[image: image1.wmf]







Date of issue: 30 October 2002

Quarterly Report
The Management Board of BIG Bank GDAŃSKI SA (“the Bank”) hereby announces that after three quarters of the financial year of 2002 (January 1 to September 30, 2002), net profit of BIG Bank GDAŃSKI S.A. and the BIG Capital Group reached PLN 247.2.

In the same period of 2001, the net profit of BIG Bank GDAŃSKI S.A. was PLN 20.8 million.

In the period referred to above, return on equity (ROE) was 21.0% as compared to 1.41% in the analogous period of 2001. Return on assets of the BIG Group (ROA) reached 1.69, showing an improvement of 1.58 percentage points. In the first nine months of the year, earnings per share (EPS) were PLN 0.39, compared to PLN 0.05 on September 30, 2001.

Profitability Ratios
30.09.01
30.09.02
Change



Net profit (PLN million)
15.8
247.2
231.4

ROE
1.41%
21.0%
19.6 pp

ROA
0.12%
1.70%
1.58 pp

EPS
0.05 PLN 
0.39 PLN
0.34 PLN

There were two factors in the first three quarters of 2002, which had significant influence on operations of BIG Bank GDAŃSKI S.A.:

Firstly, the Bank achieved new development opportunities in all business lines resulting from timely and efficient migration of client accounts to a modern, centralized operating platform. Therefore, it could start the implementation of its plans related to extended availability of services, development of the product offering and improvement in customer service quality. First results of these developments already had a positive impact on the Bank’s results in the past quarter.

Secondly, the Bank managed to finalize the sale of EGO pension fund company.

The most significant factors affecting the financial result

1.

In the period under analysis, net interest income reached PLN 435.7 million, which represents 20% growth over PLN 362.2 million posted after the first nine months of 2001. This favorable development was influenced by increased loan to deposit ratio and by a consistent pricing policy.

Net interest margin increased to 3.69%, up 66 base points from the analogous period of 2001.

Operating Ratios
30.09.01
30.09.02

Net Interest Margin (*)
3.02%
3.69%

Loans to Customers / Deposits from Customers(**)
65,9%
80,2%

Costs / Total Income (***)
74,4%
72,9%



(*)  Net Interest Margin / Average Interest Earning Assets

(**) loans to customers and the state without net banks (without interest) / deposits from customers and the state without interest

(***) cost of the bank’s operations without depreciation, other operating cost minus other operating income / Result on banking operations

2. Net commissions reached PLN 165.2 million, compared to PLN 154.9 million at the end of the third quarter of 2001 (up 7%).

3. In the first nine months of 2002, result on financial operations was PLN 169.6 million, increasing 80% over the analogous period of the previous year (PLN 94.0 million). This growth was achieved due to the following:

· In the first nine months of 2002, income on shares, participations and other securities held was reported at PLN 80.8 million (which is PLN 51.5 million more than in the analogous period of 2001). This item included PLN 56.3 million of income from the sale of PTE EGO.

Result on banking operations was PLN 880.3 million at the end of September 2002, compared to PLN 670.7 million in the same period of 2001. This marks an increase of PLN 209.6 million or 31%. 

At the end of September 2002, result on other operating income and expenses was PLN –7.7 million, compared to PLN 2.1 million in the same period of 2001. This reduction of PLN 9.8 million resulted from the additional provision of PLN 9.0 million established for the branch network restructuring cost. 

By September 30, BIG Bank GDAŃSKI S.A. incurred personnel cost of PLN 272.4 million, PLN 13.8 million or 5% more than after 9 months of 2001 (PLN 258.6 million). In the first 9 months of 2002, BIG Bank GDAŃSKI S.A. continued to implement a broad employment restructuring program, which served two purposes. Firstly, specialists were employed for the newly established and developing business lines (Millennium Prestige, Millennium Biznes). Secondly, the establishment of modified head office units and organizational functions following the introduction of the new operating platform necessitated the employment restructuring, personnel reallocation and training process. Positive influence of this program on results achieved by the Bank will be visible in the 1st quarter of 2003, and full impact will be observed in 2004.

Other administrative cost reached PLN 361.4 million after nine months of 2002, compared to PLN 242.5 million at the end of September 2001. The increase of PLN 118.9 million resulted from a non-recurring expenses incurred to migrate clients onto the new operating platform, change visual identity of former BBG S.A. and Bank Gdański branches (PLN 64.0 million) and to execute the planned strategic projects (PLN 49 million).

Operating efficiency of the Bank improved in the first nine months of 2002. The cost to income ratio reached 72.9%, down 150 base points from 74.4% reported in the analogous period of 2001. Optimization of operating processes and stimulation of commercial activity resulting from new opportunities brought about by the Bank’s unified core system will have additional positive impact on this indicator.

During the nine months of 2002, net provisions increased by PLN 106.6 million, compared to PLN 53.3 million posted at the end of the third quarter of 2001 (up PLN 53.3 million).

Gross profit of BIG Bank GDAŃSKI S.A. for the period ending on September 30, 2002 was PLN 55.9 million. This marks an increase of PLN 29.7 million over the Bank’s gross profit reported on September 30, 2001.

Net profit of BIG Bank GDAŃSKI S.A., at PLN 247.2 million, includes the valuation of shares in subsidiaries by equity method, worth PLN 145.5 million. Net result was positively affected by the fact that certain specific provisions for credit receivables were included in tax settlements. These provisions were opened in previous financial periods, but they could not be posted as tax deductible. At present, the formal condition has been met, and they may be reported as tax deductible. In result of these events, the Bank’s net result, without the valuation of shares in subsidiaries by equity method, is PLN 45.9 million higher than the gross result.

Total assets after the first nine months of 2002 stood at PLN 19,919 million, experiencing growth of 1% over PLN 19,724 million posted last year. The important change in the Balance Sheet structure should be emphasized: the loans to deposits ratio increased from 59.4% to 76.5%, which had a positive effect on net interest income while adequate liquidity was maintained.

On September 30, 2002 loans to customers amounted to PLN 10,677 million, increasing 16.7% from PLN 9,148 million at the end of the third quarter of 2001. This increase reflects developments caused by specialization in corporate and retail banking areas. This growth was made possible by the implementation of the new segmentation approach supported by cutting-edge creditworthiness assessment methodologies and by focusing on the rapidly developing mortgage loan segment. The retail segment made a significant contribution to the growth in credit activity – the share of loans granted to individuals in total loans increased from 23% on September 30, 2001, to 30% after the third quarter of 2002.

After the first nine months of 2002, total deposits from customers stood at PLN 13,316 million, down 4.1% from PLN 13,889 million on September 30, 2001.

Operating Ratios

(PLN million)
30.09.01
30.09.02
Change

2002 / 2001






Total Assets
19 724
19 919
1.0%

Total Deposits from Customers (*)
13 889
13 316
-4.1%

Total Loans to Customers (**)
9 148
10 677
16,7%

Own Funds (***)
1 383
1 990
43.4%

(*)  Deposits from Customers are: deposits received from financial institutions (without banks), non-financial entities and the state, without interest 

(**) Loans to Customers are: loans granted to financial institutions (without banks), non-financial entities and the state, without interest 

(***) Shareholders Equity + Subordinated Debt

On September 30, 2002, the capital adequacy ratio of BIG Bank GDAŃSKI S.A. was 9.58%, or 11.13% if we factor net profit from the current period in the calculation of the ratio.

ADDITIONAL INFORMATION

I. RULES APPLIED TO DRAWING UP THE QUARTERLY REPORT

This report includes financial data of the BIG Bank GDAŃSKI S.A., presented in the form of a balance sheet, profit and loss account, cash flow statement and the table of equity changes prepared as of June 30, 2002, in line with the Ordinance of the Council of Ministers dated October 16, 2001 on current and periodic information provided by issuers of securities, as later amended. 

The information was prepared according to “Accounting principles binding in the BIG Bank GDAŃSKI S.A., which are described in detail in the annual report of the BIG Bank GDAŃSKI S.A. as of December 31, 2001, published on February 25, 2002. This year, certain changes were introduced to the accounting principles, which was a consequence of the introduction of the amended accounting act and ordinances issued by the Minister of Finance in December 2001, which constituted executive regulations to this act.

Changes introduced on January 1, 2002, which had the greatest impact on the financial statement, concerned the valuation and presentation of financial assets.

The result of the implementation of new accounting standards was reflected in the change of the opening balance of equity as of January 1, 2002, which was presented in the table of equity changes. 

Since January 1, 2002, BIG Bank GDAŃSKI S.A. has accepted the following rules for valuating and posting financial assets and liabilities:

1. Assets and liabilities held for trading – this group includes instruments purchased to obtain benefits in result of short-term price fluctuations. On the balance sheet date, these instruments are valuated at their fair value, and the result of the valuation is posted as result on financial operations.

2. Assets held until maturity – this group consists of instruments, which the Group intends and is able to hold until their redemption. Assets held until maturity are valuated using the depreciated cost method, taking into account write-offs on account of permanent loss of value.

3. Credit and loans and other own receivables – all credit and loans granted, and other own receivables of the BIG Group except for those, which were granted with the intent of immediate sale and are classified as assets held for trading. These assets are valuated according to separate regulations, and particularly the Ordinance of the Ministry of Finance dated 10 December on rules for provisioning risk related to the operation of banks.

4. Assets available for sale – this group encompasses financial assets, which are not allocated to categories listed in items 1-3. Assets available for sale are valuated according to the fair value, and the revaluation result is posted as revaluation capital for the entire period the asset is held. In the event of a permanent value loss of assets classified to this group, write-offs are posted to the profit and loss account. 

5. Investments in shares and interest of subordinated entities. Stating in September 2002, BIG Bank GDAŃSKI S.A. has implemented valuation with equity method concerning the participations and shares held in subsidiaries. This accounting rule is consistent with provisions of the Ordinance of the Minister of Finance dated December 10, 2001 in the matter of detailed accounting principles for banks (§26 sec. 1 item 5). Decision to accept such valuation method at this time was brought about by formal and legal factors (presented below) as well as the fact that the BIG Group is a complex structure and implementation of this methodology was a complex process. Additionally, it was the Bank’s opinion that valuation using equity method in the individual report of the Bank reduces transparency of the report. It should be noted that both International Accounting standards and legal norms, binding non-bank companies allow for alternative valuation of shares in subsidiaries and affiliates. However, after the above Ordinance was amended on 20 September 2002 and the provision on equity method valuation was upheld, and after the Bank received additional interpretation from Supervisory Bodies (in response to inquiries), the Bank’s Management Board made a decision to introduce this accounting rule. To ensure proper presentation of this fact in the Bank’s financial statement, all the necessary adjustments of the Bank’s opening balances were taken into consideration with past dates. In result, this report was drawn up basing on the assumption that valuation by equity method was introduced on January 1, 2002. Similar adjustments resulting from the application of valuation by equity method in respect of shares in subsidiaries and affiliates were introduced to all the comparison data presented in this report.

Since January 1, 2002, capitalised interest on receivables classified as regular are posted as interest income (by the end of the previous year, capitalised interest on both regular receivables and receivables at risk were not posted in the profit and loss account until actually paid), and interest on “watch” receivables are suspended in the balance sheet as reserved income until paid (until the end of 2001, these were posted to the profit and loss account on the accrual basis).

According to the Resolution no 586 of the Securities and Exchange Commission dated 13 August 2002 the Management Board of BIG Bank GDAŃSKI S.A. hereby declares that financial data included in the periodical reports are consistent, true and reliable. They were prepared in compliance with requirements of the suitable legal regulations. Simultaneously we would like to assure that the Bank has not applied any practice aiming at artificial improvement of the Bank’s financial position. 

II. MATERIAL ACHIEVEMENTS AND FAILURES OF THE ISSUER IN THE PERIOD ENCOMPASSED BY THIS REPORT AND THE SPECIFICATION OF THE MOST IMPORTANT RELATED EVENTS.

The third quarter of 2002 was a period of further, consistent implementation of the transformation program of the Bank and the BIG Capital Group, planned for years 2001-2002

In the past quarter, the Bank concluded according to the assumed schedule one of the most critical projects implemented within the Bank’s restructuring program – the new operating platform was implemented, which facilitates modern service of customers from all business lines separated in the new segmentation strategy.

The first stage of the process (March – July) involved gradual migration of individual clients administered in the ZORBA system, and then (August – October) corporate clients administered in the IBIS system, to ICBS, the unified operational platform, which had previously been used in Millennium. Having implemented this program, the Bank gained new opportunities to extend its offering in all business lines:

· Millennium – the individual Client network 

· Millennium Biznes – the network serving small businesses

· Millennium PRESTIGE – the network handling affluent individuals

· Regional Business Centers – which service large and medium corporates

· Central Unit – servicing Strategic Clients and the large corporate segment. 

and continue customer service quality improvements, and enhance control mechanisms.

Now, Bank’s clients may benefit from the nationwide network of branches equipped with the fully centralized system. Each client may be served in any branch in real time, taking advantage of Millennium’s broader offering and modern customer service model.

This program comprised the following:

· migration of 875,000 client accounts to the new operating system

· migration of 215 traditional Bank units to the new operating system

· automatic migration of data from 72 servers

This process was accompanied by the unification of offer to individual clients based on the Millennium network concept, which allows the use of all services in any branch, and execution of transactions using the call center or the network of multi-function ATMs.

At the same time, the network of classic Bank’s branches was being rebuilt and adapted to the Millennium standard. To improve customer service quality and ensure its consistency throughout the network, the Bank held a training and personnel reallocation program. 1976 employees were trained and prepared for work with the new core system, while related and supplementary training events were attended by 4325 persons.

On September 30, 2002, the Bank was running its operations through 301 branches of the Millennium retail network and 17 Millennium Prestige branches located throughout Poland. Small Business segment customers could use 146 Millennium Biznes outlets, and large corporates – 21 Regional Business Centers located in major Polish cities.

2. In the past quarter, the Bank sold to BRE Bank S.A. 3,176,181 of J-series nominal shares of the PTE Skarbiec-Emerytura S.A. the Pension Fund Company, of nominal worth of PLN 10 each, which constituted 38.61% in the share capital and provided the same share in the PTE’s Shareholders’ Meeting. Book value of the assets in the Bank’s books was PLN 163,914,660, and liabilities to towards other companies: PLN 161,814,894.

The total price obtained for the shares was PLN 382,500,000. In result of the transaction, the Bank has no shares of stock in PTE.

The transaction was the last stage of the Bank’s sale of PTE BIG Banku GDAŃSKIEGO S.A., which managed the EGO Open-end Pension Fund.

III. EVENTS WHICH OCCURRED BETWEEN THE DATE OF THE PRESENT REPORT  AND THE DATE OF ITS PUBLICATION

No significant events took place after September 30, 2002 until the publication date, which could materially impact future financial results of the BIG BG S.A. Capital Group.

IV. SHAREHOLDERS HOLDING AT LEAST 5% OF THE VOTES AT THE SHAREHOLDERS MEETING.

Shareholders holding at least 5% of the shares in the Bank’s share capital and in the total number of  votes at the Shareholders Meeting:

Data as at the date of the delivery of the previous quarterly report  - August 2, 2002 

Shareholder


Number of shares
% participation in the share capital
Number of votes
% votes at the Shareholders Meeting

Banco Comercial Portugues S.A.
392 158 759
46.18
392 158 759
46.18

EUREKO B.V.
169 669 678
19.98
169 669 678
19.98

Data as at the date of the current consolidated  quarterly report  - October 10, 2002

Shareholder


Number of shares
% participation in the share capital
Number of votes
% votes at the Shareholders Meeting

Banco Comercial Portugues S.A.
392 158 759
46.18
392 158 759
46.18

EUREKO B.V.
169 669 678
19.98
169 669 678
19.98

V. SPECIFICATION OF CHANGES IN THE STATUS OF THE BBG S.A. SHARES HELD BY PERSONS MANAGING AND SUPERVISING THE BBG S.A.

The Bank hereby informs that compared to the 2nd quarter of 2002, the quantity of shares held by Mr. Ryszard Pospieszyński – Deputy Chairman and Secretary of the Supervisory Board, changed. At present, he holds 26,000 shares of stock.

VI. PROCEEDINGS PENDING IN COURTS

The major proceedings pending in Courts with the participation of the Bank include:

· Case brought by Mr. A. Głodek, against the Bank on August 24, 1994, regarding 14,537,257.57 PLN on account of the damages suffered by the plaintiff, including lost profit, in connection with the operations of the Bank’s former Brokerage House,

· Case brought by Wiktor Jedamski on April 19, 2000, against the Bank, EUREKO B.V. and BCP to determine the invalidity of the BBG share purchase by EUREKO B.V. and BCP. The value of the object of dispute: 53,498,450.00 PLN. 

· Case brought by the Bank on July 22, 1998, against the State Treasury for 65,613,512.20 PLN, on account of the liability of the State Treasury in connection with the purchase by the former Bank Gdański S.A. the receivables due from the health care centre, which contrary to the assurances turned out to be disputable.

· Case brought by Grzegorz Jedamski against the Bank and the State Treasury on November 11, 2000, to declare invalidity of the purchase of 10% the PZU S.A. shares from the State Treasury. The value of the object of dispute: 1,006,004,295 PLN.

VII. TRANSACTIONS BETWEEN THE BIG GROUP ENTITIES WITH  VALUE IN EXCESS OF  500 000 EURO 

Over the period covered by the present report, that is between January 1 to September 30, 2002, all the transactions between the BIG Group entities were concluded on market terms and conditions and resulted from current activities, except transactions about which the Bank informed in the communiqués (the transactions were concluded on market terms and conditions but their unique nature went beyond the frame of current activities). 

The Bank did not conclude with any of its subsidiaries one or more transactions with the value in excess of the equivalent of 500 000 EURO besides the transactions  resulting from current activities about which the Bank informed in current communiqués.

· On August 30, 2002, the Bank’s Management Board announced that on August 29, 2002, FORIN Sp. z o.o. with seat in Warsaw - the Bank’s subsidiary – concluded an annex to the agreement with Nadwiślański Węgiel S.A. with seat in Tychy, in respect of purchasing by FORIN Sp. z o.o. receivables from Nadwiślański Węgiel S.A., and their monitoring and settlement. According to the signed annex, FORIN Sp. z o.o. undertook to purchase, upon terms and conditions defined in an agreement, receivables from Nadwiślański Węgiel S.A. up to the total of PLN 205,000,000.

· On September 2, 2002, the Bank’s Management Board announced that BEL Leasing Sp. z o.o. (“BEL”), the Bank’s subsidiary, concluded with ACCON Sp. z o.o. (“ACCON”) – the Bank’s subsidiary, an agreement on running BEL’s accounting records and reporting by ACCON. The agreement was concluded for an indefinite term, and monthly remuneration due ACCON for the performance of duties under this agreement is PLN 85,400 gross. The total value of payments under the agreement for a 5-year period is PLN 5,124,000 gross.

· On September 16, 2002, the Bank’s Management Board announced that it concluded with TBM Sp. z o.o. (“TBM”) – the Bank’s subsidiary – an issue agreement in respect of handling and executing the issue program for bonds issued by TBM. The agreement was concluded for the period of September 16, 2002 until June 30, 2003. The program provides for the issue of zero-coupon bonds with maturity of no less than 7 days and no more than 6 months. The maximum value of the bond issue program will be PLN 150 million. Bonds will not have a documentary form, and will not be secured. At the same time, the Bank announces that today, upon approval of parties, the Bank terminated the program agreement on handling and executing the bond issue program concluded with TBM on January 11, 2001, which the Bank announced in Communiqué 2/2001 dated January 12, 2001.

· On September 24, 2002, the Bank’s Management Board announced that the Bank received PLN 9,999,915.73 from BET Trading Sp. z o.o. (“BET”) – the Bank’s subsidiary – on account of refunded capital contribution.

· On September 27, 2002, the Bank’s Management Board announced that the Bank received PLN 125,997,200 from BEL Leasing Sp. z o.o. – the Bank’s subsidiary – on account of refunded capital contribution.

· On September 27, 2002 the Bank’s Management Board announced that in the exercise of the pre-emption right the Bank purchased on March 15, 2002, through the mediation of the Brokerage House DM BIG BG S.A., from BEL Leasing Sp. z o.o. ("BEL") – the Bank’s subsidiary, the shares of BIG BG Inwestycje S.A. ("BIG Inwestycje") – the Bank’s subsidiary. In result of the transaction, the Bank purchased 1,240,650 ordinary registered shares for PLN 101.56 each. 

As a result of this purchase transaction, the Bank now holds 7,705,650 shares with the nominal value of 100 each, which represent 73,11% in the share capital of BIG Inwestycje, and 14,641,530 votes and the Shareholders Meeting of BIG Inwestycje, which represents 76.55% votes at the Shareholders Meeting of BIG Inwestycje.         

The other shareholders of BIG Inwestycje are: 

- BEL, with 1,049,350 shares, which represent 9.96% in the share capital of BIG Inwestycje, and 1,049,350 votes at  the Shareholders Meeting of BIG Inwestycje, which represents 9.96% of the votes at WZA BIG Inwestycje, and

- FORINWEST Sp. z o.o., with 1,785,000 shares, which represents 16,94% in the share capital of BIG Inwestycje, and 1,785,000 votes at the Shareholders Meeting of BIG Inwestycje, which represents 10.27% of the votes at the Shareholders Meeting of BIG Inwestycje.

VIII. INFORMATION ON THE SURETY AND GUARANTEES FOR LOANS GRANTED BY BBG S.A.

In the 3Q 2002 BBG S.A. did not grant to one entity or its subsidiary a surety for the loan or a loan or a guarantee for the loan whose aggregate value would exceed 10 % of the BBG S.A. equity.  

IX.  INFORMATION ON THE DUE  INCOME TAX

The due income tax burdening the gross financial result of the Bank, in keeping with the provisions of the CIT Law dated 15 February 1992, in 3Q 2002 amounts to 75,222 thousand PLN. Two factors caused such heavy income tax burden on the result: cash payment of interest on bonds converted from State Treasury receivables, and the sale of securities. This generated high income from interest accrued and discount on securities, which was depreciated in previous years, and additional payments were received on account of FX differences in SWAP operations. These items critically influenced the reduction of the provisions for the deferred tax amounting to 122,779 thousand PLN.

At the same time, in the settlement of the due tax the Bank took into account the special purpose provisions for credit exposure which become uncollectable and amounted to 128.694 thousand PLN, which resulted in the 36 million PLN reduction of the tax due.

The reduction of the outlays on account of the due tax was affected among others by the settlement of 50% of tax losses noted in the past years and additional amounts paid on account of FX differences in SWAP operations.

It was largely due to the above-mentioned items that the bank’s net financial result exceeded gross financial result by 45,828 thousand PLN.

X. INFORMATION ON THE PROVISIONS FOR THE DEFERRED INCOME  

Pursuant to Art.37 of the Law on Accounting dated 29 September 1994 economic entities keeping full accounting are obliged to create provisions for the deferred income and to determine deferred tax assets, in connection with the different treatment of revenue as realised the cost of revenue  as in the gross result posted in the accounting books and the gross result calculated in keeping with the CIT Law.

The tax value of the assets decreases the basis taxable with CIT tax, while the tax value of the liabilities forms the provision amounting to the sum which requires to be paid in the future and causes the increasing of the basis for taxation in the coming financial years.

In determining the size of provisions for the deferred tax or deferred tax assets the Bank takes into account the tax rates binding in the year in which the tax obligation arose or in which the tax cost or loss is settled.

In the balance sheet the Bank demonstrates the provisions and deferred tax assets in separate items.

On the basis of the above, when determining the future tax liability or the tax cost settlement, including tax loss, the bank accepts each month for determining the provisions or tax assets, all the transitional differences both positive and negative, with respect to which there is certainty that upon the determination of the taxable basis the will be settled according to the CIT tax  in the coming years 

The data for the deferred income tax are compliant with the balance of the bank’s assets and liabilities, and some items directly from the profit and loss account.

In effect, the provisions for the deferred tax was reduced by 122,779 thousand PLN according to the compensation value. 

The value of provisions created for the deferred tax incrementally in the bank’s balance sheet and which burdens the financial result as at September 30, 2002 amounts to 349,846 thousand PLN, while deferred tax assets amount to 348,163 thousand PLN.

Additionally, the bank determined the deferred tax assets amounting to 14,828 thousand PLN and created 12,672 thousand PLN provisions for the deferred tax in connection with the amendments to the Accounting Law introduced as of January 1, 2002 regarding the assessment of the balance sheet items.

XI. ADDITIONAL EXPLANATIONS TO FINANCIAL DATA

In connection with the changed method used to valuate shares in subsidiaries, changes were made to ensure comparability of data in previous periods:

In the profit and loss account:

for the 3rd quarter of 2001, PLN 20,728 thousand was added in the ‘Share in net profit (loss) of subsidiaries valuated with equity method’ item 

for 3 quarters of 2001, PLN (5,036) thousand was added in the ‘Share in net profit (loss) of subsidiaries valuated with equity method’ item 

In the balance sheet:

According to data on 30 June 2002, the following amounts were added (deducted):

Shares held in subsidiaries - value on account of share valuation: 79,655 thousand PLN was added.

Shares held in affiliated companies - value on account of share valuation: 2,243 thousand PLN.

Minority holdings value on account of share valuation: (6,294) thousand PLN was deducted.

Profit (Loss) from previous years on account of share valuation: 56,934 thousand PLN was added .

Net Profit (Loss) on account of share valuation: 18,670 thousand PLN was added  

According to data on 30 September 2001, the following was added (deducted):

Shares held in subsidiaries - value on account of share valuation: 14,501 thousand PLN.

Profit (Loss) from previous years on account of share valuation: 19,537 thousand PLN was added.

Net Profit (Loss) on account of share valuation: (5,036) thousand PLN was deducted

According to data on 30 June 2001, the following was added (deducted):

Shares held in subsidiaries - value on account of share valuation: 6,227 thousand PLN.

Profit (Loss) from previous years on account of share valuation: 19,537 thousand PLN was added.

Net Profit (Loss) on account of share valuation: (25,764) thousand PLN was deducted

The above changes affect the table of equity changes for previous period. In result, the book value according to the comparison data, changed:

 30.06.2002 - increase by 75,604 thousand PLN

 30.09.2001 - increase by 14,501 thousand PLN

 30.06.2001 - reduction by (, 227) thousand PLN

Additionally, in the profit an loss account for the period from January 1 – September 30, 2001 certain re-classifications were made as compared to the previously published financial data. These changes were made to unify the presentation of financial data for 3 quarters of 2002 and comparable data for 2001. The following changes related to the following areas were introduced to the profit and loss account for 3 quarters of 2001: derivative instruments; adjustments were made on account of changes in accounting income and cost on derivatives: 

in the 3rd quarter of 2001, ‘result on financial operations” was decreased by PLN 74,364 thousand, 

3 quarters cumulatively - decreased accordingly by PLN 219,849 thousand. 

At the same time, interest income for the 3rd quarter of 2001 was increased by PLN 158,746 thousand,

and for three quarters cumulatively by PLN 422,126 thousand, 

interest cost for the 3rd quarter of 2001 by PLN 84,383 thousand,

and for three quarters cumulatively by PLN 202,278 thousand.

At the same time, rules for posting settlements on account of the allocated interest margin for credit administration by external operators changed. The Bank charges due interest from clients administered via the external operators, and then it transfers part of them as margin to the operator pursuant to the agreement. So far, the operator’s margin was posted as commission cost. Starting from the end of the 3rd quarter, it is posted as interest cost. Therefore, the following adjustments were made:

interest cost for the 3rd quarter of 2002 was increased by PLN 13,936 thousand,  interest cost for  3 quarters of 2002 was increased by PLN 33,716 thousand,   

commission cost for the 3rd quarter of 2002 was reduced by PLN 13,936 thousand,

commission cost for 3 quarters of 2002  was reduced by PLN 33,716 thousand.

comparable data for the previous year:

interest cost for the 3rd quarter of 2001 was increased by PLN  5,395 thousand,  interest cost for 3 quarters of 2001 was increased by PLN 13,259 thousand,   commission cost for the 3rd quarter of 2001 was reduced by PLN  5,395 thousand,

commission cost for 3 quarters of 2001  was reduced by PLN  13,259 thousand.

Moreover, some administrative expenses of the Bank were re-classified from other operating cost to the cost of the Bank’s operations (other).

Other operating cost for the 3rd quarter of 2002 was reduced by PLN 10,373 thousand.

Other operating cost for 3 quarters of 2002 was reduced by PLN 29,086 thousand.

Other operating cost for the 3rd quarter of 2002 was reduced by PLN 10,373 thousand.

Other operating cost for 3 quarters of 2002 was reduced by PLN 29,086 thousand.

comparable data for the previous year:

Other operating cost for the 3rd quarter of 2001 was reduced by PLN 6,908 thousand.

Other operating cost for 3 quarters of 2001 was reduced by PLN 27,756 thousand.

Other operating cost for the 3rd quarter of 2001 was reduced by PLN 6,908 thousand.

Other operating cost for 3 quarters of 2002 was reduced by PLN 27,756 thousand.

Other corrections introduced to comparable data resulted from the changed format of the reports. For this reason, the receivables and liabilities regarding the budget segment were separated (previously they were posted jointly with the receivables/liabilities of the non-financial clients) 

The “book value” item does not include the subordinated loan of PLN 326,256 thousand, out of which PLN 275,000 thousand is posted as Supplementary Funds, and therefore at the end of September, the book value per share ratio is PLN 2.02. If the part of the subordinated loan classified as own funds is taken into consideration, the value is PLN 2.34. 

The following rates were used to calculate the EURO values:

· for balance sheet items, 3rd quarter of 2002: 4.0782 PLN/EURO, FX rate dated September 30, 2002,

· for profit and loss account items for the 3rd quarter of 2002 year to date and for the cash flow statement items: 3.7756 PLN/EURO, FX rate calculated as the average of rates recorded at the end of January, February, March, April, May, June, July, August and September 2002.

· for balance sheet items, three quarters of 2001, 3.8810 PLN/EURO, FX rate dated September 30, 2001,

· for profit and loss account items for three quarters of 2001 year to date and for the cash flow statement items: 3.6622 PLN/EURO, FX rate calculated as the average of rates recorded at the end of January, February, March, April, May, June, July, August and September 2001.


PLN '000

EUR '000


Financial highlights
3rd Quarter     (year-to-date)
3rd Quarter     (year-to-date)
3rd Quarter     (year-to-date)
3rd Quarter     (year-to-date)


from  01.01.02    to  30.09.02
from  01.01.01            to  30.09.01
from  01.01.02    to  30.09.02
from  01.01.01            to  30.09.01

I. Interest income
       1 456 778    
           2 013 328    
          380 519    
         549 759    

II. Commission income
          184 661    
              169 524    
            48 235    
           46 290    

III. Result on banking activities
          880 292    
              670 659    
          229 937    
         183 130    

IV. Result on operating activities
            55 886    
                29 758    
            14 598    
             8 126    

V. Profit (loss) before income tax
            55 887    
                29 722    
            14 598    
             8 116    

VI. Net profit (loss)
          247 151    
                15 762    
            64 557    
             4 304    

VII. Net cash flows from operating activities 
-  2 386 151    
- 1 009 222    
-  623 276    
- 275 578    

VIII. Net cash flows from investing activities 
       1 663 520    
              940 735    
          434 521    
         256 877    

IX. Net cash flows from financing activities 
          469 935    
-  80 170    
          122 750    
-  21 891    

X. Net cash flows, total
-  252 696    
-  148 657    
-  66 006    
-  40 592    

XI. Total assets 
     19 919 302    
         19 723 700    
       4 884 337    
      5 082 118    

XII. Amounts due to the Central Bank
                    -      
                        -      
                    -      
                   -      

XIII. Amounts due to other financial institutions
       2 517 732    
           2 964 492    
          617 364    
         763 847    

XIV. Amounts due to clients and public sector
     12 872 952    
         13 647 128    
       3 156 528    
      3 516 395    

XV. Equity
       1 714 874    
           1 382 950    
          420 498    
         356 339    

XVI. Share capital
          849 182    
              424 591    
          208 225    
         109 402    

XVII. Number of shares
   849 181 744    
       424 590 872    
   849 181 744    
  424 590 872    

XVIII. Book value per share  (in PLN / EUR)
                2,02    
                    3,26    
                0,50    
               0,96    

XIX. Diluted book value per share (in PLN / EUR)
                    -      
                        -      
                    -      
                   -      

XX. Capital adequacy ratio
9,58%
8,01%
9,58%
8,01%

XXI. Profit (loss) per ordinary share (in PLN / EUR)
                0,29    
                    0,04    
                0,08    
               0,01    

XXII. Diluted profit (loss) per ordinary share (in PLN / EUR)
                    -      
                        -      
                    -      
                   -      

XXIII. Dividends declared or paid out per ordinary share (in PLN / EUR)
                    -      
                        -      
                    -      
                   -      

Balance Sheet as at:
30.09.02
30.06.02
30.09.01
30.06.01


end of 

3Q 2002
end of prior quarter (2002)
end of 

3Q 2001
end of prior quarter (2001)

Assets





I. Cash and balances with the Central Bank
210 703
218 510
298 966
439 256

II. Debt securities eligible for rediscount at the Central Bank
12 966
19 995
23 076
25 456

III. Amounts due from other financial institutions
2 542 842
2 178 968
3 642 487
3 811 581

1. Current
22 339
45 224
75 285
239 794

2. Term
2 520 503
2 133 744
3 567 202
3 571 787

IV. Amounts due from clients
9 318 872
8 870 591
7 806 088
6 724 981

1. Current
1 160 112
1 278 792
819 322
809 762

2. Term
8 158 760
7 591 799
6 986 766
5 915 219

V. Amounts due from public sector
526 007
418 654
298 966
236 263

1. Current
7 193
16 888
13 468
13 503

2. Term
518 814
401 766
285 498
222 760

VI. Amounts due from reverse repo transactions 
-
-
-
-

VII. Debt securities
3 688 928
4 098 339
5 110 704
5 758 332

VIII. Shares in subsidiaries
1 047 096
950 404
383 606
367 477

IX. Shares in co-owned subsidiaries
-
-
-
-

X. Shares in associated companies
9 666
9 480
12 049
12 942

XI. Shares in other companies
1 750
1 498
8 466
4 095

XII. Other securities and financial assets
428 585
324 306
-
-

XIII. Intangible assets:
230 527
237 631
345 712
328 048

goodwill
-
-
-
-

XIV. Tangible fixed assets
616 615
624 835
693 527
690 938

XV. Other assets
605 224
669 479
668 335
666 781

1. Acquired assets for resale 
7 491
8 046
9 670
9 239

2. Other
597 733
661 433
658 665
657 542

XVI. Prepayments and accrued income
679 521
764 348
431 718
416 550

1. Deferred income tax
404 820
480 266
-
-

2. Other
274 701
284 082
431 718
416 550

Total Assets
19 919 302
19 387 038
19 723 700
19 482 700

Liabilities and Equity





I. Amounts due to the Central Bank


-
140 150

II. Amounts due to other financial institutions
2 517 732
2 282 549
2 964 492
2 742 625

1. Current
124 598
246 491
36 674
49 379

2. Term
2 393 134
2 036 058
2 927 818
2 693 246

III. Amounts due to clients
11 902 099
11 458 077
12 634 600
12 723 094

1. Saving accounts:





a) current





b) term





2. Other:
11 902 099
11 458 077
12 634 600
12 723 094

a) current
2 669 678
2 462 421
1 769 735
1 630 436

b) term
9 232 421
8 995 656
10 864 865
11 092 658

IV. Amounts due to public sector
970 853
1 135 259
1 012 528
1 127 235

1. Current
588 136
554 889
485 030
531 864

2. Term
382 717
580 370
527 498
595 371

V. Liabilities arising from securities sold with repurchase clause (repo transactions)
-
-
-
-

VI. Liabilities in respect of debt securities issues
239 834
236 150
103 698
103 642

1. Current
82 854
86 450
81 298
81 242

2. Long-term
156 980
149 700
22 400
22 400

VII. Other liabilities in respect of financial instruments
467 084
555 362



VIII. Special funds and other liabilities
504 071
493 377
785 684
528 723

IX. Accruals and deferred income
596 754
589 086
627 654
560 204

1. Accruals
58 516
55 516
159 240
146 451

2. Negative goodwill





3. Other deferred income 
538 238
533 570
468 414
413 753

X. Provisions
673 805
728 956
212 094
214 924

1. Deferred corporate income tax
362 519
432 541
112 499
118 159

2. Other
311 286
296 415
99 595
96 765

a) current
8 222
8 176
26 589
26 859

b) long-term
303 064
288 239
73 006
69 906

XI. Subordinated liabilities
332 196
321 728
-
-

XII. Share capital
849 182
849 182
424 591
424 591

XIII. Unpaid capital (negative value)





XIV. Treasury stock (negative value)





XV. Supplementary capital
560 846
560 846
358 982
358 982

XVI. Revaluation reserve 
61 907
60 977
30 974
30 974

XVII. Other reserve capital
44 738
44 738
622 482
622 482

XVIII. Retained earnings (loss brought forward)
-  48 950
-  48 949
-  69 841
-  69 841

XIX. Net profit (loss)
247 151
119 700
15 762
-  25 085

Total Liabilities and Equity
19 919 302
19 387 038
19 723 700
19 482 700

Capital adequacy ratio
9,58
8,78
8,01
9,05







Book value
1 714 874
1 586 494
1 382 950
1 342 103

Number of share
849 181 744
849 181 744
424 590 872
424 590 872

Book value per share (in PLN)
2,02
1,87
3,26
3,16







Diluted number of shares





Diluted book value per share (in PLN)





Off-balance sheet items
30.09.02
30.06.02
30.09.01
30.06.01


end of 

3Q 2002
end of prior quarter (2002)
end of 

3Q 2001
end of prior quarter (2001)

I. Contingent liabilities:
      3 087 197    
      4 696 752    
    3 419 967    
      2 867 459    

1. granted:
      2 486 690    
      3 948 899    
    2 912 287    
      2 661 670    

a) financial
      2 371 549    
      3 382 443    
    2 510 135    
      2 129 933    

b) guarantees
         115 141    
         566 456    
       402 152    
         531 737    

2. received:
         600 507    
         747 853    
       507 680    
         205 789    

a) financial

             3 891    
         34 779    
           18 796    

b) guarantees
         600 507    
         743 962    
       472 901    
         186 993    

II. Liabilities in respect of sale/purchase transactions
    20 672 612    
    20 535 384    
  17 326 265    
    13 714 519    

III. Other, including:
      4 094 291    
      4 102 437    
    2 622 822    
      2 108 437    

-





Total off-balance sheet items
    27 854 100    
    29 334 573    
  23 369 054    
    18 690 415    

Profit and Loss Account
3rd Q 2002      from 01.07.2002 to 30.09.2002
3 Quarters 2002  from 01.01.2002 to 30.09.2002
3rd Q 2001      from 01.07.2001 to 30.09.2001
3 Quarters 2001      from 01.01.2001 to 30.09.2001

I. Interest income
          444 826    
       1 456 778    
          660 826    
        2 013 328    

II. Interest cost
          307 857    
       1 021 080    
          558 081    
        1 651 167    

III. Net interest income(I-II)
          136 969    
          435 698    
          102 745    
           362 161    

IV. Commission income 
            61 354    
          184 661    
            58 017    
           169 524    

V. Commission cost
            11 553    
            32 952    
              7 299    
             25 672    

VI. Net commission income  (IV-V)
            49 801    
          151 709    
            50 718    
           143 852    

VII. Income from shares, other securities and other financial variable-income instruments 
           62 587    
           80 843    
         509    
             29 383    

1. from subsidiaries
            62 055    
            80 276    

             21 070    

2. from co-owned subsidiaries





3. from associated companies

                    -      



4. from other entities
                 532    
                 567    
                 509    
             8 313    

VIII. Result on financial operations
            42 346    
          169 553    
            33 503    
            93 970    

IX. Foreign exchange result
            14 682    
            42 489    
            20 144    
           41 293    

X. Result on banking operations
          306 385    
          880 292    
          207 619    
         670 659    

XI. Other operating income
              3 560    
              9 535    
              2 690    
           10 051    

XII. Other operating cost
              4 104    
            17 211    
              5 306    
             7 963    

XIII. General and administrative expenses
          218 851    
          633 720    
          127 917    
         501 052    

XIV. Depreciation and amortization
            23 464    
            76 421    
            25 029    
           88 623    

XV. Provisions and revaluation reserve 
          117 592    
          350 128    
            69 975    
         279 295    

1. Specific provisions and General Banking Risk Reserve created
          117 592    
          350 128    
            69 975    
         278 824    

2. Revaluation of financial assets
-
-
                    -      
                 471    

XVI. Provisions and revaluation reserve (released)
            66 766    
          243 539    
            47 188    
          225 981    

1. Specific provisions and General Banking Risk Reserve released
            58 566    
          235 339    
            47 188    
          225 510    

2. Revaluation of financial assets
              8 200    
              8 200    

                 471    

XVII. Net provisions and revaluation reserve (XV- XVI)
-           50 826    
- 106 589    
-  22 787    
-  53 314    

XVIII. Operating profit
            12 700    
            55 886    
            29 270    
             29 758    

XIX. Net extraordinary gains (losses)
                    -      
                     1    
-   60    
-  36    

1. Extraordinary gains
                    -      
                     1    
                     8    
                    93    

2. Extraordinary losses


                   68    
                  129    

XX. Profit (loss) before income tax
            12 700    
            55 887    
            29 210    
            29 722    

XXI. Income tax
            12 015    
-  45 828    
              9 091    
              8 924    

1. current
              6 953    
            75 222    
            14 752    
            22 989    

2. deferred
              5 062    
-  121 050    
-   5 661    
-  14 065    

XXII. Other obligatory charges against profit (increases in loss)
-
-
                    -      
-

XXIII. Share in net profit (loss) of subordinated companies consolidated under the equity method
          126 766    
          145 436    
            20 728    
-   5 036    

XXVI. Net profit (loss)
          127 451    
          247 151    
            40 847    
            15 762    

Net profit (loss) (annualized)
          271 770    

-  103 100    


Weighted average number of ordinary shares
   743 324 842    

   424 590 872    


Profit (loss) per ordinary share (in PLN)
                0,37    

-   0,24    


Statement of Changes in Equity 
3rd Q 2002      from 01.07.2002 to 30.09.2002
3 Quarters 2002      from 01.01.2002 to 30.09.2002
3rd Q 2001      from 01.07.2001 to 30.09.2001
3 Quarters 2001      from 01.01.2001 to 30.09.2001







I. Equity at the beginning of the period (OB)
       1 567 824    
       1 471 171    
       1 367 867    
       1 691 641    

a) changes in adopted accounting principles

            42 652    

            27 893    

I.a. Equity at the beginning of the period (OB), restated to comparable data 
       1 567 824    
       1 513 823    
       1 367 867    
       1 719 534    

1. Share capital at the beginning of the period
          849 182    
          849 182    
          424 591    
          424 591    

1.2. Share capital at the end of the period
          849 182    
          849 182    
          424 591    
          424 591    

4. Supplementary capital at the beginning of the period
          560 846    
          578 721    
          358 982    
         350 342    

4.1. Changes in supplementary capital
                    -      
- 17 875    
                    -      
               8 640    

a) increases



             8 640    

 transfer from BIG BANK



             8 640    

b) decreases
                    -      
            17 875    



 to cover losses of BIG BANK for 01.10.99-04.01.01
                    -      
            12 322    



 to cover losses of BIG BANK from previous years
                    -      
              5 553    



4.2. Supplementary capital at the end of the period
          560 846    
          560 846    
          358 982    
         358 982    

5. Revaluation reserve at the beginning of the period
            60 977    
            30 974    
            30 974    
          29 926    

a) changes to accounting policies
                    -      
            77 032    
                    -      
                       -      

5a. Revaluation reserve reconciled to comparable data at the beginning of the period
            60 977    
          108 006    
            30 974    
               29 926    

5.1. Changes in revaluation reserve
                 931    
-           46 098    

              1 048    

a) increases
                 931    
                 931    
                    -      
              1 048    

transfer from BIG BANK



             1 048    

valuation of financial assets for sale 
                 931    
                 931    



b) decreases

            47 029    



sale of financial assets 

            47 029    



5.2. Revaluation reserve at the end of the period
            61 908    
            61 908    
            30 974    
           30 974    

6. General Banking Risk Reserve at the beginning of the period
            44 738    
                    -      

         153 022    

6.1. Changes in General Banking Risk Reserve
                    -      
            44 738    
                    -      
-  153 022    

a) increases

            44 738    

         137 917    

  appropriation of profit
                    -      
            44 738    

        119 648    

transfer from BIG BANK



           18 269    

b) decreases


                    -      
         290 939    

 - utilization for specific provision coverage  



         290 939    

6.2. General Banking Risk Reserve at the end of the period
            44 738    
            44 738    
                    -      
                       -      

7. Other reserve capital at the beginning of the period
                    -      

          622 482    
        622 468    

7.1. Changes in other reserve capital
                    -      

                    -      
                 14    

a) increases



                 14    

transfer from BIG BANK



                 14    

b) decreases





-





7.2. Other reserve capital at the end of the period
                    -      
                    -      
          622 482    
         622 482    

8. Retained earnings (loss brought forward) at the beginning of the period
-  48 949    
-  32 444    
-   69 841    
-  8 356    

8.1. Retained earnings at the beginning of the period 
            56 934    
            56 934    
                    -      


a) Changes in adopted accounting principles





b) adjustments of material errors 





8.2. Retained earnings at the beginning of the period, restated to comparable data 
            56 934    
            56 934    
                    -      
                       -      

8.3. Changes in retained earnings





a) increases

            44 738    
                    -      
          119 648    

Retained earnings under approval

            44 738    

         119 648    

-





b) decreases

            44 738    
                    -      
         119 648    

appropriation of profit

            44 738    
                    -      
          119 648    

8.4. Retained earning at the end of the period
            56 934    
            56 934    
                    -      
                       -      

8.5. Loss brought forward at the beginning of the period
          105 883    
            89 378    
            69 841    
              8 356    

a) Changes in adopted accounting principles

            34 380    

- 27 893    

b) adjustments of material errors 





8.6. Loss brought forward at the beginning of the period, restated to comparable data
          105 883    
          123 758    
            69 841    
-  19 537    

8.7. Changes in loss brought forward
                    -      
-  17 875    
                    -      
          89 378    

a) increases
                    -      
                    -      
                    -      
          89 378    

loss brought forward of BB taken over



           77 056    

result under approval process transferred from BB



            12 322    

b) decreases
                    -      
            17 875    
                    -      
                       -      

coverage of loss brought forward of BB 

              5 553    



8.8. Loss brought forward at the end of the period
          105 883    
          105 883    
            69 841    
           69 841    

8.9. Retained earning (loss brought forward) at the end of the period
-  48 949    
-  48 949    
-  69 841    
-   69 841    

9. Net profit (loss)
          127 451    
          247 151    
            40 847    
         15 762    

a) net profit
          127 451    
          247 151    
            40 847    
           15 762    

b) net loss





II. Equity at the end of the period (CB )
       1 714 876    
       1 714 876    
       1 382 950    
        1 382 950    

III. Equity after proposed appropriation of profit (coverage of loss)





Statement of Cash Flows
3rdQ 2002      from 01.07.2002 to 30.09.2002
3 Quarters 2002      from 01.01.2002 to 30.09.2002
3rd Q 2001      from 01.07.2001 to 30.09.2001
3 Quarters 2001      from 01.01.2001 to 30.09.2001







A. Cash flows from operating activities - indirect method
-  719 132    
- 2 386 151    
- 1 377 834    
-  1 009 222    

I. Net profit (loss)
          127 451    
          247 151    
            40 847    
            15 762    

II. Adjustments for:
-  846 583    
- 2 633 302    
- 1 418 681    
-  1 024 984    

1. Share in (profits) losses of subordinated companies consolidated under the equity method 
-  126 766    
-  145 436    
-  20 728    
               5 036    

2. Depreciation and amortization
            23 464    
            76 421    
            25 029    
          88 623    

3. Foreign exchange (gains) losses
            25 249    
            96 304    
            71 094    
          15 858    

4. Interest and share in profits (dividends)
            28 027    
            78 939    
            29 616    
           71 055    

5. (Profit) loss on investing activities 
-  64 454    
-  63 114    
-  17 186    
-  4 285    

6. Change in provisions
-  22 192    
          191 907    
            11 234    
- 62 784    

7. Change in debt securities 
-  32 486    
-  728 781    
- 478 481    
- 654 591    

8. Change in amounts due from other financial institutions
-  355 124    
- 17 781    
            29 553    
-  1 462 840    

9. Change in amounts due from clients and public sector
-  555 634    
-  1 679 208    
-  1 141 428    
-  872 100    

11. Change in shares, other securities and other financial assets
-  313 539    
-  308 712    



12. Change in amount due to other financial institutions
          198 301    
          176 314    
-  9 354    
         625 754    

13. Change in amounts due to clients and public sector
          279 616    
-  489 058    
-  203 201    
       1 269 906    

15. Change in liabilities arising from securities
            65 632    
          347 872    
                   57    
               161    

16. Change in other liabilities 
-   67 879    
          164 367    
          231 663    
         180 216    

17. Change in prepayments and accruals
            66 535    
-  330 435    
            14 601    
            26 160    

18. Change in deferred income
              4 667    
-  2 901    
            36 274    
          36 977    

19. Other adjustments


              2 576    
-  288 130    

III. Net cash flows from operating activities  (I +/- II) - indirect method 
-  719 132    
- 2 386 151    
-  1 377 834    
-  1 009 222    







B. Cash flows from investing activities 
          721 648    
       1 663 520    
       1 109 292    
        940 735    

I. Cash received from:
          856 247    
       2 344 088    
          756 525    
        988 593    

1. Sale of shares in subsidiaries
          227 698    
          227 698    
                 450    
               450    

3. Sale of shares in associated companies


                 150    
               150    

4. Sale of shares in other companies, other securities and other financial assets 
          486 580    
       1 956 017    
          754 561    
          779 161    

5. Sale of fixed and intangible assets 
                 332    
                 516    

                 352    

7. Other cash received from investing activities 
          141 637    
          159 857    
              1 364    
          208 480    

II. Cash paid for:
          134 599    
          680 568    
-  352 767    
            47 858    

1. Purchase of shares in subsidiaries
          126 106    
          616 700    

            10 000    

4. Purchase of shares in other 

companies, other securities 

and other financial assets


-  371 548


5. Purchase of fixed and intangible assets 
              2 973    
            55 387    
              8 348    
          24 430    

6. Investments in real estate and intangible assets
              5 520    
              8 481    
            10 433    
          13 428    

III. Net cash flows from investing activities (I - II)
          721 648    
       1 663 520    
       1 109 292    
        940 735    







C. Cash flows from financing activities 
- 8 603    
          469 935    
- 11 288    
-  80 170    

I. Cash received from:
                    -      
          764 264    
                    -      
                       -      

5. Issue of shares (net proceeds) and additional paid-n capital 
                    -      
          764 264    



II. Cash paid for:
              8 603    
          294 329    
            11 288    
             80 170    

1. Repayment of long-term loans from other banks
                    -      
          218 358    



10. Other cash paid for financing activities
              8 603    
            75 971    
            11 288    
             80 170    

III. Net cash flows from financing activities (I - II)
-  8 603    
          469 935    
-  11 288    
-  80 170    







D. Net cash flows, total  (A.III +/- B.III +/- C.III)
-   6 087    
-  252 696    
-  279 830    
- 148 657    

F. Cash at the beginning of the period 
          230 674    
          477 283    
          591 362    
          460 189    

G. Cash at the end of the period  (F+/- D)
          224 587    
          224 587    
          311 532    
          311 532    







