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MAIN CONSOLIDATED FINANCIAL DATA

Main consolidated financial data

Amount '000 PLN

Amount ‘000 EUR

Period from Period from  Period from  Period from

1.01.2013 - 1.01.2012 - 1.01.2013 - 1.01.2012 -

30.06.2013 30.06.2012* 30.06.2013 30.06.2012*
Interest income 1392723 1524 362 330 499 360 830
Fee and commission income 352 874 329 852 83738 78 079
Operating income 1014120 979 084 240 655 231758
Operating profit 320 546 275 965 76 067 65 323
Profit (loss) before taxes 318 805 279 448 75 654 66 148
Profit (loss) after taxes 254 227 221 178 60 329 52 355
Total comprehensive income of the period 175 959 69 408 41 756 16 430
Net cash flows from operating activities 896 893 1343 174 212 836 317 941
Net cash flows from investing activities (2 568 685) 352 448 (609 560) 83 428
Net cash flows from financing activities (170 387) 64 987 (40 434) 15 383
Net cash flows, total (1 842 179) 1760 609 (437 157) 416 752
Total Assets 57 136 929 52 742 499 13 198 034 12 901 154
Deposits from banks 2 348 519 2 491 745 542 483 609 497
Deposits from customers 44 208 546 41 434 077 10 211 713 10 135 042
Equity 5000 129 4824 170 1154 978 1180 023
Share capital 1213 117 1213 117 280 217 296 736
Number of shares 1213116777 1213116777 1213116777 1213 116 777
Book value per share (in PLN/EUR) 4.12 3.98 0.95 0.97
Diluted book value per share (in PLN/EUR) 4.12 3.98 0.95 0.97
Capital adequacy ratio 14.78% 14.45% 14.78% 14.45%
I(E;rr;iLrEjlz(LlJo;)ses) per ordinary share 0.21 0.18 0.05 0.04
Diluted earnings (losses) per ordinary share 0.21 0.18 0.05 0.04

(in PLN/EUR)

Pledged or paid dividend per share (in PLN/EUR)

* - Comparative balance sheet data was presented, in compliance with IFRS requirements, as

Other comparative data is presented for the period from 1.01.2012 to 30.06.2012.

Exchange rates accepted to convert selected financial data into EURO

The following rates were used to calculate amounts stated in EURO:

at 31.12.2012.

for balance sheet items: 4.3292PLN/EURO - the exchange rate of 30 June 2013 (for comparative data as at

31 December 2012: 4.0882 PLN/EURO),

for profit and loss account items for the period from 1 January - 30 June 2013: 4.2140 PLN/EURO, the
exchange rate was calculated as the average of the rates at the end of the months covered by the financial
statements (for comparative data; 1 January - 30 June 2012: 4.2246 PLN/EURO).
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General information on the Issuer

I GENERAL INFORMATION ON THE ISSUER

Bank Millennium S.A. (the Bank) is a nationwide universal bank, offering its services to all market segments via
a network of branches, corporate centers, individual advisors and electronic banking.

The Bank, entered under the number KRS 0000010186 in the National Court Register kept by the Local Court for
the Capital City of Warsaw, 13th Business Department of the National Court Register, is seated in Warsaw, ul.
Stanistawa Zaryna 2A.

The Bank is listed on the Warsaw Stock Exchange since 1992, first Bank ever to float its shares on the WSE.

The Bank is parent company of a Capital Group (the Group) with almost 5,900 employees with core business
comprising banking, leasing, factoring, brokerage, capital operations, and investment fund management.

Supervisory Board and Management Board of Bank Millennium S.A. as at 30 June 2013

Composition of the Supervisory Board is as follows:

- Maciej Bednarkiewicz - Chairman of the Supervisory Board,

- Nuno Manuel da Silva Amado - Deputy Chairman of the Supervisory Board,

- Marek Furtek -Secretary of the Supervisory Board,

- Miguel de Campos Pereira de Braganca - Member of the Supervisory Board,

- Luis Maria Franca de Castro Pereira Coutinho - Member of the Supervisory Board,
- Grzegorz Jedrys - Member of the Supervisory Board,

- Andrzej Kozminski - Member of the Supervisory Board,

- Maria da Conceicao Mota Soares de Oliveira Callé Lucas - Member of the Supervisory Board,
- Marek Rocki - Member of the Supervisory Board,

- Dariusz Rosati - Member of the Supervisory Board,

- Rui Manuel da Silva Teixeira - Member of the Supervisory Board.

Among elected to the Supervisory Board by the General Meeting on 20 April 2012, is also Mr. Boguslaw Kott -
conditional on his resignation from the position of Chairman of the Management Board of the Bank.

General Meeting held on 11 April 2013 appointed Mr. Grzegorz Jedrys as a member of the Supervisory Board.

Composition of the Management Board is as follows:

- Bogustaw Kott - Chairman of the Management Board,

- Joao Nuno Lima Bras Jorge - First Deputy Chairman of the Management Board,

- Fernando Maria Cardoso Rodrigues Bicho - Deputy Chairman of the Management Board,
- Artur Klimczak - Deputy Chairman of the Management Board,

- Julianna Boniuk-Gorzelanczyk - Member of the Management Board,

- Wojciech Haase - Member of the Management Board,

- Andrzej Glinski - Member of the Management Board,

- Maria Jose Henriques Barreto De Matos De Campos - Member of the Management Board.
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General information on the Issuer

Bank Millennium S.A. Capital Group

Bank Millennium S.A. is the parent company of the Group Millennium S.A. The companies comprising the Group
as at 30 June 2013 are presented in table below:

% of the % of the Recognition in
Company Activity domain Head office  Group’s  Group’s voting financial

capital share share statements
MILLENNIUM . . .
LEASING Sp. 7 0.0. leasing services Warsaw 100 100 consolidated
MILLENNIUM DOM . .
MAKLERSKI S.A. brokerage services Warsaw 100 100 consolidated
MILLENNIUM TFI SA investment funds oW 100 100 consolidated

management
funding companies

MB FINANCE AB Stockholm 100 100 consolidated
from the Group

MILLENNIUM general construction .

SERVICE Sp. z o.0. and engineering Warsaw 100 100 consolidated
financial operations

TBM Sp. z o.0. - equity markets, Warsaw 100 100 consolidated
advisory services

MILLENNIUM financial operations

TELECOMMUNICATION - equity markets, Warsaw 100 100 consolidated

SERVICES Sp. z o.0. advisory services

LUBUSKIE FABRYKI MEBLI furniture éwiebodzin 50 50 equity method

S.A. manufacturer valuation (*)

BG LEASING 5.A. under leasing services Gdansk 74 74 historical cost (*)

bankruptcy

PHCRS S.A. wholesale market  Gdarisk 38,39 42,92 equity method

valuation

(*) Despite having a majority shareholding of the Lubuskie Fabryki Mebli S.A., accordingly adopted an
investment policy, the Group actually affect neither financial nor operational policy of the company in order to
achieve the economic benefits. As a result of aforementioned lack of control the Group does not consolidate
capital involvement in the Lubuskie Fabryki Mebli S.A applying equity method instead, recognizing (based on
IAS 28), this involvement as associate company. Additionally under the same criterion of control the Group
does not consolidate accounts of BG Leasing S.A., in view of the ongoing company bankruptcy proceedings.

Moreover, the Group is consolidating a special purpose vehicle Orchis Sp. z 0.0. (SPV). The Company was
created for the needs of a securitisation transaction conducted by the Group in 2007. In accordance with the
provisions of IAS 27, IAS 39 and SIC 12 the Company started to be consolidated, despite the Group not having
capital exposure (for this reason the Company is not included in the table presented above).

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013
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Introduction and Accounting principles

1. INTRODUCTION AND ACCOUNTING PRINCIPLES

This condensed consolidated interim financial statement has been prepared in accordance with International
Financial Reporting Standard (IFRS) IAS 34 Interim Financial Reporting. The condensed consolidated interim
financial statement does not include all of the information required for full annual financial statements, and
should be read in conjunction with the consolidated financial statements of the Group as at and for the year
ended 31 December 2012.

The accounting policies applied by the Group in these condensed consolidated interim financial statements are
the same as those applied by the Group in the consolidated financial statements of Bank Millennium S.A.
Capital Group for the year ended 31 December 2012.

In accordance with Decree of the Ministry of Finance dated 19 February 2009 on current and periodic
information provided by issuers of securities and the conditions for recognition as equivalent information
required by the law of a non-Member State (Official Journal from 2009, No 33, item 259 with later
amendments) the Bank is required to publish the financial results for the six months ended 30 June 2013.

Condensed consolidated financial statements of the Group prepared for the period from 1 January 2013 to 30
June 2013:

- include financial data of the Bank and its subsidiaries forming the Group, and data of associates accounted
under the equity method;

- are prepared on the basis of the assumption of business continuity by the Group, namely scale of business
is not to be reduced substantially in a period of not less than one year from the balance sheet date;

- have been prepared in PLN, and all values, unless otherwise indicated, are given in PLN rounded to one
thousand.

The Board of Directors approved this condensed consolidated interim financial statement on 24 July 2013.

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013 L



1. CONSOLIDATED FINANCIAL

CONSOLIDATED INCOME STATEMENT

DATA (GROUP)

Consolidated financial data (Group)

1.04.2013 -  1.01.2012 -

Amount ‘000 PLN e 0.062013 0062013 0062012 30062012
Interest income 1 1392723 680 582 1524 362 761759
Interest expense 2 (829 092) (383 756) (935 239) (468 502)
Net interest income 563 631 296 826 589 123 293 257
Fee and commission income 3 352 874 185 879 329 852 173 334
Fee and commission expense 4 (53 436) (28 284) (51 173) (27 206)
Net fee and commission income 299 438 157 595 278 679 146 128
Dividend income 1166 1166 3391 3371
Result on investment financial assets 16 343 10 048 5213 3787
Result on financial instruments valued at fair
value through profit and loss (held for trading) 5 101 516 39 769 73 257 43 935
and Foreign exchange result
Other operating income 32 026 16 398 29 421 16 716
Operating income 1014 120 521 802 979 084 507 194
General and administrative expenses 6 (524 193) (265 784) (531 439) (263 058)
Impairment losses on financial assets 7 (113 700) (61 484) (111 567) (73 832)
Impairment losses on non-financial assets (575) (26) (84) (58)
Depreciation and amortization (28 893) (14 495) (28 106) (14 043)
Other operating expenses (26 213) (11 733) (31 923) (17 413)
Operating expenses (693 574) (353 522) (703 119) (368 404)
Operating profit 320 546 168 280 275 965 138 790
Share of profit of associates (1741) (194) 3483 361
Profit / (loss) before taxes 318 805 168 086 279 448 139 151
Corporate income tax 8 (64 578) (33 883) (58 270) (28 080)
Profit / (loss) after taxes 254 227 134 203 221 178 111 071
Attributable to:

Owners of the parent 254 227 134 203 221178 111 071

Non-controlling interests 0 0 0 0
Weighted average number of ordinary shares 1213116777 1213116777 1213116777 1213116 777
Earnings (losses) per ordinary share (in PLN) 0.21 0.11 0.18 0.09

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for

the six months ended 30 June 2013

illennium
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8  Consolidated financial data (Group)

CONSOLIDATED TOTAL COMPREHENSIVE INCOME STATEMENT

Amount “000 PLN 1.01.2013 - 1.04.2013 -  1.01.2012 -  1.04.2012 -

30.06.2013 30.06.2013  30.06.2012  30.06.2012

Profit / (loss) after taxes 254 227 134 203 221 178 111 071
Other elements of total comprehensive income,
including:
Effec{: Qf valuation of available for sale debt (65 229) (50 112) 4810 (2 367)
securities
Effect of valuation of available for sale shares (6) (7) 258 (20)
Hedge accounting (31 392) (58 086) (192 438) 11 160
Other elements of total comprehensive income (96 627) (108 205) (187 370) 8 773
before taxes
Corporate iqcon)e tax on other elements of total 18 359 20 559 35 600 (1 667)
comprehensive income
Other elements of total comprehensive income (78 268) (87 646) (151 770) 7106
after taxes
Total comprehensive income of the period 175 959 46 557 69 408 118 177
Attributable to:
Owners of the parent 175 959 46 557 69 408 118 177
Non-controlling interests 0 0 0 0

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



Consolidated financial data (Group) 9

CONSOLIDATED BALANCE SHEET

ASSETS
Amount ‘000 PLN Note 30.06.2013 31.12.2012
Cash, balances with the Central Bank 1798 571 2 465 879
Loans and advances to banks 9 1961 744 1392 424
(sl et eued t fa e o profitand st (T g sy a2 a0
Hedging derivatives 11 71 475 277 812
Loans and advances to customers 12 42 014 165 40 232 240
Investment financial assets 13 8 139 296 6 751 104
- available for sale 8139 296 6 751 104
- held to maturity 0 0
Investments in associates 11 612 13 352
zcej\c/ae;\::aet;l)es from securities bought with sell-back clause (loans and 537 609 17 469
Property, plant and equipment 169 821 184 642
Intangible assets 39734 43 694
Non-current assets held for sale 5723 24 954
Receivables from Tax Office resulting from current tax 13 246 16 270
Deferred income tax assets 15 183 869 165 206
Other assets 533 667 495 049
Total Assets 57 136 929 52 742 499

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



10 Consolidated financial data (Group)

LIABILITIES AND EQUITY

Amount ‘000 PLN 30.06.2013 31.12.2012
LIABILITIES

Deposits from banks 16 2 348 519 2 491 745
fF;r:a::r;gLaiLg)abilities valued at fair value through profit and loss (held 17 814 871 467 573
Hedging derivatives 18 1 409 534 1115202
Deposits from customers 19 44 208 546 41 434 077
Liabilities from securities sold with buy-back clause 1098 177 174 788
Debt securities 20 767 300 900 016
Provisions 21 65 115 44 805
Deferred income tax liabilities 22 0 0
Current income tax liabilities 5309 2 484
Other liabilities 769 581 674 029
Subordinated debt 649 848 613 610
LIABILITIES 52 136 800 47 918 329
EQUITY

Share capital 1213117 1213 117
Share premium 1147 502 1147 502
Revaluation reserve (212 659) (134 391)
Retained earnings 2 852 169 2 597 942
Total Equity 5000 129 4824 170
Total equity attributable to owners of the parent 5000 129 4824170
Non-controlling interests 0 0
Total Liabilities and Equity 57 136 929 52 742 499
Book value 5000 129 4824170
Number of shares 1213116 777 1213116 777
Book value per share (in PLN) 4.12 3.98

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



Consolidated financial data (Group) 11

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Total Revaluation Retained

reserve earnings

Amount ‘000 PLN consolidated Share capital Share premium
equity

Equity at the beginning of the

ot 0200 4824170 1213117 1147502 (134391) 2597 942
- total comprehensive income

ota, compret 175 959 0 0 (78268) 254227
Equity at the end of theperiod 5405 159 1213117 1147502 (212659) 2 852 169

30.06.2013

Total Revaluation Retained

reserve earnings

Amount ‘000 PLN consolidated Share capital Share premium
equity

Equity at the beginning of the

e n 0 200 4586245 1213117 1147 502 99865 2125 761
- total comprehensive income

xS 237 925 0 0 (234256) 472 181
Equity at the end of theperiod 425, 175 1213117 1147502 (134391) 2597 942

31.12.2012

Total Revaluation Retained

reserve earnings

Amount ‘000 PLN consolidated Share capital Share premium
equity

Equity at the beginning of the

0 200 4586245 1213117 1147 502 99865 2125761
- total comprehensive income

ota, compre! 69 408 0 0 (151770) 221178
Equity at the end of the'period 4 ;o553 1213117 1147 502 (51905) 2346939

30.06.2012

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



12 Consolidated financial data (Group)

CONSOLIDATED STATEMENT OF CASH FLOWS

A.CASH FLOWS FROM OPERATING ACTIVITIES

Amount ‘000 PLN 1.01.2013 - 1.01.2012 -

30.06.2013 30.06.2012

Profit (loss) after taxes 254 227 221 178
Adjustments for: 642 666 1121 996
Non-controlling interests profit (loss) 0 0
Interests in net income (loss) of associated companies 1741 (3 483)
Depreciation and amortization 28 893 28 106
Foreign exchange (gains)/ losses 97 644 (66 923)
Dividends (1 166) (1 307)
Changes in provisions 20 310 (8 431)
Result on sale and liquidation of investing activity assets (23 777) (12 686)
Chaqge in financial assets valued at fair value through profit and loss (held for (797 824) (98 139)
trading)

Change in loans and advances to banks (636 869) 718 755
Change in loans and advances to customers (1781 044) 77 143
glc';sanr%selr; receivables from securities bought with sell-back clause (loans and (520 140) (190 259)
fC:ra?rgazii:g;inancial liabilities valued at fair value through profit and loss (held 641 630 (763 975)
Change in deposits from banks (112 113) 138 054
Change in deposits from customers 2 774 469 2 459 889
Change in liabilities from securities sold with buy-back clause 923 389 (986 486)
Change in debt securities (62 382) (260 332)
Change in income tax settlements 64 476 124 464
Income tax paid (58 931) (50 928)
Change in other assets and liabilities 76 165 9 057
Other 8195 9 477
Net cash flows from operating activities 896 893 1343 174

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



Consolidated financial data (Group) 13

B. CASH FLOWS FROM INVESTING ACTIVITIES

1.01.2013 - 1.01.2012 -
30.06.2013 30.06.2012

Amount ‘000 PLN

Inflows: 12 903 354 858
Proceeds from sale of property, plant and equipment and intangible assets 11737 10 189
Proceeds from sale of shares in associates 0 2 084
I:roceeds from sale of financial assets valued at fair value through profit and 0 0
0ss

Proceeds from sale of investment financial assets 0 341 278
Other 1166 1307
Outflows: (2 581 588) (2 410)
Acquisition of property, plant and equipment and intangible assets (15 077) (2 410)
Acquisition of shares in associates 0 0
Acquisition of financial assets valued at fair value through profit and loss 0 0
Acquisition of investment financial assets (2 566 511) 0
Other 0 0
Net cash flows from investing activities (2 568 685) 352 448

C. CASH FLOWS FROM FINANCING ACTIVITIES

Amount ‘000 PLN 1.01.2013 - 1.01.2012 -

30.06.2013 30.06.2012

Inflows: 60 000 298 750
Long-term bank loans 60 000 298 750
Issue of debt securities 0 0
Increase in subordinated debt 0 0
Net proceeds from issues of shares and additional capital paid-in 0 0
Other 0 0
Outflows: (230 387) (233 763)
Repayment of long-term bank loans (141 884) (72 372)
Redemption of debt securities (70 334) (135 580)
Decrease in subordinated debt 0 0
Issue of shares expenses 0 0
Redemption of shares 0 0
Dividends paid and other payments to owners 0 0
Other (18 169) (25 811)
Net cash flows from financing activities (170 387) 64 987
D. NET CASH FLOWS, TOTAL (A + B + C) (1 842 179) 1760 609
E. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE REPORTING PERIOD 6 294 360 3 643 000
F. CASH AND CASH EQUIVALENTS AT THE END OF THE REPORTING PERIOD (D+E) 4 452 181 5 403 609

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013
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Notes to consolidated financial data

Iv. NOTES TO CONSOLIDATED FINANCIAL DATA

Note (1) Interest income and other of similar nature, including:

1.01.2013 - 1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013 30.06.2013 30.06.2012 30.06.2012

Balances with the Central Bank 25428 11 541 29 492 15 164
Deposits, loans and advances to banks 2 331 810 6 667 4 691
Loans and advances to customers 930 880 456 880 997 329 506 267
Transactions with repurchase agreement 4 065 2 563 5506 3608
Hedging derivatives 233 002 109 270 366 195 172 016
Financial assets held for trading (debt securities) 13 356 10 024 13775 5894
Investment securities 183 661 89 494 105 399 54 120
Total 1392723 680 582 1524 362 761 759

Interest income for | half 2013 includes interest accrued on loans with recognized impairment of PLN 38,892
thousand (for the comparative data for | half 2012, such interest was PLN 45,867 thousand). This interest
income is calculated based on net exposure amounts, which take into account the impairment charges made.

Note (2) Interest expense and other of similar nature, including:

1.01.2013 -  1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013  30.06.2013 30.06.2012 30.06.2012

Banking deposits (15 536) (6 245) (4 003) (1429)
Loans and advances (28 122) (14 199) (31 479) (16 248)
Transactions with repurchase agreement (32 924) (20 877) (34 304) (15 933)
Deposits from customers (726 015) (329 978) (834 190) (417 616)
Subordinated debt (7 534) (3 756) (10 181) (5 032)
Debt securities (18 496) (8 470) (20 329) (11 916)
Other (465) (231) (751) (326)
Total (829 092) (383 756) (935 239) (468 502)

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



Notes to consolidated financial data 15

Note (3) Fee and commission income

1.01.2013 -  1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013  30.06.2013 30.06.2012 30.06.2012

Resulting from accounts service 43 488 21 561 46 492 23 591
“nd witherawals and other payment transactions 19846 o2 19110 9956
Resulting from loans granted 35722 19 588 36 311 19 573
Resulting from guarantees and sureties granted 7 379 3939 9 499 3944
Resulting from payment and credit cards 99 002 47 927 100 656 52 935
Resulting from sale of insurance products 56 382 33 966 46 524 21 960
Eledll;:ing from investment funds managed by the 38 705 21 070 34 647 18 346
fealing on dibuon S METEIE S 570 tean ey
Resulting from brokerage and custody service 9786 4946 9 927 4372
Other 6 854 3488 8028 4323
Total 352 874 185 879 329 852 173 334

Note (4) Fee and commission expense

1.01.2013 -  1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013  30.06.2013 30.06.2012 30.06.2012

Resulting from accounts service (942) (518) (899) (486)

Resulting from money transfers, cash payments

and withdrawals and other payment transactions (703) (332) (768) (385)
Resulting from loans granted (7 523) (4 471) (8762) (4 323)
Resulting from payment and credit cards (38 269) (20 024) (33 298) (18 032)
Resulting from brokerage and custody service (1 808) (878) (2 026) (897)
Eledll;:ing from investment funds managed by the (1 938) (974) (2 042) (952)
Other (2 253) (1 087) (3 378) (2131)
Total (53 436) (28 284) (51 173) (27 206)

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



16 Notes to consolidated financial data

Note (5) Result on financial instruments valued at fair value through profit and loss

1.01.2013 - 1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013 30.06.2013 30.06.2012 30.06.2012

Operations on securities (3 484) (6 961) (3 445) (4 576)
Operations on derivatives 40 111 13210 82 12776
:rna;lru\ée::]uge hedge accounting operations 1936 1495 2 643 70

- result from hedging derivatives 2 575 444 3793 (1 248)

- result from items subjected to hedging (639) 1051 (1 150) 1318
Foreign exchange result 63 800 32 593 74 855 36 367
Costs of financial operations (847) (568) (877) (701)
Total 101 516 39 769 73 257 43 935

Note (6) General and administrative expenses

1.01.2013 - 1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013 30.06.2013 30.06.2012 30.06.2012

Staff costs: (277 351) (138 117) (281 136) (138 744)
Salaries (230 693) (115 303) (234 699) (115 970)
Surcharges on pay (39 560) (19 379) (39 237) (19 212)
Employee benefits, including: (7 098) (3 435) (7 200) (3 562)
- provisions for unused employee holiday (11) (4) (15) (10)
- other (7 087) (3431) (7 185) (3 552)
General administrative costs: (246 842) (127 667) (250 303) (124 314)
Costs of ad\{ertising, promotion and (22 057) (13 826) (13 996) (5 533)
representation
Costs of software maintenance and IT services (11 448) (5 665) (11122) (5 621)
Costs of renting (93 123) (45 765) (95 196) (47 590)
Costs gf buildings maintenance, equipment and (13 092) (6 860) (12 701) (6 208)
materials
ATM and cash maintenance costs (8 873) (4 368) (10 400) (5 224)
Costs of communications and IT (25 858) (12 657) (30 608) (15 101)
ggcsjt:r?;:g:is:r:tancy, audit and legal advisory (6 257) (3 780) (6 962) (3 845)
Taxes and fees (7 892) (4 282) (9 686) (4 988)
KIR clearing charges (1 839) (926) (1 594) (829)
PFRON costs (1517) (600) (2 991) (1 472)
Banking Guarantee Fund costs (16 936) (8 468) (17 225) (8 612)
Financial Supervision costs (5 676) (2 940) (5 223) (2 618)
Other (32 274) (17 530) (32 599) (16 673)
Total (524 193) (265 784) (531 439) (263 058)

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
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Note (7) Impairment losses on financial assets

Impairment losses on loans and advances to

1.01.2013 -

30.06.2013

Notes to consolidated financial data

1.04.2013 -
30.06.2013

1.01.2012 -
30.06.2012

1.04.2012 -
30.06.2012

customers (96 436) (56 694) (123 614) (79 552)
Impairment write-offs created in the period (361 234) (172 682) (383 082) (183 490)
Impairment write-offs released in the period 263 006 115 651 253910 102 816
Amounts recovered from loans written off 1630 256 1143 261
Sale of receivables 162 81 4 415 861
Impairment losses on securities 89 89 0 0
Impairment write-offs created in the period 0 0 0 0
Impairment write-offs released in the period 89 89 0 0
{Egialiizggnt losses on off-balance sheet (17 353) (4 879) 12 047 5720
:?awgialiigr:nt write-offs for off-balance sheet (20 926) (5 669) (4 148) 4241
Total (113 700) (61 484) (111 567) (73 832)

Note (8a) Income tax reported in income statement

1.01.2013 -

30.06.2013

1.04.2013 -
30.06.2013

1.01.2012 -
30.06.2012

1.04.2012 -
30.06.2012

Current tax (64 884) (29 522) (86 102) (33 325)
Current year (64 884) (29 522) (86 102) (33 325)
Deferred tax: 306 (4 361) 27 835 5247
Sie}?gf,g:]tggg and reversal of temporary (290) (4 743) 27 365 4 865
Recognition / (Utilisation) of tax loss 596 382 470 382
Adjustment resulted from Article 38a of CIT 0 0 (2) (1)
Total income tax reported in income (64 578) (33 883) (58 270) (28 080)

statement

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for

the six months ended 30 June 2013
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Notes to consolidated financial data

Note (8b) Effective tax rate

1.01.2013 - 1.04.2013 - 1.01.2012 - 1.04.2012 -

30.06.2013 30.06.2013 30.06.2012 30.06.2012

Gross profit / (loss) 318 805 168 086 279 448 139 151
Statutory tax rate 19% 19% 19% 19%
Income tax according to obligatory income tax

rate of 19% (60 573) (31 936) (53 095) (26 439)

Impact ?f permanent differences on tax (4 005) (1 946) (5 173) (1 639)

charges:

Non taxable income 389 261 640 256
Dividend income 221 221 244 244
Release of other provisions 154 34 380 0
Other 14 6 16 12

Non tax-deductible costs (4 394) (2 207) (5 813) (1 895)
Loss realised on the sale of receivables
portfolio (7) (7) (1411) (48)
PFRON fee (288) (114) (574) (286)
Receivables written off (459) (126) (1 256) (450)
Costs of litigations (831) (522) (573) (145)
Depreciation and insurance costs of cars (in
excess of EUR 20,000) (628) (331) (547) (289)
Cost of provisions for factoring receivables (1182 (649 (590 (45
Other (999 (458 (862 (632

Adjustment resulted from Article 38a of CIT 0 0 (2) (1)

Total income tax reported in income (64 578) (33 883) (58 270) (28 080)

statement

Note (8c) Deferred tax reported directly in equity

30.06.2013 31.12.2012

Valuation of available for sale securities 4247 (8 147)
Valuation of cash flow hedging instruments 45 636 39 671
Deferred tax reported directly in equity 49 883 31 524

On 1 January 2011 the Bank created with a subsidiary - Millennium Service Sp. z o0.0. ., Tax Capital Group
(TCG). TCG is a vehicle, described in and subject to the provisions of the Polish Corporate Income Tax law. The
essence of TCG is to concentrate two or more related entities as one taxpayer for the corporate income tax
purposes. The creation of TCG does not lead to the creation of a new entity, and consolidation is done only at
the level of corporate income tax settlements.

TCG formation is aimed at increasing the efficiency of tax management within the Group and reducing risks
resulting from the corporate income tax settlements through centralization of expertise of tax calculations and
payments obligations to one chosen entity of the Group (the Bank).

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
the six months ended 30 June 2013



Notes to consolidated financial data

Tax Inspection Office control procedures
Millennium Leasing Sp. z o0.0. tax control

As a result of findings of the tax inspection carried out in 2011 in Millennium Leasing Sp. z o.0. the correctness
of income tax settlements for 2006 has been challenged in the total amount of PLN 11.4 million, including
namely; PLN 4.8 million due to underestimation of tax liability for the period 1.01 - 31.08.2006 and PLN 6.6
million due to an overestimation of tax loss for the period 1.09 - 31.12.2006. Company paid the tax arrears of
PLN 16.7 million. Of that amount the Tax Office returned PLN 9.8 million to the Company until completion of
proceedings. The Company did not agree with the decision and appealed to the Administrative Court. In
Q2’2012 the Company created a provision of PLN 2.95 million to cover potential tax liabilities. On 13 November
2012, the Regional Administrative Court ruling upheld the application of the company and annulled the
contested decisions about tax period 01.01.-31.08.2006. On 15 March 2013, the Regional Administrative Court
ruling upheld the application of the company and annulled the contested decisions about tax period 1.09.-
31.12.2006. According to the procedure, the Company awaits further stand by the Tax Office. The Company
received a letter from the Tax Office setting a deadline for response to 27.08 this year. As of June 30, 2013,
the Board continues to support its evaluation of the income tax settlement for 2006 as correct, while
maintaining the balance of the provision at the same level.

Bank Millennium S.A. tax control procedures

As a result of the tax inspection carried out in the Bank in 2011 the Tax Office questioned the correctness of
income tax calculation for 2005, having its consequences for subsequent tax years. The Bank fully supports the
correctness of its tax calculation, nonetheless several procedural steps have been undertaken, such as: (i)
adjusting tax settlements for the period 2005-2010; (ii) paying (in November 2011) the tax arrears of PLN 69
million (to avoid the risk of penalty interest burden); and (iii) raising a claim against the Tax Office for the
above mentioned amount. As a result of these proceedings on 30 January 2012 the Tax Office returned to the
Bank a substantial part of the amount paid (PLN 66 million).

At the same time the tax authority sustain a negative opinion in the proceedings. As a result of the different
positions of the Bank and tax authorities, there are currently ongoing appeals against the decision, in
particular:

1 / Proceedings in front of the Tax Chamber resulting from the Bank’s appealing against the decision of the
Director of the Tax Control Office (first instance) determining a tax loss in the CIT for 2005. On 27.06.2013 the
Director of the Tax Chamber issued a decision upholding the decision of the first instance. On 22 July 2013 the
Bank submitted a complaint to the Regional Administrative Court.

2 / Appeal proceedings against the decision of the Head of Second Mazovian Tax Office determining CIT for the
year 2006, appellate authority has not yet considered the appeal but issued another order extending the time
for investigation till 26 August 2013,

3 / Appeal proceedings against the decisions of the Head of Second Mazovian Tax Office - determining tax
liabilities for 2007 and 2008, and refusing confirmation of tax overpayment for 2007 and 2008. Appellate
authority has not yet issued a decision on the matter. In June and July the Director of the Tax Chamber issued
a decision defining the new time limits for investigating the appeals regarding determination of the tax liability
for the years 2007 and 2008, the deadlines were extended to 28 August 2013 and 30 August 2013.

As at the 30 June 2013 the Management Board continues to fully support the correctness of tax calculation. In
the opinion of the Bank the control proceedings of the Tax Office are unfounded and the Bank expects the
positive outcome of the proceedings. The positive final outcome is supported by the Bank’s external tax
advisor.

Note (9) Loans and advances to banks

30.06.2013 31.12.2012

Current accounts 83 820 211 004
Deposits in other banks 1 420 987 741 452
Loans 453 318 435 657
Interest 3619 4 311
Total (gross) loans and advances to banks 1961 744 1392 424
Impairment write-offs 0 0
Net loans and advances to banks 1961744 1392 424

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
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20  Notes to consolidated financial data

Note (10) Financial assets valued at fair value through profit and loss (held for trading) and adjustment from
fair value hedge

30.06.2013  31.12.2012

Debt securities 1110 541 46 791
Issued by State Treasury 1110 541 46 791
a) bills 0 436
b) bonds 1110 541 46 355
Equity instruments 1568 138
Quoted on the active market 1568 138
a) financial institutions 0 0
b) non-financial institutions 1568 138
Adjustment from fair value hedge 16 014 18 414
Positive valuation of derivatives 528 274 597 060
Total 1 656 397 662 404

Note (10)/Note (17) Valuation of derivatives, Adjustment from fair value hedge, and Liabilities from short sale
of securities as at 30.06.2013

Fair value
Assets Liabilities
1. Interest rate derivatives 78 084 434 853 356 769
Forward Rate Agreements (FRA) (1719) 4562 6 281
Interest rate swaps (IRS) 80 043 429 411 349 368
Other interest rate contracts: options, swap with FX option (240) 880 1120
2. FX derivatives (63 229) 33155 96 384
FX contracts 6 756 13 396 6 640
FX swaps (3 665) 10 143 13 808
Other FX contracts (CIRS) (66 320) 9 616 75936
FX options 0 0 0
3. Embedded instruments (45 844) 0 45 844
Options embedded in deposits (31 340) 0 31 340
Options embedded in securities issued (14 504) 0 14 504
4. Indexes options 47 846 60 266 12 420
Valuation of derivatives 16 857 528 274 511 417
Valuation of hedged position in fair value hedge accounting 16 014
Liabilities from short sale of securities 303 454

Condensed interim financial statements of the Bank Millennium S.A. Capital Group for illennium
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Notes to consolidated financial data

Note (10)/Note (17) Valuation of derivatives, Adjustment from fair value hedge, and Liabilities from short sale
of securities as at 31.12.2012

Fair value
Assets Liabilities
1. Interest rate derivatives 85712 439 378 353 666
Forward Rate Agreements (FRA) (1733) 4101 5834
Interest rate swaps (IRS) 89 075 434 244 345 169

Other interest rate contracts: options, volatility swap, swap

with FX option (1 630) 1033 2 663
2. FX derivatives 45 036 81 162 36 126
FX contracts 3 848 13 468 9 620
FX swaps 21 645 40 551 18 906
Other FX contracts (CIRS) 19 543 27 143 7 600
FX options 0 0 0
3. Embedded instruments (64 640) 0 64 640
Options embedded in deposits (38 725) 0 38725
Options embedded in securities issued (25 915) 0 25915
4. Indexes options 63 379 76 520 13 141
Valuation of derivatives 129 487 597 060 467 573
Valuation of hedged position in fair value hedge accounting 18 414
Liabilities from short sale of securities 0

In first half 2013 the Group continued to apply hedge accounting for following transactions:

Hedging fair value of the fixed rate

portfolio of FX liabilities Hedge of volatility of the cash flows

generated by the portfolio of PLN
mortgage loans

and floating rate portfolio of FX
receivables

The Group hedges the risk related to

changes in fair value of the fixed rate The Group hedges the risk of the volatility
Description of portfolio of FX liabilities and floating of cash flows generated by PLN
hedge transactions rate portfolio of FX receivables resulting mortgages. The volatility of cash flows
from variation in interest rate results from interest rate risk.

component (margin)

Fixed rate portfolio of FX liabilities and Cash flows resulting from the PLN

Hedged items floating rate portfolio of FX receivables mortgage loan portfolio

Hedging

. CIRS transactions IRS transactions
instruments

adjustment to fair value of hedged and
hedgi