 7,698,315 56,803,561 74,303,976 1,575,503 1,455,777
Stock Exchange 517,600 - - 517,600 - -
Embedded derivatives - - - - 1,756 11,004
10,319,700 7,698,315 56,803,561 74,821,576 1,577,259 1,466,781

22. Other financial assets held for trading at fair value trough profit or loss

The balance Other financia assets held for trading at fair value trough profit or loss corresponds to Loans and advances to credit institutions (Millennium
Bank, Societe Anonyme - Greece).
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23. Hedging derivatives

Thisbaance is analysed as follows:

2009 2008
Euros'000 Euros'000
Assets:
Swaps 344,403 108,974
Liabilities:
Swaps 11,445 36,547

Hedging derivatives are measured in accordance with internal valuation techniques considering mainly observable market inputs. In accordance with the
hierarchy of the valuation sources, asreferred in IFRS 7 these derivatives are classified in level 2.

The Bank uses derivatives to hedge interest and exchange rate risks. The accounting method depends on the nature of the hedged risk, namely if the Bank is
exposed to fair value changes, variability in cash-flows or highly probable forecasted transactions.

Since 1 January 2005, for the hedging relationships which comply with the hedging requirements of IAS 39, the Bank adopted the hedge accounting method,
namely through the fair value hedge model, and holds in its derivatives portfolio mainly interest rate swaps, which are hedging fair value changes in interest
rate risk of Debt securitiesissued and Deposit, Loans of inter-bank money market and Financial assets available for sale.

The Bank performs periodical effectiveness tests of the hedging relationships. For this year a positive amount of Euros 14,848,000 (31 December 2008:
negative amount of Euros 1,655,000) was accounted against profit and loss, corresponding to the ineffective part of the fair value hedge relationships. The
Bank also designated a portfolio of fixed interest rate loans with maturity of more than one year for which adopted an hedging policy regarding the interest
rate risk. For the referred hedging relationships, the ineffective part of the fair value hedge amounted to a negative value of Euros 1,967,000 (31 December
2008: positive amount of Euros 165,000).

As referred in note 6, in September 2008 the Bank discontinued an interest rate hedging relationship of a mortgage backed security issue in the amount of
Euros 1,500,000,000 in accordance with paragraph 91, c) of IAS 39, due to the bresk of its effectiveness. Following the decision from the Executive Board of
Directors and in accordance with IAS 39, on 1 April, 2009 the hedging relationship was reestablished.

The adjustment on financial risks covered performed on the assets and liabilities which includes hedged items is analysed as follows:

2009 2008
Euros'000 Euros'000
Hedged item
Loans 32,877 41,867
Deposits/ Loans (2,535) (15,504)
Debt issued (127,536) (116,815)
Financial assets available for sale - (344)
(97,194) (90,796)
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The analysis of the hedging derivatives by maturity as at 31 December 2009, is as follows:

2009
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fair value hedge derivatives with
interest rate risk:
OTC Market:
Interest rate Swaps - 11,500 6,751,134 6,762,634 344,403 11,445
- 11,500 6,751,134 6,762,634 344,403 11,445
The analysis of the hedging derivatives by maturity as at 31 December 2008, is as follows:
2008
Notional (remaining term) Fair values
Upto 3 monthsto Morethan 1
3 months 1year year Total Assets Liabilities
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fair value hedge derivatives with
interest rate risk:
OTC Market:
Interest rate Swaps 228,928 23,000 2,861,301 3,113,229 108,974 36,547
228,928 23,000 2,861,301 3,113,229 108,974 36,547
24. Financial assets held to maturity
The balance Financial assets held to maturity is analysed as follows:
2009 2008
Euros'000 Euros'000
Bonds and other fixed income securities
Issued by Government and public entities 1,001,542 513,304
Issued by other entities 778,714 582,465
1,780,256 1,095,769

The balance Financial assets held to maturity includes, as at 31 December 2009, the amount of Euros 1,419,593,000 (31 December 2008: Euros 744,714,000)
related to non derivatives financial assets (bonds) reclassified, during 2009 and 2008, from financial assets held for trading caption to financial assets held to
maturity caption, as referred in the accounting policy note 1 €) and note 21.

The analysis of the securities portfolio included in the Financial assets held to maturity, by maturity date, as at 31 December 2009, is as follows:

Fixed income:

Bonds issued by public entities
Portuguese issuers
Foreign issuers

Bonds issued by other entities
Portuguese issuers
Foreign issuers

of which:
Quoted financial assets
Unquoted financial assets

Upto 3 monthsto Morethan
3 months 1year 1year Undetermined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
- - 261,516 - 261,516
- - 740,026 - 740,026
- 45,073 135,748 - 180,821
- 196,008 401,885 - 597,893
- 241,081 1,539,175 - 1,780,256
- 241,081 1,403,427 - 1,644,508
- - 135,748 - 135,748
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The analysis of the securities portfolio included in the Financial assets held to maturity, by maturity date as at 31 December 2008, is as follows:

Upto 3 monthsto Morethan
3 months 1year 1year Undeter mined Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fixed income:
Bonds issued by public entities
Portuguese issuers - - 98,238 - 98,238
Foreign issuers - - 415,066 - 415,066
Bonds issued by other entities
Portuguese issuers - - 181,588 - 181,588
Foreign issuers - - 400,877 - 400,877
- - 1,095,769 - 1,095,769
of which:
Quoted financial assets - - 959,448 - 959,448
Unquoted financial assets - - 136,321 - 136,321

The analysis of the securities portfolio included in the Financia assets held to maturity, by sector of activity, is analysed as follows:

2009 2008
Euros'000 Euros'000
Transport and communications 97,141 97,118
Services 681,573 485,347
778,714 582,465
Government and Public securities 1,001,542 513,304
1,780,256 1,095,769
25. Investmentsin associated companies
Thisbaance is analysed as follows:
2009 2008
Euros'000 Euros'000

Portuguese credit institutions 202,464 377,206
Foreign credit institutions 754,684 742,527
Other Portuguese companies 1,345,141 1,314,369
Other foreign companies 4,148,535 3,319,316
6,450,824 5,753,418

Impairment for investments in associated companies
In subsidiary companies (1,815,762) (1,794,941)
4,635,062 3,958,477
Quoted 708,402 696,245
Unquoted 5,742,422 5,057,173
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The balance Investments in associated companies is analysed as follows:

2009 2008

Euros'000 Euros'000
Banca Millennium S.A. 4 4
Banco de Investimento Imobilidrio, SA. 200,235 200,235
Bank Millennium SA. 708,402 696,245
Banque BCP, SA.S. 12,949 12,949
Banco Millennium Angola, SA. 33,329 33,329
Banco Millennium BCP Investimento, S.A - 174,742
BCP Capital Finance Limited - 10,806
BCP Capital - Sociedade de Capital de Risco, SA. 30,773 -
BCP Investment, BV 2,112,532 1,301,303
BCP Internacional 11, Sociedade Unipessoal,

S.G.PS, Lda 25 25
BitalPart, B.V. 2,027,671 1,999,825
Banpor Consulting, SR.L. 500 500
Comercia Portugués Ireland Limited - 10
Interfundos Gest&o de Fundos de 1,500 1,500
Millennium bcp - Escritério de representaces e

Servigos, SIC Lda 7,804 6,845
Millennium bcp - Gest&o de Fundos de Investimento, SA. 28,009 28,009
Seguros & Pensdes Gere, SG.P.S,, SA. 935,993 935,993
Caracas Financia Services, Limited 27 27
Comercial Imobilidria, SA. 341,088 341,088
Millennium bcp -Servigos de Comércio Electronica, S.A. 885 885
Paco de Palmeira - Sociedade Agricolae Comercial, Lda. 68 68
Servitrust - Trust Management Services SA. 100 100
SIBS - Sociedade Interbancéria de Servigos, SA. 6,700 6,700
UNICRE - Cartéo Internacional de Crédito, S.A. 2,230 2,230

6,450,824 5,753,418
Impairment for investments in associated companies (1,815,762) (1,794,941)
4,635,062 3,958,477

The movements for impairment for investments in associated companies are analysed as follows:

2009 2008
Euros'000 Euros'000
Impairment for investmentsin associated companies
Balance on 1 January 1,794,941 182,526
Transfers 20,821 1,612,415
Balance on 31 December 1,815,762 1,794,941

The Bank companies are presented in note 54.

The investment owned in the company Comercial Imobilidria, SA. has a provision alocated in the amount of Euros 333,346,000. This provision was
established following: (i) the transfer, during 2008, from the Balance Impairment for other assets, of the amount of Euros 312,524,000 as a result of the
conversion of supplementary capital contributions into share capital following the measures implemented under art. 35° of the Commercial Companies Code,
as referred in note 30, and (ii) the transfer, during 2009, from the balance Impairment of other assets and impairment of loans to customers, of the amount of
Euros 20,821,000.

The investment in BitalPart, B.V. has an impairment loss allocated, accounted in previous years, in the amount of Euros 1,482,016,000 (31 December 2008:

Euros 1,320,000,000), which, as referred in note 30, was transferred during 2008 to Impairment for investmentsin associated companies following the merge
process of BCP Participagdes Financeirasin BCP, SA.
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26. Non current assets and liabilities held for sale

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000

Subsidiaries acquired exclusively with the purpose of
short-term sale 14,473 -
Investments arising from recovered loans 846,195 796,287
860,668 796,287
Impairment (164,230) (126,327)
696,438 669,960

The assets included in this balance are accounted for in accordance with the accounting policy note 1 ).

The balance Subsidiaries acquired exclusively with the view of short-term sale corresponds to areal estate company acquired by the Group under the restructuring of
aloan exposure, that the Group intends to sell within 1 year.

The balance Investments arising from recovered loans includes buildings and other assets resulting from the foreclosure of contracts of loans to customers,
originated by (i) delivery of the assets, with option to repurchase or leasing, accounted with the celebration of the contract or the promise to delivery the asset and
the respective irrevocable power of attorney issued by the customer in the name of the Bank; or (ii) the adjudication of the assets as a result of ajudicial process of
guarantees execution, accounted with the title of adjudication or following the adjudication request after the record of the first (payment prosolvency).

These assets are available for salein aperiod less than 1 year and the Bank as a strategy for its sale.

This balance includes buildings and other assets for which the Group has aready established contracts for the sale in the amount of Euros 103,020,000 (31
December 2008: Euros 70,072,000).

The movements for impairment for non current assets held for sale are analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 126,327 75,009
Transfers 16 17,743
Impairment for the year 55,202 47,155
Write-back for the year (16) -
L oans charged-off (17,299) (13,580)
Balance on 31 December 164,230 126,327
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27. Property and equipment

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Land and buildings 690,219 688,838
Equipment
Furniture 69,912 67,516
Office equipment 15,580 15,119
Computer equipment 147,163 139,869
Interior installations 97,255 92,378
Motor vehicles 3,616 3,691
Security equipment 64,395 63,555
Work in progress 30,991 35,147
Other tangible assets 3,336 3,219
1,122,467 1,109,332
Accumulated depreciation
Charge for the year (44,193) (48,041)
Accumulated charge for the previous years (692,369) (642,328)
(736,562) (690,369)
385,905 418,963
The Property and equipment movements during 2009 are analysed as follows:
Balance on Acquisitions Disposals Exchange Balance on
1January / Charge / Char ged-off Transfers differences 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Cost:
Land and buildings 688,838 12,720 (12,929) 1,590 - 690,219
Equipment:
Furniture 67,516 568 (674) 2,504 2 69,912
Office equipment 15,119 72 (210 599 - 15,580
Computer equipment 139,869 7,578 (3,319) 3,036 (1) 147,163
Interior installations 92,378 1,035 (101) 3,943 - 97,255
Motor vehicles 3,691 6 (327) 247 (1) 3,616
Security equipment 63,555 1,148 (645) 337 - 64,395
Work in progress 35,147 5771 (9,950) 23 - 30,991
Other tangible assets 3,219 41 (2 78 - 3,336
1,109,332 28,939 (28,157) 12,357 (4) 1,122,467
Accumulated depreciation:
Land and buildings 347,985 25,860 (5,202) 1,039 - 369,682
Equipment:
Furniture 60,975 2,052 (642) 2,494 2 64,877
Office equipment 14,484 153 (198) 600 - 15,039
Computer equipment 118,337 12,043 (2,890) 3,036 1) 130,525
Interior installations 85,492 1,839 (85) 3,928 - 91,174
Motor vehicles 2,902 242 (105) 249 (1) 3,287
Security equipment 57,120 1,983 (634) 336 - 58,805
Other tangible assets 3,074 21 (1) 79 - 3,173
690,369 44,193 (9,757) 11,761 (4) 736,562
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28. Intangible assets

Thisbaance is analysed as follows:

2009 2008
Euros'000 Euros'000
Software 16,423 10,935
Other intangible assets 3,895 4,990
20,318 15,925
Accumulated depreciation
Charge for the year (3,775) (2,765)
Accumulated charge for the previous years (6,570) (3,175)
(10,345) (5,940)
9,973 9,985
The Intangible assets movements during 2009 are analysed as follows:
Balance on Acquisitions Disposals Exchange Balance on
1 January / Charge / Char ged-off Transfers differences 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Cost:
Software 10,935 4,853 - 635 - 16,423
Other intangible assets 4,990 1,622 (2,696) (21) - 3,895
15,925 6,475 (2,696) 614 - 20,318
Accumulated depreciation
Software 5,152 3,775 - 630 - 9,557
Other intangible assets 788 - - - - 788
5,940 3,775 - 630 - 10,345

The balance Transfers includes the effect from the merger by incorporation of Banco Millenniumbcp Investimento S.A., as at 30 June 2009, as referred in note 45.

29. Deferred incometax assets

Deferred income tax assets and liabilities as at 31 December, 2009 and 2008 are analysed as follows:

2009 2008

Assets Liabilities Assets Liabilities

Euros'000 Euros'000 Euros'000 Euros'000
Intangible assets - 116 - 7
Other tangible assets - 3,298 - 3,381
Impairment |osses 286,363 14,262 204,037 59,840
Pensions 251,442 - 277,997 -
Allocation of profits 44,183 - 36,553 -
Others 39,776 82,487 25,732 87,617
Tax losses carried forward 111,917 - 98,323 -
733681 100,163 642642 150,915

Net deferred tax 633,518 491,727

Deferred tax related to the losses carried forward are recognised only if it is probable the existence of future taxes profits. The uncertainty of the recoverability of the
tax losses carried forward is considered in the deferred tax assets calculation.

Deferred tax assets and liabilities are offset when there is alegally enforceable right to set off current tax assets against current tax liabilities and when deferred taxes
are related to the same tax.
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The net deferred tax asset movement is analysed as follows:

2009 2008
Euros'000 Euros'000
Balance on 1 January 491,727 497,323
Charged to profit 123,570 (36,623)
Charged to equity 18,221 31,027
Balance on 31 December 633,518 491,727

The variation in the net deferred tax does not corresponds to the deferred tax expense for the year considering that the potential gains and losses resulted from the re-
valuation of financial assets held for sale are charged directly to shareholders' equity.

30. Other assets

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Debtors 337,619 374,024
Shareholders loans 17,580 69,167
Other financial investments 58,886 48,664
Amounts due for collection 27,376 24,640
Recoverable tax 54,138 53,921
Recoverable government subsidies on interest
on mortgage loans 22,105 34,022
Associated companies 5311 8,427
Other amounts receivable 63,429 29,515
Prepayments and deferred costs 1,799,205 1,937,238
Amounts receivable on trading activity 148,136 98,137
Amounts due from customers 160,829 199,493
Suplementary capital contributions 1,217,939 1,119,454
Sundry debtors 206,896 113,177
4,119,449 4,109,879
Impairment for other assets (14,429) (21,836)
4,105,020 4,088,043

As at 31 December 2009, the balance Prepayments and deferred costs includes the amount of Euros 550,336,000 (31 December 2008: Euros 563,439,000) related to
the corridor value and deferred actuarial losses in the amount of Euros 955,243,000 (31 December 2008: Euros 1,535,360,000), in accordance with the accounting
policy presented in note 1 u).

The deferred costs related to pensions, included in Prepayments and deferred costs are, analysed as follows:

2009 2008
Euros'000 Euros'000

Projected benefit obligations
Obligations covered by the Pension Fund (5,010,683) (5,251,515)
Other benefits not covered by the Pension Fund (373,739) (382,876)
Vaue of the Pension Fund 5,503,361 5,239,077
118,939 (395,314)

Actuarial losses

Corridor 550,336 563,439
Amount in excess of the corridor 955,243 1,535,359
1,505,579 2,098,798
1,624,518 1,703,484

The obligations related with other benefits not covered by the Pension Fund are fully provided for as described in note 47.
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The balance Suplementary capital contributionsis analysed as follows:

BCP Finance Bank Ltd.

BCP Internacional 11, SG.P.S,, Lda
BCP Bank & Trust Company Ltd.
Others

The movement of impairment for other assets is analysed as follows:

Balance on 1 January
Other transfers
Impairment for the year
Write back for the year
Amounts charged-off

Balance on 31 December

2009 2008
Euros'000 Euros'000
490,491 403,104
15,441 382,135
194,363 244,306
517,644 89,909
1,217,939 1,119,454
2009 2008
Euros'000 Euros'000
21,836 1,656,247
(6,992) (1,634,110)
- 225
(415) -
- (526)
14,429 21,836

As referred in note 25, due to the conversion in capital of the supplementary capital contributions of Comercial Imobilidria, SA., the impairment associated in the

amount of Euros 312,524,000, was transferred during 2008 to the Impairment for investments in associated companies account.

As referred in note 25, following the merge of the company BCP Participacdes Financeiras, S.G.P.S., Sociedade Unipessoal, Lda in Banco Comercial Portugués,
S.A., the Bank now holds a direct investment in BitalPart, B.V. Therefore, the impairment in the amount of Euros 1,320,000,000 associated to this investment was

transferred to the Impairment for investments in associated companies account.

31. Depositsfrom other credit institutions

Thisbaance is analysed as follows:

2009 2008
Non interest Interest Non interest Interest
bearing bearing Total bearing bearing Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Credit institutions in Portugal 157,346 1,306,432 1,463,778 469,187 1,179,245 1,648,432
Credit institutions abroad 1,267,954 14,625,779 15,893,733 1,029,976 18,044,123 19,074,099
1,425,300 15,932,211 17,357,511 1,499,163 19,223,368 20,722,531
Thisbalance is anaysed by the maturity date, as follows:
2009 2008
Euros'000 Euros'000
Up to 3 months 8,995,659 10,011,316
3to 6 months 2,612,781 1,725,311
6 to 12 months 807,158 3,137,107
1to5years 3,281,534 4,497,377
More than 5 years 1,660,379 1,351,420
17,357,511 20,722,531

Concerning derivative financia transactions with institutional counterparties, and according to the signed agreements, the Bank has, as of 31 December 2009, the
amount of Euros 475,990,000 (31 December 2008: Euros 279,990,000) of Deposits from other credit institutions received as collateral of the mentioned transactions.
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32. Depositsfrom customers

Thisbalance is analysed as follows:

2009 2008
Non interest Interest Non interest Interest
bearing bearing Total bearing bearing Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Deposits from customers:
Repayable on demand 11,470,817 572,349 12,043,166 10,915,009 942,415 11,857,424
Term deposits - 17,944,590 17,944,590 - 14,782,008 14,782,008
Saving accounts - 2,937,438 2,937,438 - 4,755,144 4,755,144
Other - 326,412 326,412 - 319,160 319,160
11,470,817 21,780,789 33,251,606 10,915,009 20,798,727 31,713,736

In the terms of the law, the Deposit Guarantee Fund was established to guarantee the reimbursement of funds deposited in Credit Institutions. The criteria to

calculate the annual contributions to the referred fund are defined in Regulation n. 11/94 of the Bank of Portugal.

This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000
Deposits from customers repayable on demand: 12,043,166 11,857,424
Term deposits and saving accounts from customers:
Up to 3 months 13,277,685 15,559,207
3to 6 months 5,249,234 2,651,904
6 to 12 months 2,059,224 1,172,239
1to5years 183,830 39,905
Morethan 5 years 112,055 113,897
20,882,028 19,537,152
Other:
Up to 3 months 191,923 -
More than 3 months 134,489 319,160
326,412 319,160
33,251,606 31,713,736
33. Debt securitiesissued
Thisbalance is analysed as follows:
2009 2008
Euros'000 Euros'000
Bonds 13,427,833 10,425,895
Commercial paper 19,965 -
Other 75,038 -
13,522,836 10,425,895

The balance Bonds includes issues for which the embedded derivative was separated from the host contract, in accordance with note 21 and accounting policy 1 c).
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The characteristics of the bonds issued by the Bank as at 31 December, 2009, are analysed as follows:

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bondsissued :
EMTN BCP-SFE 212Em. May, 2000 May, 2010 Fixed rate of 5.2% 65,000 65,419
BCP 4.9% Nov 01/11-22Em. November, 2001  November, 2011  Fixed rate of 4.9% 21,655 22,263
BCP 5.4% Nov 01/11-12Em. November, 2001  November, 2011  Fixed rate of 5.4% 174,000 180,357
BCP 5.34% March-02/Mar-12 March, 2002 March, 2012 Fixed rate of 5.34% 160,551 167,840
BCP Ob Cx Sep 2003/2011 September, 2003 September, 2011  Fixed rate of 4.37% 114,678 116,517
BCP Mill. Ind. Mun. Mar 05/10 March, 2005 March, 2010 Indexed to a portfolio of indexes 8,861 8,861
BCP Super Inv.Mill. 05/10 April, 2005 December, 2010  Indexed to a portfolio of funds 29,162 28,481
BCP Ob Cx Aex Aug 05/10 August, 2005 August, 2010 Indexed to Aex index 10,000 9,912
BCP Ob Cx Sp/Mib Aug 05/10 August, 2005 August, 2010 Indexed to Mib index 10,000 9,912
BCP Ob Cx Dj euroxx50 August, 2005 August, 2010 Indexed to Down Jones euroxx50 index 10,000 9,912
BCP Ob Cx Cac 40 August, 2005 August, 2010 Indexed to Cac 40 index 10,000 9,912
BCP Ob Cx Ibex 35 August, 2005 August, 2010 Indexed to Ibex 35 index 10,000 9,912
BCP Ob Cx Triplo R. Sep 05/10 September, 2005  September, 2010  Indexed to DJ Globa Titans 50 index 7,804 7,716
BCP Ob Cx Rend. Real Nov 10 November, 2005 November, 2010 Indexed to IPC index 15,000 14,678
BCP Ob Cx E. Gr. S. Dec 05/15 December, 2005 December, 2015 Indexed to Down Jones euroxx50 index 2,427 2,280
BCP Ob Cx M.S. Act. Jan 05/11 January, 2006 January, 2011 Indexed to aportfolio of indexes 7,041 6,994
BCP Ob Cx |. Glob.12 Feb 06/11 February, 2006 February, 2011 Indexed to a portfolio of indexes 13,389 13,389
BCPOb Cx E. I. S. Mar 06/16 March, 2006 March, 2016 Index to Down Jones EuroStoxx 50 index 1,082 1,015
BCP Ob Cx M. Oport Mar 06/10 March, 2006 March, 2010 Index to a portfolio of indexes 8,278 8,243
BCP Ob Cx. 3.84% Apr 2016 April, 2006 April, 2016 Fixed rate 3.84 % 1,000 1,063
BCP Ob Cx R. Global 06/11 November, 2006 November, 2011  Index to Down Jones EuroStoxx 50 index 7,864 7,645
BCP Ob Cx R. Global 11 06/11 December, 2006  December, 2011  Index to Down Jones EuroStoxx 50 index 940 919
BCP Ob Cx R. Globd Il 2E 06/11 December, 2006 December, 2011  Index to Down Jones EuroStoxx 50 index 10,000 9,776
BCP FRN May 07/14 May, 2007 May, 2014 Euribor 3M + 0.15% 1,203,578 1,202,343
BCP FRN May 07/11 May, 2007 May, 2011 Euribor 3M + 0.115% 385,000 385,000
BCP Cov Bonds Jun 07/17 June, 2007 June, 2017 Fixed rate of 4.75% 1,500,000 1,500,575
BCP FRN Sep 12 August, 2007 September, 2012  Euribor 3M + 0.10% 310,000 309,389
BCP Cov Bonds Oct 07/14 October, 2007 October, 2014 Fixed rate of 4.75% 1,000,000 1,092,725
BCP FRN Mar 17 December, 2007  March, 2017 Euribor 3M + 0.18% 100,000 99,942
BCP Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 286,050 286,050
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCP Ob Cx SAf 2E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 62,374 62,374
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfi Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 26,423 26,423
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfe Ob Cx SAf 1E Mar 08/13 March, 2008 March, 2013 Euribor 3M + Remain Prize: 4,695 4,695
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCP Ob Cx S Af 3E May 08/13 May, 2008 May, 2013 Euribor 3M + Remain Prize: 330,923 330,923
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfi Ob Cx S Af 3E May 08/13 May, 2008 May, 2013 Euribor 3M + Remain Prize: 17,661 17,661
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfe Ob Cx S Af 3E May 08/13 May, 2008 May, 2013 Euribor 3M + Remain Prize: 4,928 4,928
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCP Frn May 2010/ Emtn 468 May, 2008 May, 2010 Euribor 3M + 0.75% 1,250,000 1,249,469
BCP Ob Cx S Af 4E Jun 08/13 June, 2008 June, 2013 Euribor 3M + Remain Prize: 278,180 278,180
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfi Ob Cx SAf 4E Jun 08/13 June, 2008 June, 2013 Euribor 3M + Remain Prize: 11,450 11,450
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCPsfe Ob Cx S Af 4E Jun 08/13 June, 2008 June, 2013 Euribor 3M + Remain Prize: 2,539 2,539
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
BCP Ob Cx S Af 5E Jul 08/13 July, 2008 July, 2013 Euribor 3M + Remain Prize: 75,498 75,498

1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%
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Issue
date

Maturity
date

Interest rate

Nominal value
Euros'000

Book value
Euros'000

BCPsfi Ob Cx S Af 5E Jul 08/13

BCPsfe Ob Cx S Af 5E Jul 08/13

BCPO Cx SA M B 1E Oct 08/13

BCP SfiOCx SA M B 1E 08/13

BCP Sfe O Cx SA M B1E Oct08/13

BCPOCx SA M B2E Nov 08/13

BCP Sfi O Cx SA M B2E 08/13

BCP SfeO Cx SA M B2E Nov 08/13

BCP O Cx SA M B3E Dec 08/13

BCP Sfi OCx SA M B3E 08/13

BCP SfeO Cx SA M B3E Dec 08/13

BCP S Aforro Ser B Fev 2009/14

BCP Super Aforro Ser B Mar 2009/14

BCP 5.625 % -Book Entry Note Synd
BCP S. Aforro Ser C 09/280409

BCP Sup Afor Ser B 09/190514

BCP Rend Mais 09/19.05.2012

BCP FRN 09/20.05.2011

BCP - 3.75 % Jun 2011
BCP Super Aforro Serie C Jun/2014

BCP Rend. Mais Jun/2012

BCP- FRN - Emtn 608
BCP Sup Aforro Ser C Aug 2009/14

BCP Investimento Total Nov 2012
BCP - FRN - Emtn 625
BCP Li Puttable Frn - Emtn 635

July, 2008

July, 2008

October, 2008

October, 2008

October, 2008

November, 2008

November, 2008

November, 2008

December, 2008

December, 2008

December, 2008

February, 2009

March, 2009

April, 2009
April, 2009

May, 2009

May, 2009

May, 2009

June, 2009
June, 2009

June, 2009

July, 2009
August, 2009

August, 2009
August, 2009

July, 2013

July, 2013

October, 2013

October, 2013

October, 2013

November, 2013

November, 2013

November, 2013

December, 2013

December, 2013

December, 2013

February, 2014

March, 2014

April, 2014
April, 2014

May, 2014

May, 2012

May, 2011

June, 2011
June, 2014

June, 2012

July, 2012
August, 2014

November, 2012
August, 2012

Euribor 3M + Remain Prize:
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.000%; 2nd year 0.125%; 3rd year
0.250%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.500%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.000%

Euribor 3M + Remain Prize: 1st year 0.125%;
2nd year 0.250%; 3rd year 0.50%; 4th
year 0.750%; 5th year 1.000%

Fixed rate of 5.625%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.250%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.250%

1st Sem.=2.25%; 2nd Sem.=2.50%;
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%;

Euribor 3M + Remain Prize: 1st Quart. 0.05%;
2nd Quart. 0.15%; 3rd Quart. 0.3%; 4th
Quart. 0.60%; 5th Quart. 1.10%; 6th Quart.
1.60%; 7th Quart. 2.20%; 8th Quart. 2.80%

Fixed rate of 3.750%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year
0.50%; 4th year 0.750%; 5th year 1.250%

1st Sem.=2.25%; 2nd Sem.=2.50%;
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%;

Euribor 6M + 1.75%

Euribor 3M + Remain Prize:
1st year 0.125%; 2nd year 0.250%; 3rd year

0.50%; 4th year 0.750%; 5th year 1.250%

Fixed rate of 3.07692%

Euribor 3M + 1.21%

September, 2009  September, 2010  Euribor 6 month + 0.05%.
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8,044

1,920

235,019

18,255

2,954

146,338

8,517

1,581

164,491

9,033

2,304

142,961

106,414

1,000,000
43,551

8,651

15,702

155,000

1,000,000
29,579

74,280

25,000
34,129

59,250
200,000
400,000

8,044

1,920

235,019

18,255

2,954

146,338

8,517

1,581

164,491

9,033

2,304

142,961

106,414

1,001,468
43,551

8,651

15,787

154,897

996,706
29,579

74,990

24,933
34,129

59,182
199,784
400,000



BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements

(continuation)

31 December, 2009

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
BCPInv Total Dec 2012 - Emtn 609  September, 2009 December, 2012  Fixed rate of 3.07692% 128,033 128,120
BCP Cov Bonds Oct 09/16 October, 2009 October, 2016 Fixed rate of 3.75% 1,000,000 991,737
BCP Rend. Trim.Nov 2009/14 November, 2009  November, 2014  1st year=2.50%; 2nd year=2.75%; 3rd 55,004 55,157
year=3.00%; 4th year=3.50%; 5th
year=4.50%
BCP Emissdo Sindicada - Emtn 668 December, 2009  February, 2013 Euribor 3M 500,000 498,288
BCP Rend. Trim.09/22.12.2014 December, 2009  December, 2014  1st year=2.50%; 2nd year=2.75%; 3rd 68,996 68,626
year=3.00%; 4th year=3.50%; 5th
year=4.25%
13,286,596
Accruals 141,237
13,427,833
Commercial paper:
Bcep Sfi Dedler Bep 29Mar10 December, 2009  March, 2010 Fixed Rate of 0.72% 20,000 19,965
19,965
This balance is analysed by the period to maturity, as follows:
2009 2008
Euros'000 Euros'000
Bonds:
Up to 3 months 17,104 102,786
3to 6 months 1,314,888 10,267
6 to 12 months 500,434 657,375
1lto5years 8,857,558 5,637,230
More than 5 years 2,596,612 3,930,974
13,286,596 10,338,632
Accruals 141,237 87,263
13,427,833 10,425,895
Commercial paper:
Up to 3 months 19,965 -
19,965 -
Other:
3to 12 months 10,834 -
6 to 12 months 8,268 -
1to5years 30,208 -
More than 5 years 25,728 -
75,038 -
13,522,836 10,425,895
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35.

BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements
31 December, 2009

Financial liabilities held for trading

The balance is analysed as follows:

2009 2008
Euros'000 Euros'000
FRA 55 424
Swaps 1,251,258 1,400,614
Preference shares forwards 5,259 6,896
Options 30,069 1,745
Embedded derivatives 7,627 11,004
Currency forwards 1,963 46,098
1,296,231 1,466,781

Financial liabilities held for trading are measured in accordance with internal valuation techniques considering mainly observable market inputs. In accordance with
the hierarchy of the valuation sources, as referred in IFRS 7, these instruments are classified in level 2.

The balance Financia liabilities held for trading includes, the embedded derivatives valuation separated from the host contract in accordance with the accounting
policy presented in note 1 c), in the amount of Euros 7,627,000 (31 December 2008: Euros 11,004,000). This note should be analysed with note 21.

Other financial liabilities held for trading at fair value through profit or loss

The balance is analysed as follows:

2009 2008
Euros'000 Euros'000
Deposits from credit institutions 1,333,399 2,458,477
Deposits from customers 12,005 35,522
Bonds and other liabilities 3,673,045 3,222,382
5,018,449 5,716,381

Other financial liabilities held for trading at fair value through profit or loss are measured in accordance with internal valuation techniques considering mainly
observable market inputs. In accordance with the hierarchy of the valuation sources, asreferred in IFRS 7, these instruments are classified in level 2.

The financia liabilities included in this balance were revaluated against profit and loss, as referred in note 1 c¢), and was recognized for 2009, a negative amount of
Euros 59,594,000 (31 December 2008: positive Euros 40,036,000) related to fair value changes resulting from variations in the credit risk (spreads) of the Bank.
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The characteristics of the bonds issued by the Bank at fair value through profit or loss as at 31 December, 2009, are analysed as follows:

month interest rate + 0.05%; 24th
month 12.0%

204

Issue Maturity Nominal value Book value
Issue date date Interest rate Euros'000 Euros'000
Bonds issued :
BCP Ob Cx MR Dax Feb 2007/10 February, 2007 February, 2010 Indexed to DAX 30 index 12,392 13,121
BCP Ob Cx R.G.IlI Feb 2007/12 February, 2007 February, 2012 Indexed to DJ EuroStoxx 50 index 20,196 19,526
BCP Ob Cx Op 4%+ Mar 2007/10 March, 2007 March, 2010 Indexed to portfolio of shares 19,331 19,265
BCP Ob Cx RGIv Mar 2007/12 March, 2007 March, 2012 Indexed to DJ EuroStoxx 50 index 12,280 11,880
BCP Ob Cx RGIv 2Em Mar 2007/12 March, 2007 March, 2012 Indexed to DJ EuroStoxx 50 index 11,546 11,077
BCP Ob Cx |. M. May 2010 May, 2007 May, 2010 Indexed to portfolio of indexes 6,065 6,098
BCP Ob Cx RGV 2Em May 2007/12 May, 2007 May, 2012 Indexed to DJ EuroStoxx 50 index 5,000 4,417
BCP Ob Cx RGV May 2007/12 May, 2007 May, 2012 Indexed to DJ EuroStoxx 50 index 11,510 11,068
BCP Ob Cx Obr 10 E-J Jun 2007/10 June, 2007 June, 2010 Indexed to portfolio of indexes 5,441 5,437
BCP Ob Cx RGVi Jun 2007/12 June, 2007 June, 2012 Indexed to portfolio of indexes 13,845 13,369
BCP Ob Cx RGVii Aug2007/12 August, 2007 August, 2012 Indexed to portfolio of indexes 12,040 11,832
BCP Ob Cx M.C. Sep 2007/10 September, 2007  September, 2010  1st Sem. 4.00%; 2nd Sem. 4.05%; 34,816 35,551
3rd Sem. 4.10%; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
BCP SFI Ob Cx M.C. Sep 2007/10  September, 2007  September, 2010  1st Sem. 4.00%; 2nd Sem. 4.05%; 8,018 8,185
3rd Sem. 4.10%; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
Ob Cx BCP RGViii Sep 2007/12 September, 2007  September, 2012  Indexed to portfolio of indexes 6,500 6,245
BCP Ob Cx RGViii 2E Sep 2007/12 September, 2007  September, 2012  Indexed to portfolio of indexes 6,408 6,091
BCP Ob Cx M.C. Aug 2010 September, 2007 August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 21,827 22,299
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCP SFI Ob Cx M.C. Aug 2010 September, 2007 August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 12,833 13,111
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCP SFE Ob Cx M.C. Sep 2007/10  September, 2007  September, 2010  1st Sem. 4.0%; 2nd Sem. 4.05%; 299 306
3rd Sem. 4.10%; 4th Sem. 4.15%;
5th Sem. 4.20%; 6th Sem. 4.25%
BCP SFE Ob Cx M.C. Aug 2010 September, 2007 August, 2010 1st Sem. 3.5%; 2nd Sem. 3.625%; 309 316
3rd Sem. 3.750%; 4th Sem. 4.0%;
5th Sem. 4.250%; 6th Sem. (5 months)=4.5%
BCP Ob Cx RGIx Oct 2007/12 October, 2007 October, 2012 Indexed to DJ EuroStoxx 50 index 3,275 3,457
BCP Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 45,799 45,889
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP SFI Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 28,151 28,206
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP Ob Cx M.R.Eur. Oct 2010 October, 2007 October, 2010 Indexed to DJ EuroStoxx 50 index 11,991 13,258
BCP SFE Ob Cx M.C. Jan 2010 October, 2007 January, 2010 1st Sem. 3.50%; 2nd Sem. 3.60%; 1,899 1,902
3rd Sem. 4.0%; 4th Sem. 4.10%;
5th Sem. (3 months)=4.50%
BCP Ob Cx RGX Dec 2007/12 December, 2007  November, 2012  Indexed to DJ EuroStoxx 50 index 2,372 2,489
BCPOb Cx Inv Men Feb 08/10 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: previous 142,818 144,256
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Issue Maturity Nominal value Book value
| ssue date date Interest rate Euros'000 Euros'000
BCPsfi Ob Cx Inv Men Feb 2008 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: previous 15,852 16,012
month interest rate + 0.05%; 24th month 12.0%
BCPsfe Ob Cx Inv Men Feb 2008 February, 2008 February, 2010 1st month 3.85%; 2nd to 23th month: previous 1,999 2,019
month interest rate + 0.05%; 24th month 12.0%
BCPOb Cx Sup Inv 2008 Feb 08/11  February, 2008 February, 2011 1st Sem. 4.0%; 2nd Sem. 4.25%; 3rd Sem. 47,435 49,208
4.5%; 4th Sem. 5%; 5th Sem. 5.5%; 6th Sem. 6%
BCPODb Cx Inv Cab Mu Feb 08/11  February, 2008 February, 2011 Indexed to portfolio of 3 indexes 8,841 8,835
BCPOb Cx Inv Mercad Mar 08/11 ~ March, 2008 March, 2011 Indexed to portfolio of 3 Commodities 17,180 17,274
BCPOb Cx Inv Agua May 08/11 May, 2008 May, 2011 Indexed to S& P Global Water 13,213 13,216
BCPCovered Bonds - 4.875 Pct May, 2008 May, 2010 Fixed rate of 4.875% 1,000,000 1,013,724
BCPOb Cx Inv Ener Ren Jun 08/11  June, 2008 June, 2011 Indexed to portfolio of 4 shares 17,789 17,895
BCPOb Cx Inv Saude July 08/11 July, 2008 July, 2011 Indexed to portfolio of 5 shares 5,613 5,547
BCPOb Cx Inv Plus Sep 08/11 September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 87,947 93,407
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPOb Cx Inv Iber Sep 2008/11 September, 2008 September, 2011 Indexed to portfolio of indexes 3571 3,551
BCPSfi Ob Cx Inv Plus Sep 08/11 September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 26,345 27,984
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPSfeOb Cx Inv PlusSep 08/11  September, 2008  September, 2011 1st Quart.=5%; 2nd Quart.=5%; 2,755 2,927
3rd Quart.=5.25%; 4th Quart.=5.25%;
5th Quart.=5.5%; 6th Quart.=5.75%
BCPOb Cx Inv Plus Oct 08/11 October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 54,997 58,670
Sem.=5.0% ; 5th e 6th Sem.=5.25%
BCPSfi Ob Cx Inv Plus Oct 08/11 October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 20,553 21,926
Sem.=5.0% ; 5th e 6th Sem.=5.25%
BCPOb Cx Inv Petroleo Oct 08/11  October, 2008 October, 2011 Indexed to portfolio of shares 3,058 3,331
BCPSfe Ob Cx Inv PlusOct 08/11  October, 2008 October, 2011 1st e 2nd Sem.=4.75% ; 3rd e 4th 3,670 3,915
Sem.=5.0% ; 5th e 6th Sem.=5.25%
Bep - 3.625 Per Cent FRN January, 2009 January, 2012 Fixed rate of 3.625% 1,500,000 1,539,848
Bcp Rend Mais Mar2009/12 March, 2009 March, 2012 1st Sem.=2.5%; 2nd Sem.=2.75%; 120,165 120,922
3rd Sem.=3.0%; 4th Sem.=3.25%;
5th Sem.=3.5%; 6th Sem.=4.25%
Bcp Rend Mais Abr 2009/12 April, 2009 April, 2012 1st Sem.=2.25%; 2nd Sem.=2.50%; 98,702 99,595
3rd Sem.=2.75%; 4th Sem.=3.00%;
5th Sem.=3.50%; 6th Sem.=4.00%
Bep Inv Merc Mund 09/22.09/12 September, 2009  September, 2012  Fixed rate of 1% year + portfolio of 6
indexes until maturity 960 965
Bcep Inv. Cab Energia Nov 2012 November, 2009  November, 2012  Indexed to portfolio of 5 shares 2,653 2,628
3,582,050
Accruals 90,995
3,673,045
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This balance is analysed by the period to maturity, as follows:

2009 2008
Euros'000 Euros'000
Bonds issued and other liabilities:
Up to 3 months 270,670 358,982
3to 6 months 1,025,259 203,521
6 to 12 months 93,026 420,930
1to5years 2,193,095 1,893,404
Morethan 5 years - 293,648
3,582,050 3,170,485
Accruals 90,995 51,897
3,673,045 3,222,382
36. Provisionsfor liabilities and charges
Thisbalance is analysed as follows:
2009 2008
Euros'000 Euros'000
General provision for loan losses 596,414 657,397
Provision for country risk 113,031 108,008
Other provisions 67,039 68,669
776,484 834,074
Changes in General provision for loan losses are analysed as follows:
2009 2008
Euros'000 Euros'000
General provision for loans
Balance on 1 January 445,725 422,991
Transfers 19,048 25,425
Impairment for the year - 3,300
Write-back for the year (37,164) (4,673)
Amounts charged-off - (1,488)
Exchange rate differences - 170
Balance on 31 December 427,609 445,725
General provision for guarantees
Balance on 1 January 211,672 273,696
Transfers 9 -
Write-back for the year (42,876) (62,024)
Balance on 31 December 168,805 211,672
596,414 657,397

The Genera provision for loan losses, was calculated in accordance with Regulation n. 3/95, n. 2/99 and n. 8/03 of the Bank of Portugal, as referred in accounting
policy 1 b).
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Changesin Provision for country risk are analysed as follows:

Balance on 1 January
Impairment for the year
Write-back for the year

Balance on 31 December

The balance Provision for country risk includes the amount of Euros 95,498,000 (31 December 2008: Euros 92,352,000) regarding provisions to loans granted to

resident entitiesin Angola, Macau, Turkey and Belize.

Changes in Other provisions are analysed as follows:

Balance on 1 January
Transfers

Impairment for the year
Write-back for the year
Amounts charged-off

Balance on 31 December

The provisions were accounted in accordance with the probability of occurrence of certain contingencies related with the Bank's inherent risks, which is revised in

2009 2008
Euros'000 Euros'000
108,008 21,434
14,451 89,124
(9,428) (2,550)
113,031 108,008

2009 2008

Euros'000 Euros'000
68,669 105,427
1,014 491
12,444 24,369
- (45,569)
(15,088) (16,049)
67,039 68,669

each reporting date in order to reflect the best estimate of the amount and probability of payment.
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37. Subordinated debt

Thisbalance is analysed as follows:

Bonds

BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements
31 December, 2009

2009 2008
Euros'000 Euros'000
3,597,601 3,858,383

As at 31 December 2009, the characteristics of subordinated debt issued are analysed as follows:

Issue Maturity Nominal value Book value
|ssue date date Interest rate Euros'000 Euros'000
Non Perpetual Bonds
Banco Comercial Portugués:
BCP 2001 - March 2001 March 2001 March 2011 Euribor 6 months + 1.03% 400,000 400,000
BCP 2001 - May 2001 May 2001 March 2011 Euribor 6 months + 0.98% 200,000 200,000
BCP 2001 - June 2001 June 2001 March 2011 Fixed rate of 6.35% 149,300 152,360
BCP September 2011 September 2001 September 2011 Fixed rate of 6.15% 120,000 123,634
Mbcp Ob Cx Sub 1 Serie 2008 September 2008  September 2018  See reference (i) 295,000 295,000
Mbcp Ob Cx Sub 2 Serie 2008 October 2008 October 2018 See reference (i) 81,000 81,000
Emp.sub.BCP Finance Bank May 2005 May 2015 See reference (ii) 300,000 300,000
Emp.sub.BCP Finance Bank Dezembro 2006  Dezembro 2016  Seereference (iii) 399,400 399,400
1,951,394
Perpetual Bonds
BCP 2000 January 2000 - Euribor 3 months + 0.2075% 486,949 486,949
BCP - Euro 200 millions June 2002 - See reference (iv) 85 85
BCP - Euro 500 millions June 2004 - See reference (vi) 500,000 500,000
BPA 1997 June 1997 - Euribor 3 months + 0.95% 47,915 47,915
TOPSsBPSM 1997 December 1997 - Euribor 6 months + 0.4% 71,094 71,094
BCP Leasing 2001 December 2001 - See reference (vii) 4,986 4,986
Subord.debt BCP Finance Company  October 2005 - See reference (viii) 500,000 500,000
1,611,029
Accruals 35,178
3,597,601
References : (i) - 1st year 6%; 2nd to 5th year Euribor 6 months + 1%; after 6th year Euribor 6 months + 1.4%
(i) - Euribor 3 months + 0.35% (0.85% after June 2010)
(iii) - Until December 2011 Euribor 3 months + 0.335%; After December 2011 Euribor 3 months + 0.8%
(iv) - Until 40th coupon 6.130625%; After 40th coupon Euribor 3 months + 2.4%
) - Until 40th coupon 5.41%; After 40th coupon Euribor 3 months + 2.4%
(vi) - Until June 2014 fixed rate of 5.543%; After July 2014 Euribor 6 months + 2.07%
(vii) - Until 40th coupon Euribor 3 months + 1.75%; After 40th coupon Euribor 3 months + 2.25%

(viii)

- Until October 2015 fixed rate of 4.239%; After November 2015 Euribor 3 months + 1.95%

The analysis of the subordinated debt by the period to maturity, is as follows:

1to5years

Morethan 5 years

Undetermined

Accruals

2009 2008
Euros'000 Euros'000

875,994 876,236
1,075,400 779,656
1,611,029 2,154,984
3,562,423 3,810,876
35,178 47,507
3,597,601 3,858,383
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38. Other liabilities

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000

Creditors:
Suppliers 61,560 31,917
From factoring operations 22,501 29,372
Associated companies 4,263 340
Other creditors 520,398 208,134
Public sector 47,530 66,206
Other amounts payable 24,878 17,492
Deferred income 286 405
Holiday pay and subsidies 54,974 52,725
Amounts payable on trading activity 148,274 102,332
Other liabilities 8,503,501 5,129,599
9,388,165 5,638,522

The balance Other creditors includes the amount of Euros 40,996,000 (31 December 2008: Euros 73,540,000), related to the obligations with retirement benefits
aready recognised in Staff costs, payable to previous members of the Board of Directors. The referred obligations are not covered by the Pension Fund of the Group,
and therefore correspond to amounts payable by the Bank.

The movements of the obligations with retirement benefits to pay to previous members of the Executive Board of Directors are presented in note 47.

The balance Other creditors also includes, as at 31 December 2009, the amount of Euros 6,000,000 related with the costs with the Complementary plan, as described
in notes 9 and 47.

The balance Other liabilities includes the amount of Euros 8,297,953,000 (31 December 2008: Euros 4,678,682,000) related to the loans portfolio securitized in
operations Nova Finance 4, Magellan 5, Caravela SME and Magellan 6.

39. Share capital and other capital instruments

The share capital of the Bank, amounts to Euros 4,694,600,000 and is represented by 4,694,600,000 shares with anominal value of 1 Euro each, whichisfully paid.

In April 2008, the Banco Comercial Portugués, SAA. increased its share capital from Euros 3,611,329,567 to Euros 4,694,600,000 through the issue of 1,083,270,433
shares pursuant to the exercise of shareholders proportional rights with anominal value of 1 Euro per share and a subscription price of 1.2 Euros per share.

During 2009, and as referred in note 45, Banco Comercial Portugués, SA. issued 3 tranches of its perpetual subordinated debt securities which based on its
characteristics are classified, in accordance with accounting policy note 1h), as capital instruments under IAS 32. The tranches 3 issued in 2009 are analysed as
follows:

- In June 2009, as referred in note 45, the Bank has issued Euros 300,000,000 of perpetual subordinated debt securities with conditional coupons presenting a
nominal value of Euros 1,000.

- In August 2009, as referred in note 45, the Bank has issued Euros 600,000,000 of perpetual subordinated debt securities with conditional coupons presenting a
nominal value of Euros 1,000.

- In December 2009, as referred in note 48, the Bank has issued Euros 100,000,000 of perpetual subordinated debt securities with conditional coupons presenting a
nominal value of Euros 1,000.

40. Legal reserve

Under Portuguese legislation, the Bank is required to set-up annually a legal reserve equal to a minimum of 10 percent of annual profits until the reserve eguals the
share capital. Such reserve is not normally distributable in cash. In accordance with the proposal for application of the results approved in the General Shareholders
meeting held on 30 March, 2009, the Bank increased the Lega reserves in the amount of Euros 45,119,000. As referred in note 41, and in accordance with the
proposed for application of results of 2008, part of this amount was transferred to the balance Other reserves and retained earnings.
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41. Fair valuereserves, other reservesand retained earnings

Thisbalance is analysed as follows:

2009 2008
Euros'000 Euros'000
Other comprehensive income:

Fair value reserves 15,882 (64,148)
Deferred tax (AFS) (4,095) 15,479
11,787 (48,669)

Reserves and retained earnings:
Legal reserve 425,410 380,291
Statutory reserve 10,000 -
Other reserves and retained earnings 130,227 (106,806)
565,637 273,485

The legal reserve changes are analysed in note 41. The Fair value reserves correspond to the accumulated fair value changes of the financial assets available for sale

and cash flow hedge, in accordance with the accounting policy presented in note 1 c).

The balance Statutory reserve correspond to areserve to stabilise dividends that, according with the Bank’ s by-laws can be distributed.

In accordance with the proposal for application of the results approved in the General Shareholders meeting held on 27 May, 2008, the balances Share Premium in the
amount of Euros 881,707,000, Other reserves in the amount of Euros 1,176,854,000, Statutory reserves in the amount of Euros 84,000,000 and the amount of Euros

130,795,000 from Legal reserves were allocated to Other reserves and retained earnings.
Asreferred in notes 7 and 21, the balance impairment in results includes the net amount of Euros 38,626,000.

The movementsin Fair value reserves for financial instruments available for sale, during 2009 are analysed as follows:

Balance on Impairment in Balance on
1 January Revaluation results Sales 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fair value reserves (64,148) 60,754 40,320 (21,044) 15,882
The movementsin Fair value reserves for financia instruments available for sale, during 2009 are analysed as follows:
Balance on Impairment in Balance on
1 January Revaluation results Sales 31 December
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Fair value reserves (19,414) (74,812) 32,036 (1,958) (64,148)
42. Treasury stock
Thisbalance is analysed as follows:
2009 2008
Net book Number of Average book Net book Number of Average book
value securities value value securities value
Euros'000 Euros Euros'000 Euros
Banco Comercial
Portugués, S.A. shares 10,355 12,583,354 0.82 4,387 5,120,094 0.86

Treasury stock refers to own shares held by Banco Comercial Portugués, SA. These shares are held within the limits established by the by-laws and "Cédigo das

Sociedades Comerciais'.
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43. Guarantees and future commitments

Thisbaance is analysed as follows:

2009 2008
Euros'000 Euros'000

Guarantees granted 17,990,052 22,343,166
Guarantees received 28,866,101 24,111,197
Commitmentsto third parties 11,616,249 10,605,372
Commitments from third parties 14,068,868 12,168,725
Securities and other items held for safekeeping

on behalf of customers 156,061,921 129,602,496
Securities and other items held under custody

by the Securities Depository Authority 149,264,300 122,983,489
Other off balance sheet accounts 122,882,886 100,186,626

The amounts of Guarantees granted and Commitments to third parties are analysed as follows:

2009 2008
Euros'000 Euros'000
Guarantees granted:
Guarantees 9,759,358 11,065,884
Open documentary credits 347,881 287,958
Bails and indemnities 103,049 139,618
Other liabilities 7,779,764 10,849,706
17,990,052 22,343,166
Commitments to third parties
Irrevocable commitments
Term deposits contracts 582,454 750,835
Irrevocable credit lines 2,203,488 2,001,858
Other irrevocable commitments 157,076 246,101
Revocable commitments
Revocable credit lines 6,340,377 5,771,938
Bank overdraft facilities 2,332,854 1,834,640
11,616,249 10,605,372

Within its normal business, the Bank offers certain financial products that traditionally include credit related instruments accounted in off-balance sheet accounts.

The guarantees granted by the Bank might or not might be related with loan transactions, where the Bank grants a guarantee in connection with a loan granted to a
client by a third entity. According with its specific characteristics it is expected that some of these guarantees expire without being demanded and therefore these
transactions do no necessarily represent a cash-outflow.

Stand-by letters and open documentary credits aim to ensure the payment to third parties from commercia deals with foreign entities and therefore financing the
shipment of the goods. Therefore the credit risk of these transactions is limited once they are collateralized by the shipped goods and are generally short term
operations.

Irrevocable commitments are non-used parts of credit facilities granted to corporate or retail customers. Many of these transactions have a fixed term and a variable
interest rate and therefore the credit and interest rate risk is limited.

The financial instruments accounted as Guarantees and other commitments are subject to the same approval and control procedures applied to the credit portfolio,
namely regarding the analysis of objective evidence of impairment, as described in note 1 b). The maximum credit exposure is represented by the nominal value that
could be lost related to guarantees and commitments undertaken by the group in the event of default by the respective counterparties, without considering potential
recoveries or collaterals.

Considering their nature, as described above, no material losses are anticipated as aresult of these transactions.

44. Digtribution of profit

The distribution of profit to shareholdersis analysed as follows:

2009 2008
Euros'000 Euros'000

Dividends paid by Banco Comercial Portugués, S.A.
Dividends declared and paid related to last year 79,108 -
Dividends antecipaded for the current year - -

79,108 -
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45. Relevant events occured during 2009
Sale of Banco BPI shares
Banco Comercial Portugués, SA., following the contracts established in December 2008, obtained in March 2009, the declaration of non-opposition from the Bank
of Portugal, the sale of 87,214,836 shares representing a 9.69% stake in the share capital of Banco BPI, SA, at a price per share of 1.88 Euro, in a transaction outside
the stock market.
Banco Millennium Angola, conclusion of the partner ship agreements established with Sonangol and Banco Privado Atlantico
Following the strategic partnership agreement established with Sonangol - Sociedade Nacional de Combustiveis de Angola, Empresa Plblica (Sonangol) and Banco
Privado Atlantico, SA. (BPA), Banco Comercial Portugués, S.A., finalized, in February 2009 the financial transactions related with the agreements to increase the
share capital of Banco Millennium Angola (BMA) in the amount of 1,800,442,195 Kwanzas (USD 105,752,497). Following the share capital increase, Sonangol
currently holds a 29.9% stake and BPA a20% stake in BMA share capital. BMA acquired a 10% stake in BPA.
This transactions had a positive impact of Euros 21,183,000 in the consolidated financial statements of Banco Comercial Portugués, S.A.
Issue of fixed rate debt guaranteed by the Portuguese Republic in the amount of Euros 1,500 million
Banco Comercia Portugués issued, in January 2009, fixed rate debt (Euros Fixed Rate Notes) with 3 year maturity guaranteed by the Portuguese Republic in the
amount of Euros 1,500 million. The issue was placed at a price equivalent to the mid-swaps rate plus 100 b.p. Thisissue was rated AA- by Standard & Poor's, Aa2
by Moody's and AA by Fitch Ratings.

Fourth issue of Covered Bonds

Banco Comercia Portugués, S.A. performed in October 2009 the fourth issue of covered bonds in the amount of Euros 1,000 million and maturity of seven years.
Thisissue was performed under the BCP Covered Bonds Programme, established in June 2007. The interest rate is 3.75%.

Issue of Euros 300,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In June 2009, Banco Comercial Portugués, S.A. concluded the issue of Séries 1 of the Program of Issue of Valores Mobilidrios Representative of Debt, in the
amount of Euros 300,000,000 of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned interest with a nominal amount of Euros
1,000 corresponding to 300,000 titles.

Thisissue considering its characteristics was classified as capital, as referred in note 39.

Issue of Euros 600,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In August 2009, Banco Comercial Portugués, S.A. concluded the issues of Séries 2 and 3 of the Program of Issue of Valores Mobilidrios Representative of Debt, in
the amount of Euros 200,000,000 and Euros 400,000,000, respectively, of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned
interest with anominal amount of Euros 1,000 corresponding atotal of 600,000 titles.

These issues considering its characteristics were classified as capital, as referred in note 39.

Issue of Euros 100,000,000 of Subordinated Perpetual Instruments under the Program of Issue of Valores Mobiliarios Representative of Debt up to the amount of
Euros 7,500,000,000.

In December 2009, Banco Comercia Portugués, S.A. concluded the issue of Séries 4 of the Program of Issue of Valores Mobilidrios Representative of Debt, in the
amount of Euros 100,000,000 of Subordinated Perpetual Valores Mobilidrios Representative of Debt with conditioned interest with a nominal amount of Euros
1,000 corresponding to 100,000 titles.

Thisissue considering its characteristics was classified as capital, as referred in note 39.
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Approval of 2008 results
In the General Shareholders Meeting held in 30 March 2009 the following proposal for distribution of results:

a) Euros 45,119,000 for reinforcement of legal reserves;

b) Euros 10,000,000 for reinforcement of reserve for stability of dividends;
c) Euros 79,808,200 for distribution of dividends;

d) Euros 316,256,163 for retained earnings.

Its was a so approved the following application of the results:

a) To each share corresponds a dividend of 0.017 euros;
b) Not to be paid, registered as retained earnings, the amount corresponding to the shares that in the first day of the period of payment of dividends, that are owned
by the Bank.

Merger by incorporation of Banco Millennium bcp Investimento, SA.

In May 2009, the Board of Directors of each of the companies approved the merger by incorporation of the Bank fully owned by Banco Comercial Portugués, SA.
by the global transfer of the assets of Banco Millennium bcp Investimento, SA. to BCP (incorporating company) and extinction of the incorporated Bank, in
accordance with the nr. 1 and nr. 4 @) of the article 97° and article 116°, both from Cédigo das Sociedades Comerciais, without obligation of shareholders meeting of
the involved entities.

The merger was concluded on the 31 August, date that extinguished the Banco Milennium bcp Investimento, S.A.

Fair value

Fair value is based on market prices, whenever these are available. If market prices are note available, asit happens regarding many products sold to clients, fair value
is estimated through internal models based on cash-flow discounting techniques. Cash-flows for the different instruments sold are calculated according with its
financia characteristics and the discount rates used include both the interest rate curve and the current conditions of the pricing policy in the Bank.

Therefore, the fair value obtained is influenced by the parameters used in the evaluation model that, necessarily have some degree of judgement and reflect
exclusively the value attributed to different financial instruments. However it does not consider prospective factors, like the future business evolution. Under these
conditions, the values presented cannot be understood as an estimate of the economic value of the Bank.

The main methods and assumptions used in estimating the fair value for the assets and liabilities of the Bank are presented as follows:
Cash and deposits at central banks, Loans and advances to credit institutions repayable on demand and Amounts owed to other credit institutions
Considering the short maturity of these financial instruments, the amount in the balance sheet is a reasonable estimate of itsfair value.

Other loans and advances to credit institutions, Amounts owed to other credit institutions from Inter-bank Money Market transactions and Assets with repurchase
agreement

The fair value of these financial instrumentsiis calculated discounting the expected principa and interest future cash flows for these instruments, considering that the
payments of the instalments occur in the contractually defined dates.

The discount rate used reflects the current conditions applied by the Bank in identical instruments for each of the different maturities.

The discount rate include the market rates for the residual maturity date (rates from the monetary market or from the interest rate swap market, at the end of the year).
As at 31 December 2009, the average discount rate was 1.35% for loans and advances and 1.60% for the deposits. As at 31 December 2008 the rates were 3.08% and
2.92%, respectively.

Financial assets held for trading (except derivatives), Financial liabilities held for trading (except derivatives), Financial assets available for sale and Other
financial liabilities held for trading at fair value trough profit

These financia instruments are accounted at fair value. Fair value is based on market prices, whenever these are available. If market prices are not available, fair
value is estimated through numerical models based on cash-flow discounting techniques, using the interest rate curve adjusted for factors associated, predominantly
the credit risk and liquidity risk, determined in accordance with the market conditions and time frame.

Market interest rates are determined based on information disseminated by the suppliers of content financial - Reuters and Bloomberg - more specifically as a result
of prices of interest rate swaps. The values for the very short-term rates are obtained from similar source but regarding interbank money market. The interest rate
curve obtained is still calibrated against the values of interest rate short-term futures. Interest rates for specific periods of the cash flows are determined by
appropriate interpolation methods. The same interest rate curves are used in the projection of the cash flows non-deterministic such as indexes.

When optionality is involved, the standard templates (Black - Scholes, Black, Ho and others) considering the volatility areas applicable are used. Whenever there are

no references in the market of sufficient quality or that the available models do not fully apply to meet the characteristics of the financial instrument, it is applied
specific quotations supplied by an external entity, typically a counterparty of the business.
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In case of shares not listed, they are recognized at historical cost when there is not available a market value and it is not possible to determine reliably itsfair value.
Financial assets held to maturity

These financial instruments are accounted at amortized cost net of impairment. Fair value is based on market prices, whenever these are available. If market prices
are not available, fair value is estimated through numerical models based on cash-flow discounting techniques, using the interest rate curve adjusted for factors
associated, predominantly the credit risk and liquidity risk, determined in accordance with the market conditions and time frame.

Hedging and trading derivatives
All derivatives are recorded at fair value.

In case of those who are quoted in organised markets it is used its market price. As for derivatives traded " Over-the-counter”, it is applied methods based on
numerical cash-flow discounting techniques and models for assessment of options considering variables of the market, particularly the interest rates on the
instruments in question, and where necessary, their volatities.

Market interest rates are determined based on information disseminated by the suppliers of content financial - Reuters and Bloomberg - more specifically as a result
of prices of interest rate swaps. The values for the very short-term rates are obtained from similar source but regarding interbank money market. The interest rate
curve obtained is still calibrated against the values of interest rate short-term futures. Interest rates for specific periods of the cash flows are determined by
appropriate interpolation methods. The interest rate curves are used in the projection of the cash flows not deterministic such as indexes.

Loans and advances to customers with defined maturity date

The fair value of these instrumentsiis calculated discounting the expected principal and interest future cash flows for these instruments, considering that the payments
of the instalments occur in the contractually defined dates. The discount rate used reflects the current conditions applied by the Bank in similar instruments for each
of the homogeneous classes of this type of instrument and with similar maturity. The discount rate includes the market rates for the residual maturity date (rates from
the monetary market or from the interest rate swap market, at the end of the year) and the actual spread of the Bank, which was calculated from the average
production of the last three months of the year. For 31 December 2009, the average discount rate was 5.68% and for December 2008 was 4.72% assuming the
projection of the variable rates according to the evolution of the forward rates implicit in the interest rate curves. The calculations also includes the credit risk spread.

Loans and advances to customers without defined maturity date

Considering the short maturity of these financial instruments, the conditions of the portfolio are similar to conditions used at the date of the report. Therefore the
amount in the balance sheet is a reasonabl e estimate of itsfair value.

Deposits from customers

The fair value of these financial instrumentsis calculated by discounting the expected principal and interest future cash flows, considering that payments occur in the
contractually defined dates. The discount rate used reflects the current conditions applied by the Bank in identical instruments with a similar residual maturity. The
discount rate includes the market rates of the residual maturity date (rates of monetary market or the interest rate swap market, at the end of the year) and the actual
spread of the Bank at the date of report, which was calculated from the average prodution of the last three months of the year. For 31 December 2009, average
discount rate was of 1.55% and for December 2008 was 3.22%.

Debt securities issued and Subordinated debt

For these financial instruments, the fair value was cal culated for components for which fair value is not yet reflected in the balance sheet. The instrumentsthat are at
fixed rate and for which the Bank adopts an accounting policy of "hedge-accounting”, the fair value related to the interest rate risk is already recorded.

For the fair value calculation, it were considered other components of risk in addition to the interest rate risk already recorded. The fair value is based on market
prices, whenever these are available. If market prices are not available, fair value is estimated through numerical models based on cash-flow discounting techniques,
using the interest rate curve adjusted by associated factors, predominantly the credit risk and trading margin, the latter only in the case of issues placed for non-
institutional customers of the Bank.

As original reference, the Bank applies the curves resulting from the interest rate swaps markets for each specific currency. The credit risk (spread credit) is
represented by an excess from the curve of interest rate swaps established specifically for each term and class of instruments based on the market prices on
equivalent instruments.

For own emissions placed among non institutional costumers of the Bank, it was added one more differential (spread trade), which represents the margin between the
financing cost in the institutional market and the cost obtained by distributing the respective instrument in the commercial network owned.

The average reference rates of the curve of income obtained from quotations of the market in EUR and used in the calculation of the fair value of treasury stock was
5.11% for subordinated issues (31 December 2008: 6.48%) and 3.06% senior and collateralized issues (31 December 2008: 4.71%).

For financial liabilities with embedded derivatives separable and for which the Bank makes revaluation, the calculation of fair value focused on all the components
of these instruments, so that the difference found as at 31 December 2009, was an increase of Euros 53,588,000 (31 December 2008: a decrease of Euro
256,677,000), corresponding to an decrease in financial liabilities. The values previouly refered includes a payable amount of Euros 7,549,000 (31 December 2008: a
payable amount of Euros 9,248,000) which are recorded in Financial assets and liabilities held for trading and reflect the fair value of derivatives embedded.
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As at 31 December 2009, the following table presents the values of the interest rates used in the definition of the interest rate curves of major currencies, including
EUR, USD, GBP and PLN used to determine the fair value of the assets and liabilities of the Bank:

Currencies

EUR UsbD GBP PLN
1day 0.26% 0.19% 0.48% 3.46%
7 days 0.32% 0.35% 0.53% 3.46%
1 month 0.41% 0.35% 0.60% 3.66%
2 months 0.51% 0.42% 0.66% 3.90%
3 months 0.66% 0.56% 0.78% 4.17%
6 months 0.96% 0.77% 1.01% 4.29%
9 months 1.10% 0.88% 1.11% 4.37%
1year 1.32% 1.01% 1.35% 4.53%
2 years 1.86% 1.41% 1.99% 5.08%
3years 2.26% 2.05% 2.65% 5.43%
5years 2.81% 2.96% 3.39% 5.75%
7 years 3.21% 3.51% 3.77% 5.76%
10 years 3.60% 3.96% 4.09% 5.79%
15 years 3.96% 4.34% 4.37% 5.74%
20 years 4.07% 4.46% 4.36% 5.58%
30 years 3.95% 451% 4.22% 5.26%

The next table shows, for each group of financial assets and liabilities of the Bank itsfair values:

31 December 2009

At fair value
through Available Amortized Book Fair
profit or loss for sale cost Others value value
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Cash and deposits at central banks - - 1,154,246 - 1,154,246 1,154,246
Loans and advances to credit institutions

Repayable on demand - - 1,101,009 - 1,101,009 1,101,009

Other loans and advances - - 8,673,113 - 8,673,113 8,625,555
Loans and advances to customers - - 55,700,740 - 55,700,740 53,882,555
Financial assets held for trading 2,791,244 - - - 2,791,244 2,791,244
Other financial assets held

for trading at fair value

through results 60,413 - - - 60,413 60,413
Financial assets available for sale - 11,726,323 - - 11,726,323 11,726,323
Hedging derivatives 344,403 - - - 344,403 344,403
Held to maturity financial assets - - 1,780,256 - 1,780,256 1,754,271
Investments in associated companies - - - 4,635,062 4,635,062 4,635,062

3,196,060 11,726,323 68,409,364 4,635,062 87,966,809 86,075,081

Deposits from central banks - - 2,930,343 - 2,930,343 2,930,343
Deposits from other credit institutions - - 17,357,511 - 17,357,511 17,164,402
Amounts owed to customers - - 33,251,606 - 33,251,606 33,237,230
Debt securities - - 13,522,836 - 13,522,836 13,616,339
Financial liabilities held for

trading 1,296,231 - - - 1,296,231 1,296,231
Other financial liabilities held for

trading at fair value

through results 5,018,449 - - - 5,018,449 5,018,449
Hedging derivatives 11,445 - - - 11,445 11,445
Subordinated debt - - 3,597,601 - 3,597,601 3,470,176

6,326,125 - 70,659,897 - 76,986,022 76,744,615
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31 December 2008

At fair value
through Available Amortized Book Fair
profit or loss for sale cost Others value value
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
- - 1,046,774 - 1,046,774 1,046,774
- - 971,333 - 971,333 971,333
- - 9,865,971 - 9,865,971 9,873,841
- - 55,673,236 - 55,673,236 54,490,432
2,495,847 - - - 2,495,847 2,495,847
60,755 - - - 60,755 60,755
- 8,061,960 - - 8,061,960 8,061,960
108,974 - - - 108,974 108,974
- - 1,095,769 - 1,095,769 1,077,652
- - - 3,958,477 3,958,477 3,958,477
2,665,576 8,061,960 68,653,083 3,958,477 83,339,096 82,146,045
- - 3,062,886 - 3,062,886 3,062,886
- - 20,722,531 - 20,722,531 20,689,353
- - 31,713,736 - 31,713,736 31,723,447
- - 10,425,895 - 10,425,895 10,169,218
1,466,781 - - - 1,466,781 1,466,781
5,716,381 - - - 5,716,381 5,716,381
36,547 - - - 36,547 36,547
- - 3,858,383 - 3,858,383 3,328,152
7,219,709 - 69,783,431 - 77,003,140 76,192,765
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47. Pensions

The Bank assumed the liability to pay to their employees, pensions on retirement or disabilities and other obligations. These liabilities aso comply with the terms of
the 'Acordo Colectivo de Trabalho do Sector Bancério' (ACT). The Group's pension obligations and other liabilities are covered through the Banco Comercial
Portugués Pension Fund managed by PensdesGere - Sociedade Gestora de Fundo de Pensdes, S.A. At 31 December, 2009 and 2008 the number of participants covered
by this pension plan is analysed as follows:

2009 2008
Number of participants
Pensioners 15,606 15,504
Employees 10,232 10,263
25,838 25,767

In accordance with the accounting policy, described in note 1 w), the pension obligation and the respective funding for the Bank as at 31 December, 2009 and 2008
based on an actuarial valuation made using the projected unit credit method are analysed as follows:

2009 2008 2007 2006 2005
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Projected benefit obligations

Pensioners 4,189,336 4,382,647 4,493,727 4,458,474 4,223,479
Employees 1,195,086 1,251,744 1,296,028 1,166,107 750,031

5,384,422 5,634,391 5,789,755 5,624,581 4,973,510
Seniority premium 54,071 52,076 50,941 48,572 49,455
Value of the Pension Fund (5,503,361) (5,239,077) (5,535,037) (5,493,903) (4,654,625)
Provisions for defined contributions complementary plan - (12,188) - - -
Liabilities not financed by the Pension Fund (64,868) 435,202 305,659 179,250 368,340
Liabilities covered by the Extra Fund (427,810) (434,952) (446,028) (449,817) (394,094)
(Surplus) / Deficit coverage (492,678) 250 (140,369) (270,567) (25,754)

As at 31 December 2009, the value Projected benefit obligations includes the amount of Euros 292,828,000 (31 December 2008: Euros 300,224,000) related to the
obligations with past services for the Complementary Plan which are fully funded.

Following the decision of the Executive Board of Directors dated 21 September 2006, the ‘ Complementary Pension Plan’ which was established in the ‘Plano de
Pensdes do Fundo de Pensdes do Grupo Banco Comercia Portugués' (Defined benefit), will be funded through a defined contribution. However, the employees hired
until the reference date of this decision maintain the benefits that they were entitled to under the previous plan (' Defined Benefit’). This defined benefit is guaranteed
by the Group company to which they are contractually related at the date of retirement. On this basis, Group companies have, annually, to fund the Pension Fund in
order to cover this benefit, in case of a deficit. The amount will be determined in accordance with the actuarial valuation performed each year, and funding will be
performed annually.

As referred in notes 9 and 38 and in accordance with accounting policy note 1 u), the Bank assumed the responsibility to pay retirement complements to employees, if
some specific conditions are met during each year on the Group's financia performance. The rules defined establish that if the conditions referred above are achieved
for afinancia year, the Bank should contribute to the Pension Fund the respective amounts for the eligible employees.

Considering its performance, the Bank’s practise until 2008 was to make the referred contributions on an annual basis, considering that the criteria defined were
verified. During 2009, and considering that the conditions for the applicability of the Complementary Plan were not verified in 2008 and that the estimates for 2009
allowed to conclude that the conditions would not be met again, CAE performed a reassessment of the estimate of costs related to this liability. Based on the above
mentioned assessment, the Bank reviewed the calculation of the amount to be accounted for each year. On this basis, the Bank booked, as at 31 December 2009, a cost
of approximately Euros 6,000,000 related with the Complementary plan. In the future, these criteria and the related estimates will be reassessed on annual basis by the
Executive Board of Directors. The difference between the estimated amounts and effective amounts will be accounted as an actuarial gain or loss.
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The change in the present value of obligations during 2009 and 2008 is analysed as follows:

Balance as at 1 January

Service cost

Interests costs

Actuaria (gains) and losses
Not related with changes in actuarial assumptions
Arising from changes in actuaria assumptions

Payments

Early retirement programmes

Contributions of employees

Other charges

Balance at the end of the year

2009 2008
Extra-Fund
Pension benefit Seniority Other retirement
obligations premium benefits Total Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

5,251,515 52,076 382,876 5,686,467 5,840,696
35,967 3,061 1,376 40,404 85,554
285,922 2,765 20,930 309,617 298,620
(69,469) - (3,229) (72,698) 26,031
(280,745) - (10,768) (291,513) (282,534)
(283,727) (3,126) (23,690 (310,543) (308,840)
1,341 - 489 1,830 5,725
11,023 - - 11,023 10,708
58,856 (705) 5,755 63,906 10,507
5,010,683 54,071 373,739 5,438,493 5,686,467

As at 31 December 2009, the value of the pensions paid by the Pension Fund, excluding the Extra-Fund and the Seniority premium, amounted to Euros 283,727,000

(31 December 2008: Euros 283,651,000).

The elements of the assets of the Pension Fund are analysed:

Variable income securities:
Shares
Bonds
Fixed income securities
Properties
Investment fund units

Loans and advances to credit institutions and others

2009 2008
Euros'000 Euros'000

1,233,050 1,058,801
1,016,100 944,186
1,788,160 1,137,803
379,084 376,793
988,006 907,082
98,961 814,412
5,503,361 5,239,077

The balance Properties includes the buildings owned by the Fund and used by the Bank companies that as at 31 December 2009, amounted to Euros 377,018,000

(31 December 2008: Euros 373,302,000).

The securities issued by the Bank accounted in the portfolio of the Fund are analysed as follows:

Fixed income securities
Variable income securities

The changein the fair value of assets of the Fund during 2009 and 2008 is analysed as follows:

Balance as at 1 January

Expected return on plan assets
Actuarial gains/ (losses)
Contributions to the Fund
Payments

Contributions of employees
Other charges

Balance at the end of the year

2009 2008
Euros'000 Euros'000
348,178 358,767
38,916 60,548
387,094 419,315
2009 2008
Euros'000 Euros'000
5,239,077 5,535,037
275,976 288,803
190,203 (1,073,724)
11,953 760,208
(283,727) (283,651)
11,023 10,708
58,856 1,696
5,503,361 5,239,077

The contributions made by the Bank to the Pension Fund during 2008 did not result in any actuarial gain or loss, since they were made in cash.
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The evolution of the fair value of the securities related with those asset contributions made in 2006 and 2005 that resulted in significant actuarial gains or losses in

2007 and 2006 is presented as follows:

Potential and realized Gaing/(L osses)

2007 2006
Contribution Contribution Y ear Acumulated Year Acumulated
| ssuer Year Value Euros 000 Euros 000 Euros 000 Euros 000

Friends Provident PLC (i) 2005 82,531,602 (32,333) (10,428) 14,873 21,905
Comercia Imobiliaria (ii) 2005 200,000,000 (2,866) (115,866) (113,000) (113,000)
EDP - Energiade Portugal (i) 2005 164,228,497 49,742 188,705 97,905 138,963
Banca Intesa Spa (i) 2005 486,656,411 (54,799) 187,128 171,248 241,927
EDP - Energia de Portugal (i) 2006 44,225,000 9,135 20,590 17,980 11,455
Banco Sabadell (i) 2006 20,467,500 (803) (14,910) 2,205 (14,108)
Banco Sabadell (i) 2006 83,079,500 (2,622) (64,925) 7,203 (62,304)

(34,546) 190,294 198,414 224,838
Type:
(i) - shares

(ii) - commercial paper

As referred in note 52, the Pensions Fund registered an actuaria loss in the approximate amount of Euros 115,000,000 related to the commercial paper issued by
Comercial Imobilidria. The amount of the actuarial loss, net of amortizations, as at 31 December 2009 is Euros 92,000,000. The amount will continue to be amortized
by the remaining term of 16 years with an annual amortization of approximatly Euros 5,750,000.

The change in the amounts payable to the Pension Fund related with the obligations during 2009 and 2008 is analysed as follows:

Balance as at 1 January

Service cost
Interests costs
Cost with early retirement programs
Expected return on plan assets
Actuarial gains and losses
Not related with changes in actuarial assumptions
Return on Plan assets
Diferrence between the expect and the efective
obligations
Arising from changes in actuaria assumptions
Contributions to the Fund
Benefits paid
Provisions for Complementary Defined
Contribution Plan
Other charges

Balance at the end of the year

The contributions to the Pension Fund, made by the Bank, are analysed as follows:

Other securities
Cash

(Surplus) / Deficit

2009 2008
Extra-Fund
Pension benefit Seniority Other retirement
obligations premium benefits Total Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
250 52,076 382,876 435,202 305,659
35,967 3,061 1,376 40,404 85,554
285,922 2,765 20,930 309,617 298,620
1,341 - 489 1,830 17,187
(275,976) - - (275,976) (288,803)
(190,203) - - (190,203) 1,073,724
(69,469) - (3,229) (72,698) 26,031
(280,745) - (10,768) (291,513) (282,534)
(11,953) - - (11,953) (760,208)
- (3,126) (23,690) (26,816) (25,189)
12,188 - - 12,188 (12,188)
- (705) 5,755 5,050 (2,651)
(492,678) 54,071 373,739 (64,868) 435,202
2009 2008
Euros'000 Euros'000

11,953 -

- 760,208

11,953 760,208
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In accordance with IAS 19, deferred actuarial losses, including the corridor, as at 31 December 2009 are analysed as follows:

Actuarial losses

Amount in excess

Corridor of the Corridor
Euros'000 Euros'000

Balance as at 1 January 2008 563,439 1,535,359
Actuarial gains and losses

Not related with changes in actuarial assumptions - (262,901)

Arising from changesin actuarial assumptions - (291,513)
Amortisation of actuarial gains and losses - (66,573)
Transfers - 29,881
Other variations - (2,113)
Variation in the corridor (13,103) 13,103
Balance as at 31 December 2009 550,336 955,243

As at 31 December 2009, considering the value of the actuarial gains and losses registered in the calculation of the benefit obligations and in the value of the Fund,
the value of the corridor calculated in accordance with paragraph 92 of IAS 19, amounted to Euros 550,336,000 (31 December 2008: Euros 563,439,000).

As at 31 December 2009, the net actuarial gains and losses in excess of the corridor amounted to Euros 955,243,000 (31 December 2008: Euros 1,535,359,000) and
will be amortized against results over a 20 year period considering considering the year-end balance of the previous year, as referred in the accounting policy
presented in note 1 u).

As at 31 December 2009, the Bank accounted as pension costs the amount of Euros 143,856,000 (31 December 2008: Euros 149,083,000), which is analysed as
follows:

2009 2008
Pension and other Seniority
Benefits Costs premium Total Total
Euros'000 Euros'000 Euros'000 Euros'000
Service cost 37,343 3,061 40,404 85,554
Interest costs 306,852 2,765 309,617 298,620
Expected return on plan assets (275,976) - (275,976) (288,803)
Amortization of actuarial gains and losses 66,573 - 66,573 37,088
Costs with early retirement programs 1,830 - 1,830 5,725
Reversal of the actuarial losses from the

responsibilities of early retirement (‘curtailment’) 2,113 - 2,113 2,064
Other charges - (705) (705) 8,835
Cost of the year 138,735 5,121 143,856 149,083

As at 31 December 2008, the balance Other charges includes the amount of 11,462,000 Euros relating to the transfer of responsibilities in the Bank's balance sheet as
retirement benefits and related members of the Executive Board of Directors who were retired in 2007. This transfer did not cause any increase in costs in the profit
and loss account of the year in 2008 as it had already been accrued for in 2007.

In accordance with the remuneration policy for Board Members, the Bank has the responsibility of supporting the cost with the retirement pensions of former Group's
Board Members, as well as the Complementary Plan for these members in accordance with the aplicable rules, funded through the Pension Fund and insurance policy.
Based on the actuarial calculations prepared annually the Bank recognises a provision to cover the effect of the annual Pension increase rate. As at 31 December 2009,
the Bank had a provision of Euros 40,996,000 (31 December 2008: Euros 73,540,000).

The movement of the amounts of the responsibilities with retirement pensions payable to former members of the Board of Directors, included in the balance Other
liabilities (note 38), is analysed as follows

Euros'000
Balance as at 31 December 2008 73,540
Write-back (17,981)
Changesin actuarial assumptions (13,131)
Payments (1,432)
Baance as at 31 December 2009 40,996
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As referred in note 8 the balance Charge-offs corresponds, as at 31 December 2009, to the write back of costs related to other benefits payable, excluding pensions, to
former members of the Board of Directors. This write-back occurred following the decision by the Executive Board of Directors, based on the recommendation from
the Remunerations Commission.

The balance Changes in actuarial assumptions, refers to the effect of the update of the responsibilities with retirement pensions payable to former members of the
Board of Directors. This update is performed on aannual basis, based on actuarial calculationsin accordance with the actuarial analysis performed by PensdesGere.

Considering the market indicators, particulary the estimations of the inflation and the long term interest rate for Euro Zone as well as the demografic carachteristics of

the participants, the Bank changed the actuarial assumptions used for the calculation of the liabilities for the pension obligations with reference to 31 December 2009.
The comparative analysis of the actuarial assumptionsis analysed as follows:

Banco Comercial Portugués Fund

2009 2008

Increase in future compensation levels 2.50% 3.25%
Pensions increase rate 1.65% 2.25%
Projected rate of return of fund assets 5.5% 5.5%
Discount rate 5.5% 5.75%
Mortality tables

Men TV 73/77 - 1 year TV 73/77 - 1 year

Women TV 88/90 - 2 years TV 88/90 - 2 years
Disability rate 0% 0%
Turnover rate 0% 0%
Costs with health benefits increase rate 6.5% 6.5%

The assumptions used in the calculation of the pension liabilities are in accordance with the requirements of IAS 19. No disability decreases are considered in the
calculation of the total liabilities.

The projected rate of return of the Plan assets was determined on a consistent way according with current market conditions and with the nature and return of the plan
assets.

Net actuarial gains related to the diference between the actuarial assumptions used for the estimation of the pension liabilities and the actual liabilities as well as the
impact of changing assumptions, for the year ended 31 December 2009 amounted to Euros 554,414,000 (31 December 2008: actuarial losses of Euros 817,222,000)
and are analysed as follows:

Actuarial (gains) / losses

2009 2008
% Euros'000 % Euros'000
Deviation between
expected and actual liabilities:

Increase in future compensation levels 2.67% (20,007) 3.76% (5,901)
Pensions increase rate 1.50% (31,488) 2.52% 11,678
Disahility 0.10% 5,618 0.08% 4,718
Turnover -0.13% (7,184) -0.09% (5,121)
Mortality deviations 0.31% 17,350 0.10% 5,820
Others -0.66% (36,987) 0.26% 14,838

Changes on the assumptions:
Discount rate 5.50% 172,236 5.75% (392,822)
Increase in future compensation levels 2.50% (139,093) -
Pensions increase rate 1.65% (324,656) -
Mortality tables - 110,288
Return on Plan assets 9.43% (190,203) -13.99% 1,073,724
(554,414) 817,222
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Health benefit costs have a significant impact in pension costs. Considering this impact we produced a sensitivity analysis to a positive one percent variation in health
benefit costs (from 6.5% to 7.5% in 2009) and a negative variation (from 6.5% to 5.5% in 2009) of one percent in health benefit costs, whose impact is analysed as
follows:

Positive variation of 1% Negative variation of 1%
(6.5% to 7.5%) (6.5% t05.5%)
2009 2008 2009 2008
Euros'000 Euros'000 Euros'000 Euros'000
Pension cost impact 417 524 (417) (524)
Liability impact 41,861 43,571 (41,861) (43,571)

The liabilities with health benefits are fully covered by the Pension Fund and corresponds, in 2009, to Euros 272,097,000 (31 December 2008: Euros 283,214,000).
The estimated value of contributions to the pension plan in 2010 is Euros 111,742,000.

48. Related parties

The Bank grantsloans in the ordinary course of its business within the Group's companies and to other related parties. Under the Collective Agreement of Labour for
Employees of the Portuguese Banking Sector which includes substantially all employees of banks operating in Portugal, the Group grants loans to employees at
interest rates fixed under the above referred agreement for each type of loan upon request by the employees.

As at 31 December, 2009, loans to members of the Executive Board of Directors and their direct family members amounted to Euros 918,000 (31 December 2008:
Euros: 754,000), which represented 0.01% of shareholders’ equity (31 December 2008: 0.01%).

As at 31 December 2009, the principa loans and guarantees (excluding interbank and money market transactions) the Group has made to shareholders holding,
together with their affiliates, 2% or more of the share capital whose holdings in aggregate, together with their affiliates, represent 43.8% of the share capital as of 31
December 2009 (31 December 2008: 51.2%) described in the Executive Board of Directors report, anounted to approximately Euros 2,404,250,000 (31 December
2008: Euros 2,219,572,000). Each of these loans was made in the ordinary course of business, on substantially the same terms as those prevailing at the time for
comparable transactions with other persons.

Remunerations to the Executive Board of Directors

The remunerations paid to the members of the Executive Board of Directors in 2009 amounted to Euros 3,605,000 (2008: Euros 3,413,000), with Euros 293,000
(2008: Euros 367,000) paid by subsidiaries or companies whose governing bodies represent interests in the Group. During 2009 and 2008 no variable remuneration
was attributed to the members of the Executive Board of Directors.

Therefore, considering that the remuneration of members of the Executive Board of Directors intend to compensate the functions that are performed directly in the
Bank and all other functions on subsidiaries or other companies for which they have been designated by indication or representing the Bank, in the later case, the net

amount of the remunerations annualy received by each member are deducted to the fixed annual remuneration atributed by the Bank.

During 2009, the costs with Social Security and the contributions to the Pension Fund for members of the Executive Board of Directors amounted to Euros 1,109,000
(2008: Euros 1,031,000).

Transactions with the Pension Fund
In 2009, the Bank made contributions to the Pension Fund in the amount of Euros 11,953,000 related to the economic rights of four motorways concessionaires.

During the year 2008, the contributions from the Group were al in cash. During the first semester of 2008, BCP Group repurchased from the Pension Fund, Bl
Finance Company bonds issued on 25 September 1996 and with maturity on 25 September 2011, in the amount of Euros 232,000,000.
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The shareholder and bondholder position of members of the Boards, is as follows:

Shareholders/ Bondholders

Security

Number of
securities at

Changes during 2009

31/12/2009 31/12/2008 Acquisitions Disposals

Unit
Price
Date Euros

Member s of Executive Board

Paulo José de Ribeiro Moita Macedo BCP shares 259,994 259,994
Vitor Manuel Lopes Fernandes BCP shares 20,000 20,000
Luis Maria Franga de Castro Pereira Coutinha BCP shares 247,288 247,288
José Jodo Guilherme BCP shares 51,000 51,000
Nelson Ricardo Bessa Machado BCP shares 259,992 259,992
Miguel Maya Dias Pinheiro BCP shares 150,000 150,000
Armando Vara (suspended) BCP shares 10,000 10,000
Member s of Supervisory Board

Luis de Melo Champalimaud BCP shares 20,000 20,000
Antoénio Luis Guerra Nunes Mexia BCP shares 1,299 1,299

Manuel Domingos Vicente BCP shares 1,000 0 1,000 12-Mar-09 0.613
Pedro Maria Calainho Teixeira Duarte BCP shares 1,456 1,456

BCP shares (f) 200,000 0] 189,163 30-Jul-09 0.728

10,837 30-Jul-09 0.726
Josep Oliu Creus BCP shares 13,000 13,000

Manuel Alfredo Cunha José de Mello BCP shares 236,701 11,701 50,000 02-Apr-09 0.614

50,000 03-Apr-09 0.656

50,000 14-Apr-09 0.658

50,000 14-Apr-09 0.660

50,000 20-Apr-09 0.743

50,000 21-Apr-09 0.714

50,000 29-Apr-09 0.701

50,000 30-Apr-09 0.723

50,000 06-May-09 0.740

125,000 07-May-09 0.833

50,000 12-May-09 0.836

50,000 12-May-09 0.770

100,000 19-Jun-09 0.770

BCP Finance Bank MTN 6.25 (29.3.2011) 200 o] 200 17-Feb-09  101.00
BCP Fin IIn World Bk Enhan Nt Oct 2010 200 200
BCP Ob Cx Subordinadas 12 S (2008/2018) 1,000 1,000
BCP Fin lIn Bask Enhan X Eur Dec/10 200 200
BCP Fin lIn Bask Enhan X| Eur Dec/10 80 80

BCP Fin E Iberica Autocall V11/09 Feb/11 20 0 20 (b) 05-Aug-09 10,000.00

BCP Fin Bk RC Allianz X/09 Eur Feb/2010 30 0 30 (b) 23-Oct-09 10,000.00

BCP Fin Bk RC BG Gr Plc X/09 Eur Feb/10 300 0 300 (b) 23-Oct-09 1,000.00

BCP Fin Renascimen. Fin X1/09 Eur Var05/1 40 0 40 (b) 30-Oct-09 5,000.00

BCP Fin Bk Camale. 125% X1/09 (11/2014) 150 0 150 (b) 24-Nov-09 1,000.00

BCP Fin Sel Ac Eur Ret 2 Fontes X1(05/11) 100 0 100 (b) 25-Nov-09 1,000.00

BCP Fin Bk Rc Nokia X11/09 Eur (04/10) 20 0 20 (b) 15-Dec-09 10,000.00

BCP Fin Selec BrasilL X11/09 Eur (06/11) 329 0 329 (b) 21-Dec-09 1,000.00

BCPF lIn Brazilian Bl Ch 1V A-C Eur /09 0 50 50 (c) 18-Nov-09  736.16

BCP Ob Cx Invest Especial 07/09 22 Em. 0 4,000 4,000 (c) 04-Dec-09 50.00
BCP Fin lIn Wr Bask Enhanc X Eur Dec/10 100 100
BCPF IIn Portfol Sit 4 A-Call Eur 03/10 50 50

BCP-Financ Bank MTN 6.25 (29.03.2011) 100 0 40 (b) 29-Apr-09  102.00

60 (b) 13-May-09  102.00

BCP/2009-Eur 1000M 5.625 (04/2014) 3 0 3(b) 23-Apr-09  99.707

BCP Fin Select Canarinha X11/09(06/2011) 50 0 50 (b) 08-Dec-09 1,000.00
Anténio Vitor Martins Monteiro BCP shares 2,078 2,078
BCP Finance Bank MTN 6.25 (29.3.2011) 50 50

Jodo Manuel Matos Loureiro BCP shares 1,500 0 1,500 12-Mar-09 0.611

José Guilherme Xavier de Basto BCP shares 1,188 428 760 13-Mar-09 0.648

BCP Ob Cx Eurostoxx 50 Feb 2007/09 0 70 70 (c) 13-Feb-09 50.00

Obrig Cx Aforro 8% Feb 2007/2009 0 200 200 (c) 13-Feb-09  50.00
Bcp Ob Cx Multi-Rend Dax Feb 2007/10 100 100

223



BANCO COMERCIAL PORTUGUES, SA.
Notes to the Individual Financial Statements

31 December, 2009

Changes during 2009

Shareholders/ Bondholders Security Number of Unit
securities at Price
31/12/2009 31/12/2008 Acquisitions Disposals Date Euros
José Vieirados Reis BCP shares 16,074 16,074
BCP Ob Cx Inv AguaMay 08/2011 340 340
BCP Cx Invest Salde July 2008/11 200 200
BCP Ob Cx Subordinadas 12 S (2008/2018) 1,100 1,100
Super Aforro Mille Sr B Feb 2009/14 20 0 50 (b) 16-Feb-09 1,000.00
30(e) 24-Jun-09 1,000.00
BCP Rendimento Mais April 2012 100 0 100 (b) 27-Apr-09 1,000.00
Millennium BCP Valor Capital 2009 20 0 20 (b) 26-Jun-09 1,000.00
BCP Inv Total November 2012 100 0 100 (b) 10-Aug-09 1,000.00
BCP Inv Cabaz Eenergia Nov 2 50 0 50 (b) 02-Nov-09 1,000.00
Certific BCPl S& P 500 2,850 0 2,850 (d) 10-Jul-09 8.77
Certific BCPI Eurostoxx 50 820 0 470 (d) 20-Aug-09 26.58
350 (d) 09-Oct-09 28.82
Certific BCPI PS| 20 160 0 160 (d) 20-Aug-09 77.20
Thomaz de Méello Paes de Vasconcel os BCP shares 1,000 0 1,000 12-Mar-09 0.613
Vasco Esteves Fraga BCP shares 1,000 0 1,000 11-Mar-09 0.629
Huen Wing Ming Patrick BCP shares 2,746,076 2,746,076
Spouse and Dependent Children
Luis Maria Salazar Couto Champalimaud BCP shares 12,000 12,000
AnaMaria AlmeidaM Castro José de Mello BCP shares 4,980 4,980
BCP F Eln Fin Waxing CBT Nt \V/8 Eur 6/0S 0 30 30(c) 12-Jun-09 1,000.00
BCP Ob Cx Subordinadas 12 S (2008/2018) 400 400
BCP Fin lIn World Bk Enhan Nt Oct 2010 100 100
BCP Fin lIn Wr Bask Enh X Eur Dec/10 100 100
BCP Fin Otv Income Builder Tel Acv 2012 0 0 20 (b) 27-May-09 1,000.00
20 (c) 30-Nov-09 1,000.00
BCP Fin Bk RC BG GR Plc X/09 Eur Feb/1C 20 0 20 (b) 23-Oct-09 1,000.00
BCP F Bk RC Allianz X/09 Eur Feb/2010 2 0 2(b) 23-Oct-09 10,000.00
Isabel MariaV. L. P. Martins Monteiro BCP Ob Cx Inv Especial 2007/2009 22E 0 2,000 2,000 (c) 04-Dec-09 50.00
BCP Fin Bk Cln José de Mello May 2009 0 140 140 (c) 26-May-09 1,000.00
BCP Fin IIn World Bk Enh Il Eur 10/10 50 50
Maria EmiliaNeno R. T. Xavier de Basto BCP shares 376 376
Plautila AméliaLima Moura S& BCP shares 2,754 2,754
Super Aforro Mille Sr B Feb 2009/14 0 0 130 (b) 16-Feb-09 1,000.00
30 (c) 08-Apr-09 1,000.00
100 (c) 22-Apr-09 1,000.00
BCP Ob Cx EuroStoxx 50 Feb 2007/09 0 350 350 (c) 13-Feb-09 50.00
BCP Ob Cx Inv Global 12% Feb 06/11 500 500
BCP Ob Cx Multi-Rend Dax Feb 07/10 400 400
BCP Ob Cx Inv Mundia May 2010 700 700
BCP Ob Cx Invest 16 Aug 07/09 0 200 200 (c) 31-Jul-09 50.00
BCP Ob Cx Invest Europa Set 07/09 0 350 350 (c) 04-Sep-09 50.00
BCP Ob Cx Multi-Rend Europa Oct 2010 0 300 300 (e) 16-Sep-09  108.15
BCP Ob Cx Invest Prémio Nov 2009 0 200 200 (c) 27-Nov-09 50.00
BCP Ob Cx Invest Cabaz Mund Feb 08/11 400 400
BCP Ob Cx Invest Mensal Feb 08/10 1,000 1,000
BCP Cx Inv Energias Renov Jun 2011 400 400
BCP Ob Cx Invest Plus Sep 2008/11 300 300
Certific BCPI Eurostoxx 50 (04/2010) 240 240
Certific BCPI S/DJ Stoxx Utili (10/2012) 2,125 2,125
Certific BCPI S/DJ Stoxx Basic (10/2012) 1,485 1,485

(a) Transfer / Deposit.
(b) Subscription.

(c) Reimbursement.
(d) Purchase.

(e) Sell.

(f) BCP shares owned indirectely through the company "PACIM - Sociedade Gestora de Participages Sociais, SA."
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As at 31 December 2009, the Bank's credits over subsidiaries and the Millennium bcp Fortis Group, represented or not by securities, included in the items of
Loans and advances to credit institutions and to customers and financial assets held for trading and available for sale, are analysed as follows:

L oans and advances Financial assets
Credit Available
Institutions Customers Trading for sale Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco de Investimento Imobiliério, SA. 2,338,376 - - 570,994 2,909,370
Banque Privée BCP (Suisse) S.A. 543,338 - - - 543,338
BCP Bank & Trust Company (Cayman) Limited 1,339,523 - - - 1,339,523
BCP Finance Bank Ltd 606,574 - 32,189 202,238 841,001
BancaMillennium S.A. 150,106 - - - 150,106
Bank Millennium Group (Poland) 701,187 - - - 701,187
Millennium Bank (Greece) Group 1,056,797 - 60,413 483,775 1,600,985
Banco Millennium Angola, S.A. 182,252 - - - 182,252
BCP Holdings (USA), Inc. - 25,059 - - 25,059
Millennium bcp Fortis Group - 783 - - 783
Others 339 - - - 339
6,918,492 25,842 92,602 1,257,007 8,293,943

As at 31 December 2009, the Bank's credits over associated companies, represented or not by securities, included in the items of Loans and advances to credit
institutions and to customers, and Financia assets held for trading and available for sale, in the amount of Euros 128,417,000.

As at 31 December 2009, the Bank's liabilities with subsidiaries and the Millennium bcp Fortis Group, represented or not by securities, included in items Deposits
from credit institutions and to customers, Debt securities issued and in Subordinated debt, are analysed as follows:

Deposits from
Credit Debt Subordinated

Institutions Customers Securities | ssued Debt Total

Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco ActivoBank (Portugal), SA. 202,361 - - - 202,361
Banco de Investimento Imobiliario, S.A. 1,847 1,392 418,088 15,409 436,736
Bank Millennium Group (Poland) 17,122 - - - 17,122
Banque Privée BCP (Suisse) S.A. 88,527 - - - 88,527
BCP Bank & Trust Company (Cayman) Limited 2,436,917 - - - 2,436,917
BCP Finance Bank Ltd 8,229,391 - - 1,790,665 10,020,056
BCP Finance Company, Ltd - 3,694 - 1,020,569 1,024,263
BCP Internacional |1, S.G.P.S.

Sociedade Unipessoal, Lda - 79,672 - - 79,672
BCP Investment, B.V. - 41,348 - - 41,348
BIM - Banco Internaciona de

Mocambique, SA.R.L. 102,894 - - - 102,894
Millennium Bank (Greece) Group 836,833 - - - 836,833
Millennium bcp Gestdo de Activos - Sociedade

Gestora de Fundos de Investimento, S.A. - 12,971 - - 12,971
Comercial Imobilidria, SA. - 1,957 - - 1,957
Seguros e Pensdes Gere, S.G.P.S,, SA. - 1,229,691 - - 1,229,691
Banco Millennium Angola, S.A. 32,455 - - - 32,455
Millennium bep - Prestacdo de Servicos, A.C.E. - 8,994 - - 8,994
BCP Capital - Sociedade de

Capital de Risco, SA. - 18,049 - - 18,049
Millennium bcp Fortis Group - 1,040,434 - - 1,040,434
Others 808 1,057 - - 1,865

11,949,155 2,439,259 418,088 2,826,643 17,633,145

As at 31 December 2009, the Bank's liabilities with associated companies, represented or not by securities, included in items Deposits from credit institutions and
to customers, Debt securities issued and in Subordinated debt, in the amount of Euros 15,731,000.
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As at 31 December 2009, the income generated by the Bank on inter-company transactions with subsidiaries, included in the items of Interest income,
Commissions, Other operating income and Gains arising from trading activity, are anaysed as follows:

Gainsarising

Interest Commissions Other operating from trading
income income income activity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000
Banco ActivoBank (Portugal), SA. - 215 - - 215
Banca Millennium S.A (Romania) 4,551 - - 183 4,734
Banco de Investimento Imobilidrio, SA. 63,514 1,988 - 343 65,845
Bank Millennium (Poland) Group 8,315 - - 4,265 12,580
Banque Privée BCP (Suisse) S.A. 12,002 - - - 12,002
BCP Bank & Trust Company (Cayman) Limited 28,883 648 - 47,527 77,058
BCP Finance Bank Ltd 11,907 - - 407,707 419,614
Millennium Bank, Anonim Sirketi (Turkey) 1,232 - - 15,939 17,171
Bitalpart, B.V. 2,087 - - - 2,087
BIM - Banco Internacional
de Mogambique, SA.R.L. - - 6,173 - 6,173
Millennium bcp Investimento Group 14,309 - 61 10,910 25,280
Millennium Bank (Greece) Group 31,552 - - 22,910 54,462
Millennium bcp Gestéo de Activos - Sociedade
Gestora de Fundos de Investimento, S.A. - 9,746 - - 9,746
Comercial Imobilidria, SA. 725 12 - - 737
Banco Millennium Angola, SA. 1,086 - 233 - 1,319
Millennium bcp - Prestagdo de Servicos, A.C.E. 163 - 10,960 - 11,123
Millennium bcp Fortis Group 9,677 59,478 3,372 2,060 74,587
Others 18 1 213 - 232
190,021 72,088 21,012 511,844 794,965

As at 31 December 2009, the costs incurred by the Bank on inter-company transactions with subsidiaries, included in items Interest expense, Commissions,
Administrative costs and L osses arising from trading activity, are analysed as follows:

Lossesarising
Interest Commissions Administrative from trading
expense costs costs activity Total
Euros'000 Euros'000 Euros'000 Euros'000 Euros'000

Banco Activobank (Portugal), S.A. 4,845 1,744 110 - 6,699
Banca Millennium S.A (Romania) 15 - - 2,768 2,783
Banco de Investimento Imobilidrio, S.A. 1,369 8,937 - 748 11,054
Bank Millennium (Poland) Group 140 - - 12,657 12,797
Banque Privée BCP (Suisse) SA. 737 - - - 737
BCP Bank & Trust Company (Cayman) Limited 41,244 - - 15,253 56,497
BCP Finance Bank Ltd 254,722 - - 507,972 762,694
BCP Finance Company, Ltd 49,589 - - - 49,589
BCP Internacional I, S.G.P.S.

Sociedade Unipessoal, Lda 246 - - - 246
BCP Investment, B.V. 569 - - - 569
Millennium Bank, Anonim Sirketi (Turkey) 177 - - 5,473 5,650
BIM - Banco Internacional

de Mogambique, SA.R.L. 688 - - - 688
Millennium bep Investimento Group 13,440 6,699 523 10,557 31,219
Millennium Bank (Greece) Group 11,810 - - 10,910 22,720
Seguros e Pensdes Gere, S.G.P.S,, SA. 2,986 - - - 2,986
Banco Millennium Angola, SA. 109 - - - 109
Millennium bep - Prestaggo de Servicos, A.C.E. 10 - 101,750 - 101,760
Millennium bep Fortis Group - - 573 3,321 3,894
Others 693 - 83 - 776

383,389 17,380 103,039 569,659 1,073,467
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49. Risk Management

The Bank is subject to several risks during the course of its business. The risks from different companies of the Group are managed centrally coordinating with
the local departments and considering the specific risks of each business.

The Group's risk-management policy is designed to ensure adeguate relationship at al times between its own funds and the business it carries on, and also to
evaluate the risk/return profile by businessline.

Monitoring and control of the main types of financia risk — credit, market, liquidity and operational — to which the Group's business is subject are of particular
importance.

Main Types of Risk

Credit — Credit risk is associated with the degree of uncertainty of the expected returns as aresult of the inability either of the borrower (and the guarantor, if any)
or of theissuer of a security or of the counterparty to an agreement to fulfils their obligations.

Market — Market risk reflects the potential loss inherent in a given portfolio as a result of changes in rates (interest and exchange) and/or in the prices of the
various financial instruments that make up the portfolio, considering both the correlations that exist between them as well as the respective volatility.

Liquidity — Liquidity risk reflects the Group's inability to meet its obligations at maturity without incurring in significant losses resulting from the deterioration of
the funding conditions (funding risk) and/or from the sale of its assets below market value (market liquidity risk).

Operational — Operational risk is understood to be the potential loss resulting from failures or inadequacies in internal procedures, persons or systems, and also
the potential losses resulting from external events.

Internal Organisation

The Banco Comercial Portugués Executive Board of Directors is responsible for the definition of the risk policy, including approval at the very highest level of
the principles and rules to be followed in risk management, as well as the guidelines dictating the allocation of economic capital to the business lines.

The General and Supervisory Board, through the Financial Subjects Committee, ensures the existence of adequate risk control and of risk-management systems at
the level both of the Group and of each entity. At the proposal of the Banco Comercial Portugués Executive Board of Directors, the General and Supervisory
Board is aso in charge of with approving the risk-tolerance level acceptable to the Group.

The Risk Committee is responsible for monitoring the overall levels of risk incurred, ensuring that they are compatible with the objectives and strategies
approved for the business.

The Risk Officeis responsible for the control of risksin al the Group entities, in order to ensure that the risks are monitored on an overall basis and that thereis
alignment of concepts, practices and objectives. It must also keep the Risk Committee informed of the Group’s level of risk, proposing measures to improve
control and implementing the approved limits.

The activity of every entity included within the Banco Comercial Portugués consolidation perimeter is governed by the principles and decisions established
centrally by the Risk Committee, and they are provided with Risk Office structures which are established in accordance with the risks inherent in their particular
business. A Risk Control Committee has been set up at each subsidiary, responsible for the control of risks at local level, in which the Group Risk Office takes
part.

Risk Evaluation and Management Model
For purposes of profitability analysis and risk quantification and control, each entity is divided into the following management areas:

- Trading: involves those positions whose objective is to obtain short-term gains through sale or revaluation. These positions are actively managed, are tradable
without restriction and may be valued frequently and precisely, including the securities, the derivatives and the sales activities;

- Financing: involves the Bank’ s ingtitutional financing and money market activity of the Group;

- Investment: includes those positionsin securities to be held to maturity or during alonger period of time or those that are not tradable on liquid markets;

- Commercia: commercial activity with customers;

- Structural: deals with balance sheet elements or operations that, because of their nature, are not directly related with any of the other areas;

- ALM: isthe function of managing assets and liabilities.

The definition of the management areas allows effective separation of the management of the trading and banking portfolios.
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Risk assessment
Credit Risk

Credit granting is based on prior classification of the customers’ risk and on thorough assessment of the level of protection provided by the underlying collateral.
In order to do so, a single risk-notation system has been introduced, the Rating Master Scale. It is based on the expected probability of default, allowing greater
discrimination in the assessment of the customers and better establishment of the hierarchies of the associated risk. The Rating Master Scale also identifies those
customers showing worsening credit capacity and, in particular, those classified as being in default in keeping with the new Basel 1 Accord.

All the rating and scoring models used by the Bank have been duly calibrated for the Rating Master Scale.

The protection-level concept has been introduced as a crucial element of evaluation of the effectiveness of the collateral in credit-risk mitigation, leading to more
active collateralization of loans and more adequate pricing of the risk incurred.

The Bank adopts a continuous monitoring policy towards its decision processes, promoting changes and improvements in those processes whenever it considers
necessary, in order to ensure a greater consistency and efficiency in decision taking.

To quantify the credit risk at the level of the various portfolios, the Bank has developed a model based on an actuaria approach, which provides the distribution
of total loss probability. In addition to the Probability of Default (PD) and of the Amount of the Loss Given Default (LGD) as the central points, consideration is
also given to the uncertainty associated with the development of these parameters, through the introduction of the respective volatility. The effects of
diversification and/or concentration between the sectors of the loan portfolios are quantified by introducing the respective correlations.

Market Risks

The main measure used by the Bank in evaluating the market risk is the VaR (Vaue at Risk). The VaR is calculated on the basis of the analysis approximation
defined in the methodology developed by the RiskMetrics. It is calculated considering a 10-working day time horizon and an unilateral statistical confidence
interval of 99%. In calculating the volatility associated with each risk vector, the model assumes a greater weighting for the market conditions seen in the more

recent days, thus ensuring more accurate adjustment to market conditions.

A specific risk evaluation model is also applied to securities and associated derivatives for which the performance is related to its value. With the necessary
adjustments, this model follows regulatory standard methodology.

Capital at risk values are determined both on an individual basis for each one of the position portfolios of those areas having responsibilities in risk taking and
management, as well as in consolidated terms taking into account the effects of diversification between the various portfolios.

To ensure that the VaR model adopted is appropriate to the evaluation of the risks involved in the positions that have been assumed, a back testing process has
been instituted. Thisis carried out on adaily basis and it confronts the VaR indicators with the actual results.

Two other complementary measures are used: a measure for the non-linear risk, at a confidence level of 99%, and a standard measure for the commodities risk.

The following table shows these major trading book indicators for 2009:

Euros'000
2009.12.31 2008.12.31
Generic Risk (VaR) 3,499 2,500
Specific Risk 868 112
Non Linear Risk 38 18
Commodities Risk 2 0
Global Risk 4,407 2,630

Evaluation of the interest rate risk originated by the banking portfolio is performed via a risk sensitivity analysis process carried out every month for all
operations included in the Bank’ s balance sheet.

In this analysis consideration is given to the financial characteristics of the contracts available on the information systems. On the basis of these data the
respective expected cash flows are projected in accordance with the repricing dates.

Adggregation of the expected cash flows for each time interval for each of the currencies under analysis allows determination of the interest rate gaps per repricing
period.

The interest rate sensitivity of the balance in each currency is calculated through the difference between the present value of the interest rate mismatch after
discounting the market interest rates and the discounted value of the same cash flows simulating parallel shifts of the market interest rate curves.
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The following table shows the expected impact on the Banking Book Economic Value due to parallel shifts of the yield curve by +/- 100 and +/- 200 basis
points, on each of the main currencies:

December 2009 Euros'000
Currency - 200 pb - 100 pb + 100 pb +200 pb
CHF 612 602 (848) (1,677)
EUR 4,119 (17,417) 25,435 49,379
PLN 11,796 5,840 (5,728) (11,347)
uUsD 4,823 5,051 (4,903) (9,756)
TOTAL 21,350 (5,924) 13,956 26,599
December 2008 Euros'000
Currency - 200 pb - 100 pb + 100 pb + 200 pb
CHF 1,514 750 (737) (1,461)
EUR (78,815) (38,765) 35,734 66,779
PLN 10,905 5,397 (5,291) (10,478)
uUsD 14,176 7,073 (6,936) (13,754)
TOTAL (52,220) (25,545) 22,770 41,086

Each month the Bank undertakes hedging operations on the market aiming to reduce the interest-rate mismatch of the risk positions associated with the portfolio
of transactions of the commercial and structural areas.

Liguidity risk

Evaluation of the Bank’s liquidity risk is carried out using indicators defined by the supervisory authorities on a regular basis and other internal metrics for which
exposure limits are also defined.

The evolution of the Bank’s liquidity situation for short-term time horizons (up to 3 months) is reviewed daily on the basis of two indicators defined in-house,
immediate liquidity and quarterly liquidity. These measure the maximum fund-taking requirements that could arise on a single day, considering the cash-flow
projections for periods of 3 days and of 3 months, respectively.

Calculation of these indicators involves adding to the liquidity position of the day under analysis the estimated future cash flows for each day of the respective
time horizon (3 days or 3 months) for the transactions as a whole brokered by the markets areas, including the transactions with customers of the Corporate and
Private networks that, for their dimension, have to be quoted by the Trading Room. The amount of assets in the Bank’s securities portfolio considered highly
liquid is added to the calculate value, leading to determination of the liquidity gap accumulated for each day of the period under review.

In parallel, the evolution of the Bank’s liquidity position is calculated on a regular basis identifying all the factors that justify the variations that occur. This
analysis is submitted to the Capital and Assets and Liabilities Committee (CALCO) for appraisal, in order to enable the decision making that leads to the
maintenance of financing conditions adequate to the continuation of the business. In addition, the Risks Commission is responsible for controlling the liquidity
risk.

In parallel, the evolution of the Bank’s liquidity position is calculated on a regular basis identifying all the factors that justify the variations that occur. This
analysis is submitted to the Capital and Assets and Liabilities Committee (CALCO) for appraisal, with a view to decisions being taken leading to the upkeep of
financing conditions adequate to the continuation of the business. In adition, the Market and Liquidity Risks Sub-Committee is responsible for controlling the
liquidity risk. This control is reinforced with the monthly execution of stress tests, to characterize the Bank's risk profile and to ensure that the Group and each of
its subsidiaries, fulfil its obligations in the event of aliquidity crisis. These tests are also used to support the liquidity contingency plan and management decisions.

This control is reinforced with the monthly execution of stress tests, to characterize the Bank's risk profile and to ensure that the Group and each of its
subsidiaries, fulfil its obligationsin the event of aliquidity crisis. These tests are also used to support the liquidity contingency plan and management decisions.

Dec 09 Dec 08
Euros'000 Euros'000
European Central Bank
Securities 9,058,065 5,666,180
Loans and advances to costumers 28,167 98,000
9,086,232 5,764,180

As at 31 December 2009, the amount borrowed from the European Central Bank amounted to Euros 2,600,000,000 (31 December 2008: Euros 2,950,000,000).
Operational Risk

The approach to operational risk management is based on the business and support end-to-end processes. Process management is the responsibility of the Process
Owners, who are the first parties responsible for evaluation of the risks and for strengthening the performance within the scope of their processes. The Process
Owners are responsible for keeping up to date al the relevant documentation concerning the processes, for ensuring the real adequacy of al the existing controls
through direct supervision or by delegation on the departments responsible for the controlsin question, for coordinating and taking part in the risk self-assessment
exercises, and for detecting and implementing improvement opportunities, including mitigating measures for the more significant exposures.
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In the operationa risk model implemented in the Bank, there is a systematic process of gathering information on operational losses, that defines on a systematic
form, the causes and the effects associated to an eventual detected loss. From the analysis of the historical information and its relationships, processes involving
greater risk are identified and mitigation measures are launched to reduce the critical exposures.

Covenants

The contractual terms of instruments of wholesale funding encompass obligations assumed by the Group as debtor or issuer, concerning general duties of societary
conduct, maintenance of banking activity and the inexistence of certain credit privileges to other creditors (“negative pledge”). These terms reflect essentialy the
standards internationally adopted for each type of instrument.

The terms of the BCP's participation in securitization operations involving its own assets are subject to mandatory changes in case the Bank stops respecting
certain rating criteria. The criteria established in each transaction results mainly from the existing risk analysis, at the moment that the transaction was set, being
these methodologies are usualy applied by each rating agency in a standardized way to all the securitization transactions involving the same type of loans.
Generaly, changes in the Group’s interventions of a financia nature consist of pledging collaterals or nominating a substitute or a guarantor that complies with
the established rating criteria and in the BCP' s interventions as a mere services provider consist of substituting the services provider for an alternative one. In what
regards the BCP's securitization transactions where the underlying loans were derecognized, only the BCP's intervention as loans' manager and as interest rate
swap's counterparty is subject to changes. In case BCP stops complying with the established rating criteria, regarding its participation as loans' manager, a
substitute loans' manager must be nominated and in case it stops complying with the referred criteria regarding its participation as interest rate swap's
counterparty, a collateral must be pledged, an alternative counterparty must be nominated or the right to early liquidate the swap must be conferred to the
counterparty, depending on the transaction or the rating in analysis.

The only securitization transaction to which changes to the terms of the BCP's intervention could be necessary, in result of the downgrade of a single grade of the
medium and long term rating, is Caravela SME No. 1, in a hypothetic scenario of Moody’s “A1” rating's downgrade and even in this scenario the only necessary
change to the transaction’s structure would be the establishment of a contingent liquidity line. In the BCP's securitization transactions where the underlying loans
were derecognized, the downgrade of a rating grade would not imply any change to the terms of the BCP's intervention, because even after the downgrade of a
rating grade BCP would still be in compliance with the minimum rating criteria.

The portfolio of assets of the covered bonds issued by BCP encompasses interest rate derivatives, whose counterparties should have a minimal rate of “A2” by
Moddy’s and “F-1" and “A” by Fitch for short term and long term respectively. Presently, these derivatives are contracted with Group companies which imply
that the failure to meet any of these criteria would determine the need of additional guarantee or contracting the mentioned derivatives with external eligible
counterparties.

. Solvency

The own funds of Banco Comercial Portugués are determined according to the applicable regulatory rules, namely the Regulation 12/92 from the Bank of
Portugal. The own funds result from the adding the core own funds (Tier 1) to the complementary own funds (Tier 2) and subtracting the component of
Deductions.

The Tier 1 comprises the steadiest components of the own funds. This heading includes the paid-up capital and the share premium, the reserves, the retained
earnings and the deferred impacts related to the transition adjustments to the presently applicable reporting standards. Hybrid instruments are also included within
the Tier 1, after the Bank of Portugal's approval and as long as they do not exceed the limits defined by that entity versus the total amount of Tier 1, determined
before the deduction related to the qualified investments.

Furthermore, the following are negative components of Tier 1. own shares, intangible assets, deferred costs related with actuarial variations in excess of the
Pension Fund's corridor, in accordance with Bank of Portugal, and the deduction related to the qualified investments. This deduction refers to the investments
owned in financial institutions, on one hand, and in insurance companies, on the other, above 10% and 20% of their share capital, respectively, aslong asthey are
not fully consolidated. This deduction, which is done in equal partsto Tier 1 and Tier 2, is also applied to the part of the aggregate amount of investments on
financial ingtitutions, individually representing up to 10% of their share capital, that exceed the respective regulatory limit.

Tier 1 can also be influenced by the existence of revaluation differences on available for sale securities and other assets, on cash-flow hedge transactions or on
financial liabilities at fair value through profits and losses, to the extent related to own credit risk, by the existence of a fund for general banking risks and/or net
profits arising from the capitalization of future revenues from securitized assets.

If the amount of eligible hybrid instruments approved by the Bank of Portugal to increase the Tier 1 exceeds the respective limits, this excess is deducted to this
heading and added to the Tier 2.

In 2008, the Bank of Portugal introduced some changes to the own funds calculation. Thus, through the new Regulation 6/2008, similarly to credit and other
receivables, potential gains and losses arising from available for sale fixed rate securities were excluded from the own funds, to the portion exceeding the impact
of related hedging transactions. The obligation of excluding from the Tier 1 the positive revaluation reserves representing non realized gains on available for sale
equity instruments (net of taxes), in excess to the potential related impaired amounts is maintained.

Simultaneously, through Regulation 7/2008, the Bank of Portugal extended, for three additional years, the amortization plan of the transition adjustments to the
presently applicable reporting standards that were not fully recognized in the own funds of June 30, 2008, concerning post-retirement health benefits and
liabilities of the pension fund. On the other hand, the Bank of Portugal published the Regulation 11/2008, which alowed, for regulatory purposes, the
enlargement of the pension fund corridor up to the amount of the actuarial losses of 2008, excluding the expected return of the fund's assets in 2008, to be
amortized steadily through the next four years.

On the other hand, the Bank of Portugal increased the limit of preference shares and other elegible hybrid instruments within the Tier 1, from 20% to 35%, as

long as it corresponds to perpetual instruments, with no incentives to redeem, and eliminated the 10% limit applied to the amount of deferred tax assets that could
be included in the Tier 1.
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The complementary own funds include the subordinated debt and the provisions for general credit risks, as well as 45% of the unrealized gains in available for
sale equity securities and other assets, as well as the amounts related to preference shares and other hybrid instruments that have been deducted to the Tier 1.

These components are part of the Upper Tier 2, except the subordinated debt, that is split between Upper Tier 2 (perpetua debt) and Lower Tier 2 (the
remaining).

Subordinated debt can only be included in the own funds with the agreement of the Bank of Portugal and as long as their total amount stay within the following
limits: @) the Tier 2 cannot surpass the amount of the Tier 1; and b) the Lower Tier 2 cannot surpass 50% of the Tier 1. Additionally, non-perpetual subordinated
loans should be amortized at a 20% yearly rate, along their last five years to maturity. The Tier 2 is also subject to the deduction of 50% of investments owned in
financial institutions and insurance companies, as aready mentioned. If the amount of Tier 2 is not enough to accommodate this deduction, the excess should be
subtracted to the Tier 1.

In order to conclude the calculation of the regulatory capital, there are still some deductions to the own funds that need to be performed, namely the amount of
real estate assets resulting from recovered loans that have exceeded the regulatory period of permanence in the Bank’s accounts, the impairment concerning
securitization transactions that have not reached the regulatory definition of effective risk transfer, to the extent of the amounts not recognized in the Bank's
accounts, and the potential excess of exposure to risk limits in the scope of Bank of Portugal published Regulation 6/2007.

Capital requirements have been determined in accordance with the Basel |1 framework since the beginning of 2008. In this scope, the Bank timely filed with the
Bank of Portugal a formal request, regarding the use of the internal ratings based approach for credit risk and the internal models approach for market risk, as
well as the standard approach for calculating operational risk requirements, which had some devel opments during the first semester of 2009.

Therefore, the Bank of Portugal authorized the BCP Group to use the standard approach to calculate capital requirements for operationa risk, instead of the basic
indicator approach, and the internal models approach to calculate capital requirements for the generic market risk of the trading portfolio, comprising the sub-
portfolios managed from Portugal, related to debt instruments, capital instruments and foreign exchange risks.

As of the end of December 2009, capital requirements for credit risk were determined taking into account the risks recorded both on balance and off-balance
sheet, weighted based on the type of counterparties, the maturity of transactions and the existing collaterals, as defined by the Regulation 5/2007 from the Bank
of Portugal for the standard approach. The requirements for securitized assets were determined in accordance with the Regulation 7/2007 from the Bank of
Portugal. Capital requirements for operational risk were calculated following the standard approach described in the Regulation 9/2007 from the Bank of
Portugal. Additionally, capital requirements for the trading portfolio were also calculated, according to the Regulation 8/2007 from the Bank of Portugal, namely
for the specific risk, while capital requirements for the generic risk were calculated in accordance to the internal models approach.

The confirmation that an entity has an amount of own funds not below the amount of its capital requirements assures the adequacy of its capital, reflected on a
solvency ratio - represented by the percentage of total own funds to the result of 12.5 times the capital requirements - of at least the regulatory minimum of 8%.
Additionally, the Bank of Portugal released arecommendation in order to, by September 30, 2009, the financial groups submitted to its supervision, as well asthe
respective mother-companies, strengthen their Tier 1 ratios to a figure not below 8%.

2009 2008
Euros'000 Euros'000
Core own funds
Paid-up capital and share premium 4,886,722 4,877,968
Other capital instruments 1,000,000 -
Reserves and retained earnings 688,405 566,541
Intangible assets (9,973) (9,985)
Net impact of accruals and deferrals (424,374) (835,384)
Other regulatory adjustments (26,385) (20,012)
6,114,395 4,579,128
Complementary own funds
Upper Tier 2 1,617,106 2,157,463
Lower Tier 2 1,409,768 1,581,266
3,026,874 3,738,729
Deductions to total own funds (798,316) (1,557,187)
Total own funds 8,342,953 6,760,670
Own fund requirements
Reguirements from Regulation 5/2007 4,506,942 4,433,103
Trading portfolio 13,631 8,680
Operacional risk 207,180 248,618
4,727,753 4,690,401
Capital ratios
Tier1 10.3% 7.8%
Tier 2 (*) 3.8% 3.7%
Solvency ratio 14.1% 11.5%

(*) Includes deductions to total own funds
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51. Accounting standardsrecently issued

Sandards, changes and inter pretations effective since 1 January 2009

The new standards and interpretation that have been issued that are already effective and that the Bank has applied on its Financial Statements can be analyzed as
follows:

IAS 1 (amendment) — Presentation of Financial Statements

The International Accounting Standards Board (IASB) has issued in September 2007 an amendment to IAS 1 - Presentation of Financial Statements, which is
applicable from 1 January, 2009, athough allowing for an early adoption.

Changes regarding the current text of IAS 1.

- The presentation of the financial position statement (balance sheet) is required for current and comparative periods. According with changed 1AS 1, the
financial position statement should also be presented for the beginning of the comparative period whenever an entity restates the comparatives following a change
in an accounting policy, a correction of an error or the reclassification of an item in the financia statements. In theses cases, three statements of the financial
position will be presented, comparatively to the other two required statements.

- Following the changes required by this standard, the users of the financial statements will be able to distinguish, in an easier way, the variations in the equity of
the Bank on transactions with shareholders, as shareholders (ex. dividends, transactions with own shares) and transactions with third parties, that are summarized
in the comprehensive income statement.

Given the nature of these changes (disclosures) the impact was exclusively related to the presentation.

IAS 23 (amendment) — Borrowing costs

The International Accounting Standards Board (IASB) has issued in March, 2007 an amendment to I1AS 23 - Borrowing costs, which is applicable from 1
January, 2009, although early adoption was permitted.

This standard requires the capitalization of borrowing costs that are directly related to the acquisition, production or construction of a qualifying asset, as part of
the cost of that asset. As aresult, the option to recognize such borrowing costs as an expense in the period which they arise was eliminated.

The Bank did not obtain any significant impact from the adoption of this amendment.
IAS 32 (amendment) - Financial Instruments: Presentation - Puttable Financial Instruments and obligations arising from liquidation

The International Accounting Standards Board (IASB) has issued in February 2008 an amendment to IAS 32 - Financial Instruments: Presentation - Puttable
financial instruments and obligations arising from liquidation, which is applicable from 1 January 2009.

According with the previous requirements of 1AS 32, if an issuer can be required to make a payment in money or in other financial asset in exchange for the
redemption or repurchase of the financia instrument, the instrument is classified as a financial liability. Asaresult of this review, some financial instruments that
currently comply with the definition of a financial liability will be classified as an equity instrument if (i) represent a residual interest in the net assets of the
entity; (ii) areincluded in a class of instruments subordinated to any other class of instruments issued by the entity; and (iii) if al instrumentsin the class have the
same terms and conditions. A change in IAS 1 Presentation of Financial Statements was also performed to add a new presentation requirement for puttable
financial instruments and obligations arising from liquidation.

The Bank did not obtain any significant impact from the adoption of this amendment.
IFRS 2 (amendment) - Share-based payment: Acquisition conditions

The International Accounting Standards Board (IASB) has issued in January, 2008 an amendment to IFRS 2 - Share-based payment: Acquisition conditions,
which is applicable from 1 January, 2009, although early adoption was permitted.

This change to IFRS 2 allowed clarifying that: (i) the acquisition conditions of the inherent rights for a share-based payment plan are limited to service or
performance conditions and that (ii) any cancellation of these programmes, by the entity itself or by third parties, has the same accounting treatment.

At 31 December 2009, the Bank does not have any share-based payment plan and therefore the issue of this amendment does not have any impact in the financial
statements of the Bank.
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IFRS7 (amendment) — Financial instruments: Disclosures

The International Accounting Standards Board (IASB) has issued in March 2009 an amendment to IFRS 7 — Financial instruments: Disclosures, for obligatory
application in 1 January 2009.

This amendment to IFRS 7 requires additional information in the disclosures related to fair value measurement, namely that these amounts should be presented in
three hierarquical levels defined in the interpretation and related to liquidity risk.

Given the nature of these changes the impact in the Bank's financial statements was exclusively related to the disclosures.
IFRS 8 — Operational segments

The International Accounting Standards Board (IASB) has issued on 30 November 2006 the IFRS 8-Operationa segments, which was endorsed by the European
Commission on 21 November, 2007. This standard is mandatorily applicable to periods from or on 1 January, 2009.

IFRS 8 sets out the requirements for disclosures of information about an entity’s operational segments and also about services and products, geographical areas
where the entity operates and its major clients. This standard specifies how an entity should disclose its information in the annual financial statements and, as a
consequential amendment to IAS 34 - Interim Financial Reporting, regarding the information to be disclosed in the interim financial reporting. Each entity should
also to provide a description of the segmental information disclosed namely profit or loss and of assets, as well as a brief description of how the segmental
information is produced.

Given the nature of these changes (disclosures) the impact was exclusively related to the presentation.

IFRIC 13 — Customer Loyalty Programmes

The International Financial Reporting Interpretations Committee (IFRIC) has issued in July 2007 the IFRIC 13 - Customer Loyalty Programmes with effective
date of application for the financial years starting from 1 July 2008, although allowing for an early adoption.

Thisinterpretation is applicable to customer loyalty programmes and addresses how companies grant their customers loyalty award credits (often called ‘points’)
when buying goods or services, allowing them to exchange these credits, in the future, by free goods or services or with a discount.

The Bank did not obtain any impact from the adoption of thisinterpretation.
IFRIC 15 - Agreements for the Construction of Real Estate
The IFRIC 15 - Agreements for the Construction of Real Estate is effective for the years started from 1 January 2009.

This interpretation includes guidance that allows determining if a contract for the construction of rea estate is within the scope of IAS 18 - Revenue or IAS 11 -
Construction Contracts. |s expected that IAS 18 will be applied to alarger number of transactions.

The Bank did not obtain any impact on its financial statements from this interpretation.
IFRIC 16 — Hedges of a Net Investment in a Foreign Operation

The International Financial Reporting Interpretations Committee (IFRIC) issued in July, 2008, IFRIC 16 — Hedges of a Net Investment in a Foreign Operation,
with mandatory application date for years started after 1 October 2008, although an early adoption was permitted.

Thisinterpretation intends to clarify that:

 The hedge of a net investment in a foreign operation can only be applied to exchange differences resulting from the foreign subsidiaries' financial statements
conversion from its functional currency to the parent company's functional currency and only for an amount equal or smaller to the subsidiary's net assets;

« The hedge instrument can be contracted by any of the Bank's entities, except by the entity that is being hedged; and

« At the moment of the hedged subsidiary's sale the accumulated gain or loss related to the effective hedge component is reclassified to profit and loss.

This interpretation allows an entity that uses the step by step consolidation method to choose an accounting policy that allows determining the accumulated
foreign exchange conversion adjustment that is reclassified to profit and loss when the subsidiary is sold, as it would do if applying the direct consolidation
method. This interpretation has a prospective application.

The Bank did not obtain any significant impact on its financial statements from the adoption of this interpretation.

Annual Improvement Project

In May, 2008 the IASB published the Annua Improvement Project that implied changes to the standards in force. The effective date of the referred changes
depends on the specific standard, although the majority is mandatory for the Bank in 2009, as follows:

* Changes to IAS 1 - Financial Statements presentation, which is applicable from 1 January 2009. The change clarifies that only some financia instruments
classified as trading instruments are an example of current assets and liabilities.
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The Bank did not obtain any significant impact from the adoption of this amendment.

» Changesto IAS 16 - Property, Plant and Equipment, which is applicable from 1 January 2009. The change that occurred establishes classification rules (i) for
the income originated by the sale of rented assets subsequently sold and (ii) for these assets during the period between the date of termination of the rental
agreement and the date of the sale agreement.

The Bank did not obtain any significant impact from the adoption of this amendment.

» Changes to IAS 19 - Employee Benefits, which is applicable from 1 January 2009. The changes allowed clarifying (i) the concept of negative costs associated
to past services resulting from changes in the defined benefit plan, (ii) the interaction between the expected return from the assets and the costs of managing the
plan, and (iii) the distinction between short, medium and long term benefits.

The Bank did not obtain any significant impact from the adoption of this amendment.

e Changes to IAS 20 - Accounting for government grants and disclosure of government assistance, which is applicable from 1 January 2009. This change
established that the benefit arising from obtaining a government loan at rates below market rates should be measured as the difference between the fair value of
the liability at granting date, determined according with IAS 39 - Financial Instruments: Recognition and Measurement and the amount received. This benefit
should be subsequently accounted according with IAS 20.

The Group did not obtain any significant impact from the adoption of this anendment.

» Changes to IAS 23 - Borrowing Costs, applicable from 1 January 2009. The concept of borrowing costs was changed to clarify that these costs should be
determined according with the effective interest rate as defined in 1AS 39 - Financial Instruments: Recognition and Measurement, thus eliminating the
inconsistency between IAS 23 and IAS 39.

The Bank did not obtain any significant impact from the adoption of this amendment.

» Changes to IAS 27 - Consolidated and separate financial statements, applicable from 1 January 2009. The change to this standard determines that in the cases
when an investment in a subsidiary is accounted at fair value in the individual accounts, according with IAS 39 - Financia Instruments: Recognition and
Measurement and qualifies for classification as a non-current asset held for sale according with IFRS 5 - Non-current assets held for sale and discontinued
operations, the investment should continue to be measured as defined in IAS 39.

The Bank did not obtain any significant impact from the adoption of this amendment.

* Change to IAS 28 - Investments in Associates, applicable from 1 January 2009. The changes to 1AS 28 - Investments in Associates had the objective of
clarifying (i) that an investment in an associate should be treated as a single asset for impairment testing purposes under the scope of 1AS 36 - Impairment of
assets, (ii) that any impairment loss to be recognized shouldn't be allocated to specific assets namely to goodwill and (iii) that the impairment write-backs are
accounted as an adjustment to the carrying amount of the associate as long as and to the extent that the recoverable amount of the investment increases.

The Bank did not obtain any significant impact from the adoption of this amendment.

» Change to IAS 38 - Intangible Assets, applicable from 1 January 2009. This change determined that an incurred deferred expense related with advertising or
promotional activities can only be recognized in the balance sheet if an advance payment was made regarding goods and services that will be received in afuture
date. The recognition in profit and loss should occur when the entity has the right to receive the goods and services.

The Bank did not obtain any significant impact from the adoption of this amendment.

« Changes to the IAS 39 - Financial Instruments. Recognition and Measurement, applicable from 1 January 2009. This change includes mainly in (i) the
clarification that it is possible to perform transfers from and to the category of fair value through profit and loss regarding derivatives, whenever these start or end
an hedge relationship in cash-flows hedge models or net investment in an associate or subsidiary, (ii) the change to the definition of financia instruments at fair
value through profit and loss in what relates the trading portfolio, determining that in the case of financial instrument portfolios jointly managed and for which
there is evidence of a recent and real model of short-term profit taking, these should be classified as trading on initial recognition; (iii) the change to the
documentation requirements and the effectiveness tests of the hedge relationship for the operational segments defined under the scope of IFRS 8 - Operating
Segments; and (iv) the clarification that the measurement of a financial liability at amortized cost, after the interruption of the respective fair value hedge
relationship, should be performed based on the new effective rate calculated at the interruption date.

The Bank did not obtain any significant impact from the adoption of this amendment.

» Change to IAS 40 - Investment Properties, applicable from 1 January 2009. Following this change, the properties under construction or development for
subsequent use as investment properties are included under the scope of 1AS 40 (before they were included under the scope of IAS 16 Property, Plant and
Equipment). These properties under construction can be accounted at fair value except if they cannot be reliably measured in which case they should be

accounted at acquisition cost.

The Bank did not obtain any significant impact from the adoption of this amendment.
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Sandards, changes and inter pretations issued but not effective for the Bank

1AS 39 (amendment) - Financial Instruments: Recognition and measurement — Eligible hedged items

The International Accounting Standards Board (IASB) has issued an amendment to IAS 39 - Financial Instruments. Recognition and measurement — Eligible
hedged items, which isfor mandatory application from 1 July 2009.

This change clarifies the application of the existing principles that determine what risks or which cash-flows can be designated as a hedged item.
The Bank is evaluating the impact of adopting this standard in its financial statements
IFRS 1 (amendment) - First time adoption of the International Financial Reporting Sandards and IAS 27 - Consolidated and Separate Financial Statements

The changesin the IFRS 1 - First time adoption of the International Financial Reporting Standards and IAS 27 - Consolidated and Separated Financial Statements
are effective from 1 July 2009.

These changes allowed entities adopting IFRS for the first time in the preparation of the individual accounts to use as deemed cost of the investments in
subsidiaries, joint-ventures and associated companies, the respective fair value at the transition date to the IFRS or the carrying amount determined based on the
previous accounting framework.

The Bank does not expect any significant impact from the adoption of this amendment.
IFRS 3 (amendment) - Business combinations and |AS 27 (amendment) Consolidated and separate Financial statements

The International Accounting Standards Board (IASB) has issued in January 2008 an amendment to IFRS 3 (amendment) - Business Combinations, with
mandatory application from 1 July 2009, although early adoption is permitted.

The main impacts of the changes to these standards are: (i) the treatment of partial acquisitions where the non-controlling interests (previously defined as
minority interests) will be measured at fair vaue (which implies also the recognition of goodwill attributable to non-controlling interests) or as an aternative
allows for the attributable to non controlling interest of the fair value of the net assets acquired (as currently required) to be measured at fair value; (ii) the step
acquisition that require, at the time when the goodwill is determined, the revaluation against profit and loss, of the fair value of any non-controlling interest held
previously to the acquisition; (iii) the costs directly related with the acquisition of a subsidiary will be accounted in profit and loss; (iv) the changes in the
estimates of the contingent prices are accounted in profit and loss and do not affect goodwill; and (v) the changes in percentages of subsidiaries held that do not
result in alossin control are accounted as equity changes.

Additionally, following the changes to IAS 27, the accumulated losses in a subsidiary will be attributed to the non-controlling interests (recognition of negative
non-controlling interests) and when a subsidiary is sold with a subsequent loss of control, the remaining non-controlling interests are measured at the fair value
determined at the date of the transaction.

The Bank does not expect any significant impact from the adoption of this amendment.
IFRS9 - Financial instruments

The International Accounting Standards Board (IASB) has issued in November 2009, IFRS 9 - Financia instruments part |: Classification and measurement,
which is for mandatory application for the financial years starting on 1 January 2013, although early adoption is permitted. This standard has not yet been
adopted by European Union.

This standard is part of phase | of the IASB's comprehensive project to replace IAS 39 and relates to matters of classification and measurement of financial assets.
The main issues considered are as follows:

- The financial assets can be classified in two categories: at amortized cost or at fair value. This decision should be defined at initial recognition of the financial
assets. Its classification depends on the entity, business model for managing its financial instruments and the contractual cash flows associated to each financial
asset;

- Only debt instruments could be measured at amortized cost when the contractual cash-flows respresent only payments of principal and interest, which means
that contains only the basic loan features, and for which an entity holds the asset to collect the contractua cash flows. All the other debt instruments are
recognized at fair value; and

- Equity instruments issued by third parties are recognised at fair value with subsequent changes recognised in the profit and loss. Although, for equity
instruments an entity could make an irrevocable election at initial recognition to recognise fair value changes are recognized in fair value reserves. Gains and
losses recognised on fair value reserves cannot be recycled to profit and loss. This is a discretionary decision, not implying that all the equity instruments should
be treated on this basis. The dividends received are recognised as income for the year.

The Bank is evaluating the impact from the adoption of this standard.
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IFRIC 12 — Service Concession Arrangements

The International Financial Reporting Interpretations Committee (IFRIC) has issued in July 2007 IFRIC 12 — Service Concession Arrangement. The EU
endorsement was at 25 March 2009. This interpretation is mandatory for annual periods beginning on or after 29 March 2009. The IFRIC 12 applies to public-to-
private service concession arrangements. This interpretation will be applicable only when &) the grantor controls or regulates what services the operator must
provide and b) the grantor controls any significant residual interest in the infrastructure at the term of the arrangement.

Considering the nature of the contracts considered under this interpretation, the Bank does not expect any significant impact from its adoption in the financial
statements.

IFRIC 17 — Distributions of Non-cash Assets to Owners

The International Financia Reporting Interpretations Committee (IFRIC) issued in November 2008, IFRIC 17 — Distributions of Non-cash Assets to Owners,
with effective application date to years started after 1 July 2009, early adopting being allowed.

This interpretation intends to clarify the accounting treatment of non-cash assets distribution to owners. It establishes that non-cash assets distributions must be
accounted at fair value and the difference to the distributed assets carrying amount recognized in profit and lossin the period of the distribution.

The Bank does not expect any significant impact from the adoption of thisinterpretation in the financial statements.
IFRIC 18 — Transfers of Assets from Customers

The International Financial Reporting Interpretations Committee (IFRIC) issued in November 2008, IFRIC 18 — Transfers of Assets from Customers, with
effective application date to years started after 1 July 2009, early adopting being allowed.

This interpretation intends to clarify the accounting treatment of agreements through which an entity receives assets from customers for its own use and with the
intent of establishing a future connection of the clients to a network or of granting continued access to the supply of services and goods to customers.

The interpretation clarifies:

 The conditions in which an asset is within the scope of this interpretation;

« The assets recognition and initial measurement;

« Theidentification of the identifiable services (one or more servicesin exchange for the transferred asset);

« Revenue recognition; and

« Accounting of money transfers from customers.

The Bank does not expect any significant impact from the adoption of this interpretation in the financial statements.

Annual Improvement Project

In May, 2008, as referred previously IASB published the Annual Improvement Project, that implied changes to the standards in force. However, the effective date
of the referred changes depends on each specific standard.

« Changes to IFRS 5 — Non-current assets held for sale and discontinued operations, effective for years starting after 1 July 2009. This change clarifies that all the
assets and liabilities of a subsidiary must be classified as non-current assets held for sale in accordance with IFRS 5 if a plan for the partial sale of the subsidiary,
that will imply losing the subsidiary's control, exists.

This standard will be adopted prospectively by the Bank.
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52. Accounting impact arising from the inspection from the supervisory authorities

In the scope of the investigations carried out by the supervisory authorities since the end of 2007, which are described in note 53, the Bank promoted from that
date an internal investigation in relation to the transactions realized with offshore entities.

Thisinternal investigation identified that, between 1999 and 2002, BCP Group financed off-shore entities for the purposes of acquisition of shares issued by the
Group. In November 2002, the referred offshore entities sold, to a financial institution, the BCP shares held, which represented 4.99% of the share capital of the
Bank as at that date and, simultaneously acquired notes (Notes), issued by that financial institution, with an amount equivalent to 50% of the proceeds from the
sale. Thisfinancial institution communicated to the market, on 9 December 2002, the acquisition of a qualified investment in the Bank.

The above referred loans were subject to a restructuring, occurred in March 2004, having been assumed by a group whose main activity, developed through the
company Edificios Atlantico, S.A., consists on the development of real estate projects (from now on referred to as “GI”). Following this restructuring, Gl
assumed net liabilities amounting to 450 million euros, net of the reimbursement of the Notes occurred in December 2004. On the same date, the Bank sold to GI
an entity named Comercial Imobiliéria, for 26 million euros, and areal estate portfolio for 61 million euros.

Regarding the above mentioned restructuring, Gl, through Comercial Imobilidriaissued commercial paper in the amount of Euros 210 million subscribed by BCP
Group and that in 2005 was contributed in kind to the Banco Comercial Portugués Group Pension Fund and together with shares issued by quoted companies. As
referred in note 47, after this contribution, and as a result of the communication by Comercial Imobilidriathat it was not able to repay its debts, the Pensions Fund
registered an actuarial loss in the approximate amount of Euros 115,000,000 in 2006 and 2007 related to the commercia paper issued by Comercia Imobilidria.
The total amount net of amortizations, as at 31 December 2009 in accordance with the accounting policy described in note 1 u), is Euros 92,000,000. The amount
will continue to be amortized by the remaining term of 16 years with a annual amortization of approximatly Euros 5,750,000.

Considering the significant exposure of the Bank towards Gl and the real estate sector in which this entity operates, in 2005, the Bank allocated a provision, in the
amount of 85 million euros, to the existing loans resulting from the above referred transactions.

In June 2006, the Bank, which previously had acquired a minority shareholding of 11.5% in Comercia Imobiliéria, granted shareholders loans to this entity, in
the amount of 300 million euros, in order to allow Comercial Imobiliériato acquire, from another Gl subsidiary, an indirect majority shareholding in an Angolan
entity which owned the so called Baia de Luanda Project. This entity had obtained, in October 2005, the concession, for 60 years, of the Baia de Luanda
leasehold. With the proceeds from this transaction, Gl repaid to BCP an additional portion of the loan, corresponding to 305 million euros.

Considering the significance of the Project, the additional financing requirements for its development and the extent of GI's indebtedness with BCP, this entity
proposed and BCP accepted, a holding of 68.34% of Comercial Imobilidria share capital which at that date held an economic interest of 54% in the Baia de
Luanda Project, as a repayment of the residual loan, which amounted to 61 million euros, which, in June 2007, extinguished the remaining of the above
mentioned net liabilities assumed in the amount of Euros 450 million. As aresult of this transaction, BCP become owner of 90% of Comercial Imobilidria share
capital and, indirectly, of 54% of the future economic benefits of the above mentioned project.

Considering the existing indications arising from the ongoing investigations conducted by the supervisory authorities regarding a more thorough review of the
economic substance of the above referred transactions, the Bank decided to consider a more prudent interpretation, regarding the risks identified, the nature of the
transactions and restructurings which occurred, and recorded an adjustment of 300 million euros with effect at 1 January 2006, with a net impact of 220.5 million
euros after considering the tax effect.

As referred to in note 53, such decision does not represent any kind of recognition by the Bank of the existence of the alleged infractions which may be attributed
to it. As referred also in note 53, as at 12 December 2008, the Bank was notified for the administrative proceeding n°® 24/07/CO constituted by the Bank of
Portugal and for the administrative proceeding n° 41/2008 constituted by CMVM related to the inquiry processes referred above. The Bank maintains the position
of contesting any infractions attributed to this matter considering the legal terms applicable. Notwithstanding this fact, the Executive Board of Directors considers
that the financial statements for the years ended 31 December 2009 and 2008 include, in all material respects the disclosures regarding the impact on the financial
position of the Group of the referred matters, as disclosed in notes 47, 52 and 53. The Executive Board of Directors has maintained contacts with Supervisory
Authorities regarding this matter.

The above referred adjustment, recognised in accordance with IFRS and in the notes to the financia statements, can be analysed as follows:

Restated
Equity Net income Equity

31.12.2006 2006 01.01.2006

Euros'000 Euros'000 Euros'000
Previogly reported 4,841,892 779,894 4,247,494

Adjustments:

Loan granted (300,000) - (300,000)
Provision for loan losses 9,825 9,825 -
Deferred tax 76,896 (2,604) 79,500
(213,279) 7,221 (220,500)
Restated 4,628,613 787,115 4,026,994
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The Group, during 2009, after analysing the market conditions and the development perspectives of the Luanda Bay Urban Requalification Project ("Baia de
Luanda Project"), it has decided to reduce the Millenniumbcp Group shareholder participation in the project to 10%, through the sale to the Angolan company
Finicapital - Investimentos e Gestdo S.A.. This sale will generate a cash inflow of approximately 100,000,000 USD, originating a gain of Euros 57,196,000.

According to the characteristics of the agreement, the investment is now consolidated through the equity method.

Banco Comercia Portugués considers that the participation that will be maintained by Millenniumbcp Group in the Baia de Luanda project will allow to keep a
relevant presence in a highly important project to Angola and maintains the expectation that the Baia de Luanda Project will generate results in the future, which
will be register against results of the Bank in the years that are generated.

53. Administrative proceedings

1. At the end of the year of 2007, the Bank received a formal notice dated 27 December 2007 informing that administrative proceeding no. 24/07/CO was being
brought by the Bank of Portugal against the Bank, “based in preliminary evidence of administrative offences foreseen in the General Framework of credit
Institutions and Financial Companies (approved by Decree-Law no. 298/92, of December 31), in particular with respect to breach of accounting rules, provision
of false or incomplete information to the Bank of Portugal, in particular in what respect to the amount of own funds and breach of prudential obligations” .

A press release issued by the Bank of Portugal on 28 December 2007 mentioned that such administrative proceeding was brought “ based in facts related with 17
off shore entities, which nature and activities were always hidden from the Bank of Portugal, in particular in previous inspections carried out” .

On 12 December 2008, the Bank was notified of an accusation under the process of administrative proceeding no. 24/07/CO instructed by the Bank of Portugal.

In March 2009, the Bank did not accept the charges or accusations made against it, and provided defense under this process of administrative proceeding within
their term.

2. On 12 December 2008, the Bank was notified by the CMVM of accusation under the process of administrative proceeding no No. 41/2008.

The Bank did not accept the accusation made against it and has provided, on 27 January 2009, defense under the process of administrative proceeding in question,
having sustained atotal rejection of the accusation.

3. On 21 December 2007, CMVM had addressed a notice to the Bank, indicating that it should make public disclosure thereof, which the Bank did on 23
December 2007. The notice read as follows:

“The CMVM, pursuant to its powers, is now engaged in a supervision action on BCP (as a listed company), in order to determine the nature and the activities of
several off shore entities responsible for investmentsin securities issued by BCP Group or related entities. Despite the process of supervision being in progress, in
particular in order to obtain a complete and final description of the situation and of the market behaviour of those entities, as well as to determine the relevant
liabilities (including personal liabilities), the CMVM came to the following preliminary findings:

a) The mentioned off shore entities have constituted securities portfolios — which included almost exclusively shares of BCP — with financing obtained from
Banco Comercial Portugués, and thereis, in general, no evidence that such entities were financed for this purpose by any other significant transfer from an entity
external to the BCP Group;

b) It is already known that part of the debts was eliminated through the assignment of credits to third parties for a residual consideration;

) The conditions of these financings and the governance of such entities give the appearance that BCP has assumed all the risk concerning those off shore
entities, and that it had power to control the life and business of such entities;

d) Thus, such transactions are in fact the financing for the acquisition of own shares not reported as such. This configuration is also present in a transaction
made with a financial institution, which lead this institution to disclose a qualified shareholding, even though the economic interest and the possibility of
exercising the voting rights remained within BCP;

€) Pursuant to the described circumstances, it may be concluded that the information given to the authorities and to the market, in the past, was not always
complete and/or true, in particular in what concerns the amount of BCP's own funds and its owners; and

f) Sgnificant market transactions made by the mentioned entities were detected, involving significant considerations; these transactions require a deeper analysis,
in order to find out about possible infringements of the market rules.

Thus, given the nature of these conclusions and the urgency of the matter, the CMVM, under article 360, no. 1, f) of the Portuguese Securities Code, asks BCP to
immediately:

a) Inform the market about whether the financial information recently disclosed by it already reflects all the financial losses pursuant to the above mentioned
situation;

b) Inform about the existence of any other situations which were not disclosed, in order to allow the investors to make a properly reasoned judgment about the
securities issued by BCP; and
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¢) Transcribe in its communication the full text of this CMVM notice; BCP may inform, if it deems appropriate, the fact that BCP was not yet formally heard
about these conclusions.

The CMVM will continue the current process of supervision within its powers and with all its consequences, and will notify the appropriate authorities of any
illegalities of different nature, and will further cooperate with the Bank of Portugal within the framework of Bank of Portugal’s powers.”

4. In the process mentioned in 1. above, the Bank of Portugal charges the Bank against the practice of six administrative proceedings referred in g) and three
administrative proceedings referred inr), both of article 211 of the General Framework of Credit Institutions and Financial Companies ( "RGICSF) .

The administrative proceedings, in case the types of conduct listed in the accusation are demonstrated, would be the following:

a) the breach of accounting rules or procedures set forth in the law or by the Bank of Portugal which does not cause a serious harm to the knowledge of the
patrimonial and financial standing of the Institution constitutes an administrative offence foreseen in article 210, f), of RGICSF, punished, in the case of
companies, with a fine between Euros 750 and Euros 750,000. If, on the other hand, the relevant conduct causes such serious harm, that may constitute an
administrative offence foreseen in article 211, g), of RGICSF, punished, in the case of companies, with afine between Euros 2,500 and Euros 2,494,000; and

b) The (i) omission of information and communications due to the Bank of Portugal, within the defined deadlines, or (ii) the provision of incomplete information,
constitute an administrative offence foreseen in article 210, h) (now i)), of RGICSF, punished, in the case of companies, with a fine between Euros 750 and Euros
750,000. On the other hand, the provision to the Bank of Portugal of (i) false information, or (ii) incomplete information, capable of leading to erroneous
conclusions with identical or similar effect to that of the provision of faseinformation on the matter constitute an administrative offence foreseen in article 211, r),
of RGICSF, punished, in the case of companies, with a fine between Euros 2,500 and Euros 2,494,000.

According to the accusation, each of the administrative proceedings are punished by a fine between Euros 2,493.99 and Euros 2,493,989.49, which, according to
the rule of the contest of offenses foreseen in the article 19°, no. 1 and 2 of the General of the Administrative Proceedings, in case of conviction of severa
administrative proceedings in contest, there can only be one fine, of which the upper limit can not exceed twice the highest limit of administrative proceedings in
contest.

5. In the accusation notified to the Bank in the administrative proceeding no. 41/2008 CMVM referred in 2. above, the Bank was charged against seven
administrative proceeding for alleged violation of article 7. Portuguese Securities Code ( "CVM") and article 389, paragraph 1, @) of the CVM.

Pursuant to article 7 of the CVM, the information relating to financial instruments, organized trading, financial intermediation activities, settlement and clearing of
transactions, public offers and issuers should be complete, truthful, up-to-date, clear, objective and lawful.

According to the accusation, each of the administrative proceedings can be punished by a fine between Euros 25,000 and Euros 2,500,000, which, according to the
rule of the contest of offenses foreseen in the article 19°, no. 1 and 2 of the General of the Administrative Proceedings, in case of conviction of severa
administrative proceedings in contest, there can only be one fine, of which the upper limit can not exceed twice the highest limit of administrative proceedingsin
contest, in the maximum amount of Euros 5,000,000.

Banco Comercial Portugués, S.A. received on 26 of June, a notification regarding the CMVM's decision concerning the process 41/2008, that resulted in asingle
fine of 5,000,000 euros, with partial suspension of 2,500,000 euros over a 2 year period proceeding to the full fine if there is an infraction of the CMVM
Regulation (Cédigo de Vaores Mobiliérios).

On 24 of July, Banco Comercial Portugués, S.A. did not accept this decision and decided to appeal the CMVM's decision.

6. In July 2009, the Bank was notified of the accusation deducted by Public Ministry in a criminal process against five former members of the Board of Directors
of the Bank, related mainly to the above mentioned facts and note 52, and to present in this process a request for an indemnity.

Considering this notification, and although considering as reproduced the contents of the defence presented in the above mentioned administrative proceedings, the
Bank decided, in order to avoid any risk of a future alegation of loss of the right to an indemnity that may occur if no recourse is presented in this process,
presented legal documentation regarding: (i) the recognition of its right, in a later period namely following the final identification of the facts, present a separate
process in civil courts requesting an indemnity and (ii) additionally and cautiously, if the right to the request of a separate indemnity process in civil courts is not
recognized, acivil indemnity according to the facts and terms mentioned in the accusation, if they are proven.
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54. BCP list of subsidiary and associated companies

As at 31 December 2009, the Banco Comercial Portugués S.A list of subsidiary and associated companies included in the consolidated accounts
using the purchase method according, were as follows:

Head Share %
Subsidiary companies office capital Currency Activity held
Bank Millennium, SA. Warsow 849,181,744 PLN Banking 65.5
Banco Millennium Angola, SA. Luanda 3,809,398,820 AOA Banking 52.7
Banco de Investimento Imobiliério, SA. Lisbon 157,000,000 EUR Banking 100.0
BCP Capital - Sociedade de Capital de Risco, S.A. Lisbon 28,500,000 EUR Venture capital 100.0
BCP Investment B.V. Amsterdam 620,774,050 EUR Holding company 100.0
BCP Internacional 11, Funchal 25,000 EUR Holding company 100.0
Socledade Unipessoal, S.G.P.S,, Lda
Banpor Consulting SR.L. Bucharest 1,750,000 RON Services 100.0
Bitalpart, B.V. Rotherdam 19,370 EUR Holding company 100.0
Caracas Financia Services, Limited George Town 25,000 usb Financia Services 100.0
Interfundos - Gestdo de Fundos de Lisbon 1,500,000 EUR Investment fund management 100.0
Investimento Imobiliarios, SA.
Millennium BCP - Escritério de Sao Paulo 27,200,000 BRL Financial Services 100.0
Representagdes e Servigos, Ltda
Millennium bcp Gestéo de Activos - Sociedade Lisbon 6,720,691 EUR Investment fund management 100.0
Gestora de Fundos de Investimento, S.A.
Millennium bcp - Prestagéio Lisbon 330,250 EUR  Services 73.2
de Servigos, A. C. E.
Millennium BCP Teleservicos - Lisbon 50,004 EUR Videotex services 100.0
Servicos de Comércio Electrénico, SA.
Paco de Palmeira - Sociedade Braga 39,905 EUR  Agricultureindustry 100.0
Agricolae Comercial, Lda
Servitrust - Trust Management and Funchal 100,000 EUR Trust services 100.0
Services, SA.

Comercia Imobilidria, SA. Lisbon 50,000 EUR Real-estate management 99.9
Seguros e Pensdes Gere, S.G.P.S,, SA. Lisbon 380,765,000 EUR Holding company 89.0
Imébida- ImobilidriadaArrébida, SA. Oporto 1,750,000 EUR Real-estate management 100.0
As at 31 December 2009, the associated companies, were as follows:

Head Share %

Associated companies office capital Currency Activity held

Banque BCP, SA.S. Paris 65,000,000 EUR Banking 19.9
SIBS - Sociedade Interbancéria de Servicos, SAA.  Lisbon 24,642,300 EUR Banking services 215
Unicre - Cartdo de Crédito Internacional, SA. Lisbon 10,000,000 EUR Credit cards 30.0
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Millennium

Adkrrnisiragao
DECLARATION OF COMPLIANCE

This is to declare that, to the best of our knowledge, the individual and
consolidated financial statements of Banco Comercial Portugués, S.A. {"BCP”
or "Bank™), which include (i) the individual and consolidated balance sheet as
at 31 December 2009, (ii) the individual and consolidated income statements
for the year ended on 31 December 2009, (iii) the individual and consolidated
statements of changes in equity, cash flows and other comprehensive income
for the year ended on 31 December 2009, (iv) a summary of the significant
accounting policies and (v} the notes to the individual and consolidated
accounts, give a true and appropriate image, in all material aspects, of the
individual and consolidated financial position of the Bank as at 31 December
2009 and of the individual and consolidated income of its operations, the
individual and consolidated changes in its equity, its individual and
consolidated cash flows and other comprehensive income individual and
consolidated for the year ended on that date according to the Adjusted
Accounting Standards (NCA) as defined by the Bank of Portugal and the
international Financial Reporting Standards (IFRS) as endorsed by the
European Union, respectively.

The individual and consolidated financial statements of the Bank for the year
ended on 31 December 2009 were approved by the Executive Board of
Directors on 9 February 2010.

This is also to declare that, to the best of our knowledge, the 2009
management report of BCP accurately describes the evolution of the
businesses, of the performance and position of the Bank and its subsidiaries
included in the consolidation perimeter, and contains a description of the
main risks and uncertainties that they face. The management report was
approved by the Executive Board of Directors on 9 February 2010.

Porto Salvo, 9 February 2010

- e

Carlos Santos Ferrera

{Chairman)
/«/7 4’)!:.:‘» [ — y *
VYoo L
L M- et
Vitor Fernandes Paulo Mae:c:cs&
{Vice-Chairman) {Vice - Chairman) \
] b ! i - f
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Jose go&’fi Guilherme  Nelson Machado Luis Pereira Coutinhe  Aiguel Maya
-~ (}:{meer} {Member) {Member) {Member)
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External Auditors’ Report
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CONSOLIDATED AUDITORS® REPORT
(ISSUED BY THE STATUTORY AUDITOR, A CMVM REGISTERED AUDITOR)

{This Report is a free transiation to English from the Portuguese version}

Introduction

1 In accordance with the applicable legislation, we present our Auditors” Report, on the
consalidated financial information included in the Annual Report of the Executive Board
of Directors and in the accompanying consolidated financial statements as at and for the
year ended 31 December, 2009 of Banco Comercial Portugués Group which comprise
the consolidated balance sheet as at 31 December, 2009 (showing total assets of
95,550,410 thousand Euros and total equity attributable to the equity holders of the Bank
of 6,876,496 thousand Euros, including a net profit attributable to the equity holders of
the Bank of 225217 thousand Euros), the consolidated statements of income, the cash
flows, the changes in equity and the comprehensive income for the year then ended and
the corresponding notes to the financial statements,

Responsibilities
2 The Executive Board of Directors is responsible for:
a) the preparation of consolidated financial statements i accordance with the

International Financial Reporting Standards ("IFRS”) as adopted by the European
Union which presents faiely, in all material respects, the financial position of the group
of companies included in the consolidation, the consolidated results of its operations,
the consolidated cash flows, the changes in cquity and the comprehensive income;

b} the preparation of historical financial information in accordance with the IFRS that is
complete, true, current, clear, objective and lawful as established by the Stock
Exchange Code ((CVM')

¢} the adoption of adequate sccounting policies and criteria;

d) the maintenance of an appropriate internal control system: and

¢} the communication of any relevant matter that may have influenced the activity of the
companies included in the consolidation, their financial position or results,

3 Our responsibility is 0 verify the Onaocial information imcleded in the documents
referred above, namely if the information is complete, true, current, clear, objective and
lawlul as required by the CVM in order fo ssue a professional and independent opinion
based on our audit.
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4 We conducted our audit in accordance with the Technical Standards and Guidelines
issucd by the Portuguese Institute of Statutory Auditors {*Ordem dos Revisores Oficiais
de Contas’), which require that we plan and perform the audit to obtain reasonable
assurance aboul whether the consolidated financial statements are free of material
misstatement. Accordingly, our audit included:

< wverification that the financial statements of the companies included in the
conselidation have been properly audited and verification, on a sample basis, of the
documents underlying the figures and disclosures contained therein, and an assessment
of the eslimates made, based on judgments and criteria defined by the Executive Board
of Directors, used in the preparation of the referred financial statements;

- verification of the consolidation procedures and of the application of the equity
method;

- evaluation of the appropriateness of the accounting policies used and of their
disclosure, taking into account the applicable circumstances;

assessing the applicability of the going concern principle;

- assessing the overall adequacy of the consolidated financial statements’ presentation;
and

the assessment of whether the consolidated financial information is complete, true,
current, clear, objective and lawful.

5 Our audit also included the verification that the consolidated financial information
included in the Annual Report of the Executive Board of Directors is consistent with the
consolidated financial statements presented.

& We believe that our audit provides a reasonable basis for our opinion,
Opinion

In our opinion, the referred consolidated financial slatements present fairly, in all material
respects, the consohidated financial position of Banco Comercial Portugués Group, as
at 31 December, 2009, the consolidated results of its operations, the consolidated cash
flows, the changes in equity and the comprehensive income for the year then ended, in
accordance with IFRS as adopted by the European Union and the information contained
therein iz complete, true, current, clear, objective and lawful.

Lisbon, 10 February, 2010

KPMG & Associados

Sociedade de Revisores Oficiais de Contas, S.A. (n° 189)
represented by

Vitor Manuel da Cunba Ribeirinho (ROC n® 1081}

245




icaloc

KPMG & Associpdos - Sociadadse do Revi Telgphone. +351 10 110000 oA
Oficiais de Contas, S A, Fax: 4351 210 110 12)
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AUDITORS' REPORT
(ISSUED BY THE STATUTORY AUDITOR, A UMVM REGISTERED AUDITOR)
{This Report is @ free translation to English from the Portuguese version)
Introduction

I In accordance with the applicable legislation, we present our Auditors” Report, on the
financial information included in the Annual Report of the Executive Board of Directors
and in the accompanying financial statements as at and for the year ended 31 December,
2009 of Banco Comercial Portugués, S.A. which comprise the balance sheet as at 31
December, 2009 (showing total assets of 93,810,888 thousand Euros and total equity of
6.660.117 thousand Furos, including a net profit of 206,326 thousand Euros) the
statements of income, the cash flows, the changes in cquity and the comprehensive
income for the year then ended and the corresponding notes to the financial statements,

Respunsibilities

2 The Executive Board of Directors is responsible for:

a) the preparation of financial statements ceordance with the Adjusted Accounting
Standards issued by the Bank of Portugal, which are based on the application of
International Financial Reporting Standards (“IFRS”} as adopted by the European
Union, with exception of the issues defined in no. 2 and no. 3 of Regulation no. 172003
and no. 2 of Regulation 4/2005 both issued by the Bank of Portugal {(“NCA'S™) that
present fairly, in all material respeets, the financial position of the Bank, the results of
its operations, the cash flows, the statement of changes in equity and the
comprehensive income;

b} the preparation of historical financial information in accordance with the NCA's that
is complete, true, current, clear, objective and lawful as required by the Stock
Exchange Code ({CVM'™);

¢) the adoption of adequate accounting policies and criteria;
d) the maintenance of an appropriate internal control svstem; and

¢) the communication of any relevant matler that may have influenced the activity of the
Bank., its financial position or results.

3 Our responsibility is 1o verify the financial information ncluded in the documents
referred above, namely if the information is complete, true, current, clear, objective and
lawful as required by the CVM in order to issue a professional and independent opinion
based on our audit.
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4 We conducted owr audit in accordance with the Technical Standards and Guidelines
issued by the Portuguese Institute of Statutory Auditors (*Ordem dos Revisores Oficiais
de Contas™), which require that we plan and perform the audit o oblain reasonuble
assurance about whether the financial sttements are free of material misstatements
Accordingly, our audit incleded:

- the verification, on a sample basis, of the documents underlying the figures and
disclosures contained therein, and an assessment of the estimates made, based on the
judgments and criteria defined by the Executive Board of Dircctors, used in the
preparation of the referred financial statements;

evaluating the appropriateness of the accounting principles wsed and of their
disclosure, taking into account the applicable circumstances;

« assessing the applicability of the going concern principle;
- assessing the oversll adequacy of the financial statements” presentation; and

the assessment of whether the financial information is complete, true, current, clear,
objective and lawful,

L Qur audit also mncluded the verification that the financial information included in the
Annual Report of the Dxecutive Board of Directors is consistent with the financial
statements presented

6 We believe that our audit provides a reasonable basis for our opinion
Opinion

7 In our opinion, the referred financial statements present fairly, in all material respects, the
financial position of Banco Comercial Portugués, S.A., as st 31 Decembuer, 2009, the
results of its operations, the cash flows, the statement of changes in cquity and the
comprehensive income for the year then ended, in accordance with NCA's as defined by
e Bank of Portugal and the information contained therein is complete, true, current,
clear, objective and lawful,

Lisbon, 10 February, 2010

KPMG & Associados

Nociedade de Revisores Oficinis de Contas, S.A. (n* 189)
represented by

Vitor Manuel da Cunha Ribeirinho (ROC n® 1081)
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1. Declaration of responsibility of the Executive
Board of Directors

I. This statement of responsibility issued by the Executive Board of the Banco Comercial
Portugués, S.A. (hereinafter "Bank" or "Millennium bcp”) focuses on the "Market
Discipline” report, in compliance with the requirements described in Bank of Portugal’s
Notice No. 10/2007.

II. With the publication on April 3, 2007 of the Decree-Law No. 103/2007 and 104/2007,
which transposed into national law the Directive No. 49/2006 (Directive on Capital
Adequacy) and No. 48/2006 (Codified Banking Directive), respectively, the prudential
framework for credit institutions and investment firms in Portugal began to incorporate
the provisions proposed in the Revised Capital Accord, commonly referred to as "Basel
II", which established a new framework regulatory capital adequacy of financial
institutions.

lll. The system of Basel Il is based on three distinct and complementary pillars:

a) the Pillar | consisting of rules for determining the minimum capital to cover
credit risks, market and operational;

b) Pillar 1l covers the fundamental principles of the process of supervision and
management of risks, including the process of self-assessment of the adequacy
of capital;

c) Pillar 1l is complementary to the previous pillars with the demand for reporting
on the financial position and solvency of credit institutions, establishing
requirements for the disclosure of processes and systems of risk management
and capital in order to strengthen market discipline.

IV. The report, "Market Discipline” has therefore been prepared under Pillar Il and it is
the second time that the Bank undertakes the preparation and publication in
accordance with the provisions of current legislation and in line with the practices of
major international banks.

V. Since there was no provision in the regulations, this report has not been audited by
the Bank’s Statutory Auditor. However, includes information already presented in the
consolidated Financial Statements, reported in the Annual Report and Accounts 2009,
which will be discussed and subject to approval at the Annual General Meeting to be
held on April 12, 2010.

VI. The report is structured in the following chapters:
1. Declaration of responsibility of the Executive Board of Directors
. Scope
. Risk Management in the BCP Group
. Capital Adequacy

. Credit risk and counterparty credit risk

2

3

4

5

6. Securitization operations
7. Capital requirements of the trading

8. Own funds requirements of the trading book
9. Own funds requirements for operational risk
10. Interest rate risk in the banking book

VII. With regard to information presented in the "Market Discipline” report, the Board of
Directors:
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o certify that were developed all the procedures deemed necessary and that,
to the best of his knowledge, all information disclosed is true and accurate;

e ensures the quality of any information disclosed, including that on or
originate from entities encompassed by the economic group in which the
institution belongs, and

e undertakes to disclose promptly any significant changes that occur during the
year following that to which this report refers.

Porto Salvo, February 9, 2010

The Executive Board of Directors of Banco Comercial Portugués, S.A.,

2. Scope

2.1. ldentification of Banco Comercial Portugués, S.A.

Millennium bcp is a public traded company with share capital open to public investment (public
company), with registered office at Praca D. Jodo I, 28, in Porto, registered at the Porto
Commercial Registry under the unique registry and tax number 501525882, registered at Bank of
Portugal with code 33, at the Securities Market Commission as a Financial Intermediary under
registration number 105 and at the Insurance Institute of Portugal as a Tied Insurance
Intermediary, under number 207074605.

The current share capital of the Bank is 4,694,600,000 euros, fully paid up and represented by
4,694,600,000 shares with the nominal value of 1 euro each. Ordinary, book-entry and nominal
shares are registered in the centralised system managed by Interbolsa - Sociedade Gestora de
Sistemas de Liquidacao e de Sistemas Centralizados de Valores Mobiliarios, S.A..

The Bank is a public company, established in Portugal by public deed on 25 June 1985, parent
company of a number of companies with which it has a controlling or group relationship, under
the terms of article 21 of the Securities Code (henceforth designated as "Group™ or "BCP Group"),
and is subject to Bank of Portugal supervision, on both an individual and consolidated basis, in
accordance with the General Regime of Credit Institutions and Financial Companies (Regime
Geral das Instituicoes de Crédito e Sociedades Financeiras).

The Bank's Articles of Association and the individual and consolidated Annual Reports are at the
public's disposal, for consultation, at the Bank's registered office and on its website, at
www.millenniumbcp.pt.

2.2. Bases and perimeters of consolidation for accounting and
prudential purposes

The information disclosed within the present document reflects the consolidation perimeter for
prudential purposes, under the terms of Bank of Portugal Notice no. 10/2007, which differs from
the consolidation perimeter of the BCP Group accounts.

The main differences in the consolidation perimeter for prudential purposes, relative to the
consolidation perimeter of the BCP Group accounts, are related with the treatment of companies
whose activity is of a different nature and incompatible with the provisions of the General
Regime of Credit Institutions and Financial Companies, with reference to supervision on a
consolidated basis, in accordance with Bank of Portugal Notice no. 8/94, namely in relation to
commercial, industrial, agricultural or insurance companies.

Companies included in the previous paragraph are excluded from consolidation for prudential
purposes. Notwithstanding, and according to the same Notice, Bank of Portugal may order the
inclusion of some of these companies in the prudential consolidation perimeter, if and when it
considers this the most appropriate solution in terms of supervision objectives.
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In addition, shareholdings excluded from consolidation for prudential purposes that are recorded
in the Financial Statements for the purposes of supervision on a consolidated basis under the
equity method, can be deducted from consolidated own funds, totally or partially, under the
terms defined by Bank of Portugal Notice no. 12/92.

There are no subsidiaries not included in the consolidation perimeter for prudential purposes,
whose own funds are lower than the required minimum level. Under the terms of article 4 of
Decree-Law no. 104/2007, of April 3, there are also no subsidiaries included in the consolidation
perimeter for prudential purposes, regarding which the obligations relative to the minimum level
of own funds and limits to large exposures are not applicable. On the other hand, there is no
significant, current or foreseen, impediment to the prompt transfer of own funds or repayment
of liabilities among the Bank and its subsidiaries, although, with reference to Angola and
Mozambique, the procedures in force may condition the fluidity of fund transfers, but without
any potentially significant impacts at Group level.

Table | describes the entities included in BCP Group as at December 31, 2009, indicating the
consolidation method to which they are subject to and their respective treatment for prudential
purposes.

Table |
Consolidation methods and prudential treatment
31-Dec-09
Perimeter
Accounting Prudential Head office Economic activity % control
(Full) (Financial)
Consolidated by the full consolidation method
:vr\:\il:sr:;uemntl;?psie'stao de Activos - Sociedade Gestora de Fundos de X X Portugal Investment fund management 100.0%
Interfundos - Gestao de Fundos de Investimento Imobiliarios, S.A. X X Portugal Real estate investment fund 100.0%
management
BIl Investimentos International, S.A. X X Luxembourg |Investment fund management 100.0%
BCP Capital - Sociedade de Capital de Risco, S.A. X X Portugal Venture capital 100.0%
Banco de Investimento Imobiliario, S.A. X X Portugal Banking 100.0%
BIl Internacional, S.G.P.S., Lda. X X Portugal Holding company 100.0%
Bll Finance Company X X Cayman Islands Investment 100.0%
Banco ActivoBank (Portugal), S.A. X X Portugal Banking 100.0%
BIM - Banco Internacional de Mocambique, S.A. X X Mozambique Banking 66.7%
Banco Millennium Angola, S.A. X X Angola Banking 52.7%
Bank Millennium, S.A. X X Poland Banking 65.5%
Millennium TFI S.A. X X Poland Investment fund management 100.0%
Millennium Dom Maklerski S.A. X X Poland Broker 100.0%
Millennium Leasing Sp. z 0.0. X X Poland Leasing 100.0%
Millennium Lease Sp.z 0.0. X X Poland Leasing 100.0%
BBG Finance BV X X Holland Investment 100.0%
TBM Sp.z o.0. X X Poland Advisory and services 100.0%
MB Finance AB X X Sweden Investment 100.0%
Millennium Service Sp. z 0.0 X X Poland Services 100.0%
Millennium Telecomunication Sp. z o.0. X X Poland Broker 100.0%
Banque Privée BCP (Suisse) S.A. X X Switzerland Banking 100.0%
Millennium bcpbank, national association X X USA Banking 100.0%
Millennium Bank, Societé Anonyme X X Greece Banking 100.0%
Millennium Bank, Anonim Sirketi X X Turkey Banking 100.0%
/Sv\;lclieer;r;u:\r:oiynr;;/eh1cles, Vessels, Aplliances and Equipment Trading, X X Greece Investment 100.0%
Millennium Mutual Funds Management Company, Societe Anonyme X X Greece Investment fund management 100.0%
Banca Millennium S.A. X X Romania Banking 100.0%
BCP Internacional Il, Sociedade Unipessoal, S.G.P.S., Lda. X X Portugal Holding company 100.0%
BitalPart, B.V. X X Holland Holding company 100.0%
BCP Investment, BV X X Holland Holding company 100.0%
BCP Holding (USA), Inc. X X USA Holding company 100.0%
Seguros e Pensées Gere, 5.G.P.S., S.A. X X Portugal Holding company 100.0%
Millennium bcp Bank & Trust X X Cayman Islands Banking 100.0%
BCP Finance Bank, Ltd. X X Cayman Islands Banking 100.0%
BCP Finance Company X X Cayman Islands Investment 100.0%
Millennium BCP - Escritorio de Representagoes e Servigos, Ltda. X X Brazil Financial services 100.0%
Millennium BCP Teleservicos - Servigos de Comércio Electronico, S.A. X X Portugal Videotex services 100.0%
Caracas Financial Services, Limited X X Cayman Islands Financial services 100.0%
Banpor Consulting S.R.L. X X Romania Services 100.0%
Comercial Imobiliaria, S.A. X X Portugal Real estate management 99.9%
Paco da Palmeira - Sociedade Agricola e Comercial, Lda. X X Portugal Agriculture industry 100.0%
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31-Dec-09
Perimeter
Accounting Prudential Head office Economic activity % control
(Full) (Financial)
Millennium bcp - Prestacao de Servigos, A.C.E. X X Portugal Services 93.8%
Servitrust - Trust Managment Services S.A. X X Portugal Trust services 100.0%
Millennium Insurance Agent Unipersonal Limited Liability Company X (1) Greece Insurance broker 100.0%
S&P Reinsurance Limited X (2) Ireland Life reinsurance 100.0%
SIM - Seguradora Internacional de Mogambique, S.A.R.L. X (2) Mozambique Insurance 89.9%
Kion Mortgage Finance PLC | X X United Kingdom | Special Purpose Entities (SPE) 100.0%
Nova Finance n°4 X X Ireland Special Purpose Entities (SPE) 100.0%
Orchis Sp zo.o. X X Poland Special Purpose Entities (SPE) 100.0%
Magellan Mortgages No.5 X X Ireland Special Purpose Entities (SPE) 100.0%
Magellan Mortgages No.6 X X Ireland Special Purpose Entities (SPE) 100.0%
Kion Mortgage Finance PLC Il X X United Kingdom| Special Purpose Entities (SPE) 100.0%
Caravela SME n°1 X X Ireland Special Purpose Entities (SPE) 100.0%
Imabida - Imobiliaria da Arrabida, S A. X (1) Portugal Real estate management 100.0%
Fundo de Investimento Capital de Risco M Inovagao X (1) Portugal Real estate investment funds 60.7%
Fundo de Investimento Gest&o Imobiliaria X (1) Portugal Real estate investment funds 100.0%
Fundo de Investimento Imobiliario Imorenda X (1) Portugal Real estate investment funds 100.0%
Fundo Imosotto Acumulagao X (1) Portugal Real estate investment funds 100.0%
Consolidated under the equity method
Baia de Luanda X (1) Angola Services 10.0%
Banque BCP, S.A.S. X (2) France Banking 19.9%
Banque BCP (Luxembourg), S.A. X (2) Luxembourg Banking 19.9%
Luanda Waterfront Corporation X (1) Cayman Islands Services 10.0%
SIBS - Sociedade Interbancaria de Servigos, S.A. X (2) Portugal Banking services 21.9%
UNICRE - Cartao Internacional de Crédito, S.A. X (2) Portugal Credit cards 30.3%
Millenniumbcp Fortis Grupo Segurador, S.G.P.S., S.A. X 2) Portugal Holding company 49.0%
VSC - Aluguer de Veiculos Sem Condutor, Lda. X (1) Portugal Long term rental 50.0%

(1) Entities excluded from consolidation for prudential purposes, whose impact on solvency indicators results from assessment of capital requirements.

(2) Entities excluded from consolidation for prudential purposes, which are subject to deduction from own funds under the terms of Bank of Portugal Notice no. 12/92.

The consolidation methods used for accounting purposes and the respective selection criteria in
force in the Group are described in Note 1. Accounting policies, of Volume Il of the 2009 Annual
Report.

The treatment of holdings held by the Group in insurance companies consolidated under the full
consolidation method was changed, for prudential purposes, with the objective of reflecting the
recording of these subsidiaries under the equity method, for the purposes of supervision on a
consolidated basis.

In addition, the Group manages assets held by investment funds, whose participation units are
held by third parties. The Financial Statements of these entities are not consolidated by the
Group, except when the Group holds more than 50% of the participation units. However, the
entities consolidated for accounting purposes are excluded from the consolidation for prudential
purposes, with their impact being reflected in the determination of own funds requirements.

2.3. Eligibility and composition of the financial conglomerate

Directive 2002/87/CE, of December 16, 2002, of the European Parliament and Council,
transposed to Portuguese law by Decree-Law no. 145/2006, of July 31, established a fully
integrated prudential supervision regime for credit institutions, insurance companies and
investment companies that, provided certain conditions are met, belong to financial
conglomerates.

The abovementioned Decree-Law establishes the conditions to identify financial conglomerates.
Eligible groups are those groups that are headed by, or part of, an authorised regulated entity in
the European Union of a relevant size, as defined in accordance with its Balance Sheet, which,
cumulatively, includes at least one entity from the insurance subsector and another from the
banking or investment services subsector, and provided the activities developed by these two
subgroups are significant.
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An activity is considered significant if, for each subsector, the average between the weight of its
Balance Sheet in the total Group's financial Balance Sheet and the weight of its solvency
requirements in the total requirements of the Group's financial sector exceeds 10%, or if the
Balance Sheet of the Group's smallest subsector exceeds 6 billion euros.

BCP Group was defined as a financial conglomerate by the National Council of Financial
Supervisors (Conselho Nacional de Supervisores Financeiros) for fulfilling the condition foreseen
in article 3, no. 2, subparagraph b, ii), of Decree-Law no. 145/2006, reflecting a Balance Sheet of
the insurance subsector, the Group's smallest subsector, in excess of 6 billion euros.

On the other hand, and not withstanding the relative weight of the insurance subsector below
the previously mentioned 10% level, the National Council of Financial Supervisors also considered
that BCP Group does not meet the requirements for exclusion from the complementary
supervision regime, under the terms of no. 1 of article 5 of the same Decree-Law no. 145/2006.

As at December 31, 2009, total net assets of the insurance subsector stood at 6,575 million
euros, with a relative weight of 6.2%. At the same date, BCP Group, as a financial conglomerate,
was composed by the entities included in the Financial Statements for the purposes of
supervision on a consolidated basis, in conformity with the prudential perimeter indicated in
Table I, on the one hand, and by the insurance companies, namely Seguradora Internacional de
Mocambique, S.A.R.L., S&P Reinsurance - Irlanda and the subsidiaries of Millenniumbcp Fortis

Grupo Segurador, SGPS, S.A., as shown in Table Il.
Table Il

Composition of the financial conglomerate

31-Dec-09
Consolidation Head office Economic activity % control
method
Banking activity
Millennium bcp Gestao de Activos - Sociedade Gestora de Fundos de Invest Full Portugal Investment fund management 100.0%
Interfundos - Gestao de Fundos de Investimento Imobiliarios, S.A. Full Portugal Real estate investment fund 100.0%
management

BIl Investimentos International, S.A. Full Luxembourg | Investment fund management 100.0%
BCP Capital - Sociedade de Capital de Risco, S.A. Full Portugal Venture capital 100.0%
Banco de Investimento Imobiliario, S.A. Full Portugal Banking 100.0%
Bll Internacional, S.G.P.S., Lda. Full Portugal Holding company 100.0%
Bll Finance Company Full Cayman Islands Investment 100.0%
Banco ActivoBank (Portugal), S.A. Full Portugal Banking 100.0%
BIM - Banco Internacional de Mogambique, S.A. Full Mozambique Banking 66.7%
Banco Millennium Angola, S.A. Full Angola Banking 52.7%
Bank Millennium, S.A. Full Poland Banking 65.5%
Millennium TFI S.A. Full Poland Investment fund management 100.0%
Millennium Dom Maklerski S.A. Full Poland Broker 100.0%
Millennium Leasing Sp. z o.0. Full Poland Leasing 100.0%
Millennium Lease Sp.z o.0. Full Poland Leasing 100.0%
BBG Finance BV Full Holland Investment 100.0%
TBM Sp.z o.0. Full Poland Advisory and services 100.0%
MB Finance AB Full Sweden Investment 100.0%
Millennium Service Sp. z 0.0 Full Poland Services 100.0%
Millennium Telecomunication Sp. z o.o0. Full Poland Broker 100.0%
Banque Privée BCP (Suisse) S.A. Full Switzerland Banking 100.0%
Millennium bcpbank, national association Full USA Banking 100.0%
Millennium Bank, Societé Anonyme Full Greece Banking 100.0%
Millennium Bank, Anonim Sirketi Full Turkey Banking 100.0%
M1llfenr]1um Fin, Vehicles, Vessels, Aplliances and Equipment Trading, Full Greece Investment 100.0%
Societé Anonyme

Millennium Mutual Funds Management Company, Societe Anonyme Full Greece Investment fund management 100.0%
Banca Millennium S.A. Full Romania Banking 100.0%
BCP Internacional Il, Sociedade Unipessoal, S.G.P.S., Lda. Full Portugal Holding company 100.0%
BitalPart, B.V. Full Holland Holding company 100.0%
BCP Investment, BV Full Holland Holding company 100.0%
BCP Holding (USA), Inc. Full USA Holding company 100.0%
Seguros e Pensoes Gere, S.G.P.S., S.A. m Full Portugal Holding company 100.0%
Millennium bcp Bank & Trust Full Cayman Islands Banking 100.0%
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31-Dec-09

Consolidation

. . - o

method Head office Economic activity % control
BCP Finance Bank, Ltd. Full Cayman Islands Banking 100.0%
BCP Finance Company Full Cayman Islands Investment 100.0%
Millennium BCP - Escritorio de Representacdes e Servicos, Ltda. Full Brazil Financial services 100.0%
Millennium BCP Teleservicos - Servicos de Comércio Electrénico, S.A. Full Portugal Videotex services 100.0%
Caracas Financial Services, Limited Full Cayman Islands Financial services 100.0%
Banpor Consulting S.R.L. Full Romania Services 100.0%
Comercial Imobiliaria, S.A. Full Portugal Real estate management 99.9%
Paco da Palmeira - Sociedade Agricola e Comercial, Lda. Full Portugal Agriculture industry 100.0%
Millennium bcp - Prestacdo de Servicos, A.C.E. Full Portugal Services 93.8%
Servitrust - Trust Managment Services S.A. Full Portugal Trust services 100.0%
Millennium Insurance Agent Unipersonal Limited Liability Company Equity method Greece Insurance broker 100.0%
Kion Mortgage Finance PLC | Full United Kingdom | Special Purpose Entities (SPE) 100.0%
Nova Finance n°4 Full Ireland Special Purpose Entities (SPE) 100.0%
Orchis Sp zo.o. Full Poland Special Purpose Entities (SPE) 100.0%
Magellan Mortgages No.5 Full Ireland Special Purpose Entities (SPE) 100.0%
Magellan Mortgages No.6 Full Ireland Special Purpose Entities (SPE) 100.0%
Kion Mortgage Finance PLC II Full United Kingdom | Special Purpose Entities (SPE) 100.0%
Caravela SME n°1 Full Ireland Special Purpose Entities (SPE) 100.0%
Baia de Luanda Equity method Angola Services 10.0%
Banque BCP (Luxembourg), S.A. Equity method Luxembourg Banking 19.9%
Banque BCP, S.A.S. Equity method France Banking 19.9%
Luanda Waterfront Corporation Equity method | Cayman Islands Services 10.0%
SIBS - Sociedade Interbancaria de Servigos, S.A. Equity method Portugal Banking services 21.9%
UNICRE - Cartao Internacional de Crédito, S.A. Equity method Portugal Credit cards 30.3%
VSC - Aluguer de Veiculos Sem Condutor, Lda. Equity method Portugal Long term rental 50.0%

Insurance activity

S&P Reinsurance Limited Ireland Life reinsurance 100.0%
SIM - Seguradora Internacional de Mocambique, S.A.R.L. Mozambique Insurance 89.9%
Millenniumbcp Fortis Grupo Segurador, S.G.P.S., S.A. Portugal Holding company 49.0%
Ocidental - Companhia Portuguesa de Seguros, S.A. Portugal Insurance 49.0%
Ocidental - Companhia Portuguesa de Seguros de Vida, S.A. Portugal Insurance 49.0%
Companhia Portuguesa de Seguros de Salde, S.A. Portugal Insurance 49.0%
Pensoesgere, Sociedade Gestora Fundos de Pensdes, S.A. Portugal Pension Fund Management 49.0%

(1) Included in the banking activity consolidation perimeter, as per indication of Bank of Portugal.

3. Risk management in BCP Group

The principles, policies and internal organisation of the BCP Group, defined within the scope of
its risk management - involving a number of activities and processes that permit the
identification, evaluation, monitoring and control of risks -, are described in the chapter Risk
Management, included in Volume | of the 2009 Annual Report.

4. Capital adequacy

4.1. Components and main characteristics of regulatory own

funds and own funds requirements

The description of the components and main characteristics underlying the determination of
regulatory own funds and own funds requirements is included in Note 54. Solvency, of Volume Il

of the 2009 Annual Report.
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4.2. Method of assessment of the adequacy of own funds at the
level of the financial conglomerate

BCP Group uses the accounting consolidation method established in Decree-Law no. 145/2006 for
the purposes of calculating the adequacy of own funds at the level of the financial conglomerate.

According to this method, the adequacy of own funds corresponds to the difference between the
own funds of the financial conglomerate, calculated based on its consolidated position, and the
sum of the solvency requirements of the banking and insurance subsectors that compose the
conglomerate, which must not be negative.

The adequacy of own funds is calculated based on the consolidated accounts, as mentioned
previously, taking into account the applicable sectorial rules with reference to the form and
scope of consolidation.

Within the scope of determining the adequacy of own funds, the proportional part held by the
Bank in associated companies, in accordance with the percentages used to prepare its
consolidated accounts, is considered. On the other hand, the eligible elements for calculation
that would result in them being used twice are eliminated, so as to avoid the inadequate
creation of own funds at the level of the financial conglomerate.

4.3. Own funds and capital adequacy as at December 31, 2009
and 2008

The Group's own funds amounted to 7,541 million euros and 7,057 million euros, as at December
31, 2009 and 2008, respectively, as shown in Table IlI.
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Table Il

Own funds Euro thousand
31/12/2009 | 31/12/2008
1. Total own funds for solvency purposes (1.1.+ 1.2. + 1.4.) 7,540,582 7,057,149
1.1. Original own funds (=5(1.1.1. a 1.1.5.)-1.3a.) 6,101,770 4,779,657
1.1.1. Eligible capital (=5(1.1.1.1. a 1.1.1.4.)) 6,801,173 5,819,338
1.1.1.1.  Paid-up capital 5,694,600 5,694,600
1.1.1.2. () Own shares -85,548 -58,631
1.1.1.3.  Share premium 192,122 183,368
1.1.1.4.  Other instruments eligible as capital @ 1,000,000
1.1.2. Eligible reserves and profits and losses (=5(1.1.2.1. a 1.1.2.5.)) 281,933 220,261
1.1.2.1. Reserves -267,030 -75,579
1.1.2.2.  Eligible minority interests 340,117 283,475
Profits and losses from the previous financial year and preliminary profits and losses from the current|
1.1.2.3. financial vear ® 208,846 12,366
Y
1.1.2.4. (-) Net gains from capitalisation of future margin income from securitised assets
1.1.2.5.  Valuation differences eligible as original own funds
1.1.3. Funds for general banking risks
1.1.4. Other items eligible as original own funds (1.1.4.1.+1.1.4.2.) 156,613 197,489
1.1.4.1. Impact on the transition into IAS/AAS (negative impact) 156,613 197,489
1.1.4.2.  Other items eligible as original own funds
1.1.5. (-) Other deductions from original own funds (=5(1.1.5.1. a 1.1.5.3.)) -1,119,352 -1,397,002
1.1.5.1. () Intangible fixed assets -534,934 -540,157
1.1.5.2.  (-) Items included in original own funds exceeding the eligibility limits
1.1.5.3.  (-) Other deductions to original own funds “ -584,418 -856,844
1.2. Additional own funds (=5(1.2.1. a 1.2.3.)-1.3b.) 1,565,827 2,357,838
1.2.1. Core additional own funds - Upper Tier 2 135,455 675,725
1.2.2. Supplementary additional own funds - Lower Tier 2 1,448,969 1,742,542
1.2.3. (-) Deductions from additional own funds
1.3. Deductions from original and additional own funds -37,195 -120,858
1.3a. Of which: (-) from original own funds -18,597 -60,429
1.3b. Of which: (-) from additional own funds -18,597 -60,429
1.4. (-) Deductions from total own funds ® -127,015 -80,345
1.5. Total additional own funds specific to cover market risks
1.6. Memorandum items
1.6.1. (+) Excess of/(-) shortfall provisions in risk-weighted exposures under the Internal Ratings Based Approach (IRB)
1.6.1.1.  Amount of provisions for IRB
1.6.1.2.  (-) IRB measurement of expected losses
1.6.2. Gross amount of subordinated loan capital recognised as a positive item of own funds 2,305,566 2,813,751
1.6.3.  Minimum initial capital requirements 10,000 10,000
1.6.4. Reference own funds for the purpose of limits to large exposures 7,540,582 7,057,149

(1) Includes the share capital of the Bank, fully paid-in, represented by 4,694,600,000 shares with a nominal value of 1 euro each, and preferential shares in the amount of 1 trillion euros,
as at December 31, 2009 and 2008, corresponding to two issues of 500 million euros each made by BCP Finance Company, which according to IAS 32 rules and the Group’s accounting
policies, were considered as capital instruments.

(2) Perpetual Subordinated Securities with Conditioned Interest (Securities) issued by Banco Comercial Portugués, S.A. under its Securities Issue Programme up to the amount of 7.5 billion
euros. Following the analysis of the characteristics of this financial instrument, Bank of Portugal authorized its eligibility for additional own funds up to a maximum limit of 35% of the value
of this aggregate.

(3) Comprises retained net income, considering the amount provisioned for payable ordinary dividends and the periodic yield of preferential shares and Securities for the year 2009, but
payable only in 2010, and the adjustment related to the results subject to prudential filters, namely due to the impact of changes in own credit risk for liabilities appraised at fair value via
results.

(4) Includes the value of actuarial differences in excess of the corridor related to the Pension Fund, and, in 2009, also includes the deduction of the recorded difference between
individually ascertained regulatory provisions, and the respective impairment, in the amount of 162,818 thousand euros.

(5) Includes deductions associated with the value of properties received as payment which exceeded the regulatory term for their permanence in assets, and the provisions for securitised
assets related to securitisation operations that fail to meet the prudential criteria that define a significant transfer of risks, for non-booked amounts.

As at April 13, 2009, BCP Group received authorisation from Bank of Portugal to use the
standardised approach to calculate own funds requirements for operational risk, with effect from
March 31, 2009, in substitution of the basic indicator approach, according to which the Group
determined its own funds requirements at the end of 2008.

Subsequently, through a communication dated April 30, 2009, Bank of Portugal authorised BCP
Group to use the internal models approach to calculate own funds requirements for generic
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market risk of the trading book and for exchange rate risks, including the sub-portfolios that are

part of the perimeter that is centrally managed from Portugal.

It is also worth mentioning that own funds requirements on those dates are not directly
comparable in terms of operational risk, trading book risks and exchange rate risks.

Table IV breaks down own funds requirements, which stood at 5,262 millions of euros as at
December 31, 2009 and at 5,394 million euros at the end of 2008, by type of risk.

Table IV
Capital requirements Euro thousand
31/12/2009 | 31/12/2008
2. Capital requirements 5,261,507 5,394,054
2.1. For credit, counterparty credit and dilution risks and free deliveries 4,884,721 4,947,614
2.1.1 Standardised approach exposure classes, excluding securitisation positions 4,875,864 4,905,229
2.1.1.1 Claims or contingent claims on Central Governments or Central Banks 52,577 47,242
2.1.1.2 Claims or contingent claims on Regional Governments or Local Authorities 9,520 12,029
2.1.1.3 Claims or contingent claims on Administrative bodies and non-profit Organisations or Local Authorities 22,947 7,162
2.1.1.4 Claims or contingent claims on Multilateral Development Banks
2.1.1.5 Claims or contingent claims on International Organisations
2.1.1.6 Claims or contingent claims on Institutions 131,992 118,493
2.1.1.7 Claims or contingent claims on Corporates 2,302,774 2,410,819
2.1.1.8 Retail claims or contingent Retail claims 546,992 638,935
2.1.1.9 Claims or contingent claims secured on real estate property 1,136,517 1,087,245
2.1.1.10 Past due items 293,770 207,084
2.1.1.11 Items belonging to regulatory high-risk categories
2.1.1.12 Claims on covered bonds
2.1.1.13 Claims on Collective Investment Undertakings (ClUs) 65,802 67,050
2.1.1.14 Other items 312,973 309,170
2.1.2 Securitisation positions under the standardised approach 8,857 42,385
2.2. Settlement risk 20 0
2.3. Capital requirements for position, foreign-exchange and commodities risks 27,977 34,918
2.3.1 Standardised approach 16,292 34,918
2.3.1.1 Traded debt instruments 15,597 22,716
2.3.1.2 Equity 683 493
2.3.1.3 Foreign exchange risks 11,706
2.3.1.4 Commodities risks 12 4
2.3.2 Internal models method 11,684
2.4. Capital requirements for operational risk 348,789 411,522
2.4.1 Basic indicator approach 411,522
2.4.2 Standardised approach 348,789
2.5. Capital requirements - Fixed overhead
2.6. Other and transitional capital requirements

At the end of 2009 and 2008, BCP Group had an excess of own funds, in relation to the respective
own funds requirements, of 2,147 and of 1,663 million euros, respectively, and of 2,279 and
1,606 million euros at the level of the financial conglomerate, as shown in Table V.

Table V
Capital adequacy Euro thousand
31/12/2009 31/12/2008

Surplus (+)/ Deficit (-) of own funds 2,279,076 1,663,095
Solvency Ratio (%) 11.5% 10.5%
Own funds adequacy to the financial conglomerate level

Own funds of the financial conglomerate 7,540,638 7,136,374

Own funds requiremenmts of the financial conglomerate 5,394,085 5,530,613

Surplus (+)/ deficit (-) of the conglomerate's own funds 2,146,553 1,605,761
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The events with a major impact on consolidated own funds and own funds requirements in 2009
are mentioned in the sub-chapter Capital Management, included in the Financial Reporting
chapter of Volume | of the 2009 Annual Report.

4.4, Events with a material impact on own funds and own funds
requirements in 2010

On 8 February 2010, Bank Millennium, S.A., the subsidiary of Millennium bcp in Poland, has
successfully completed a capital increase through a rights issue of 363,935,033 new shares with a
subscription price of 2.9 zlotys per share.

The Bank exercised its pre-emptive rights related to the 65.5% held on the share capital of Bank
Millennium, S.A., the rights issue of minority shareholders having also been fully subscribed. This
transaction will increase minority interests of approximately 87 million euros, thus determining a
positive impact of the same amount on the consolidated Core Tier I.

On 10 February 2010, the Bank announced that it has signed an agreement to sell 95% of
Millennium Bank, A.S. in Turkey to Credit Europe Bank, N.V., a wholly owned subsidiary of Fiba
Holding, A.S., for a total price of approximately 61,8 million euros subject to a final adjustment
when the transaction is completed. The Group will retain a 5% stake in Millennium Bank, A.S.,
having agreed with the buyer a put and call mechanism to sell the remaining stake for a price per
share no lower than the price agreed for the majority stake.

This transaction, which is subject to regulatory approval from the supervisory authorities, will
generate positive impacts, both on the consolidated Core Tier | and on the capital requirements,
of approximately 7 and 26 million euros, respectively.

4.5. Internal Capital Adequacy Assessment Process (ICAAP)

The description of the principles and methodologies for calculating the Group's economic capital
needs, within the scope of the Internal Capital Adequacy Assessment Process (ICAAP) is found in
the Risk Management chapter, included in Volume | of the 2009 Annual Report.

The global risk position of the Group as at December 31, 2008 and 2009, represented by the
internal capital needs determined by the abovementioned process, is presented in Table VI.

Table VI
Economic capital Euro thousand
31/12/2009 31/12/2008
Amount % Amount %
Credit risk 1,790,027 35.5%| 1,480,343 32.3%
Market risks 1,320,836 26.2%| 1,158,182 25.3%
Trading book 24,283 0.5% 104,832 2.3%
Banking book interest rate 468,723 9.3% 351,622 7.7%
Shares 603,939 12.0% 589,430 12.9%
Real estate 223,891 4.4% 112,298 2.5%
Pension fund risk 956,841 19.0% 732,539 16.0%
Operational risk 436,466 8.7% 442,384 9.7%
Liquidity risk 250,400 5.0% 363,801 7.9%
Business and Strategic Risk 287,298 5.7% 400,771 8.8%
Non-diversified economic capital 5,041,867 100.0% 4,578,019 100.0%
Diversification effect -1,140,376 -1,115,437
Diversified economic capital 3,901,492 3,462,583
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From the analisys of this table, it is important to highlight the increase of economic capital for
credit risk from 2008, due to the worsening of the economical and financial status of individuals
and companies that ocurred in 2009, as well as the improvement of the access conditions to the
funding markets, especially in the second-half of the year, which come to determine the
decrease in the economical capital for liquidity risk, compared to 2008.

5. Credit risk and counterparty credit risk

5.1. Definitions and policies for determining losses and coverage

Credit risk is associated with losses or the degree of uncertainty of expected returns, as a result
of the inability either of the borrower - and the guarantor, if any - or of the issuer of a security
or of the counterparty to an agreement, to fulfil their obligations.

The definitions of an accounting nature and the policies in force for determining losses and
coverage in BCP Group are described in Note 1. Accounting policies, of Volume Il of the 2009
Annual Report.

Impairment and provision charges and recoveries with an impact on the consolidated income
statement of 2009 and 2008 are shown in table VII.

Table VI
Impact of impairment and provision charges and recoveries on results Euro thousand
Impairment and provisions 2009 2008
Charges net of reversions and annulments 691,356 973,912
Recoveries -33,365 -92,788
Charges net of recoveries 657,991 881,124

Note: Impairment and provision amounts result from amounts ascertained during financial consolidation, including those related
to loans and advances to customers, other loans and advances to credit institutions, financial assets available for sale, other
assets, warranties and other liabilities.

5.2. Characterisation of exposures

The exposures considered for the purposes of calculating own funds requirements for credit risk
and counterparty credit risk include banking book exposures recorded in the consolidated
Balance Sheet and in off Balance Sheet accounts, associated namely with loans and advances to
customers, other loans and advances to credit institutions, holding other assets, guarantees and
commitments undertaken and hedging derivatives. These risk positions do not include, in
addition to the exposures within the scope of the trading book, those relative to securitisation
operations carried out by the Group, regarding which there has been observed a significant
transfer of the credit risk, in conformity with Bank of Portugal Notice no. 7/2007.

Total original exposures, which correspond to the respective gross value of impairments and
depreciation, came to 123,037 and 120,225 million euros, respectively, as at December 31, 2009
and 2008. Table VIII presents the breakdown of this amount by risk class, as defined by the Basel
Il Accord.
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Table VI

Exposures by risk class

Euro thousand

Risk classes Original exposure
31/12/2009 31/12/2008
CL | - Central Governments or Central Banks 4,861,240 4,676,772
CL I - Regional Governments or Local Authorities 421,655 599,701
CL Il - Administrative and non-profit Organisations 2,637,381 932,802
CL IV - Multilateral Development Banks 77,743 78,359
CL V - International Organizations
CL VI - Institutions 8,288,209 7,457,737
CL VIl - Corporates 43,507,906 46,612,180
CL VIII - Retail portfolio 14,829,452 15,519,649
CL IX - Positions guaranteed by real estate 35,648,647 34,367,936
CL X - Past due items 4,569,745 2,745,693
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 849,515 842,043
CL XIII - Other items 7,345,082 6,392,352
TOTAL 123,036,576 | 120,225,224

Note: The total original exposures on year-end 2009, in the amount of 123,036,576 thousand euros (120,225,224 thousand euros on

year-end 2008), gross of impairment and amortization amounts, is comprised by 96,305,658 thousand euros recorded in the
consolidated Balance Sheet (94,368,597 thousand euros in 2008), 23,094,484 thousand euros for off Balance Sheet exposure

(22,317,735 thousand euros in 2008), 3,022,243 thousand euros for derivative instruments (3,033,484 thousand euros in 2008), and
the remainder corresponding to repurchase operations. The most significant risk class for the total original exposures are Corporates,
followed by positions guaranteed by real estate. For the Corporates class, the item emphasized in the Balance Sheet represents
about 63% and the off Balance Sheet positions, about 35%, comparing to 64% and 33%, respectively, on 31 December 2008. In the real
estate guaranteed positions class, the portion emphasized in the Balance Sheet maintained a relative weight of 99% of the total

exposure.

Tables IX, X and XlI characterise the Group's positions at the end of 2009 and 2008, in weight
(percentage) relative to original exposures, in terms of their geographic and sectorial distribution

and by residual maturity.

Table IX
Geographic distribution of exposure (as a % of the original exposure)
Portugal Poland Greece Other
Exposure classes
31/12/2009 31/12/2008 31/12/2009 31/12/2008 31/12/2009 31/12/2008 31/12/2009 31/12/2008
CL | - Central Governments or Central Banks " 28.3% 54.5% 28.6% 17.1% 17.0% 12.5% 26.1% 15.9%
CL Il - Regional Governments or Local Authorities 72.3% 89.6% 25.7% 10.4% 1.9% 0.0%
CL Il - Administrative and non-profit Organisations 96.9% 98.8% 3.1% 1.2% 0.0% 0.0%
CL IV - Multilateral Development Banks 100.0% 100.0%
CL V - International Organizations
CL VI - Institutions ¥ 46.8% 43.2% 1.8% 5.3% 1.2% 4.1% 50.2% 47.4%
CL VII - Corporates 75.5% 76.2% 5.0% 4.9% 5.7% 5.1% 13.8% 13.9%
CL VIII - Retail portfolio 68.1% 62.1% 14.9% 20.0% 7.3% 8.8% 9.6% 9.1%
CL IX - Positions guaranteed by real estate 72.7% 75.0% 14.6% 13.1% 6.9% 6.1% 5.8% 5.8%
CL X - Past due items 80.8% 81.1% 7.5% 4.8% 7.2% 7.5% 4.6% 6.6%
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 100.0% 99.5% 0.5%
CL XIlI - Other items 91.2% 89.2% 3.0% 4.5% 1.9% 2.8% 3.8% 3.5%
Percentage of total original exposure 71.7% 72.3% 9.6% 9.6% 6.0% 5.9% 12.6% 12.2%

Note: all the countries under ‘Other have an individual representativeness of less than 1%.
(1) The amount reported under ‘Other’ regarding ‘Central governments or central banks' results from exposures to this risk class in Mozambique, Angola

(2) Represents an exposure to the BEI, based in Luxembourg.

, Switzerland, Turkey, the USA and, in 2009, also in Romania and Ireland.

(3) The 50.2% reported under ‘Institutions' classified in ‘Other’ correspond basically to exposures on Banks headquartered in the United Kingdom, with a weight of about 25% of the total exposure, followed by France with 13%, and Germany, Belgium and

Spain, each of them with 12% of total exposure. All
geographies assuming a weight of about 20% of the total exposure), followed by Germany with 16%, and the USA with 12%.

other countries included under ‘Other' have a relative weight below 10%. In 2008, the main concentration was on Banks headquartered in the United Kingdom and Belgium (with each of these two
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Table X

Sectorial distribution of exposures (as a % of the original exposure)

31-Dec-09
Exposure classes Mortgage credit|  Services Co::;r:ler Construction Ot:ea;i::::l" : ?::‘:r;:::;ai v;::il:::l: Other
CL | - Central Governments or Central Banks 100.0% 0.0% 0.0%
CL Il - Regional Governments or Local Authorities 100.0%
CL Il - Administrative and non-profit Organisations (") 18.6% 4.9% 15.6% 0.0% 1.2% 59.6%
CL IV - Multilateral Development Banks 100.0%
CL V - International Organizations
CL VI - Institutions 100.0%
CL VIl - Corporates @ 30.7% 5.5% 13.3% 19.2% 7.8% 4.3% 19.3%
CL VIl - Retail portfolio ® 7.2% 44.4% 6.3% 14.7% 2.3% 6.2% 18.8%
CL IX - Positions guaranteed by real estate 82.1% 5.8% 1.5% 2.1% 3.7% 0.6% 0.6% 3.7%
CL X - Past due items 33.7% 12.4% 9.4% 7.8% 12.7% 3.3% 6.2% 14.6%
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (ClUs) ) 100.0%
CL XIIl - Other items 100.0%
Percentage of total original exposure 25.0% 25.3% 8.1% 6.5% 10.4% 3.3% 2.7% 18.6%
31-Dec-08
Exposure classes Mortgage credit| Services Cl:nr:l:rr Construction Ot:ea;i::::{' ) ?r::‘:r;::::;a[ vtl,::il::l: Other
CL | - Central Governments or Central Banks 100.0% 0.0% 0.0%
CL Il - Regional Governments or Local Authorities 100.0%
CL 11l - Administrative and non-profit Organisations " 13.7% 1.1% 0.1% 85.1%
CL IV - Multilateral Development Banks 100.0%
CL V - International Organizations
CL VI - Institutions 100.0%
CL VIl - Corporates ? 31.4% 4.1% 16.2% 12.5% 9.5% 5.1% 21.2%
CL VIII - Retail portfolio 6.9% 45.4% 6.4% 13.9% 3.1% 6.4% 17.9%
CL IX - Positions guaranteed by real estate 82.0% 5.8% 1.4% 2.0% 2.3% 0.8% 0.6% 4.9%
CL X - Past due items 50.5% 7.3% 8.3% 5.2% 8.5% 3.2% 4.7% 12.4%
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (ClUs) 100.0%
CL XIIl - Other items 100.0%
Percentage of total original exposure 24.6% 25.7% 8.1% 7.8% 7.5% 4.4% 3.1% 18.9%

(1) The amounts recorded under ‘Other’ are due basically to the Transport and Communication’ industry, both in 2008 and 2009.

(2) Among the amounts under ‘Other' in the risk class ‘Corporates’ the following activity sectors stand out: Retail trade’ and ‘Electricity, Water and Gas', each of them representing about 15% of the total of this sub-exposure, both in 2009 and 2008,
followed by the ‘Engineering’ and ‘Chemicals’ industries, each with about 10% of this amount under analysis (about 13% each in 2008).

(3) Among the amounts under ‘Other’ in the risk class Retail portfolio’ the ‘Retail trade sector stands out, representing 36% of the total of this sub-exposure (about 35% in 2008).

(4) The amounts contained in this heading correspond to Participation Units in Investment Funds.

Table XI

Distribution of exposures by residual maturity (RM) (as a percentage of the original exposure)

Exposure classes RM > 1 year 1 year < RM < 5 years 5 years < RM < 10 years RM > 10 years
31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008
CL | - Central Governments or Central Banks 61.9% 66.9% 22.7% 15.7% 13.5% 16.1% 1.9% 1.2%
CL Il - Regional Governments or Local Authorities 20.8% 18.3% 20.3% 7.3% 20.1% 11.3% 38.8% 63.0%
CL IIl - Administrative and non-profit Organisations 56.3% 53.0% 14.3% 26.5% 14.5% 14.5% 14.9% 6.1%
CL IV - Multilateral Development Banks 67.2% 66.0% 0.0% 0.0% 32.8% 34.0%
CL V - International Organizations
CL VI - Institutions 61.7% 63.7% 16.6% 14.5% 6.3% 1.6% 15.5% 20.3%
CL VIl - Corporates 58.0% 63.0% 20.5% 15.9% 12.0% 10.9% 9.6% 10.3%
CL VIII - Retail portfolio 44.1% 50.4% 40.2% 27.3% 8.5% 8.1% 7.1% 14.1%
CL IX - Positions guaranteed by real estate 5.9% 7.0% 5.5% 4.6% 6.1% 6.1% 82.5% 82.3%
CL X - Past due items 36.0% 21.1% 12.8% 12.8% 6.5% 7.0% 44.7% 59.1%
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 89.2% 40.8% 10.8% 59.2%
CL XIIl - Other items 28.7% 25.2% 9.6% 40.7% 6.4% 2.8% 55.3% 31.3%
Percentage of total original exposure 38.5% 41.8% 17.8% 15.5% 9.0% 8.2% 34.8% 34.5%

Past due exposures and those subject to impairment analysis, as well as the balance of
impairments and provisions, with reference to December 31, 2009 and 2008, are shown in Table
XIl, broken down by main economic sectors and geographic areas to which the Group is exposed.
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Table XII

Breakdown of past due and impaired exposures

Euro thousand

Past due exposures Impaired exposures Impairment and provisions
31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008
Total exposures 4,569,745 2,745,693 | 15,127,515 9,057,692 2,742,981 1,771,825
Breakdown by main economic sectors
Mortgage credit 1,539,058 1,385,338 2,874,457 2,668,541 217,278 225,321
Services 566,660 199,339 4,221,087 2,077,649 381,031 261,979
Consumer credit 429,245 227,860 751,135 445,345 328,222 201,150
Construction 356,262 142,183 1,922,910 980,775 197,797 94,999
Other activ. - national 579,021 233,994 1,365,313 549,679 306,011 139,094
Other activ. - international 151,935 87,475 1,287,062 724,766 214,413 237,535
Wholesale business 282,665 128,868 612,022 325,872 191,219 61,733
Other 664,899 340,637 2,093,529 1,285,064 907,010 550,015
Breakdown by main geographic areas
Portugal 3,690,578 2,319,556 12,466,648 8,017,593 2,046,322 1,337,256
Poland 342,331 132,356 503,124 290,710 289,406 153,355
Greece 327,156 112,279 508,120 252,368 71,612 52,084
Other 209,679 181,502 1,649,624 497,020 335,642 229,130

Table XIII shows the movements, in 2009 and 2008, for the items that justify the difference
between the value of the original exposures and the net value at which they are recorded in the
consolidated Balance Sheet: impairments and provisions, on the one hand, and amortisations, on

the other.
annulments and other adjustments.

Table Xl

The performance of these items is explained by charges, uses, reversions and

Impairments, provisions and amortisations

Euro thousand

Impairrr'ie'nt and Amortisations Total
provisions 31/12/2009 31/12/2008
Opening balance 1,988,169 1,046,657 3,034,826 2,656,943
Charges 1,206,824 84,857 1,291,682 1,434,596
Uses -182,781 -182,781 -739,680
Re-adjustments/Cancellations -515,468 -22,719 -538,187 -477,261
Other adjustments: 246,237 -1,594 244,643 -51,622
- Adjustment for exchange rate differences 382 5,533 5,915 -32,579
- Transfers of provisions 249,598 -7,127 242,471 -8,639
- Business combinations
- Acquisitions and disposals of subsidiaries -3,743 -3,743
- Other -10,403
Closing balance 2,742,981 1,107,201 3,850,182 2,822,977

Note: The impairment and other provision amounts result from the amounts ascertained during financial consolidation, including
those related to loans and advances to customers, other loans and advances to credit institutions, financial assets available for
sale, other assets, warranties and other liabilities. The aforementioned impairment and other provisions, as well as the
amortisations related to tangible assets, are deducted from the original exposures, during the calculation of own funds

requirements.
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5.3. Own funds requirements for credit risk and counterparty
credit risk

As at December 31, 2009 and 2008, BCP Group determined the own funds requirements for credit
risk and counterparty credit risk in accordance with the standardised approach.

In this approach, the original exposures are classified in line with regulatory risk classes
according to the nature of the counterparty, to which specific weights are applied after carrying
out some adjustments, due to the application of credit conversion factors (CCF) - namely, in the
case of off-Balance Sheet exposures - and those resulting from risk mitigation.

In the capital requirements calculation process, credit ratings of issuers or issues are used,
provided they have been attributed by external credit rating agencies Standard & Poor’s,
Moody’s or Fitch Ratings.

For the purposes of allocating rating notations to exposures, whenever the same issuer has two or
more risk evaluations, the second best rating attributed is used. The credit rating of the issuer is
applicable to all of its operations, whereas the rating for a specific issue is only considered for
that same issue.

Table XIV
Own funds requirements for credit risk and counterparty credit risk Euro t
31-Dec-09
Risk weights Total
0% 10% 20% 35% 50% 75% 100% 150%
1. Original exposure
CL | - Central Governments or Central Banks 4,165,594 42,752 652,895 4,861,240
CL Il - Regional Governments or Local Authorities 8,157} 306,501 106,997 421,655,
CL Il - Administrative and non-profit Organisations 713,318 1,842,333 81,731 0] 2,637,381
CL IV - Multilateral Development Banks 77,743 77,743
CLV - International Organizations
CL VI - Institutions 8,165,442 55,775 66,992 8,288,209
CL VIl - Corporates 13,594 140,547 1,503,435 41,850,331 43,507,906
CL VIII - Retail portfolio 14,793,525 35,927 14,829,452
CL IX - Positions guaranteed by real estate 28,636,610 4,308,945 1,561,647 1,141,445 35,648,647
CL X - Past due items 3,551,225 1,018,519 4,569,745
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 849,515 849,515
CL XIIl - Other items 1,618,370 587,160 5,139,552 7,345,082
Total original exposures| 6,596,775 11,084,735| 28,636,610 6,056,883 16,355,172| 53,287,882 1,018,519| 123,036,576
2. Exposure (reserve base of risk weights)
CL | - Central Governments or Central Banks 4,267,407| 42,752 648,661 4,958,820
CL Il - Regional Governments or Local Authorities 8,157 307,298 84,160 15,465 415,080
CL Il - Administrative and non-profit Organisations 314,163 1,270,277 65,565 0f 1,650,005
CL IV - Multilateral Development Banks 77,743 77,743
CLV - International Organizations 1,953 1,953
CL VI - Institutions 380,420 7,780,154 54,788 66,472 8,281,835
CL VIl - Corporates 262,335 125,937 486,139 28,516,415 29,390,826
CL VIl - Retail portfolio 67,760 9,116,541 9,184,301
CL IX - Positions guaranteed by real estate 37 28,456,970 4,169,309 1,397,328 1,113,875 35,137,520
CL X - Past due items 2,625,454 697,780} 3,323,234
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 822,526 822,526
CL XIII - Other items 1,618,370 587,160 3,794,729 6,000,259
Total exposures| 6,998,346 10,113,578 28,456,970 4,859,962| 10,513,869| 37,603,597 697,780| 99,244,102
3. TOTAL capital requirements ( =X ( 2. * risk weights) * 8%)
CL I - Central Governments or Central Banks 684 51,893 52,577
CL Il - Regional Governments or Local Authorities 4,917| 3,366 1,237 9,520
CL Il - Administrative and non-profit Organisations 20,324 2,623 0] 22,947
CL IV - Multilateral Development Banks
CLV - International Organizations
CL VI - Institutions 124,482 2,192 5,318 131,992
CL VIl - Corporates 2,015 19,446 2,281,313 2,302,774
CL VIII - Retail portfolio 546,992 546,992
CL IX - Positions guaranteed by real estate 796,795 166,772, 83,840} 89,110} 1,136,517
CL X - Past due items 210,036 83,734 293,770
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 65,802 65,802
CL XIII - Other items 9,395 303,578 312,973
TOTAL CAPITAL REQUIREMENTS 161,817 796,795 194,398 630,832 3,008,288 83,734 4,875,864

Note: The original exposures reflect the total reported in Table VIII - Exposures, while the own funds requirements shown in this table correspond to the items in 2.1.1 of Table IV - Own funds requirements.

5.4. Additional information on counterparty credit risk

The total exposure limit for counterparties with access to Treasury products is divided into two
components: one for traditional credit operations and another for Treasury products.
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In the manual Credit Regulations for Sovereigns and Financial Institutions, the Group defines the
way in which the consumptions of the counterparty credit risk limits are determined. This
calculation is based on the market value of the operations, to which a factor arising from the
future potential variation of that same value is added, being an adjustment related to the
temporal scope of the probability of default (which increases over time) also made.

The Group has a policy of closing bilateral contracts to guarantee exposures resulting from
derivatives contracted with banks under ISDA - International Swaps and Derivatives Association -
negotiation agreements.

On the other hand, the Credit Support Annexes (CSA) contracts guarantee the constitution, by
the entity with net values payable in the future, of financial collaterals from the other party to
guarantee the payment of these contractual obligations. In these contracts, the Bank only
accepts deposits in euros as collateral.

For the purposes of reducing counterparty credit risk, the Group uses the financial collateral
comprehensive method, as established in Annex VI to Bank of Portugal Notice no. 5/2007.

According to the mark-to-market method applied by the Group, as defined in Part 3 of Annex V
to the abovementioned Notice, the necessary values to calculate the exposure in the relevant
positions only has two components: (i) the market value of each operation and (ii) the
percentage of the nominal to be applied as an add-on to that market value.

The market values of the operations are collected directly from the front-end application
(Kondor+) of the Group, in which the management and evaluation of the operations is carried
out, whilst the add-on values to be applied are directly identifiable in table | of Stage b) of Part
3 of Annex V to Bank of Portugal Notice no. 5/2007.

Table XV shows own funds requirements determined for counterparty credit risk at the end of
2009 and 2008. The value of the exposure of operations subject to counterparty credit risk was
calculated in accordance with the market price evaluation method (mark-to-market) as
established in Part 3 of Annex V to Bank of Portugal Notice no. 5/2007.

Table XV

Own funds requirements for counterparty credit risk

Euro thousand

Credit risk
mitigation
techniques with
substitution effects
in the original net

CRM techniques
with substitution
effect on the net

exposure amount
(b)

Original
exposure, net
of impairment

Fully adjusted
exposure value

exposure @

Capital requirements

31/12/2009

31/12/2008

Repurchase transactions, securities or commodities lending or
borrowing transactions, long settlement transactions and margin
lending transactions

611,166

590,291

20,875

771

62

Derivatives

3,019,604

478,157

2,541,447

77,262

102,373

Contractual cross-product netting

(a) Substitution effects in the exposure, corresponding to the net balance of "outflows" and “inflows".

(b) Funded credit protection - comprehensive financial collateral approach.

Note: Own funds requirements shown in this table are emphasized in the scope of item 2.1.1 of Table IV - Own funds requirements.

As at December 31, 2009 and 2008, BCP Group had no formal credit risk coverage operation
involving credit derivatives underway, having benefited, however, from credit risk protection
obtained within the scope of the Promise Caravela 2004 synthetic securitisation operation during
2008 and the first half of 2009. On those dates, the Group was exposed to other financial
instruments with credit risk arising from intermediation activities, namely credit linked notes and
credit default swaps, which correspond, essentially, to a number of structured products
originated by the Bank and their associated informal coverage operations. These exposures are
shown in Table XVI.
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Table XVI

Credit derivatives Euro thousand

Long positions Short positions
31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008

Credit derivative transactions

I. Credit portfolio (total):
a) Credit default swaps 7,567 94,872
b) Total return swaps
c) Credit linked notes
d) Other credit derivatives

Il. Intermediation activities (total):

a) Credit default swaps 23,872 40,902 2,222,575 1,052,593
b) Total return swaps 37,539
c) Credit linked notes 1,766,400 1,009,000

d) Other credit derivatives

Long-term positions - theoretical value of the acquired protection
Short-term positions - theoretical value of the protection sold

Notes:

The credit default swaps shown in item I.a) of this table don't include those related to the acquired protection within the synthetic securitisation Promise
Caravela 2004, which was canceled in 2009 (the respective total amount on December 31, 2008 was 3,438,682 thousand euros).

The intermediation activities mostly involve net protection sales via credit default swaps, to secure coverage for the credit risk related to credit linked
notes and other financial instruments issued by the Group.

The exposures listed in this table impact at the level of own funds requirements for counterparty risk, based on market value plus an add-on, with the
respective amounts reflected in table XV - Own funds requirements for counterparty credit risk.

5.5. Management of concentration risk

The principles and methodologies of identification, evaluation, monitoring and control of
concentration risks are described in the Risk Management chapter, included in Volume | of the
2009 Annual Report.

5.6. Credit risk mitigation techniques
5.6.1. Eligibility and type of mitigation instruments

Within the scope of the implementation of the Basel Il Accord, the internal rules and procedures
relative to credit risk mitigation were revised, so as to fulfil the operational requirements
defined in Bank of Portugal Notice no. 5/2007 and to promote an improved collateralisation of
credit operations, seeking to ensure that transactions are guaranteed by mitigation instruments
that provide an adequate protection against risks incurred.

The eligibility criteria stipulated by the Bank reflect, in addition to the requirements of the
Notice, the experience of the Credit Recovery Department and the opinion of the Legal
Department with respect to the binding character of the various mitigation instruments.

The collateral and guarantees are grouped in the following categories:
a) financial collateral, real estate collateral and other collateral;
b) values receivable;

c) first demand guarantees, issued by banks or other entities with Risk Degree 7 or higher in
the Rating Master Scale;

d) personal guarantees, when the guarantors are classified as Risk Degree 7 or better;

e) credit derivatives.
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Financial collateral must also observe the following rules:

a) be transacted in a recognised stock exchange, that is, in an organised, liquid and
transparent secondary market, with bid and offer prices, located in European Union
countries, the United States of America, Japan, Canada, Hong Kong or Switzerland.

b) be listed on a main index: PSI 20, DAX, FTSE 100, CAC 40, Dow Jones Industrial Average,
S&P 500, Nasdaq, DJ Stoxx 50, IBEX 35, MIB 30, Amsterdam Exchanges Index, OMX 30
Stockolm, OMX 20 Copenhagen, OMX 25 Helsinki, ATX Austrian SE, TTSE 20 Athens SE, WIG
20 Warsow SE, Swiss Market Index, Nikkei 225 and Hang Seng.

In this context, it is important to mention that Banco Comercial Portugués shares are not
accepted as financial collateral for new credit operations, only being accepted within the scope
of guarantees in already existing credit operations or within the scope of restructuring processes
associated with credit recovery.

Regarding credit guarantees and derivatives the principle of substitution of the customer's degree
of risk for the protection provider's degree of risk, provided the latter's is better than the
former's, is applied when:

a) there are State guarantees, Mutual Guarantee Companies or financial institutions
guarantees;

b) personal guarantees or bails are provided (or, in the case of leasing operations, there is a
supporting contractor);

c) mitigation is carried out through credit derivatives.

In derivative product operations carried out in financial markets, with banking counterparties,
the Bank has to, as a principle, support the same counterparties in bilateral compensation
agreements (ISDA). In addition, the Bank has followed the policy of complementing these
agreements with Credit Support Annexes (CSA), which guarantee an effective reduction in the
counterparty risk of the transactions, by demanding collateralisation with financial instruments
of the net amounts payable by one of the counterparties.

5.6.2. Protection levels

For all credit operations, at the moment of credit decision, a protection level is attributed,
taking into consideration the credit amount and the value and type of collateral involved. The
protection level corresponds to the evaluation of the loss reduction in case of default based on
the various types of collateral, considering the relationship between the market value of the
collateral and the amount of exposure associated.

In the case of financial collateral, an adjustment of the value of protection is carried out through
the application of a set of haircuts, so as to reflect the volatility of the price of the financial
instruments. The haircuts considered are the following: (i) specific haircut of the collateral type
(differentiating debt instruments according to maturity and the issuer risk or the shares included
in a main index versus the shares listed in a recognised stock exchange, for example); (ii)
seniority haircut of the instrument (senior debt, subordinated debt and highly subordinated debt
and preferential shares; (iii) exchange rate haircut (when the currency of the collateral differs
from the exposure currency); and (iv) fixed interest rate debt securities haircut (according to
residual maturity).

5.6.3. Collateral revaluation
Financial collateral

The market value of the financial collateral is automatically updated on a daily basis, through
the existing computer connection between the collateral management system and information of
the relevant financial markets.

Real estate: home mortgages, commercial mortgages and others

Mortgages designed to guarantee credit risks for home acquisition, including those granted
through leasing, as well as commercial spaces, are not considered within the specific scope of
credit risk reduction techniques, but play a part in the verification of the criteria that determine
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the attribution of the relevant weights to calculate the respective own funds requirements, or
the deduction of the value of the real estate received as payment towards own funds.

The procedures with respect to evaluation of the real estate portfolio are identical throughout
the Bank and are based on the concept of value in terms of a mortgage guarantee, being
centralised at the Evaluation Unit, regardless of the customer area - credit concession, credit
recovery, real estate received as payment and leasing, among others.

The evaluations and respective revisions/revaluations are, in general, carried out by external
evaluation entities and ratified by the Bank's Evaluation Unit, and can also be carried out by an
internal evaluation expert, irrespective of customer areas. In any case, they are the object of a
written report, in standardised digital format, taking into consideration the methods applied -
income, cost and reversion and/or market comparison. The value obtained within the scope of
the concept of market value and for the purposes of mortgage guarantee, according to the type
of real estate in question, is also considered. Evaluations have been subject to a
declaration/certification of the evaluation expert since 2008, as required by Bank of Portugal
Notice no. 5/2007.

Relative to real estate for housing, in conformity with Bank of Portugal Notices no. 5/2006 and
no. 5/2007, the Bank verifies the respective values through indices or revision by an external
evaluation expert within the established requirements:

a) if the value of the guarantee is in excess of 500,000 euros, the value is revised by an
evaluation expert, every three years;

b) if the value of the guarantee is below 500,000 euros, the value is verified every three
years, through indices, in those cases in which their use is possible. The non-existence of
indices implies the intervention of an evaluation expert.

For all other real estate, outside the scope of housing, there are no available indices yet. As a
result, real estate related with industry - namely factories -, real estate related with housing
development processes or even rustic buildings are evaluated by external evaluators. In this
context, the Bank is commited to the development of an adequate solution for the annual
verification of the value of non-housing real estate, without prejudice to the review of the value
of these guarantees, when in excess of 1 billion euros, by an expert evaluator, every three years.

The indices currently used to verify housing real estate, are provided to the Bank by a specialised
external entity, which has for more than a decade been collecting and handling the data on
which the respective elaboration is based.

The indices are applied for the purposes of verification of the evaluation values and the revision
of the evaluation values, according to the requirements of Bank of Portugal Notice no. 4/2007,
are carried out by external and internal evaluation experts, in this case supported by value
revision algorithms developed by the Bank.

The Bank does not use any automated systems to obtain evaluation values - such as simulators -,
all evaluations being carried out by evaluation experts.

To control the verifications of the evaluations carried out through indices, an alert map of
devaluations in excess of a specific percentage (currently 10%) is produced in the Bank's central
system, which supports analyses of guarantee devaluations or the detection of errors in the input
of values, subject to immediate correction.

Table XVII summarises the impact, with reference to December 31, 2009, of the credit risk
reduction techniques used by the Group within the scope of the standardised approach, in terms
of the substitution of exposures and the actual amount of exposures, by risk class.
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Table XVI

Credit risk mitigation techniques

Euro thousand

CRM techniques with substitution
effect on the net exposure
CRM techniques with substitution effect on the original net exposure . N
amount: funded credit protection
@
Personal credit protection: N .
Net exposure | fully adjusted value of the | Funded credit protection | supstitution _ |Financial collateral;
protection (GA) affect on the | Volatility | amounts adjusted
exposure (net adjustment to| by volatility and
Simple o’: outflows the exposure | any discrepancy
Credit method: | TS O inflows) | mount  [between expiration
Guarantees | ivatives financial real cre it periods (Cvam) (-)
protection
collaterals
Total exposures 119,186,393 997,233 7,526 658,609 10,573 0 3,667,915
CL | - Central Governments or Central Banks 4,859,087 106,856/
CL II - Regional Governments or Local Authorities 419,083 2,195] 42,924 3]
CL Il - Administrative and non-profit Organisations 2,635,724 128,513 -92,991 5,369
CL IV - Multilateral Development Banks 77,743]
CL V - International Organizations 1,953
CL VI - Institutions 8,267,928 4,982 1,149,114] 529,780
CL VIl - Corporates 42,669,853 334,701 7,526 20,872 10,573 -121,646 2,775,395
CL VIII - Retail portfolio 14,644,124] 451,875 637,700 -1,021,814] 339,289
CL IX - Positions guaranteed by real estate 35,379,203 37| 10,573 5,419
CL X - Past due items 3,410,861 74,968 -74,968 12,659
CL XI - Covered bonds
CL XII - Exposures on Collective Investment Undertakings (CIUs) 822,526
CL XIII - Other items 6,000,259

(a) Comprehensive financial collateral method. Exposure amount shall mean the net exposure after the substitution effect.

Credit risk mitigation techniques are analysed in Table XVIII, taking into consideration the main

sectors of activity focused on.

Table XVIII

Concentration analysis: unfunded and funded credit protection Euro thousand

Funded credit protection -

Unfunded credit protection Funded credit protection - Simple method Comprehensive financial
collateral method
Guarantees Credit derivatives - Simple Eligible (financial) collateral Other forms of flfnded credit Eligible (financial) collateral
method protection

31/12/2009 31/12/2008 31/12/2009 31/12/2008 31/12/2009 31/12/2008 31/12/2009 31/12/2008 31/12/2009 31/12/2008
Total positions covered 997,233 553,840 7,526 2,396,882 658,609 607,822 10,573 3,667,915 2,762,096
Mortgage credit 165 37] 410 5,092 6,447
Services 243,615 193,149 706,239 1,790,907 1,019,223
Consumer credit 77,411 74,603 658,572 607,412 10,573 269,798 265,209
Construction 147,976 40,416, 422,315 148,865 125,777|
Other activ. - national 82,622 13,340 88,608 342,040 152,714
Other activ. - international 61,317 92,079 335,450 261,772
Wholesale business 81,405 23,404 257,171 50,020} 60,594
Other 302,887 116,683 7,526 922,549 725,743 870,360

Note: The variation of the amount of credit derivatives between 31 December 2008 and 2009 was determined by the cancellation of the synthetic securitisation Promise Caravela 2004.

5.7. Equity exposures in banking book

BCP Group holds equity exposures in the banking book, characterised by stability and with the
objective of creating value. The holding of these positions complies with at least one of the

following objectives:

the development of entities with valuation potential;

generating a return or opportunities of growth of the banking business;

received as payment or by converting credits into capital.

the development of entities or projects of strategic interest for the Group;

making entities with the capacity to recover viable, including namely shares

The accounting policies in force in the BCP Group relative to recognition, fair value changes,
recording of gains and losses and recognition of dividends of the shares of the banking book are
described in Note 1. Accounting policies, of Volume Il of the 2009 Annual Report.

271



Table XIX

Equity exposures in the banking book Euro thousand
. Unlisted shares
Listed shares TOTAL
Private equity

31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008

Acquisition cost / Notional amount ™ 15,414 33,781 782,168 691,466 797,582 725,247
Fair value 7,062 46,346 369,764 508,446 376,826 554,791
Market price

Gains or losses arising from sales and settlements in the period ? 14,062 -267,688
Total unrealised gains or losses © 84,494 268,110
Total latent revaluation gains or losses ) -420,757 -170,456

Note: Equity issued by own institution and their derivatives are not included

(1) Acquisition cost / Notional amount: the capital stake in Eureko (private equity) is recorded in consolidated assets, in the portfolio of securities available for sale, in the amount of
the respective equity pick-up on its last consolidation date (under the equity method). In this map this amount was adjusted to incorporate the goodwill previously ascertained and
deducted from the reserves consolidated in the acquisition cost of the shareholding, in line with its prudential treatment.

(2) Gains or losses arising from sales and settlements in the period: results before taxes; in 2008 it includes the capital losses ascertained in the divestment of the stake in Banco BPI,
S.A.

(3) Total unrealised gains or losses: reports the amount of the fair value reserves in this portfolio on the analysis date, doesn't therefore incorporate eventual impairments or goodwill
related to the respective securities; corresponds to potential capital gains/losses accounting for this portfolio, booked to the profit and loss account in case of divestment.

(4) Total latent revaluation gains or losses: difference between the fair value and the acquisition cost of the securities in the portfolio on the analysis date. Reflects the total
gains/losses underlying the bank shares portfolio; however, part of the potential losses may have already been recognized, via results or reserves (namely by impairment or goodwill).

6. Securitisation operations

6.1. Description of the Group's activities and securitisation
operations
The Group sponsors the establishment of special purpose entities (SPE) with the main objective

of carrying out asset securitisation operations for reasons related with its liquidity management
and/or capital management.

The objective, the form, the degree of involvement and the existence, if any, of a significant
transfer of the credit risk of each of the securitisation operations in which the Group was
involved, as at December 31, 2009, are summarised in Table XX.
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Table XX

Description of securitisation operations

MAGELLAN 1

Identification of the securitisation operation

Magellan Mortgages No. 1 Limited

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender (Banco Comercial Portugués, S.A. and Banco de Investimento Imobiliario, S.A.)
Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund

Transaction Manager

[Counterparty to the interest rate back-to-back swap]

Start date

December 18, 2001

Legal maturity

December 15, 2036

Step-up clause (date)

December 15, 2008

Revolving (years) N.A
Securitised assets (in millions of euros) 1,000.0
Significant credit risk transfer (3) No

NOVA 3

Identification of the securitisation operation

Nova Finance No. 3 Limited

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund
Transaction Manager

[Counterparty to the interest rate back-to-back swap]

Start date

November 19, 2002

Legal maturity

October 15, 2011

Step-up clause (date) N.A
Revolving (years) 3 years
Securitised assets (in millions of euros) 320.0
Significant credit risk transfer (3) Yes
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MAGELLAN 2

Identification of the securitisation operation

Magellan Mortgages No. 2 Limited

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund
Transaction Manager

[Counterparty to the interest rate back-to-back swap]

Start date

October 24, 2003

Legal maturity

July 18, 2036

Step-up clause (date)

October 18, 2010

Revolving (years) N.A
Securitised assets (in millions of euros) 1,000.0
Significant credit risk transfer (3) No

MAGELLAN 3

Identification of the securitisation operation

Magellan Mortgages No. 3 Limited

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund
Transaction Manager

[Counterparty to the interest rate back-to-back swap]

Start date

June 30, 2005

Legal maturity

May 15, 2058

Step-up clause (date)

August 15, 2012

Revolving (years) N.A
Securitised assets (in millions of euros) 1,500.0
Significant credit risk transfer (3) No
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MAGELLAN 4

Identification of the securitisation operation

Magellan Mortgages No. 4 Limited

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund
Transaction Manager

[Counterparty to the interest rate back-to-back swap]

Start date July 13, 2006
Legal maturity July 20, 2059
Step-up clause (date) July 20, 2015
Revolving (years) N.A
Securitised assets (in millions of euros) 1,500.0
Significant credit risk transfer (3) No

KION 1

Identification of the securitisation operation

Kion Mortgage Finance PLC

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender (Millennium Bank, S.A., a branch of Banco Comercial Portugués, S.A. in Greece)
Manager of the assigned credits (Millennium Bank, S.A., a branch of Banco Comercial Portugués, S.A.
in Greece)

Counterparty to the interest rate back-to-back swap (Millennium Bank, S.A., a branch of

Banco Comercial Portugués, S.A. in Greece)

Start date

December 7, 2006

Legal maturity

July 15, 2051

Step-up clause (date)

January 15, 2014

Revolving (years) N.A
Securitised assets (in millions of euros) 599.9
Significant credit risk transfer (3) No
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NOVA 4

Identification of the securitisation operation

Nova Finance No. 4 Limited

Initial objective of the securitisation operation

Reinforce the Bank’s portfolio of eligible assets (2)

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund

Transaction Manager

Counterparty of the interest rate swap (Millennium bcp Bank & Trust)
Guarantor of the interest rate swap (Banco Comercial Portugués, S.A., SFI)

Escrow bank for the Fund accounts (Fund Account & Fund Operating Reserve Account)

Start date

December 21, 2007

Legal maturity

March 22, 2019

Step-up clause (date) N.A
Revolving (years) 3 years
Securitised assets (in millions of euros) 700.0
Significant credit risk transfer (3) No

ORCHIS

Identification of the securitisation operation

Orchis Sp. z o.0.

Initial objective of the securitisation operation

Securing funding and risk management

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

of Banco Comercial Portugués, S.A. in Poland)

in turn a branch of Banco Comercial Portugués, S.A. in Poland)

Receiver within the Collateralised and Protected Deposit (Bank Millennium, S.A.)

Counterparty of the interest rate swap (Bank Millennium, S.A.)
Guarantor of the obligations of Bank Millennium, S.A. under the Support Agreement

(Banco Comercial Portugués, S.A.)

Start date

December 20, 2007

Legal maturity

December 20, 2016

Step-up clause (date) N.A.
Revolving (years) 3 years
Securitised assets (in millions of euros) 209.0
Significant credit risk transfer (3) No
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MAGELLAN 5

Identification of the securitisation operation

Magellan Mortgages No. 5 Limited

Initial objective of the securitisation operation

Reinforce the Bank’s portfolio of eligible assets (2)

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund

Transaction Manager

Counterparty of the interest rate swap (Millennium bcp Bank & Trust)
Guarantor of the interest rate swap (Banco Comercial Portugués, S.A., SFI)

[Counterparty to the interest rate back-to-back swap]

Start date

June 26, 2008

Legal maturity

November 20, 2064

Step-up clause (date) N.A
Revolving (years) 3 years
Securitised assets (in millions of euros) 1,529.3
Significant credit risk transfer (3) No

KION 2

Identification of the securitisation operation

Kion Mortgage Finance No. 2 PLC

Initial objective of the securitisation operation

Reinforce the Bank’s portfolio of eligible assets (2)

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender (Millennium Bank, S.A., a branch of Banco Comercial Portugués, S.A. in Greece)
Manager of the assigned credits
Counterparty to the interest rate back-to-back swap (Millennium Bank, S.A., a branch of

Banco Comercial Portugués, S.A. in Greece)

Start date

July 18, 2008

Legal maturity

June 20, 2053

Step-up clause (date)

September 20, 2015

Revolving (years) N.A
Securitised assets (in millions of euros) 585.1
Significant credit risk transfer (3) No
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SME 1

Identification of the securitisation operation

Caravela SME No. 1 Limited

Initial objective of the securitisation operation

Reinforce the Bank’s portfolio of eligible assets (2)

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Assigner of the securitised assets

Manager of the securitised assets

Escrow bank of the Securitisation Credit Fund

Transaction Manager

Counterparty of the interest rate swap (Millennium bcp Bank & Trust)

Guarantor of the interest rate swap (Banco Comercial Portugués, S.A., SFI)

Custodian bank for the Fund accounts (Fund Account & Fund Operating Reserve Account)

[Counterparty to the interest rate back-to-back swap]

Start date

November 28, 2008

Legal maturity

June 20, 2038

Step-up clause (date) N.A
Revolving (years) 3 years
Securitised assets (in millions of euros) 3,000.0
Significant credit risk transfer (3) No

CARAVELA @

Identification of the securitisation operation

Promise Caravela 2004 Plc

Initial objective of the securitisation operation

Risk management

Form of the securitisation operation

Synthetic securitisation

Level of involvement in the respective process

Assigner of the securitised assets

Manager of the securitised assets

Start date

December 6, 2004

Legal maturity

October 5, 2019

Step-up clause (date)

October 5, 2008

Revolving (years) 4 years
Securitised assets (in millions of euros) 3,500.0
Significant credit risk transfer (3) Yes
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MAGELLAN 6

Identification of the securitisation operation

Magellan Mortgages No. 6 Limited

Initial objective of the securitisation operation

Reinforce the Bank’s portfolio of eligible assets (2)

Form of the securitisation operation

Traditional securitisation

Level of involvement in the respective process

Credit lender

Manager of the assigned credits

Escrow bank of the Securitisation Credit Fund

Transaction Manager

Counterparty of the interest rate swap (Millennium bcp Bank & Trust)
Guarantor of the interest rate swap (Banco Comercial Portugués, S.A., SFI)

[Counterparty to the interest rate back-to-back swap]

Start date

March 20, 2009

Legal maturity

January 17, 2062

Step-up clause (date) N.A.
Revolving (years) 3 years
Securitised assets (in millions of euros) 3,525.1
Significant credit risk transfer (3) No

(1) On January 15, 2009, and as per the terms of the respective documentation, Nova Finance No. 3 Limited exercised the early repayment option for the operation (clean
up call), which was supported by the repurchase, by Banco Comercial Portugués, S.A. from Fundo Nova Finance N° 3, of all outstanding risk positions. Such repurchase was

made on January 13, 2009 in the global amount of 20,449 thousand euros.

(2) Assets that may be pledged by the Bank as collateral within the Eurosystem financing operations.

(3) For prudential effects.

(4) Banco Comercial Portugués, S.A. exercised, effective on July 6, 2009, the option to cancel the swaps negotiated in 2004 with Kreditanstalt fir Wiederaufbau (KfW) and
the European Investment Fund, within this operation, having carried out the consequent early repayment of the securities issued by Promise Caravela 2004 PLC on that

same date.

Table XXI
Main characteristics of the securitisation operations
Traditional
MAGELLAN 1 NOVA 3 (*) MAGELLAN 2 MAGELLAN 3 MAGELLAN 4
31/12/2009 | 31/12/2008 | 31/12/2008 | 31/12/2009 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008
Information on the transactions
Amounts in debt (in millions of euros) 323.9| 369.1 23.0] 353.3] 438.5| 750.0f 880.4] 831.5 951.0f
Information on the involvement of the lender institution
Implicit support situations N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Assets assigned (per institution)/Securitised assets (total) (%) 3% 3% 0%] 3%| 4% 7%) 8%) 7%) 9%|
Initial gains/Value of first loss positions held N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Traditional
KION 1 NOVA 4 ORCHIS MAGELLAN 5
31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008
Information on the transactions
Amounts in debt (in millions of euros) 276.2| 329.0f 684.6| 677.0) 190.6| 197.0} 1,493.1 1,490.6|
Information on the involvement of the lender institution
Implicit support situations N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Assets assigned (per institution)/Securitised assets (total) (%) 2% 3% 6% 6% 2% 2% 13%] 14%|
Initial gains/Value of first loss positions held N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Traditional Sintética
KION 2 SME 1 MAGELLAN 6 CARAVELA (*)
31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009 | 31/12/2008 | 31/12/2009
Information on the transactions
Amounts in debt (in millions of euros) 594.6| 602.5| 2,497.3| 2,470.9| 3,480.3 2,438.7|
Information on the involvement of the lender institution
Implicit support situations N.A. N.A. N.A. N.A. N.A. N.A.
Assets assigned (per institution)/Securitised assets (total) (%) 5%| 6%| 22%| 23%| 30%| 22%)
Initial gains/Value of first loss positions held N.A. N.A. N.A. N.A. N.A. N.A.

N.A. - Not Applicable
(%) Early repayment carried out during 2009.
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6.2. Accounting policies of BCP Group relative to the treatment
of securitisation operations

Information on the accounting policies of BCP Group relative to the treatment of securitisation
operations is included in Note 1. Accounting policies, of Volume Il of the 2009 Annual Report.

6.3. Calculation methods and own funds requirements for
securitisation operations

Own funds requirements of securitisation operations reported to the end of 2009 and 2008,
presented in Table XXII, were calculated by the standardised approach in conformity with Annex
Il of the Bank of Portugal Notice no. 7/2007.

External Credit Assessment Institutions (ECAI’s) were not used to calculate own funds
requirements of securitisation operations, considering that the positions held in the banking book

had no rating attributed.

Table XXII

Own funds requirements for securitisation operations

Euro thousand

Traditional securitisation

Total amount
of the
originated
securitised
exposure
(for the lender]|
institution)

Fully adjusted exposure
value

Breakdown of the exposure amounts subject to weighting (2+3)
by a risk weight in excess of or equal to 100%

Position subject to
notation

1250%

Amounts
deducted
from own
funds (-)

100% 350%

Position | Position not
subject to | subject to
notation notation

Position not
subject to
notation

Capital requirements

31/12/2009

31/12/2008

Total exposures (=A+B+C)
A - Lender entity: total exposures
A.1 - Balance sheet items
Most senior
Mezzanine
First loss
A.2 - Off-balance sheet items and derivatives
A.3 - Early amortization
B - Investor: total exposures
B.1 - Balance sheet items
Most senior
Mezzanine
First loss
B.2 - Off-balance sheet items and derivatives
C - Sponsor: total exposures
A.1 - Balance sheet items
A.2 - Off-balance sheet items and derivatives

547,358

547,358
547,358
547,258

101

101

101
101

101

8,857

8,857
8,857
8,756

101)

935
935
935

935

Note: In late 2009 BCP Grupo was not subject to capital requirements for synthetic securitisation operations, while on December 31, 2008, the capital requirements corresponding to the Promise Caravela 2004 operation came to 41,450
thousand euros, of which 41,402 thousand euros were relative to first loss positions, and the remaining to off-balance sheet items and derivatives.

The own funds requirements shown in this table correspond to those in item 2.1.2 of Table IV - Own funds requirements.

6.4. Analysis of losses and other elements relative to

securitisation operations

Table XXIIl shows losses recognised by the Group until December 31, 2009 and 2008, relative to
the traditional and synthetic securitisation operations included within the scope of this chapter,
as well as the gains and losses recorded following the sales of tranches held by the Group.
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Table XXIII

Securitisation operations: loss analysis

Euro thousand

Amounts in debt for the securitised exposure Losses recogm’fed by the Gains/Losses recognised in sales
institution
Of which:
related to
31/12/2009 impaired or 31/12/2008 31/12/2009 31/12/2008 2009 2008
past due
exposures
Traditional securitisation (total) 30,293 0 1,808 0 0]
On-balance sheet items 9,365 1,808]
Most senior
Mezzanine
First loss 9,365 1,808]
Off-balance sheet items and derivatives 20,928
Synthetic securitisation (total) 411,740 (1] 27,198 0 0|
On-balance sheet items 68,600f 27,198
Most senior
Mezzanine
First loss 68,600f 27,198
Off-balance sheet items and derivatives 343,140

Note: Reflects securitisation positions as lender entity: in 2008 included the operations Nova Finance No. 3 and Promise Caravela 2004, which were subject to early repayment during 2009; the past due
credit reflects the amounts recorded to the consolidated base, with the respective impairments limited by the amounts of the first loss tranches held. The recognized losses correspond to the provisioning
recorded to the Group’s accounts, regarding the securitisation operations. It is worth noting that securitisation vehicles adopt their own criteria for loss recognition, which don't match the actual loss

levels of the respective credit portfolios.

As at December 31, 2009 and 2008 there were no additional risk-weighted exposure amounts
relative to securitisation operations of renewable exposures with an early redemption clause,
according to points 13 to 23 of no. 5 of Annex Il of Bank of Portugal Notice no. 7/2007.

7. Own funds requirements of the trading book

The trading book is composed of positions held with the purpose of obtaining short-term gains,
via sales or revaluations. It is actively managed and rigorously and frequently evaluated.

As at December 31, 2008, the own funds requirements for market risks of the Group's trading
book were calculated in accordance with the standardised approach, both in terms of generic risk
and specific risk.

Through a communication dated April 30, 2009, Bank of Portugal authorised BCP Group to use the
internal models approach to calculate own funds requirements for generic market risk of the
trading book.

This authorisation encompassed all the sub-portfolios of the trading book that are part of the
perimeter that is centrally managed from Portugal, which includes all the trading operations
related with financial markets and products, namely those carried out by Banco Comercial
Portugués, S.A., Banco ActivoBank (Portugal), S.A., Banco de Investimento Imobiliario, S.A.,
Millennium bcp Bank & Trust, BCP Finance Bank Ltd., BCP Finance Company, BCP Investment B.V.
and BitalPart, B.V..

Thus, as at December 31, 2009, own funds requirements for generic market risks of the Group's
trading book were calculated in accordance with the internal models approach for generic risk,
within the universe of entities centrally managed from Portugal; for the remaining entities, the
own funds requirements were calculated in accordance with the standardised approach. With
regards to specific risk, the standardised approach was used for all eligible positions.

Table XXIV shows own funds requirements associated with the BCP Group's trading book as at
December 31, 2009 and 2008, by type of risk.
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Table XXIV

Own funds requirements for the trading book

Euro thousand

31/12/2009 | 31/12/2008
TOTAL trading book risks (=Z(1.a 3.)) 19,468 23,209
1. Exposure risk (1.1.+1.2.) 19,448 23,208
1.1. Standardised approach for the trading book (==(1.1.1. a 1.1.6.)) 16,280 23,208
1.1.1. Debt instruments 15,597 22,716
1.1.1.1. Specific risk 9,315 9,179
1.1.1.2. General risk 6,282 13,537
1.1.2. Equity securities 683 493
1.1.2.1. Specific risk 683 421
1.1.2.2. General risk 0 7
1.1.3. Collective investment undertakings (ClIUs)
1.1.4. Exchange-traded futures and options
1.1.5. Futures and options traded in OTC markets
1.1.6. Other
1.2. Internal Models approach for the trading book 3,168
2. Counterparty credit risk (=2(2.1.a 2.3.)) 0 0
2.1. Sales/purchases with repurchase/resale agreement, securities or commodities lending or
borrowing transactions, long-term settlement transactions and margin lending transactions
2.2. Derivative instruments
2.3. Contractual cross-product netting
3. Settlement risk 20 0

Note: Own funds requirements shown in this table correspond to those in items 2.2., 2.3.1.1 and 2.3.1.2, and, partly, in item 2.3.2 of Table IV -
Own funds requirements.

The calculation of own funds requirements for generic market risk, via the standardised
approach, was based on the following methodologies, according to the specific type of financial
instrument:

(i) Debt instruments

In this portfolio, own funds requirements for generic market risk were calculated in accordance
with the Duration approach - in conformity with point 5 of Section II-B of Annex Il to Bank of
Portugal Notice no. 8/2007 - and with the treatment of positions included in Section | of the
same Annex.

(ii) Capital instruments

For this portfolio, own funds requirements for generic market risk were calculated in accordance
with the methodology described in Section IlI-B and II-C of Part 2 of Annex Il to Bank of Portugal
Notice no. 8/2007.

On the other hand, for the purposes of application of the internal models approach, the Group
applies a VaR (Value-at-risk) methodology to measure generic market risk - including interest
rate risk, foreign exchange risk and equity risk - for all sub-portfolios covered by the previously
mentioned internal modelling authorisation. VaR is calculated based on the parametric
approximation defined in the methodology developed by RiskMetrics, considering a 10-working
day time horizon and a significance level of 99%.

The Group carries out verifications a posteriori of the results of this model (back-tests), in
relation to the theoretical results obtained by the target portfolio of the calculation, unchanged
between 2 consecutive working days and revalued at market prices of the second day. In parallel,
the Group has a complementary process to verify the results of the model in relation to the
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actual results obtained (currently undergoing validation), excluding the effects of operations
carried out via intermediation (at different market prices).

The evaluation of financial assets and liabilities included in the trading book is carried out by a
Middle-Office unit, which is totally independent from the negotiation of those assets, and the
control of the evaluations is assured by the Model Control Unit, part of the Group's Risk Office.
The evaluation and control procedures are documented in the Group's internal regulations. The
segregation between position-taking and position-evaluation duties is also contemplated at the
level of information technology systems that intervene in the entire process involving the
management, evaluation, settlement and recording of operations.

With regards to verification of the results of the model carried out a posteriori, the number of
excesses recorded in 2007, 2008 and 2009, relative to the total trading book is shown in Table
XXV.

Table XXV

Back-tests to the VaR approach applied to the market risks measurement

Year Number of excesses occurred
2007 6
2008 0
2009 0

Note: The a posteriori verification model used focuses on both extremes of the distribution of profit, which results in an expected
number of excesses - according to the level of significance applied - of 5 per year (2% x 250 annual observations). This verification, in the
specific case of the global trading book, started on June 1, 2007, such that the 2007 data only includes the period from this date to
December 31 of the same year.

Own funds requirements for specific market risk continued to be calculated in accordance with
the standardised approach, including those of the sub-trading books regarding which Bank of
Portugal authorised the use of the internal models approach to calculate the generic market risk,
as previously mentioned.

These requirements were determined, for the total positions of the Group's trading book,
pursuant to Sections II-A or Ill-A of Part 2 of Annex Il to the Bank of Portugal Notice no. 8/2007,
according to the type of financial instruments in question (debt instruments or capital
instruments, respectively).
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8. Own funds requirements for foreign exchange
and commodities risks

As at December 31, 2009, own funds requirements for exchange rate risks were determined by
using the internal models approach, authorised by Bank of Portugal simultaneously and in the
same conditions as for the generic market risk of the trading book, previously mentioned, having
been calculated in accordance with the standardised approach on the same date of 2008.

Own funds requirements for commodities risk, regarding the Group's banking and trading books,
were calculated in accordance with the standardised approach for this risk type, at the end of
2009 and of 2008.

The market risk for the global exchange rate positions of Group entities subject to the use of the
standardised approach, for the purposes of calculating own funds requirements, was evaluated in
accordance with Annex V to Bank of Portugal Notice no. 8/2007.

On the other hand, the Group calculated own funds requirements for market risk in connection
with the portfolio positions sensitive to commodities risk in accordance with the Maturity Ladder
approach, pursuant to paragraphs 2 to 7 of Part 3 of Annex VI to Bank of Portugal Notice no.
8/2007.

Own funds requirements for exchange rate risks and commodities risks calculated by BCP Group,
with reference to December 31, 2009 and 2008, are shown in Table XXVI.

Table XXVI
Own funds requirements for foreign exchange and commodities risks Euro thousand
31/12/2009 | 31/12/2008
1. Exchange rate risk (1.1.+1.2.) 8,517 11,706
1.1. Standardised approach 11,706
1.2. Internal models approach 8,517
2. Commodities risk (=Z(2.1.to 2.2.)) 12 4
2.1. Standardised approach (=X(2.1.1.to 2.1.4.)) 12 4
2.2.1. Maturity ladder approach or simplified approach 12 4
2.2.2. Futures and commodity options traded on the stock-exchange
2.2.3. Futures and commodity options traded in OTC markets
2.2.4. Other
2.2. Internal models approach

Note: The own funds requirements shown in this table correspond to those in items 2.3.1.3 and 2.3.1.4, and, partly, in item
2.3.2 of Table IV - Own funds requirements.

9. Own funds requirements for operational risk

As at December 31, 2008, the Group calculated own funds requirements for operational risk in
accordance with the basic indicator approach, which reflects the application of a fixed weight to
the gross income defined by the Bank of Portugal for this purpose. The framework for this
calculation was provided by Notice no. 9/2007 and Instruction no. 23/2007, and also by
additional clarifications provided by Bank of Portugal, namely with respect to the accounting
items considered in the determination of the gross income.

The gross income results from the sum of net interest income, dividends received, with the
exception of income from financial assets with an "almost capital” nature - shareholders'
advances -, net commissions, profits and losses arising on financial transactions associated to

284




trading operations and other operating income. From these last items, the following are
excluded: those that result from the sale of shareholdings and other assets, those with reference
to discontinued operations and those resulting from negative consolidation differences. On the
other hand, the recoveries of interest in arrears and expenses, which, on a consolidated basis,
are recorded in the reversions of impairment losses item, are added to the gross income.

In addition, neither the compensations received as a result of insurance contracts nor revenues
from the insurance activity are added to the value of the gross income. On the other hand, other
operating expenses can not contribute to the reduction of the gross income value, with exception
of the costs resulting from outsourcing provided by external entities to the Group or by entities
that are not subject to the provisions of Decree-Law no. 104/2007, of April 3.

The values thus obtained for the previously identified items were adjusted by the non-current
amounts of the activity that were still included in the gross income. In this context, and for the
2006 to 2009 period included in this analysis, the commission costs supported within the scope of
the merger project and the Takeover Bid for Banco BPI, S.A. were reversed, which added 103
million euros to the gross income of 2007.

Own funds requirements for operational risk coverage, calculated in accordance with the basic
indicator approach, correspond to 15% of the average of the last three years of the annual gross
income, when positive, covering the years 2006 to 2008 in the report as at December 31, 2008
and the years from 2007 to 2009 in the report as at December 31, 2009. If the gross income is
negative or equal to zero for a particular year, it must be excluded from the calculation of the
average of the last three years, both in terms of the numerator and denominator, according to
Bank of Portugal Notice no. 9/2007 (Part | of Annex I).

Table XXVII
Gross income for operational risk Euro thousand
Memorandum items: advanced
Gross income (2009) measurement method - reduction of own
funds requirements (2009)
Activities e i
xpected losses .
2007 2008 2009 capt:red in business i:sekcf::::::s'
practices
1. Basic indicator approach
2. Standardised approach 2,702,691 2,776,289 2,517,387
- Corporate finance 35,821 38,219 30,064
- Trading and sales -125,537| 43,949 123,054
- Retail brokerage 41,362 27,300 25,815
- Commercial banking 613,346 590,088| 637,563
- Retail banking 1,939,011 1,909,478| 1,529,201
- Payment and settlement 95,237 99,421 122,113
- Agency services 56,843 40,179 30,752
- Asset management 46,609 27,656 18,825
Advanced measurement approach @
Memorandum items: advanced
Gross Income (2008) measurement method - reduction of own
funds requirements (2008)
Activities e i
xpected losses .
2006 2007 2008 capt:red in business i:sekcf::::::s'
practices
1. Basic indicator approach 2,569,516 2,733,181 2,927,747
2. Standardised approach
- Corporate finance
- Trading and sales
- Retail brokerage
- Commercial banking
- Retail banking
- Payment and settlement
- Agency services
- Asset management
Advanced measurement approach @

(a) Information on the relevant indicator for activities subject to the advanced measurement approach

Note: The Gross Income of 2007 and 2008, with reference to the calculation of December 31, 2009, changed from the reporting of the previous year, following the specifications introduced by the
Banco de Portugal, in the first quarter of 2009, with respect to the scope and accounting items to consider in the determination of the gross income.
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On the other hand, as at December 31, 2009, BCP Group calculated own funds requirements for
operational risk in accordance with the standardised approach, following authorisation received
from Bank of Portugal, as previously mentioned, with effect from March 31, 2009.

This method also refers to the gross income, with the same definition established for the basic
indicator approach, but broken down by activity segments, to which differentiated weights are
applied. In this way, own funds requirements calculated in accordance with the standardised
approach are determined by the average, over the last three years, of the sum of the risk-
weighted gross income, calculated each year, relative to the activity segments and the risk
weights that are defined in Part Il of Annex | of Bank of Portugal Notice no. 9/2007, whose scope
corresponds in general terms to the following:

e Corporate finance (subject to an 18% weight): underwriting activities and related
services, investment analysis and other financial consulting activities;

e Trading and sales (subject to an 18% weight): dealing on own account and
intermediation activities in monetary and financial instrument markets;

e Retail brokerage (subject to a 12% weight): placement of financial instruments
without a firm underwriting and intermediation of orders relative to financial
instruments, on behalf of private customers and small businesses;

¢ Commercial banking (subject to a 15% weight): taking deposits and credit and
guarantee concession and undertaking other commitments to companies;

e Retail banking (subject to a 12% weight): taking deposits and credit and guarantee
concession and undertaking other commitments to private customers and small
businesses;

¢ Payment and settlement (subject to an 18% weight): payment operations and issue
and management of means of payment activities;

e Agency services (subject to a 15% weight): services associated to the safekeeping
and administration of financial instruments;

¢ Asset management (subject to a 12% weight): investment fund and individual
portfolio management activities.

The risk-weighted gross income for a given segment may, in a specific year, be negative
(counterbalancing positive weighted indicators associated with other segments). However, if in
that year the sum of the relevant risk weighted indicators of all segments of activity is negative,
the value to consider in the numerator will be zero, and that result must, likewise, be reflected
in the denominator.

The gross income by segments of activity, on a consolidated basis, resulted from the aggregation
of the values obtained for the perimeters of Portugal and those of each one of the Group's
foreign operations, determined based on criteria that is homogeneous and common to all
geographies.

The gross income by segments of activity for Portugal, Poland and Greece was calculated based
on their Financial Statements, complemented with information collected from their management
information systems, whereas for the other foreign operations, accounting information was used.
With respect to Poland and Greece, the entire calculation process was conducted locally, taking
into consideration that these are operations with a diversified activity and materially relevant,
which require the contribution of own management information systems. On the other hand, the
remaining foreign subsidiaries, which have a standardised activity concentrated in the Retail
segment, were treated centrally.

The segmentation of the gross income of activity in Portugal, Poland and Greece, based itself on
information by business segments, produced for the purposes of internal management and
market disclosure. In a first phase, the business segments and operational risk segments that
present the greatest perimeter similarities were identified. Subsequently the necessary transfers
between the various segments, of zero sum, were carried out, to achieve a perimeter in line with
what is required for the purposes of operational risk, in each segment.
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In parallel, the calculation of the gross income by activity segments for the Group's foreign
operations, excluding Poland and Greece, was based on the Financial Statements of each
subsidiary, as previously mentioned. Bearing in mind that these subsidiaries develop a retail
activity, they were allocated, in a first phase, to the Retail Banking segment, with exception of
the values recorded in the Profits and losses arising on financial transactions item, which, by
their nature, are immediately placed in the Trading and Sales segment, and subsequently the
transfers for achieving a segmentation in line with the defined perimeter for the gross income
are carried out. This calculation is carried out for the operations of Turkey, Romania,
Switzerland, the USA, Angola, Mozambique and of Millennuim bcp Bank & Trust, with registered
office in the Cayman Islands, in addition to ActivoBank, which, although it develops its activity in
Portugal, verifies the same assumptions and, thus, follows the same methology.

Having concluded these procedures and the consolidation of the Group's activities, the
segmented gross income was obtained in conformity with the requirements defined for the
purposes of operational risk, to which the calculation methodology and the previously mentioned
weights were applied, and the respective capital requirements were obtained.

As at December 31, 2009, BCP Group reported 349 million euros of own funds requirements for
operational risk, calculated in accordance with the standardised approach, having reported 412
million euros as at December 31, 2008, determined in conformity with the basic indicator
approach.

10. Interest rate risk in the banking book

The interest rate risk of the banking book reflects the potential loss that can be recorded as a
result of adverse changes to interest rates.

The banking book includes all the positions not included in the trading book. Therefore, in
addition to the operations carried out within the scope of commercial relations with Group
customers, the banking book includes the positions resulting from institutional funding operations
and in monetary markets, as well as investment portfolio securities.

Evaluation of the interest-rate risk originated by the banking portfolio is performed via a risk-
sensitivity analysis process carried out every month involving all operations included in the
Group’s consolidated perimeter.

This analysis resorts to the financial characteristics of the contracts available in the information
systems to project the respective expected cash-flows, in accordance with repricing dates, as
well as the calculation of the impact on the Group's economic value resulting from several
scenarios involving changes in market interest rate curves.

The risk positions of the commercial and structural areas not specifically hedged on the market
are transferred, through in-house operations, to the market areas and, from then on, are
considered a part of the respective portfolios. As such, they are evaluated daily based on the VaR
methodology.

The fundamental assumptions used in this analysis are documented in internal regulations and
consist, essentially, in establishing interest rate refixing maturities (for items regarding which
there is no defined repricing date) or understanding expected early repayment behaviour.

For those items for which there are no defined repricing dates, the most adequate repricing
periods for each case are applied, as follows:

e Nostro and Vostro accounts: assumption of repricing in 1 month;
¢ demand deposits at Central Banks: assumption of repricing in 1 month;

e roll-over credit (current accounts, credit cards and overdrafts): assumption of 60%
repricing in 1 month, 30% in 3 months and 10% in 6 months;

e non interest bearing demand deposits and other deposits: assumption of 30%
repricing in 1 month, 30% in 3 months and 40% in 1 year;

e interest earning demand deposits: assumption of 50% repricing in 1 month, 40% in 3
months and 10% in 6 months.
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Regarding the expected behaviour of early repayment, certain assumptions are adopted in the
portfolios in which they result in significant impacts at the level of analysed risk measures,
namely in fixed interest rate loan portfolios. The assumptions are approved by the Risk
Committee and are based on the fixed pre-payment percentages verified in the last year for each
relevant portfolio or on dynamic models based on the interest rate differential comparison
between the present moment and the moment in which the loan was granted.

Within the scope of the calculation of economic capital, correlations between the interest rate
risk in the banking book and other types of risks were identified. These correlations were
obtained by analysing the historical series of losses originated by different risks, with the
strongest correlation observed in equity risk.

Stress tests are carried out for the banking book by applying standard shocks of parallel shifts to
the vyield curve. Stress tests are also carried out in different macroeconomic scenarios,
contemplating several variables of analysis and total Group positions in which the interest rate
risk of the banking book is a relevant component within the scope of analysis.

Stress tests are carried out every six months, with the objective of assessing the impact of
extreme situations that can not be measured through VaR and BPV (Basis Point Value - analysis of
positive and negative impacts as a result of interest rate variations) analyses.

Macroeconomic scenarios are designed based on the economic situation and the impact that the
main risk analysis variables may suffer, namely, prices of transacted assets, interest rates,
exchange rates, default probabilities and the capability of recovering non-performing loans.

Table XXVIII illustrates the impacts on the shareholders' equity of the Group as at December 31,
2009 and 2008, in value and percentage, as a result of shocks of +200 and -200 basis points (b.p.)
in interest rates.

Table XXVIII
Sensitivity analysis of the interest rate risk in the banking book Euro thousand
31/12/2009 31/12/2008
+200 bp 39,050 64,804
Value
-200 bp 25,206 -78,473
200 b 0.5% 1.0%
% Shareholders' equity y P
-200 bp 0.3% 1.3%

Taking into consideration the historically low level of short term market rates of the main
currencies in the Bank's consolidated Balance Sheet, the range of shocks considered for the
purposes of this analysis (parallel variations of interest rate curves of +/- 200 b.p.) reflects itself
in the assymetry of the impacts calculated as a consequence of the increase / decrease of
interest rates in the economic value of the Group in 2009. These impacts are inclusively positive
in both scenarios, namely in the decrease of interest rates (-200 b.p.), which is influenced by the
restriction of the non-existence of negative interest rates and by the different sensitivities of the
short term (net positions with a positive BPV variation) and medium and long term positions (net
positions with a negative BPV variation) of the Group's Balance Sheet to interest rate risk.
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Introduction

The present report aims to disclose, clearly and with as much detail as possible, the practices of
Banco Comercial Portugués, S.A. (Company, Bank, BCP, Millennium bcp) linked to Corporate
Governance and was drawn up taking into consideration all the alterations introduced to the
Corporate Governance framework by the Regulation nr. 1/2010 of CMVM, published on
1/02/2010.
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CHAPTER O - Statement of Compliance

0.1. Indication of the location where the texts on corporate governance codes to
which the issuer is subject and, if applicable, those which it has voluntarily chosen
to subject itself, are available to the public

The Bank and the Group, together with all remaining legal requirements, comply in their in their
activities with the rules of conduct established by the Banco de Portugal and by the Portuguese
Securities Market Commission (CMVM) applicable to credit institutions and issuer entities and to
the members of their corporate board members, and with specific rules ensuring that the
management is based on the principle of risk diversification and the safety of the applications,
taking into account the interests of the depositors, investors and other stakeholders. The same
happens with the professional secrecy regime applicable to the members of the management or
supervisory boards, employees, attorneys, or any service providers, who may not reveal or use
any information relative to facts or elements involving the life of the institution or its
relationship with customers.

During the financial year of 2009, the Bank adopted the Corporate Governance Code of the
Portuguese Securities Market Commission in force, which can be consulted on the
Complementary Legislation page relative to Supervision on the site www.cmvm.pt.

The Code of Conduct, Internal Regulations for Financial Intermediation Activities, the Regulations
of the General and Supervisory Board and of the Executive Board of Directors, and the
Compliance Manual describe the duties and obligations applicable not only to the activities of
Banco Comercial Portugués, as a cohesive entity, but also to the individual behaviour of each
employee and member of the management and supervisory boards of the Bank and Group, in the
performance of their respective duties.

The Code of Conduct enumerates the principles and rules to be observed in banking and financial
practice, and regarding securities or derivatives traded in organised markets, namely with
respect to matters of conflict of interests, secrecy and incompatibilities. This code is disclosed to
all employees, who maintain a permanent access to it, through both the internal portal and site
of the Bank on the Internet, on the page with the following direct address:

http://www.millenniumbcp.pt/pubs/pt/investidores/governacaocorporativa/normas/codigodeon
tologico/.

The Internal Regulations Related to the Activity of Financial Intermediation institutes the
fundamental rules and procedures, in addition to the general rules of conduct to be observed in
the activity pursued by the Bank as a financial intermediary, and is disclosed to the employees
through the internal portal. It is also available both on the internal portal and site of the Bank on
the Internet, on the page with the following direct address:

http://www.millenniumbcp.pt/pubs/pt/investidores/governacaocorporativa/normas/regulament
oaf/.

The Regulations of the Supervisory Board and of the Executive Board of Directors establish their
respective competences and scope of action, and regulate the functioning of these boards, as
well as the rules of conduct of the respective members, complementing the Bank’s Articles of
Association, the Group’s Code of Conduct and the Internal Regulations Relative to Financial
Intermediation Activities. Both are available on the internal portal as well as on the site of the
Bank on the Internet, on the page with the following direct address:

http://www.millenniumbcp.pt/pubs/pt/investidores/governacaocorporativa/normas/regimentoc
al.
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These documents are provided to the members of each of these boards at the time of their
election or appointment.

The Compliance Manual incorporates a set of policies whose objective is to ensure that all the
members of the management and supervisory boards and other employees of the Group guide
their action by the applicable laws and regulations, both in wording and spirit, whether internal
or external, as well as by the business standards of conduct of the Bank and its associates, so as
to prevent the risk of financial loss or damage to its image and reputation. This Manual is
disclosed via the internal portal and in the Bank’s website at:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtml?articlelD/

0.2. List of the recommendations, adopted and not adopted, contained in the
Corporate Governance Code of the CMVM or other that the company has decided to
adopt, under the terms of the Regulation of which the present Annex is an integrant
part. For this effect, recommendations that have not been fully complied with are
herein described as non-adopted ones.

Recommendations of the CMVM contained in the Corporate Statement of| Development in the
Governance Code in force during the financial year of 2009 adoption present Report

I. General Meeting

1.1 Board of the general meeting
I.1.1. The chairman of the Board of the general meeting must be Adopted Chapter | -
provided with the supporting human and logistic resources Introduction
appropriate to his/her needs, considering the economic situation of
the company.

I.1.2. The remuneration of the chairman of the board of the general | Adopted Chapter | - 1.3
meeting must be disclosed in the annual report on corporate
governance.

1.2 Participation in the meeting
I.2.1. The period of time in given in advance for the deposit or Adopted Chapter | - 1.4
blocking of shares for participation in the general meeting imposed
by the articles of association must not exceed 5 business days.

1.2.2. In the case of the suspension of the general meeting, the Adopted Chapter | - I.5
company should not force the blocking to remain during the period
until the session is resumed, with the ordinary period of time in
advance required in the first session being sufficient.

1.3 Voting and the exercise of voting rights
I.3.1. The companies must not establish any statutory restriction on Adopted Chapter | - 1.9
voting by correspondence.

I.3.2. The statutory period of time in advance for the receipt of Adopted Chapter | - .11
votes issued by correspondence must not be greater than 3 business

days.

I.3.3. The companies must establish, in their articles of association, Not adopted See note 1 to the
that one share corresponds to one vote. present table

1.4 Quorum and resolutions

I.4.1. The companies must not establish a constitutive or Not adopted | See note 2 to the
deliberative quorum greater than that established by law. present table
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Recommendations of the CMVM contained in the Corporate
Governance Code in force during the financial year of 2009

Statement of
adoption

Development in the
present Report

1.5 Minutes and information on the adopted deliberations

I.5.1. The minutes of the meetings of the general meeting must be
provided to the shareholders on the company's Internet site within
the period of 5 days, since they are not considered inside
information, under the terms of the law, and historical records on
the lists of attendance, agendas and resolutions adopted at the
meetings held should be maintained on this site relative to the
previous 3 years, at least.

Adopted

Chapter | - 1.1 and I.13

1.6 Measures relative to corporate control

I.6.1 Any measures adopted with a view to prevent the success of
public takeover offers should respect the interests of the company
and its shareholders.

Adopted

Chapter | - 1.8

I.6.2. Any articles of association of companies which, respecting the
principle of the previous sub-paragraph, establish the limitation of
the number of votes which may be held or exercised by a single
shareholder, individually or in combination with other shareholders,
must also establish the commitment that every five years the
maintenance or not of this statutory provision will be subject to a
resolution by the General Meeting - without the requisites of a
quorum larger than that legally established - and that in this
resolution all the votes issued will count, without the application of
that limitation.

Not adopted

Chapter | . 1.19

I.6.3 Defensive measures must not be adopted if they cause an Adopted Chapter | - 1.20 and
automatic erosion of company assets in the event of the transfer of 1.21

control or change of the composition of the management board, thus

being detrimental to the free transferability of shares and the free

assessment by the shareholders of the performance of members of

the management board.

Il. Management and supervisory boards

Il.1 General Subjects

I1.1.1 Structure and Competence

I1.1.1.1 The management board must assess the adopted model in its| Adopted Chapter Il -
governance report, identifying any constraints to its functioning and Introduction
proposing measures of action that, in its judgement, are suitable to

overcome them.

I1.1.1.2. The companies should create internal control systems for Adopted Chapter Il - 11.5
the effective detection of risks arising from the company’s activity,

thereby helping to safeguard its assets and the transparency of its

corporate governance.

I1.1.1.3. The management and supervisory boards must have Adopted Chapter Il - 11.7
functioning regulations, which must be disclosed on the company's

Internet site.

11.1.2 Incompatibilities and independence

I1.1.2.1. The board of directors must include a sufficient number of Adopted See note 3 to the

non-executive members so as guarantee effective capacity to
manage, supervise and assess the activities of the executive
members.

present table
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Recommendations of the CMVM contained in the Corporate
Governance Code in force during the financial year of 2009

Statement of
adoption

Development in the
present Report

11.1.2.2. Amongst the non-executive directors, there should be an
adequate number of independent directors, taking into consideration
the size of the company and its shareholder structure, which cannot
under any circumstances, be less than one quarter of the total
number of directors.

Adopted

See note 4 to the
present table

I1.1.3 Eligibility and nomination

11.1.3.1. According to the applicable model, the chairman of the
supervisory board, audit committee or financial matters committee
must be independent and possess adequate competences to perform
the respective duties.

Adopted

Chapter Il - 11.2

II.1.4 Communication of irregularities policy

11.4.1. The company must adopt a policy of communication of any
alleged internal irregularities which have occurred, with the
following elements: i) indication of the means which may be used for
the internal communication of irregular practices, including the
persons with legitimacy to receive the communications; ii) indication
of the treatment to be made of the communications, including
confidential treatment, if this is wished by the declarant.

Adopted

Chapter Il - 11.35

11.1.4.2. The general guidelines of this policy must be disclosed in
the company governance report.

Adopted

Chapter Il - 11.35

II.1.5 Remuneration

I1.1.5.1. The remuneration of the members of the management
board should be structured so as to permit the alignment of their
interests with the interests of the company. In this context: i) the
remuneration of the directors which perform executive duties should
include a component based on performance, which should take into
consideration the performance assessment carried out periodically
by the competent body or committee; ii) the variable component
should be consistent with the maximisation of the long term
performance of the company and dependent on the sustainability of
the adopted performance variables; iii) when it is not the direct
result of legal imposition, the remuneration of the non-executive
members of the management board must be composed exclusively of
a fixed amount.

Adopted

Chapter Il - 11.29 to
11.34

11.1.5.2. The remuneration committee and the management board
must submit a statement on the remuneration policy, respectively,
of the management and supervisory board members and other
directors for the assessment of the annual general meeting of
shareholders, in observance of number 3 of article 248-B of the
Securities Code. In this context, the criteria and main parameters
proposed for the assessment of performance used to determine the
variable component must be explained to the shareholders, whether
this involves bonuses given in shares, share purchase options, annual
bonuses or other components.

Adopted

Chapter Il - 11.30

11.1.5.3. At least one representative of the remuneration committee
must be present in the annual general meeting of shareholders.

Adopted

Chapter | - 1.15
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Statement of
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11.1.5.4. The proposal regarding the approval of plans to allocate
shares and/or share purchase options, or based on variations in the
price of the shares, to members of the management and supervisory
boards and other directors should be submitted to the General
Meeting, in observance of number 3 of article 248-B of the Securities
Code. The proposal should contain all the elements necessary for an
appropriate evaluation of the plan.  The proposal should be
accompanied by the regulations of the plan or, if it has not yet been
prepared, of the general conditions the same must comply with.
Likewise, the main characteristics of the retirement benefits system
extended to the members of the management and supervisory
boards and other directors must be approved in the general meeting,
in observance of number 3 of article 248-B of the Securities Code.

Not
applicable

Chapter | - .17
Chapter Il - 11.33 o)

11.1.5.5. The remuneration of the members of the management and
supervisory boards must be disclosed annually, in individual terms,
and whenever applicable, always distinguishing the different
components received regarding the fixed remuneration and variable
remuneration, as well as any remuneration received from other
companies of the group of companies controlled by shareholders
owning qualifying holdings.

Adopted

Chapter Il - 11.31

1.2 Executive Board of Directors

11.2.1. Within the limits established by the law for each management
and supervisory structure, and unless as a result of the small size of
the company, the board of directors must delegate the daily
management of the company, with the delegated competences
being identified in the annual Corporate Governance Report.

Adopted

Chapter Il - 11.3

11.2.2. The board of directors must ensure that the company acts in
accordance with its objectives, and must not delegate its
competence, namely, with respect to: i) the definition of the
strategy and general policies of the company; ii) the definition of
the business structure of the group; iii) decisions which should be
considered strategic due to the amount involved, risk or special
characteristics.

Adopted

See note 4 to the
present table

11.2.3. Should the chairman of the board of directors perform
executive functions, the board of directors must find efficient
mechanisms to coordinate the work of the non-executive members,
which ensure, in particular, that they can make decisions in an
independent and informed manner. The chairman should duly
explain these mechanisms to the shareholders in the corporate
governance report.

Not
applicable

See note 5 to the
present table
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Recommendations of the CMVM contained in the Corporate

Statement of

Development in the

Governance Code in force during the financial year of 2009 adoption present Report

I1.2.4. The annual management report should include a description Adopted See note 6 to the

of the activity developed by the non-executive directors referring, present table

namely, to any constraints that have been encountered.

I1.2.5. The management board should promote a rotation of the Adopted See note 7 to the

member responsible for financial matters, at least at the end of present table

every two mandates.

1.3 Chief Executive Officer, Executive Committee and Executive

Board of Directors

I1.3.1. When requested by other members of the corporate boards, Adopted Volume Il - Reports of

the directors who perform executive duties should provide, in due the General and

time and in a form appropriate to the request, any information Supervisory Board and

requested by them. of the Financial
Matters Committee
and opinions of the
Chartered Accountant
and External Auditor

11.3.2. The chairman of the executive committee should send, Not See note 8 to the

respectively, to the chairman of the board of directors and, when applicable present table

applicable, the chairman of the supervisory board or audit

committee, the call notices and minutes of the respective meetings.

I1.3.2. The chairman of the executive committee should send the Adopted Chapter Il - 11.1

chairman of the general and supervisory board and chairman of the

financial matters committee, the notices of convocation and minutes

of the respective meetings.

I1.3.3.The Chairman of the Executive Board of Directors should send Adopted Chapter Il - 11.1

to the chairman of the supervisory board and to the chairman of the

financial matters committee the call notices and minutes of the

respective meetings.

Il.4 General and Supervisory Board, Financial Matters Committee,

Audit Committee and Supervisory Board

I1.4.1. The general and supervisory board, in addition to performing Adopted Chapter Il - 11.1

the supervisory duties to which it is committed, should also carry out

an advisory role and ensure the follow-up and continuous evaluation

of the company's management by the executive board of directors.

Amongst the matters on which the general and supervisory board

should issue opinions, are the following: i) the definition of the

strategy and general policies of the company; ii) the business

structure of the group; iii) decisions which should be considered

strategic due to their amount, risk or special characteristics.

11.4.2. The annual reports on the activity developed by the general Adopted Chapter Il - 11.1

and supervisory board, financial matters committee, audit

committee and supervisory board should be disclosed on the

company's Internet site, together with the presentation of accounts.

I1.4.3. The annual reports on the activity developed by the general Adopted Volume Il - Reports of

and supervisory board, financial matters committee, audit
committee and supervisory board should include the description of
the supervisory activities developed referring, namely, to any
constraints which have been encountered.

the General and
Supervisory Board and
of the Financial
Matters Committee
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Recommendations of the CMVM contained in the Corporate

Statement of

Development in the

Governance Code in force during the financial year of 2009 adoption present Report
II.4.4. The financial matters committee, audit committee and Adopted Chapter Il - 11.2
supervisory board, according to the applicable model, should
represent the company, for all effects, before the external auditor,
being responsible, namely, for proposing the provider of this service
and its remuneration, ensuring the existence of the appropriate
conditions for the provision of the services within the company, as
well as being the interlocutor of the company and first receiver of
the respective reports.

11.4.5. The financial matters committee, audit committee and Adopted Volume Il - Report of
supervisory board, according to the applicable model, should assess the Financial Matters
the external auditor on an annual basis and propose his/her dismissal Committee

to the general meeting whenever there are fair grounds for the

effect.

1.5 Specialised committees

11.5.1. Unless as a result of the small size of the company, the board | Adopted Chapter Il - 1.2 and
of directors and general and supervisory board, according to the Report of the General
adopted model, should create the committees which prove and Supervisory Board,
necessary for: i) ensuring a competent and independent assessment presented in Volume Il
of the performance of the executive directors and for the of the present Annual
assessment of their own overall performance, as well as that of the Report

different existing committees; ii) reflecting on the adopted

governance system, verifying its effectiveness and proposing to the

competent bodies any measures to be taken with a view to their

improvement.

11.5.2. The members of the remuneration committee or equivalent Adopted Chapter Il - 1I.1
should be independent from the members of the management board.

11.5.3. All the committees should prepare minutes of the meetings Adopted Chapter Il - 1.7

they hold.

11l. Information and audits

1ll.1 General information duties

I11.1.2. The companies should ensure the existence of a permanent Adopted Chapter Il - 1l1.16
contact with the market, respecting the principle of shareholder

equality and taking precautions against asymmetries in access to

information on the part of investors. For this purpose, the company

should maintain an office designed to assist investors.

Il11.1.3. The following information available on the company's Adopted See note 9 to the

Internet site should be disclosed in English: a) The firm, its status as
a public company and the other elements mentioned in article 171 of|
the Companies Code; b) Articles of Association; c) Identity of the
members of the governing bodies and of the representative for
market relations; d) Investor Support Office, respective functions
and means of access; and) Documents presenting the accounts; f) Six
monthly calendar of corporate events; g) Proposals presented for
discussion and vote at the general meeting; h) Call Notices for the
holding of the general meeting.

present table
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Notes:

General Note

It is clear that, in many ways, the Corporate Governance Code made by CMVM is based i on the
one tier or Anglo-Saxon model and only in a few cases considers (ex. by separating the
recommendations 11.3.2 and 11.3.3) the specifications of the two-tier model, the one adopted by
Banco Comercial Portugués.

Obviously, CMVM’s option means that many of its recommendations cannot be applied to
companies that have adopted the above-mentioned two-tier model.

However, there are some areas where some approximation seems possible. Namely, a large deal
of the considerations on corporate governance and its specific issues regarding executive and
non-executive directors is included in the Code (although with only that denomination) can be
used as reference for the members of the executive management body and the supervisory body
of the two-tier model - in Portugal called the Executive Board of Directors and the General and
Supervisory Board.

Thus, and whenever possible we shall try to, in this report, take those circumstances under
consideration in order to provide as much information as possible and to be transparent, namely
by associating the references made in the Code to non-executive directors to the members of the
supervisory board, whenever possible.

Note 1

Each 1,000 Euros of share capital corresponds to 1 vote, with the shares having a nominal value
of 1 euro, hence, in practice, each 1,000 shares corresponds to one vote.

The principle one share-one vote is far from being consensual. In 2003 the European Committee,
when of the publication of its “Action Plan (“Communication from the Commission to the Council
and the European Parliament - Modernising Company Law and Enhancing Corporate Governance
in the European Union - A Plan to Move Forward, Brussels, 21 May 2003) did not consider it
necessary to include the principle within the scope of the adopted measures and
recommendations and simply decided to study the same later on. Afterwards, the Commissioner
in charge declared, in October 2007 that the European Union would not take any action on this
matter, following the considerable number of studies and researches that evidenced that this
was the best attitude to adopt.

These researches and orientations have centred mainly in other aspects of the principle, which
CMVM calls proportionality (the so-called control enhancing mechanisms), but also emphasize this
sub-aspect of the uniformity of the attribution of the voting right, i.e., that to one share
corresponds one vote.

This way, the principle is evidently positive but also presents some disadvantages concerning
namely: the minimum shareholding necessary to take part in general meetings; and the logistics
required for the correct organization of the general meetings.

The negative aspects of this principle increase in cases such as that of the Banco Comercial
Portugués considering the number of shareholders which are normally present at the General
Meetings of the Bank - in the last 3 financial years over 1,045 shareholders were physically
present and over 2,014 were represented, with an average of 533 shareholders in attendance in
the last 3 years, and shareholders with less than 1,000 Euros of share capital can form groups
and, in this way, participate in the Meeting.

The new Corporate Governance Code of CMVM, published in January 2010 no longer presents this
recommendation, turning it into a mere suggestion, in recognition of the fact that, depending on
the characteristics and shareholder profile of each company, the imposition of the principle of
"one share one vote" could be damaging to the interests of the shareholders.
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In view of an eventual legislative reform, one may admit the adoption of some measures, namely
enabling the shareholders holding an amount of capital under the one established to vote by
correspondence (besides the right to form groups).

Note 2

In the corporate governance model adopted by Banco Comercial Portugués - the two-tier model -
the management and supervision of the activity of the executive directors is committed to an
autonomous body called the Supervisory Board, which is mandatorily composed of non-executive
members, in greater number than that of the Executive Board of Directors, and composed of a
majority of independent members.

Note 3

In the governance model adopted by Banco Comercial Portugués, this recommendation should be
considered as reported to the Supervisory Board, composed of a majority of independent
members.

Note 4

Under the terms of the law and the Bank’s articles of association, and as a result of the two-tier
governance model adopted, the matters identified in sub-paragraphs i), ii) and iii) are necessarily
submitted to the opinion of the Supervisory Board.

Note 5

In the companies that adopt the two-tier model, the majority of independent members of the
Supervisory Board ensures compliance with the objective of this recommendation.

Note 6

The issues covered by the present recommendation are addressed in the Report of the
Supervisory Board, published simultaneously with this Report.

Note 7

The member of the Executive Board of Directors responsible for financial matters has held this
position since 15th January 2008 and is still exercising his first mandate. This recommendation
was altered in the Corporate Governance Code published in 2010.

Note 8

Not being applicable to the governance system adopted by the Bank, the issues covered by the
present recommendation are addressed by the recommendation I1.3.3.

Note 9

All the information is available in English on the following site:
www.millenniumbcp.pt/site/conteudos/en/.
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0.3 Without prejudice to the provisions in the previous number, the company can
also make an overall assessment, provided that there are reasonable grounds to do
so, of the degree of adoption of groups of recommendations of interrelated subjects

Given the contents of the previous table and the detailed manner according to which the issues
are handled in the following chapters, we do consider that the degree of adoption of the
recommendations is widely comprehensive and complete.

0.4 When the corporate governance structure or practices differ from the
recommendations of the CMVM or other codes to which the company subscribes or
has voluntarily adhered, the parts of each code which are not complied with or
which the company considers are not applicable should be explained, as well as the
respective grounds and other relevant observations, in addition to clear indication
of the part of the Report where the description of this situation can be found

The contents of this paragraph have already been addressed in detail in the 3 previous
paragraphs.

Notwithstanding, the relevance of this issue requires a more detailed explanation.

The Directive 2006/46/EC of the European parliament and of the Council, dated 14 June 2006,
amended Directive 78/660/EEC and introduced in its article 46-A the principle “comply or
explain” foreseeing an annual statement on the corporate governance that must “contain, at
least, the following information”:

“a) Reference to:
i) The corporate governance code to which the company is subject;
and/or
ii) The corporate governance code that the company may have voluntarily decided to apply;
and/or

iii) All relevant information about the corporate governance applied beyond the requirements
under national law.

(...)

b) To the extent to which a company, in accordance with national law, departs from a corporate
governance code referred to under points (a) (i) or (ii) an explanation by the company as to
which parts of the corporate governance code it departs from and the reasons for doing so.
Where the company has decided not to apply any provisions of a corporate governance code
referred to under points (a) (i) or (ii) it shall explain its reasons for doing so;

(..)”

In effect, experience shows - not only in Portugal - that this comply or explain alternative
formula has not been successfully applied, failing to translate its underlying equivalence, and
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this should definitely not happen. The compliance or submission became more used and
recognized than the legitimate alternative explanation, a fact that also unbalances the
compliance cost, as the formal compliance (with or without concordance) becomes much more
simple and easy to do than the effort of explaining, more onerous and less useful.

This situation - worsened by the more or less mechanical surveys, scorings and rankings, deciding
which companies comply more or simply do not comply - deeply jeopardizes the essence of the
principle upon which the Corporate Governance Code is based and tends to eliminate the
creativity and flexibility that it needs, tending to crystallize the recommendations, making them
more rigid (regardless of their merit), more “common place”, depriving them of their real
meaning.

Furthermore, the Spanish “Informe Olivencia” (Spanish Corporate Governance Code) already
stated in the nineties that recommendations couldn't be imposed to its addressees, not even
indirectly through adopted control systems that may harm the voluntary nature of the Good
Corporate Governance Code.

Nowadays, anyone wishing to base a group of recommendations upon the fundamental principle
of comply or explain - as the above-mentioned Directive 2006/46/EC recommends and the
majority of the corporate governance codes of international companies follow suit - cannot just
state the principle without trying to contribute to preserve its real meaning.

It is, therefore, crucial to stress the importance of a firm application of the principle comply or
explain in all its aspects, strongly underlining the real exchangeability of both possibilities.
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CHAPTER I - General Meeting

The General Meeting of Shareholders is the highest governing body of the company, representing
all shareholders. This body is responsible for electing and dissolving its own Board and the
members of the management and supervisory boards, approving amendments to the articles of
association, resolving on reports, accounts, proposals for the appropriation of profits and any
matters submitted at the request of management and supervisory bodies and, in general,
resolving on all matters specifically attributed by the law or articles of association, or which are
not included in the attributions of other corporate bodies.

Although the law does not determine a minimum number of attendances at the General Meetings
for which no constitutive quorum or qualifying majority is required, Banco Comercial Portugués
considers that, in the interests of its shareholders, the General Meeting cannot be held upon the
first notice of convocation if a minimum number of shareholders are not present or represented.
Therefore, the presence or representation of shareholders with over one third of the share
capital is statutorily required for the Meeting to be held on the date of the first call notice. On
the second date, which it should be recalled may take place 15 days after the first, then, if the
shareholders continue to show the intention not to attend, the Meeting can be held
independently of the number of shareholders, which are present or represented.

For the same reason, for Meetings which resolve on the merger, de-merger, transformation of the
company or its dissolution, while the law requires only that, on the first notice of convocation,
shareholders owning at least one third of the share capital must be present or represented, the
articles of association of Banco Comercial Portugués require, at least, half of the share capital.

Regarding the deliberative quorum, and always within the spirit referred to above, the articles of
association of Banco Comercial Portugués are more demanding than the law only in the case of
resolutions on the merger, demerger and transformation of the company and alteration of the
provisions which limit the voting rights of shareholders in a Group relation or interrelated
shareholders, which requires three quarters of the votes cast in order to be approved. The
resolutions to dissolve the company also require a majority corresponding to 75% of the fully
paid-up capital.

The Chairman of the Board of the General Meeting is provided with the necessary supporting
human and logistic resources, over the year, by the Company Secretary and respective Services
and, at every General Meeting and in the respective preparatory period by a Working Party
specifically constituted for the effect which, in addition to the Company Secretariat, includes
employees of the Operations, IT, Direct Banking and Audit Departments. An International Audit
firm is also specifically contracted to certify the voting and shareholder accreditation
procedures.

I.1. Identification of the members of the Board of the General Meeting
The Board of the General Meeting is composed of:

Chairman: Antoénio Manuel da Rocha e Menezes Cordeiro (independent), elected for the
first time on 15th January 2008;

Vice Chairman: Manuel Antonio de Castro Portugal Carneiro da Frada (independent), elected
for the first time on 15th January 2008;
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Inherent to the position, the secretary of the Board is the Company Secretary, Ana Isabel dos
Santos de Pina Cabral.

On its Internet site the Bank maintains the historical record of the relevant information relative
to the General Meetings of the last 5 years providing, namely: the number of shareholders
present or represented, agendas, proposals submitted to vote, resolutions adopted and
percentages of votes cast.

The abovementioned publication is available on the Bank's site, on the page with the following
direct address:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtm?articlelD=286308

Likewise, and independently of the number of shares owned, the Banks sends the minutes to
shareholders who have participated in the General Meetings and request them, providing access
to the attendance lists to shareholders who wish to validate their own registration on these
records

I.2. Indication of the starting and ending date of the respective mandates

The mandate of the elected members of the Board of the General Meeting currently in office is in
progress and started in 2008 and will end in 2010. It is expected that the list for the composition
of the Board of the General Meeting for the following three years will be submitted to vote at the
2011 General Meeting.

I.3. Indication of the remuneration of the chairman of the Board of the General
Meeting

The annual remuneration earned by the Chairman of the Board of the General Meeting amounts
to EUR 150.000 and was established on 28 May 2007 by the Remuneration and Welfare Board
elected by the General Meeting. This remuneration remained unaltered during the 2009 financial
year.

Always in observance of the rules of independence, the Chairman of the Board, with his
considerable and recognised technical knowledge and legal strictness, supported the different
Corporate Boards and Bodies of the Bank, over the entire financial year, in all matters of
corporate governance on which he was consulted.

I.4 Indication of the time in advance required for the blocking of shares for
participation in the General Meeting

While no limiting date has been established for the blocking of shares, they must be blocked by a
date which allows the information relative to the number of shares owned by each shareholder
on the 5th business day prior to the date of the General Meeting to be received by the Bank by
17:00 hours of the second last business day prior to the day scheduled for the Meeting.

It has been the Bank’s policy to accept all formal requests for the cancellation of blocking
received by 17:00 hours of the business day prior to the day scheduled for the Meeting.

1.5 Indication of the rules applicable to the blocking of shares in case the General
Meeting is suspended

Since the certificate of the blocking of shares is valid only until the end of the day scheduled for
the initial session of the General Meeting, whenever it is suspended to be continued on a
subsequent date, the shares are unblocked on that same date.
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As a consequence, shareholders who wish to participate in the continuation of the Meeting must
send the Bank a new statement confirming their status as a shareholder by the 5th business day
prior to the date scheduled for this continuation. This statement must be received by 17:00 hours
of the second business day before the scheduled Meeting date.

Notwithstanding the fact that these rules are established by Banco Comercial Portugués for the
shares representing its share capital, those rules are also complied with by the Bank as a
registration entity, not pertaining to the Bank the issue of any opinion relative to any other
registration entity where its shareholders may have their shares registered.

I.6. Number of shares corresponding to one vote

Each 1,000 Euros of share capital corresponds to one vote, with shareholders owning a number of
shares less than those required being able to form a group so as to complete the minimum
number required, which should then be represented by any person of their choice, provided that
the person has full legal capacity.

Each share has the nominal value of 1 euro, hence, in practice, each 1,000 shares corresponds to
one vote.

I.7. Indication of the statutory rules establishing the existence of shares which do
not confer the right to vote or which establish that rights to vote above a certain
number should not be counted, when issued by a single shareholder or by related
shareholders

Within the legal framework applicable to companies in general and specifically to credit
institutions it is not possible to issue preferred shares without voting rights, if these do not
confer to their holders minimum dividends corresponding to, at least, 5% to their nominal value
to be paid for using the income of the financial year able of being appropriated.

Although Banco Comercial Portugués S.A. never issued preferred shares without voting rights, the
ability to do so is regulated in article 5 of the Bank's Articles of Association, in accordance with
the mandatory rulings of the Companies Code.

The preferred shares with such features (preferred shares without voting rights) may be issued by
the company and allow the investors to abdicate from actively intervening in the management of
the corporate business, in consideration for a minimum return on their investment. Therefore
these shares cannot be freely compared with other ordinary shares, which bear the voting rights
crucial to an effective control of the company.

Hence, one cannot conclude - when mentioning this type of shares or securities, just because
they grant no voting rights - that those voting rights may affect the proportionality of the voting
rights. Besides if, in accordance with the law, their preferential dividend is not paid for two
consecutive financial years, these shares will gain voting rights, recalibrating the corporate
balance and allowing their holders to actively participate in the company's life.

The recommendation of the CMVM (Portuguese Securities Regulator) towards the abolishment of
the possibility of issuing preferred shares without voting rights would collide with the provisions
established in section V of Chapter Il of the Companies Code, namely with article 341 (1) and also
ignores article 384 of the same Code.

Regarding the provisions in article 16 of the articles of association of BCP which determine that
votes corresponding to more than 10% of the total share capital should not be counted when
imputable to a single shareholder or Group, Banco Comercial Portugués considers that this article
was created with the purpose of establishing limits to the voting power of the major
shareholders, thus ensuring that the small and medium-sized shareholders have greater and more
effective influence in any decisions that might be submitted to the General Meeting. The limits
to voting rights enshrined in the articles of association - consisting of a maximum limitation -
aimed, on one hand, to restrict the rights of the largest shareholders, defending the interests of
the small- medium-sized shareholders, whose vote thus achieves greater weight and
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representativeness in final proportion, and, on the other hand, protected the company from
hostile takeovers.

This proviso can be freely altered by the shareholders without the need to periodically submit its
maintenance to the General Meeting. Therefore the Bank disagrees with the need to reappraise
this limitation every five years, since the latter can be eliminated with the decisive contribution
of the smaller shareholders.

Likewise, the proviso that establishes that to each 1,000 shares corresponds one vote and that
the shareholders owning less than 1,000 shares may form a group and be represented at the
general meeting by one of them, does not mean that there are shares without a vote or that the
right to participate and vote in the general meetings is denied to shareholders holding less than
1,000 shares. What it simply means is that this right may be exercised through the ability of
establishing groups with other shareholders in the same situation and be represented by one of
them at the general meeting, assuring, as already mentioned in note 1 to point 0.2 above, an
adequate management of the General Meeting.

I.8. Existence of statutory rights on the exercise of voting rights, including
constitutive and deliberative quorums or systems emphasising rights related to
assets

Complying with the law and in accordance with the structure of the company, the Bank's articles
of association ensure the rules for the exercise of voting rights.

Article 18 of the Articles of Association of the Bank establishes the requirement of a constitutive
quorum of over one third of the share capital so that meeting can validly resolve on most
matters. In the case of the general meeting wanting to resolve on the merger, demerger and
transformation of the company, there must be a constitutive quorum corresponding to, at least,
half the share capital.

Article 21 of the Articles of Association of the Bank establishes the requirement of a deliberative
quorum of two thirds of the share capital issued whenever the resolutions refer to an amendment
of the Articles of Association. Deliberations on the merger, demerger and transformation of the
company require approval by three quarters of the votes cast.

The bank can only be dissolved by a majority of 75% of the paid-up capital.

With the exception mentioned in I.7, the articles of association do not establish limitations to the
exercise of voting rights.

There are no special or other voting rights, with the shares representing the Bank’s share capital
falling under a single category.

1.9. Existence of statutory rules on the exercise of the right to vote by
correspondence

The Bank ensures the effective exercise of corporate rights by its shareholders who choose to
exercise their vote by correspondence.

For such, and for each General Meeting, the Bank discloses this possibility widely and in due
time:

eby sending the Shareholders appearing on the prepared list a copy of the respective call
notice, referring to a date as close as possible to the date scheduled for the Meeting, as well
as a letter from the Chairman of the Board of the General Meeting explaining the different
possible ways to participate in the General Meeting (through attendance, through proxy, or
voting by postal correspondence or through electronic means) and the forms to be used in
each of these circumstances, with this documentation being accompanied by a “pre-paid”
envelope previously addressed to the Bank, to be used to send the Bank the vote by
correspondence;
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eby providing, at least during the entire month prior to the date scheduled for the meeting, on

the Bank's site, all the relevant information, such as the agenda, proposals and documents to
be submitted to the Meeting, forms of the letter to request the blocking of shares for
participation in the Meeting and of the representation letter, ballot papers for postal
correspondence and how to use the electronic means. This information is placed on a specific
page of the General Meeting created on the Bank's institutional site, where, complying with
the legal deadlines, it is possible to consult and print all the documentation which, being
known to the company, is prepared for appraisal by the shareholders, and an explanatory note
is also provided on how to participate, indicating the steps which must be taken to ensure the
shareholder's presence at the Meeting and exercise of the right to vote, namely by
correspondence;

The General Meeting call notice, prepared under the terms of the law and the Bank’s Articles of
Association, indicates, in a clear and unequivocal manner, the possibility of the right to vote by
correspondence or through electronic means.

Under the terms article 16 (13) of the Articles of Association of the Bank, the exercise of the
right to vote by correspondence covers all the matters presented on the call notice, under the
terms and conditions established therein.

The above-mentioned publications are available on the Bank's site, on the page with the
following direct address:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtm?article|D=286308

1.10. Provision of a model for the exercise of the right to vote by correspondence

The methodology to be adopted for the exercise of the right to vote by correspondence is
published both on the call notice of the General Meeting as well as on the Bank’s Internet site,
with the ballot paper being sent to the Shareholders by e-mail and provided at the Bank's Branch
and respective Internet site.

The ballot papers for postal correspondence and correspondence using electronic means are
placed at the disposal of the shareholders on the Bank's site from the moment the General
Meeting is called, being updated in accordance with the proposals received, such as any
alteration in the agenda.

The ballot papers are also sent by postal mail together with the notice of convocation and
provided at all branches of the Bank.

The instructions for voting through these means are published during the month prior to that of
the date of the General Meeting on the Bank’s site, on the page with the following direct
address:

http://www.millenniumbcp.pt/pubs/pt/governacao/direitosdoaccionista

I.11. Requirement of a period of time between the receipt of votes issued by
correspondence and the date of the General Meeting

The Bank has established, as the deadline for the receipt of votes issued by correspondence,
17:00 hours of the penultimate business day before the date scheduled for the General Meeting,
with this deadline coinciding with that established for the receipt of the rest of the
documentation for the General Meeting, namely the representation letters and statements for
the blocking of shares.
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I.12. Exercise of the right to vote through electronic means

Under the terms of article 16 (13) of the Articles of Association of the Bank, the exercise of the
right to vote through electronic means covers all the matters presented on the call notice, with
the Chairman of the Board of the General Meeting being responsible for verifying the existence of
the means to ensure the security and reliability of votes issued in this manner.

Voting by correspondence through the use of electronic means, as defined by the Bank, can be
exercised by Shareholders who have requested the respective code in due time between the
fourth and second last day before the day scheduled for the General Meeting.

The instructions for voting by using these means are published during the month prior to that of
the date of the General Meeting on the Bank’s site, on the page with the following direct
address:

http://www.millenniumbcp.pt/pubs/pt/governacao/direitosdoaccionista

1.13. Possibility of the shareholders accessing extracts of the minutes of the General
Meetings on the company's Internet site during the five days after the General
Meeting

The Bank publishes the constitutive quorum, agenda, text of the proposals and reports submitted
to the General Meeting, contents of the resolutions adopted and results of the voting within the
maximum period of 48 hours after the conclusion of the General Meeting.

The abovementioned publication is available on the Bank's site, on the page with the following
direct address:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtml?articlelD=286308

All these data are also used to draw up the minutes of the meeting and constitute an extract of
the same regarding such matters. The minutes are written up following a duly established
procedure that usually lasts more than five days.

I.14. Existence of an historical record on the company's Internet site, with the
resolutions adopted in the company's General Meetings, the share capital
represented and the results of the voting, relative to the last 3 years

On its Internet site the Bank maintains the historical record of the attendance, agendas,
resolutions adopted and percentage of the votes issued at the General Meetings over the last 5
years.

The abovementioned publication is available on the Bank's site, on the page with the following
direct address:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtml?articlelD=286308

1.15. Indication of the representatives of the remuneration committee present at
the General Meetings

Both the Chairman of the Remuneration and Welfare Board and at least one of its Members are
present at the General Meeting.

I.16. Information on the intervention of the General Meeting relative to the
company's remuneration policy and assessment of the performance of the
management board members and other senior executives

At the Annual General Meeting held on 30th March 2009, the Chairman of the Board of the
General Meeting resolved proceeding with the joint voting, not being of binding nature, under
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the terms of article 13 (5) of the articles of association, on the statement made by the
Remuneration and Welfare Board and by the Nominations Committee (a committee appointed by
the Supervisory Board, under the terms of article 13 (1) of the articles of association and of
article 429 of the Companies Code) on the remuneration policy of the members of the corporate
bodies approved by them, as well as on a statement on the Pensions Regulations adopted by the
Supervisory Board for the three year period of 2009/2011.The Supervisory Board at its meeting
held on 16 April 2009 resolved that, since the election of the Executive Board of Directors
pertains to the General Meeting of Shareholders and not to the Supervisory Board, the
establishment of the remuneration of the Directors as well as the approval of their retirement
regime would become one of the competences of the Remunerations and Welfare Board.

The joint voting, while not binding, was supported by a majority of 99.66% of the votes cast. Its
objective was to get to know the opinions of the shareholders on the company's remuneration
policy and assessment of the performance of the members of the management board.

Apart from the members of the Supervisory Board and of the Executive Board of Directors, there
are no other people who can be qualified as senior executives, as per article 248-B of the
Securities Code, that is, people who, possessing regular access to privileged information,
participate in the decision-making process on the company's management and business strategy.

The Annual General Meeting is responsible for making a general assessment of the company's
management and supervision, with the amplitude established by law, using for the effect the
recommendation resulting from the assessment made by the Supervisory Board in the report and
opinion placed at the disposal of the shareholders together with the rest of the documentation
related with the financial statements.

I.17. Information on the intervention of the General Meeting relative to the
proposal on plans to allocate shares and/or share purchase options, or based on
variations in the price of the shares, to members of the management and
supervisory boards and remaining senior executives, complying with article 248-B
(3)of the Securities Code, as well as on the elements provided to the General
Meeting with a view to a correct assessment of these plans

The Bank does not have in progress, nor does it foresee having, any plans to allocate shares,
and/or share purchase options or based on variations in the price of the shares.

1.18. Information on the intervention of the General Meeting regarding the approval
of the main characteristics of the retirement benefits system extended to the
members of the management and supervisory boards and other senior executives,
complying with 248-B (3) of the Securities Code

As noted above, apart from the members of the management and supervisory boards, there are
no other people who can be qualified as senior executives, in observance of article 248-B of the
Securities Code.

The members of the supervisory bodies are not entitled to any retirement benefit.

The Retirement Regulation of the members of the Executive Board of Directors, transcribed
below, was approved by the Remuneration and Welfare Board and submitted for consultation to
the General Meeting, which approved it by 99.66% of the votes cast.

"Retirement Regulations for Executive Directors of Banco Comercial Portugués, S.A.

Article 1
Object

These Regulations set forth, in accordance with Art. 13 of the Articles of Association of Banco
Comercial Portugués, S.A. (the Bank), the supplemental regime of benefits due to retirement,
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disability or survivorship, granted based on the functions as Director in the Bank’s executive
management body.

Article 2
Scope
1. Are within the scope of these Regulations the Beneficiaries, included in the Social Security
General Regime or in the Social Security Private Regime for the Banking Sector in Portugal,

who were members of the Bank’s Executive Board of Directors during the terms-of-office as
of 2008/2010, for purposes of protection in case of disability or retirement.

2. These Regulations also comprise the beneficiaries of the survivorship pensions referred in
Article 5.

Article 3
Supplemental retirement and disability pension
1. The right to the supplemental retirement or disability pension is granted if the beneficiary

retires due to old age or disability, under the terms of the applicable social security
regime.

2. The value of the supplemental pension results from the transformation of the capital
accrued in the Individual Account of the Pension Fund, after deducting the applicable taxes,
into a monthly pension for life.

3. The supplemental pension will be granted by purchasing a lifelong pension policy from an
insurance company, being the Director responsible for choosing the annual growth rate and
the pension conversion in case of death.

Article 4
Capital redemption

As an alternative to the supplemental pension provided in Article 3, the Director may chose to
redeem the capital under the terms and limits provided by law.

Article 5
Survivorship supplemental pension
If the Director is deceased before retirement, his/her legitimate heirs, if any, shall be entitled

to the capital accrued in the Director’s Individual Account, in accordance with the laws of
inheritance.
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Article 6

Financing

1. The supplemental benefits plan regulated herein is financed through individual applications
to an open pension fund.

2. The Bank’s annual contribution to the plan established in these regulations equals, before
applying any income tax deductions for individuals, 23% of the difference between the
annual gross fixed remuneration of the Director for being a member of the Bank’s Executive
Board of Directors and the annual gross fixed remuneration used as base for the Bank’s
mandatory contributions to the welfare system applicable to the Director in case of
disability, old age or death (Social Security General Regime; Social Security Private Regime
for the Banking Sector and the supplemental Plan for Employees of Banco Comercial
Portugués, S.A.).

Article 7
Accumulation of retirement benefits and remunerations

The accumulation of retirement benefits due to old age and the remuneration earned as
Director of the entity paying the pension is allowed, but while the Director remains in functions
it will be deducted from his gross remuneration the net amount of the pension or the amount
that would have been paid as an alternative to the capital redemption, without damaging the
full payment of all amounts decided by the Remunerations and Welfare Board or Remunerations
Committee in accordance with art. 13 of the Bank’s Articles of Association, when applicable, as
variable remuneration or premiums for the functions exercised.

Article 8

Application and Revision

1. These Regulations, as adopted in 2008, shall apply to the benefits to grant after the
date of their approval by the competent corporate body and approval by or notification
to Instituto de Seguros de Portugal, as required.

2. These Regulations shall be interpreted and applied by the Remunerations Board or
Committee referred in the previous article.

3. The Remunerations Board or Committee must submit any amendments to these
Regulations to the appraisal of the Annual General Meeting.”

1.19. Existence of a statutory rule establishing the duty to subject, at least every
five years, to the General Meeting, the maintenance or elimination of the statutory
rule establishing the limitation of the number of votes which can be held or
exercised by a single shareholder individually or in a concerted manner with other
shareholders

There is no rule with the contents of the present paragraph in the Articles of Association of the
Bank, with the inclusion of such a rule never having been requested by shareholders or members
of corporate bodies.
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1.20. Indication of defensive measures which have the effect of automatically
leading to a serious erosion of company assets in the event of the transfer of
control or change of the composition of the management board

There are no measures with these characteristics.

I.21. Significant agreements of which the company is a party and which enter into
force, able of being altered or that cease to be in force in the case of the change of
control of the company, as well as the respective effects, unless, due to their
nature, their disclosure would be seriously harm the company, except if the
company is specifically obliged to disclose this information due to other legal
requirements

There are no agreements with these characteristics.

1.22. Agreements between the company and members of the management board
and directors, in observance of number 3 of article 248-B of the Securities Market
Code which establish compensation in the case of resignation, dismissal without fair
grounds or termination of the work relation following a change in the control of the
company

There are no agreements with these characteristics.
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CHAPTER Il - Management and Supervisory Boards

Banco Comercial Portugués has developed consistent efforts to incorporate the criteria of the
assessment of good corporate governance - equity, accountability and transparency, technical
competence and internal alignment and loyalty and responsibility duties - simultaneously with
the adoption of practices to ensure the achievement of the objectives of the best models of
Corporate Governance - separation of duties, specialisation of supervision, financial and
management control, risk control and monitoring, minimisation of conflicts of interests and
orientation towards sustainability.

Hence, four financial years after the adoption of the two-tier governance model and stabilisation
of the structural alterations which have enabled adapting the organisation of the Bank and Group
to this new model, the Executive Board of Directors considers that it has permitted a strict
separation between the management and supervision, ensuring that the latter is carried out by
non-executive members who are mostly independent in relation to the company, in accordance
with the criteria established by the Companies Code. No constraints have been detected in its
functioning, which is considered perfectly suitable to a Group with the size and object of the
Millennium bcp Group, thereby leading the Executive Board of Directors to consider that there is
no need to propose any measures of action aimed at altering the governance regime adopted in
June 2006.

Section | - General Issues

II.1. Identification and composition of the governing bodies

In accordance with the two-tier corporate governance model adopted by Banco Comercial
Portugués, its management and supervision is structured as follows:

eExecutive Board of Directors;
eSupervisory Board;

eStatutory Auditor.

Since, in accordance with the Bank’s bylaws, the establishment of the remuneration of the
corporate bodies, including the one of the Executive Board of Directors, is not a responsibility of
the Supervisory Board, the General Meeting delegated these competences on a Remuneration and
Welfare Board, which is statutorily defined as a Governance Body.

The Group also uses a company of external auditors to carry out the audits of the individual and
consolidated accounts of Banco Comercial Portugués and of the different companies controlled
by it.

A) Executive Board of Directors

The Executive Board of Directors is responsible for the management of the company, being
composed of an odd number of members, a minimum of seven and maximum of thirteen, elected
by the General Meeting for a period of three years, who can be re-elected one or more times. In
the present term-of-office the Board is composed of seven members.
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The Executive Board of Directors has ample competence established in the law and articles of
association of the company, which covers, amongst others, the following duties:

emanaging the Bank, carrying out such acts and operations as may be pertinent to its corporate
object;

epreparing the documents presenting the accounts;

epreparing the documents with projections of the Bank's activity and corresponding
implementation reports;

edeciding freely, subject to any legal requirements, regarding the acquisition of holdings in
companies that may have any object whatsoever and in companies governed by special
legislation or in incorporated joint ventures or any other form of association of companies;

emobilising financial resources and engaging in credit operations which are not prohibited by
the law;

eappointing attorneys to carry out specific acts;

ecomplying and ensuring compliance with legal and statutory provisos and with General
Meeting’s resolutions;

esetting up the Bank’s organisation and methods of work, drawing up regulations and issuing
such instructions as it may deem fit;

econstituting new decision-making levels with competence to assess credit operations;
erepresenting the Bank in and out of judicature, as plaintiff or defendant;

eresolving or proposing, with due grounds, such share capital increases as may be necessary.

The current Executive Board of Directors of the Bank was elected at the General Meeting of
Shareholders on 15th January 2008 and is composed of the following members:

Chairman: Carlos Jorge Ramalho dos Santos Ferreira (61 years old)

Vice Chairmen: Armando Antdnio Martins Vara (56 years old) (whose functions are suspended)’
Paulo José de Ribeiro Moita de Macedo (46 years old)

Members: Vitor Manuel Lopes Fernandes (46 years old)”
José Jodo Guilherme (52 years old)
Nelson Ricardo Bessa Machado (50 years old)

Luis Maria Franca de Castro Pereira Coutinho (48 years old)

Miguel Maya Dias Pinheiro (45 years old)***

* 0On 3 November 2009 and pursuant to the disclosure of news on issues that led to his indictment, the Director and Vice-Chairman Mr.
Armando Anténio Martins Vara decided to request the suspension of his term-of-office until the facts were duly investigated and
decided. The suspension resolution was adopted by the Supervisory Board at its meeting held on 11 November 2009.

** Following the suspension of Mr. Armando Antdnio Martins Vara, the Director Vitor Manuel Lopes Fernandes was appointed as Vice-

Chairman for the duration of the suspension.

313



All the Directors show technical competence, knowledge and professional experience appropriate
to the performance of their respective duties, employing therein the diligence of a careful and
orderly manager, observing duties of loyalty, in the interest of the company, attending to the
long term interests of the Shareholders and other stakeholders. For this effect, see the
Curriculum attached to this report, presented on page 88 and following.

In accordance with the provisions of the Articles of Association of the Bank and in the Regulations
of the Executive Board of Directors, all the Executive Directors undertake to observe a strict
regime of exclusivity, and are prevented from performing duties of any nature by appointment to
a corporate office or through a work contract, in any other commercial company in which the
Group led by Banco Comercial Portugués has no interests, unless the explicit prior authorisation
of the company has been obtained for such.

The current term-of-office of the Executive Board of Directors relates to the three year period
2008/2010.

B) Supervisory Board

The Supervisory Board is a supervision body, being responsible, under the terms established by
the law and Articles of Association of the Bank for:

erepresenting the company in its relations with the directors;

esupervising the activity of the Executive Board of Directors and providing it with advice and
assistance;

eensuring observance of the law and articles of association of the company;

eproceeding with the permanent follow-up of the activity of the Statutory Auditor and external

auditor of the company, proposing their election and appointment, respectively, at the
General Meeting, issuing opinions on requisites of independence and other relations with the
company, as well as the respective exoneration, a decision which, to the extent permitted by
the law, will be binding, implying that the governing bodies must proceed in conformity;

eproceeding with the continuous follow-up of the systems and procedures relative to the
company's financial reporting and risk management and regarding the activity of the Statutory
Auditor and external auditor;

eassessing and monitoring the internal procedures relative to accounting matters, the
effectiveness of the risk management system, internal control system and internal audit
system, including the receipt and processing of related complaints and doubts, whether
derived from employees or not;

eissuing opinions on the management report and accounts of the financial year;

emonitoring and assessing issues relative to corporate governance, sustainability, codes of
ethics and conduct and systems for the assessment and resolution of conflicts of interest.

The Supervisory Board is composed of thirteen permanent members. All the members of this
Board are, by the nature of the actual governance model, non-executive and mostly

*** The Supervisory Board, at its meeting held on 11 November 2009, appointed Mr. Miguel Maya Dias Pinheiro to replace Mr. Armando
Antdnio Martins Vara as member of the Executive Board of Directors for the duration of the suspension. This appointment will be

submitted for ratification to the Annual General Meeting, in accordance with the law.
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independent. Five of the members do not meet the requisites of independence due to being
related to entities with holdings greater than 2% of the Bank's share capital. All the members
comply with the rules on incompatibility established in number 1 of article 414-A, of the
Companies Code including sub-paragraph f) and perform their respective duties observing the
duties of accountability, in accordance with the high standards of professional diligence and
duties of loyalty, in the interest of the company, provided for by law.

The Supervisory Board was elected at the General Meeting of 30th March 2009 and has the
following composition:

Chairman:

Vice Chairmen:

Members:

Luis de Melo Champalimaud (58 years old) (Independent)

Manuel Domingos Vicente (53 years old) (Not Independent for being related to
an entity owning a qualifying holding)

Pedro Maria Calainho Teixeira Duarte (55 years old) (Not Independent for being
related to an entity owning a qualifying holding)

Josep Oliu Creus (60 years old) (Not Independent for being related to an entity
owning a qualifying holding)

Anténio Luis Guerra Nunes Mexia (52 years old) (Not Independent for being
related to an entity owning a qualifying holding)

Patrick Huen Wing Ming, representing the company Sociedade de Turismo e
Diversdes de Macau S.A (68 years old) (Not Independent representing a
company owning a qualifying holding)

Antonio Victor Martins Monteiro (66 years old) (Independent)

Joao Manuel de Matos Loureiro (50 years old) (Independent)

José Guilherme Xavier de Basto (71 years old) (Independent)

José Vieira dos Reis (62 years old) (Independent)

Manuel Alfredo da Cunha José de Mello (61 years old) (Independent)
Thomaz de Mello Paes de Vasconcelos (52 years old) (Independent)

Vasco Esteves Fraga (60 years old) (Independent)

The term-of-office of the Supervisory Board started on 30th March 2009 and will end on 31st

December 2010.

The Reports of the Supervisory Board and of the Audit Committee, and the financial statements
are disclosed on the Bank's site, on the page with the following address:

http://www.millenniumbcp.pt/pubs/pt/governacao/article.jhtml?articlelD=286308

C) Statutory Auditor and External Auditors

In the two-tier system adopted by Banco Comercial Portugués the Statutory Auditor is elected by
the General Meeting through a proposal of the Supervisory Board, for 3 year mandates, being
responsible, namely, for:
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oVerifying the regularity of the accounting ledgers and records;

oVerifying the accounting policies and worth measurement criteria adopted;
oVerifying the accuracy of the documents presenting the accounts;
ePreparing a monthly report on their supervisory action;

eParticipating in the meetings of the Executive Board of Directors and of the Supervisory Board
whenever their presence is requested, namely at the time of the approval of the company
accounts.

The Statutory Auditors, permanent and alternate, elected at the General Meeting to perform
duties for the three-year period of 2008/2010 are:

Permanent: KPMG & Associados - Sociedade de Revisores Oficiais de Contas, S.A.,
represented by their partner Vitor Manuel da Cunha Ribeirinho, ROC, number
1081

Alternate: KPMG & Associados - Sociedade de Revisores Oficiais de Contas, S.A.,

represented by their partner Ana Cristina Soares Valente Dourado, ROC number
1011.

The Annual General Meeting of 2008 also proceeded, under the statutory terms and through
proposal of the Supervisory Board, with the election of KPMG & Associados - Sociedade de
Revisores Oficiais de Contas, S.A. (SROC number 189) as External Auditor of the Group.

D) Remuneration and Welfare Board

The Remuneration and Welfare Board, in which the General Meeting delegated, for the three
year period of 2008/2010, the competence to resolve on the remuneration of the members of the
governing bodies of the Bank and, as from the resolution adopted by the Supervisory Board on 16
April 2009 to resolve on the remuneration of the Executive Board of Directors, has the following
composition:

Chairman: José Manuel Rodrigues Berardo (66 years old)
Members: Luis de Melo Champalimaud (58 years old)

Manuel Pinto Barbosa (66 years old)

The members of the Remuneration and Welfare Board are independent from the members of the
management board.

During the financial year of 2009, the Remuneration and Welfare Board met seven times.

At the request of their Chairman, the Chairman of the Board of the General Meeting and the
Chairman of the Executive Board of Directors participated in some of their meetings.

The Remuneration and Welfare Board has André Luiz Gomes (Lawyer) as its Expert.

Il.2. Identification and composition of the specialised committees constituted with
competences in management or supervision matters of the company

In order to ensure and contribute to the good performance of the supervision duties committed
to it, the Supervisory Board created, at its meeting of 16th April 2009, in accordance with the
law, the Bank's Articles of Association and its own Regulations, the following three specialised
committees:
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A) Audit Committee

This Committee is established by article 444 (2) of the Companies Code, being committed, in
accordance with the abovementioned rule and the Regulations of the Supervisory Board, namely,
to matters related to the supervision of the Management, financial reporting documents, and also
the establishment of qualitative measures to improve the internal control systems, risk
management policy and compliance policy, being also responsible for supervising the activities
performed by the Audit Department, ensuring the independence of the Statutory Auditor and
issuing a recommendation on the engagement of the External Auditor, formulation of the
proposal for the election and contractual conditions of the provision of services by the latter and
receive the communications on irregularities presented by shareholders, employees and others,
ensuring their follow-up by the Internal Audit or Client Ombudsman. This Committee also
analyses the risk classification of the bank’s customers made by the Rating Department.

This Committee is also responsible for issuing opinions on loans granted under any form or
modality, including the provision of guarantees, as well as on any other agreements that the
Bank or any company of the Group enters into with members of its corporate bodies, owners of
holdings greater than 5% of the share capital of the Bank, as well as with entities which, under
the terms of the General Framework for Credit Institutions and Financial Companies, are related
to any of them.

The Audit Committee is the receiver of the Reports of the internal Audit Department and of the
Statutory Auditor and External Auditors, meeting regularly with the Director responsible for the
Financial Area, the Risk Officer, the Compliance Officer and the Person Responsible for Internal
Audits, being entitled to call on any Coordinating manager that it wishes to hear. The Audit
Committee also recruits the Statutory Auditor and External Auditor, whose election and
contracting are proposed to the General Meeting, by the Supervisory Board.

During the financial year of 2009, the Audit Committee met eighteen times.
The Audit Committee has the following composition:
Chairman: Joao Manuel de Matos Loureiro (Independent)
Members: José Guilherme Xavier de Basto (Independent)
José Vieira dos Reis (Independent)
Thomaz de Mello Paes Vasconcelos (Independent)

This Committee receives logistic and technical support from the Supporting Office of the
Supervisory Board, with the secretarial services being administered by the Office Head.

Jodao Manuel de Matos Loureiro is qualified as Independent and, as shown on the respective
curriculum attached to the present Report, possesses the expertise and professional experience
appropriate to the exercise of the respective position, these being characteristics which are also
found in the respective curricula of the remaining members of this Committee.

B) Sustainability and Corporate Governance Co