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ABSOLUTE RETURN FUNDS  
– RESPONSE TO THE CUSTOMERS' DILEMMAS

HIGHLIGHT OF THE ISSUE

A b s o l u t e  r e t u r n  f u n d s  a r e  a  n e w 
category of investment strategies that is 
an alternative to typical investment funds 
with stock or debt funds.  

Tradi t ional s tock funds have a s tatutor y 
obligation to invest a specif ic par t of the 
fund assets (as a rule, minimum 66%) into 
stocks, which results in signif icant declines 
in the value of the assets dur ing the bear 
market. Mixed funds (for instance, balanced 
or s table -grow th funds) have this share 
at lower but also limited levels (as a rule, 
40% and 20% , respec t ively). Thus , these 
funds cannot avoid losses in the situations 
of s igni f icant depreciat ion on the s tock 
market. 

On the other hand, debt security funds not 
only cannot change the structure of their 
por t folio, but are also forced to invest in 
bonds – given the current histor ically low 
yields on treasury bonds (from 3% to 4%), 
they will probably not be able to satisfy the 
Customers who are look ing for a rate of 
return above 5%. 

Absolute return funds may be the answer 
to the traditional investment dilemma – is 
i t  bet ter to inves t in s tock s or bonds? 
Their main feature is the fact that they are 
ex tremely f lexible in asset management , 
a  f e a t u r e  u n m e t  i n  t h e  t r a d i t i o n a l 
open - end f unds ,  wh i ch  a r e  fo r ced to 
def ine their f ixed structure of asset classes 
in the por tfolio. 

The purpose of absolute return funds is 
to del iver to Cus tomers a resul t that as 
a rule is higher than the money market rate, 
using any strategy that most of ten covers 
numerous instruments and asset classes at 
the same time. Addit ionally, the absolute 
return funds may use derivative instruments 
f o r  f a s t  d e v e l o p m e n t ,  r e d u c t i o n  o f 
exposures on various markets and hedging 
the investment risk of the core par t of the 
por t fol io. Therefore , they can also open 
the so-called shor t positions – i.e. they can 
invest expecting decline in the price of the 
underlying instrument (stock, index). 

A very impor tant character istic feature of 
absolute return funds is also the capacity 
to make dynamic changes in the por tfolio 
s truc ture without l imi tat ions , unl ike the 
typical stock or debt funds. This enables such 
funds to avoid losses during declining trends 
on the stock or bond markets and to transfer 
assets to higher potential profit classes. 

In light of high volatili ty of the sentiments 
on the markets and given no clear growth 

t r ends on the s tock mar ke t s ,  abso lu te 
funds may turn ou t to be cur rent ly the 
only group of strategies that can generate 
t wo -d ig i t  r a te s  o f  r e tu r n .  Cus tomer s' 
i n t e r e s t  i n  a b s o l u t e  f u n d s  h a s  b e e n 
growing s tead i ly – at the end of March 
this year, their share in the funds' assets 
i n  Po l and wa s  h i g he r  t han  3% ,  wh i ch 
accounted for a lmos t PLN 5 b i l l ion . At 
t he s ame t ime ,  t he dynamic s  o f  a s se t 
growth in this category has remained very 
high and stands at approx. 4% per month 
(data: Analizy Online). 

Mi l lennium SF IO Absolu te Return Fund 
of fe r s Bank Mi l lenn ium Cus tomer s the 
possibi l i t y to use absolute s trategy. This 
is a fund with unique investment strategy 
that includes the poss ib i l i t y to deve lop 
e x posu r e s  on  r i s k y  i n s t r ume n t s ,  fo r 
instance, stocks with simultaneous control 
of investment risk. 

M i l l e n n i u m  A b s o l u t e  R e t u r n  F u n d 
ma in t a i n s  h i g h  s ha r e  o f  a s se t s  i n  t he 
s e c u r e  m o n e y  m a r k e t  i n s t r u m e n t s 
(c u r r e n t l y  a p p r ox .  70 % ) ,  w h i l e  t h e 
other par t of the por t folio is inves ted in 
a ver y selec t ive manner in a few chosen 
h i gh - g row th -poten t i a l  pos i t i ons ,  w i t h 
s imul t aneous l imi t a t ion of the loss r i sk 
fo r  eve r y  pos i t i on  w i t h  s top - lo s se s*. 
Thank s to such a s t r ateg y the fund r isk 
prof i le cannot be compared with that of 
typical s tock funds , as the fund maintains 
i t s capaci t y to generate high returns on 
the pos i t ions entered wi thout the need 
to incur high losses when the stock pr ices 
go down. In such a situation, the selected 
p o s i t i o n s  a r e  a u t o m a t i c a l l y  c l o s e d , 
while minor losses are covered with the 
prof i ts from the deposit (money) par t of 
the por t fo l io .  I n the ex t reme negat i ve 
scenar io ,  the fund i s  fu l l y  t r ans formed 
into a purely money market vehicle . This 
means tha t  f und va r i ab i l i t y  r ema ins a t 
a ver y low level , while the rate of return 
ve r sus r i s k  i s  h igh l y  a t t r ac t i ve .  At the 
same t ime , the cor re lat ion between the 
resu l t s  of  the fund and changes in the 
s tock or bond ind ices remains c lose to 
zero, which makes such a s tr ategy more 
a t t r ac t i ve a s a por t fo l io d iver s i f i ca t ion 
tool. 

Krzysztof Kamiński, CFA
Millennium TFI SA

* Stop - los s – mod i f i c a t ion of t he buy order tha t 
consists in def ining the stock price level at which all the 
stocks are sold in order to limit the losses.

Performance of Millennium Absolute Return Fund as of 

11.04.2013: 

Rates of return in %

1 day 1 month 3 months 6 months 1 year

0.24% 0.59% 2.08% 7.19% -

Comments of the Asset Manager 

F r o m t h e  m a n a g e r ' s  p o i n t  o f  v i e w 
the abso lu te r e tu r n fund of fe r s  h igh 
f lexibil i ty and possibil i ty to use a broad 
r ange of ins t ruments wi th r isk kept at 
a moderate level . With unsecure global 
macroeconomic situation, high var iability 
of stock indices and lack of a clear trend 
on the s tock market , i t is an excel lent 
product for the current times. The much 
lower levels of interest rates this year will 
put pressure on the results of safe funds 
– money or bond funds , and therefore 
absolute return funds become even more 
attractive. 

Łukasz Kołaczkowski, CFA
Millennium TFI SA

Fund investments entail a r isk of loss as well as the obligation 
to pay up-front fees and income tax. Fund does not guarantee 
ach ievement of inves tment t a r get or a spec i f i c inves tment 
result . The net value of the fund assets is character ised by high 
var iabili ty due to the composition of the investment por t folio. 
The issuer, surety or guarantor of the secur i t ies that account 
for 35% of the assets of Millennium Funds (excluding Millennium 
SFIO) may be the State Treasury, NBP, the government of the 
USA , Centra l European Bank or European Inves tment Bank . 
The fund information, including f inancial data and descr ipt ion 
of t he r i s k d r i ve r s ,  i s  i nc luded in the prospec tus and key 
information for the investors , available together with fund fee 
table at the branches of Bank Mil lennium, at the head of f ice 
of Millennium TFI SA and at the website www.millenniumtf i .pl .  
The funds inves ted in the produc t are not covered wi th the 
guarantee system of the Bank Guarantee Fund.

Graph of the Polish stock index WIG:

Changes in the value of par ticipation units of Millennium 

Absolute Return Fund as at 11.04.2013:



3

Since the start of the year the capital markets 
have followed quite varied patterns. The majority 
of stock exchanges in the developing countries, 
including the Warsaw Stock Exchange, recorded 
declines, whereas the bourses of the developed 
countries were dominated by bulls. Driven by 
good real estate and labour market data, the 
US indices performed very well. However, in 
Europe some concerns were raised by the 
results of elections in Italy and Cyprus, where the 
terms and conditions for the aid to this country 
were discussed. In the second half of March, the 
problems of Cyprus were the key reason for the 
weakness of the European indices. Then, in April, 
the markets grew restlessly following slower-than-
expected GDP growth in China and signif icant 
decline in commodity prices. 

The macroeconomic data from the US look 
good. The real estate market situation is f ine. 
The long-term assessment of the labour market 
shows improvement. The data published in early 
April were slightly worse, however, according 
to the analysts, these results may have been 
distorted by holidays. In March, the ISM – index 
of industrial activity in the US – declined to 51.3 
from 54.2 in the previous month, whereas in 
the services down to 54.4 from 56. These data 
confirm economic growth, however at a slightly 
slower pace. Some members of the Board of 
Governors of the Federal Reserve System have 
been rumoured to be considering limitation of 
the QE3 programme and its closing by the end 
of the year if the conditions on the labour market 

improve considerably. Nevertheless, the Federal 
Reserve has maintained purchase of assets and 
will continue to assign to this purpose the total of  
USD 85 billion per month. 

So far, the Eurozone has not registered improvement 
in the macroeconomic data. In March, PMI that 
describes economic cycle in the industry sector 
totalled 46.8 against 47.9 in the previous month, 
whereas in the services PMI stood at 46.4 against 
47.9 recorded in February. The same indices for 
Germany were 49.0 against 50.3 for industry and 
50.9 against 51.7 in services. Declines have been 
also recorded in German indices: ZEW (which 
reflects sentiments of analysts and institutional 
investors) and IFO (which reflects sentiments among 
German businesses). The European Central Bank 
is still expecting recovery in the second half of the 
year. However, the upcoming data may negate this 
scenario which will force the ECB to take actions in 
order to stimulate the economy. 

The data published in Poland also hardly show signs 
of economic recovery. In March, the PMI for the 
Polish industrial sector declined down to 48.0 from 
48.9 in February, twelfth month in a row below the 
neutral level of 50. In February, the unemployment 
rate increased up to 14.4% from 14.2% in the 
previous month. In April, industrial output for 
March was published to reveal decline by 2.9% y/y 
against 2.1% y/y decline recorded in February. After 
seasonal adjustment, production grew by 0.6% y/y 
against 2.1% y/y decrease in the previous month, 
which can be read as a positive sign. 

April depreciation of stock prices was mostly 
driven by worse-than-expected macroeconomic 
data. At the beginning of the month, we were 
disappointed by the data from the US labour 
market. Shor tly af terwards, it was followed 
by worse-than-expected economic growth 
of China in the first quarter. Commodity prices 
depreciated strongly thus affecting the stock 
markets. Against the backdrop of other stock 
exchanges, the US market turned out to be 
surprisingly strong as S&P500 or DJIA managed 
to reach their historical highs. In the upcoming 
months the stock markets will be marked by high 
volatility, undoubtedly, driven by the situation in 
Italy, decline in the trust to the banking system in 
the wake of the decisions in Cyprus, concerns as 
to the economic growth in the Eurozone, growth 
rate in China and the United States. In the short-
term, fur ther correction or horizontal trend 
cannot be excluded. However, we believe that the 
monetary policy pursued by the ECB, Fed or the 
Bank of Japan should in mid-term have a positive 
impact on stock markets. Importantly, basing on 
the historical comparative ratios, the indices in 
the United States or Germany still have room for 
growth. In Poland, there may be some concerns 
triggered by the information on tapping the open 
pension funds (OFE). On the other hand, low 
interest rates, attractive valuations and planned 
high dividends will support the stock market.

Łukasz Kołaczkowski, CFA
Asset Manager 

Millennium TFI SA

The f irst quar ter was yet another period of 
relative stabilisation of the Polish zloty in relation 
to euro. EUR/PLN rate was moving within 
a narrow, as for the long period, 4.06–4.21 range. 
Polish currency remained strong in spite of the 
violent turbulences on the international markets. 
The drivers that supported the strength of zloty, 
despite the sovereign-debt crisis in the Eurozone 
and weakening situation in the national economy,  
are worth a thought. 

The main support for zloty was the inf low of 
foreign investors to the domestic debt market. 
The foreign investment into Polish bonds was 
supported by actions of the Monetary Policy 
Council, which continued in the f irst quar ter 
this year the cycle of quantitative easing, cutting 
down the reference rate by additional 100 basis 
points. 

In March, the Monetary Policy Council took the 
financial markets by surprise reducing the interest 
rates down to the record low level of 3.25%. 

The deepening slowdown in the economy and 
decline in the inflation rate considerably below 
the admissible crawling peg for the NBP's target 
were the key arguments in favour of rate cuts. 
The inflow of foreign investments onto the Polish 
debt market would not be possible if it was not 
for the change in the international perception 
of the Polish assets. This has been supported by 
comments from, inter alia, Moody’s that claimed 
that Poland had become 'regional safe heaven' 
and by Poland Rating Outlook Raised to Positive 
by Fitch. These assessments resulted in higher 
foreign investment in Poland. 

We believe that the main driver supporting the 
Polish zloty will still be the global surplus liquidity, 
which given a relatively good fundamental situation 
of Poland against the backdrop of European 
countries, should be conducive to further foreign 
investments in the Polish assets, especially debt 
securities. On the other hand, uncertainty as 
to the economic situation in the countries of 
the Eurozone will drive the power of the Polish 

currency down. Consequently, in the upcoming 
weeks EUR/PLN rate is expected to stay within 
the current horizontal trend between 4.04 and 
4.20. As regards the domestic monetary policy, 
the reason for the appreciation of zloty below 4,05 
for euro would be a situation when the Monetary 
Policy Council made their rhetoric more hawkish 
and thus the current expectations to bring 
down the reference rate to the level of 2.25% 
within the six months would become irrelevant. 
Potential deep slowdown of the French or Spanish 
economy may turn out to be a risk factor for 
zloty. Also, the situation in the US is precarious. 
Nonetheless, as long as the Fed ensures f ixed 
cashf low under the QE3 programme, the 
sentiment cannot be perceived as deteriorating. 
Importantly, too violent depreciation of zloty 
against euro may trigger off stabilising actions of 
BGK ordered by the Ministry of Finance.

Mateusz Sutowicz 
Macroeconomic Analysis Office

Bank Millennium

STABLE ZLOTY IN SPITE OF A WEAKENING 
BUSINESS CYCLE IN THE POLISH ECONOMY

MACROECONOMIC FORECASTS 

BULLS MAY STAND A CHANCE
MARKET COMMENTARY
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HOW TO INVEST SAVINGS IN THE ECONOMIC 
SLOWDOWN ENVIRONMENT?

INVESTOR'S GUIDE – LEGG MASON TFI SA

In the deteriorating economic situation 
Poles are saving more money, most ly 
due to concerns about employment . 
It is a highly rational behaviour as the 
unemployment rate reached record-
breaking 14.4%*, while according to the 
forecasts of the Ministry of Labour, it may 
grow even more in the upcoming months.  

Sav ings and inves tment produc ts market 
is becoming one of the few markets that 
develop at the times of economic slowdown. 
Inves tment funds to which at the end of 
February this year we entrusted as much as 
PLN 148.4 billion have been doing f ine. 

Unfor tunate ly, the major i t y of Poles s t i l l 
keep their f inancial buf fer fund on current 
account s or even in ca sh – more than 
PLN 100 b i l l ion . However, accord ing to 
t he inves tment f und da t a ,  we have an 
increasingly bet ter grasp of the avai lable 
mar ket of fer and manage our sav ings in 
a more rational manner. 

Investment funds are becoming increasingly 
more popular. First , due to their very good 
results in the last few months, both in the 
bond as well as s tock fund class . Another 
reason is a relatively high liquidity of these 
investment projects. When our main motive 
for saving is the intention to save for a rainy 
day, the possibil i ty of comfor table cashing 
on the investment/deposit becomes the key 
selection criterion. 

Therefore, i t is ver y impor tant that when 
dec id i ng  to  en t r u s t  ou r  s av i ng s  to  an 
investment fund, we usually do not declare 
the duration of the investment. When selling 
a specif ic number of par ticipation units to 
us, the fund commits to purchase them back 
from us at any moment we choose. Hence, 
our investment has an open nature and the 
decision how long it will las t – be it three 
months or dozens of years – rests solely with 
us. What is more, the period through which 
we use the fund of fer does not impact the 
annual rate of return as it depends mostly on 
the type of the fund selected and the phase 
of business cycle during our investment. 

To better understand the advantages of the 
investment funds as a form of investing the 
funds allocated to emergency expenses, let 
us compare them with the most frequent 
sav ing manner – wi th bank three-month 
deposits. 

Le t us a s sume tha t we pu t by PLN 60 
thousand , which is depos i ted on three -
month deposits . As we do not know when 
an event that will require use of your savings 

may occur, we sign a number of agreements 
with bank in f ixed intervals so that our loss 
due to possible ear lier deposit termination 
is the lowest . In such a case, we will most 
probab l y open s i x depos i t s  of  PLN 10 
thousand each (at bi-weekly intervals), which 
will be automatically extended. 

Let us assume that there is an emergency 
situation that requires an ad hoc expense, 
for instance, PLN 12 thousand – when one 
of our six deposits matures. In such a case, 
we w i l l  c lose t wo depos i t s  o f  PLN 10 
thousand each: the one for which the three-
month period has just expired and the other 
one – thus losing the interest that the bank 
accrued for the deposit over the per iod of 
two weeks. The losses may seem slight and 
our management looks to be highly rational 
and well-thought out, and sure it is the case  
– when compared to a situation of a person 
that has just one deposit in the amount of 
PLN 60 thousand, concluded for a per iod 
of three months and the more so – if set 
against a situation of a person who keeps his 
savings on a current account or under the 
proverbial mattress. 

However, is our decision an optimal solution? 
Can we manage our funds in a better way? 
Let us compare th is w i th a s i tuat ion of 
a person who invests the same amount in 
a money fund – the most similar to the three-
month deposit in terms of the expected rate 
of return as well as low investment risk. 

In such a situation we purchase par ticipation 
units for the amount of PLN 60 thousand 
a t  the pr i ce in for ce on the day when 
ou r  f unds  a r r i ve  to t he f und accoun t . 
A s ment ioned ea r l i e r,  in the open -end 
inves tment funds we do not declare the 
duration of our investment as i t is always 
of an open nature. If at any time we have to 
withdraw PLN 12 thousand, then we place 
a withdrawal instruction only for the amount 
that we need, with allowance for the cost 
of the capital gains tax . As a result of our 
instruction, a proper number of par ticipation 
units from our register is repurchased (even 
fractions of units can be repurchased) and 
within a few days from placement of the 
instruction, the amount of PLN 12 thousand 
is received on the identif ied bank account . 
The funds remaining on the register are still 
invested until we decide to withdraw them 
in ful l or in par t in order to cover other 
expenses. 

As it can be seen already now, the form of 
the fund is better suited to the expectations 
of a saver since we do not need to sign a lot 
of agreements , we do not have to ex tend 

deposits, and we also bypass the risk of losing 
par t of the prof its (interest) as a result of 
earlier termination. As an investment vehicle, 
the fund is not only much more convenient 
but it can also give us specific tax privileges. 
In the example under review we use an offer 
of a three-month bank deposi t which we 
extend each time after 3 months. First of all, 
we are forced to pay for the access to our 
funds, thus, we usually get a lower interest 
rate compared to the deposits signed for 
longer terms . Secondly, we incur h igher 
cos ts of interes t and capi ta l ga ins taxes . 
Interest tax paid every three months (at the 
deposit maturity date) may be less favourable 
compared to the situation of an investment 
fund participant, who pays tax only when the 
investment is actually cashed. 

In conclus ion , we would l ike to add that 
using the so-called umbrella fund, we may 
change the way of investing our savings in 
a very convenient manner, moving the funds 
between var ious types of sub-funds. When 
we f ind that the fund bet ter meet s our 
expectat ions than a three-month deposi t  
and decide to f i r s t move the sav ings to 
a money sub-fund, then in the future we will 
be able to transfer par t or all the funds to 
the sub-fund with a potentially much higher 
r ate of return , for ins t ance , s tock fund . 
Impor tantly, in such a situation the transfer 
of funds between sub-funds wi l l  be a lso 
capital gains tax free.

Legg Mason Team

Detai led informat ion concerning the Funds managed by Legg 
Mason TFI SA (“Funds”) are included in the prospectuses and 
the key investor information documents, which are available on 
the www.leggmason.pl website, at individual Funds’ distr ibution 
out let s and in a wr i t ten form at the regis tered of f ice of the 
Funds. The Funds’ prospectuses and the key investor information 
document s inc lude the in format ion requ i red to a ssess the 
investment and indicate the r isk related to Funds’ par ticipation, 
charges , fees and information of taxes . Before investing in the 
Fund/Subfund you should analyze the key investor information 
document s concern ing the se lec ted ca tegor y of the Fund /
Subfund’s par ticipation units as well as the Fund’s prospectus.
Past per formance is no guarantee of future returns. The Funds’ 
per formance does not cover the capi t a l ga ins t ax and fees 
charged at the purchase of par t icipat ion uni ts . The indiv idual 
rate of return depends on the purchase and redemption day, 
as well as on the fees and taxes col lec ted. The Funds do not 
guarantee that the investment objective will be achieved or that 
a specif ic investment result will be achieved. Funds’ par ticipants 
must take into account the possibility of losing at least a par t of 
the deposited funds.
The Funds may inves t more than 35% of their asset va lue in 
secur it ies issued by the Treasury, the National Bank of Poland, 
the European Bank for Recons truc t ion and Development or 
the European Inves tment Bank as wel l as in secur i t ies issued 
by a Member St a te ,  a r eg iona l gove r nment or a r eg iona l 
gover nment of a Member St a te . LM Sen ior O IF and Leg g 
Mason Umbrella OIF with regards to the assets of LM Strategist 
Subfund and LM Bonds Subfund may also invest more than 35% 
of the Funds’ assets value in secur ities issued or guaranteed by 
the European Central Bank and the European Union.
This document is of promotional character and the graphs and 
char ts presented herein are for il lustrative purposes only. The 
mater ial does not constitute an investment of fer in view of the 
Civil Code, investment advice or recommendation concerning 
the purchase or sale of any f inancial instruments.

* Data for February 2013.
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SHARE CLASS  
HEDGING

INVESTOR'S GUIDE – FRANKLIN TEMPLETON INVESTMENTS 

Share class currency can have a significant 
effect on investment returns
   
Investors who use a currency that is not the 
same as the base currency of the fund may 
risk having their investment returns affected 
by fluctuations between their home currency 
and the fund’s base currency.

If an investor whose home currency is not 
US dollars, invests in a fund that uses the US 
dollar as its base currency then they may risk 
having any investment gains reduced or losses 
increased if the US dollar exchange rate falls 
against their home currency or conversely the 
gains may increase or the losses may decrease 
if the US dollar exchange rate r ises against 
their home currency. 

For example , i f we imagine that the fund 
above returns 5% in its base currency of US 
dollars but over the same time per iod the 
US dollar weakens 10% agains t the euro, 
and strengthens 5% against the Polish zloty, 
then shareholders investing in share classes 
denominated in these currencies will receive 
dif ferent returns from investors who invest 
in the equivalent base currency US dollar 
class. This example is illustrated in the table 
below. 

Currency investments

USD EUR PLN

Fund Return* 5% 5% 5%

Exchange Rate 
Movement** 

N/A -10% 5%

Investor Return*** 5% -5% 10%

* Base Currency – net of expenses.

** Fund base currency v investors home currency.

*** Home Currency Class.

Cu r r e n c y  e xchange  r a t e s  c a n  change 
direc t ion quick ly and therefore i t can be 
dif f icult for many fund investors to predict 
whether the ef fect on their returns will be 
positive or negative at the point when they 
need to withdraw their investment.

NAV share class hedging

Inves tor s who are concerned about th is 
added uncer ta inty may wish to consider 
a 'NAV hedged' share class denominated in 
their home currency. 

A NAV hedged share class aims to reduce 
the impact that exchange rates movements 
have on the inves tment returns received 
by inves tor s whose home cur rencies are 
not  t he s ame a s  t he ba se cu r r enc y  o f 
a fund. In other words , i t aims to provide 
s h a r e h o l d e r s  i n v e s t i n g  i n  d i f f e r e n t 

'alternative' currencies with broadly similar 
re turns to shareholder s inves t ing in the 
equivalent base currency class of a fund. In 
the example above, i f the Euro and Polish 
z loty inves tor s he ld NAV hedged cla sses 
(denomina ted in the i r  home cur r enc y) , 
they would both have rece ived a s imi la r 
return to that achieved by the US dol lar 
investor – i .e. approximately 5%. 

A NAV hedged c la s s wor k s by ho ld ing 
‘hedging instruments’ (such as three-month 
currency forward contracts) the performance 
of which offsets the effect of exchange rate 
movements . Inves tments into and out of 
the share class as well as the per formance 
of the underlying assets is monitored each 
day in order to ensure that the value of the 
hedging instruments is sufficient to effectively 
of fset the ef fects of exchange rate moves, 
but is not greater than the value of the class 
and therefore distor ting returns. If required, 
hedging ins truments are bought or sold , 
as appropr iate , so that the class remains 
e f fec t i ve ly hedged (to be ef fec t i ve the 
percentage of the class hedged will typically 
be in the range 94% to 100% – the flexibility 
in this range reduces the possibility of excessive 
or unnecessary trading in hedging instruments).

Considerations when investing in NAV 
hedged share classes 

Performance 
While NAV hedged classes aim to provide 
inves tor s who use d i f fe r ent cur r enc ies 
a similar return, the per formance of these 
share classes may not exactly mirror those 
of the base currency share classes (or each 
other) for a number of reasons, such as: 
•  In teres t r a te d i f fe rent ia l  between the 

fund’s base currency and the hedged share 
class currency. For example, interest rates 
in the US have been close to zero over 
the la s t few year s ,  whereas they have 
remained h igher in Poland . Therefore , 
Pol ish z lot y hedged share cla sses have 
tended to produce higher returns over this 
period than equivalent base currency USD 
classes, despite being hedged. Please note 
that if US interest rates were higher than 
those in Poland, then Polish zloty hedged 
share classes may underper form USD base 
currency share classes. 

•  Actual cost involved in purchasing forward 
cu r r enc y  exchange con t r ac t s  on t he 
market. 

•  Increased cost caused by large purchases 
or redemptions from the share class. 

•  For ward cur rency exchange cont r ac t s 
may take up to four days to execute, so 
currency movements will not be exactly 
mirrored on a daily basis. 

Opportunity cost 
H e d g e d  s h a r e  c l a s s e s  a l s o  h a v e  a n 
opportunity cost, as non-hedged share classes 
can actually profit from currency movements, 
and inves tor s in cur rency-hedged share 
classes may miss out on additional gains in 
these circumstances. 

NAV hedging does not eliminate all currency 
risk  
I t i s impor tant to note that whi ls t NAV 
share class hedging may reduce the ef fect 
of exchange rate movements between an 
inves tor ’s  home cur rency and the ba se 
currency of the fund, it does not eliminate 
any cur rency r isk which may exis t wi thin 
a fund’s investment por tfolio. If a fund holds 
assets that are denominated in a dif ferent 
currency from its base currency, the returns 
from these assets may be af fected – either 
positively or negatively – by movements in 
exchange rates. In some instances the fund 
manager may choose to hedge currency risk 
by alter ing the fund’s currency exposure as 
par t of the investment strategy adopted for 
the fund, in others currency r isk is seen as 
par t of the strategy. 

No guarantee 
The degree of assurance provided by a hedge 
depends on the ability of the share class to 
match the most recently available value of 
the underlying assets in the currency-hedged 
share class with forward foreign currency 
exchange contracts.

Summary

Some investment managers avoid currency 
hedging because they believe the treasury 
depar tments of the companies they hold 
already hedge currency exposure. But for 
inves tor s who fear the ir home cur rency 
could appreciate beyond that of the base 
currency, hedged share classes could ease 
such concerns.

This document has been executed for informat ion purposes 
only and does not cons t i tu te lega l or tax adv ice , nor a sa les 
of fe r or so l i c i t a t ion to purcha se par t ic ipa t ion t i t les of any 
fund of the S I CAV Fr ank l in Templeton company reg is tered 
in Luxembourg . No informat ion conta ined here in should be 
treated as investment advice . Due to rapidly changing market 
condit ions Frank lin Templeton Inves tments do not under take 
to update th is mater ia l .  A l l and any in format ion conta ined 
herein has been gathered by Frank lin Templeton Inves tments 
with observance of rules of professionalism and due dil igence. 
Never the less for purposes of prepar ing th is document data 
coming from ex ternal sources may have been used. Such data 
would not have been independent ly ver i f ied , conf i rmed or 
checked by Franklin Templeton.
Opin ions conta ined here in may change w i thou t not ice . A l l 
and any research and ana ly ses re f lec ted here in have been 
prepared for the exclusive use and needs of Franklin Templeton 
Inves tment s and i s supp lementar y in format ion . A f inanc ia l 
adv isor should be contac ted pr ior to t ak ing any inves tment 
dec is ion . A copy of the la tes t prospec tus of the fund “Key 
Information for Inves tor s” as well as the las t annual or semi-
annual repor t (if published later) may be found on our website 
w w w.f r ank l in templeton .p l or obta ined f ree of- char ge f rom 
Franklin Templeton International Services S .A . – a professional 
f i n a n c i a l  o r g a n i s a t i o n ,  s u p e r v i s e d  b y  C o m m i s s i o n  d e 
Surveillance du Secteur Financier – 26 Boulevard Roy a l L-2449 
Luxembourg – phone: +352- 46 66 67-1, fax: +352-46 66 76.
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Po l i s h  co n s u m e r s  i d e n t i f i e d  B a n k 
Millennium as one of 100 most friendly 
compan ies  oper at ing on the Po l i sh 
market.  

More than 3 . 5 mi l l ion juror s – In ter net 
u s e r s  r e g i s t e r e d  o n  t h e  co m p e t i t i o n 
plat form – voted for Service Quality Stars 
in the 6th ed i t ion of the Pol i sh Qua l i t y 
Ser vice Programme. The award is granted 
to compan ies  t ha t  p rov ide the h ighes t 
level of cus tomer ser vice . The dis t inc t ion 
demons t r a tes both the ef fec t i veness of 
the adopted quality standards and ef f icient 
co m p a ny  m a n a g e m e n t .  T h e  aw a r d e d 
companies are perceived by consumers as 
recommendable and trustwor thy companies 
where the staf f is always ready to suppor t 
cu s tome r s  w i t h  t h e i r  k now l e dge  a nd 
assistance. 

'This distinction gives us a lot of satisfaction 
and reassures that our joint efforts taken over 

the last two years have brought the expected 
results appreciated by our customers. It comes 
also as yet another proof that service quality 
has become our visible competitive advantage. 
Apart from us, among the awarded companies 
there are only two other banks.' – comments 
Magdalena Macko, Director of the Quality 
Department. 

Polish Ser vice Quali ty Programme and i ts 
mu l t ip la t form composed among other s 
of the por tal jakoscobslugi .pl and mobile 
applicat ion for smar tphones 'Premia 360' 
provides an oppor tunity of mak ing a real 
impact on the changes in the service quality 
level in our countr y. While shar ing their 
opinions , consumers g ive their advice to 
other customers and show the companies 
the way they should follow for higher service 
quali ty satis fac tion. On the grounds of all 
the opinions , the leader s to be awarded 
p r e s t i g i ou s  S e r v i ce  Qua l i t y  S t a r s  a r e 
identified in specific industries.

C a s h  l o a n  f r o m  B a n k  M i l l e n n i u m 
t o o k  t h e  f i r s t  p l a c e  i n  t h e  M a r c h 
r a n k i n g  o f  c a s h  l o a n s  a n d  c r e d i t s 
p r e p a r e d  b y  t h e  To t a l  M o n e y 
por ta l . 

Both of fers – for customers and for non-
customers – won. The authors of the ranking 
analysed unsecured cash loans and credits in 
t h e  a m o u n t  o f  P L N 15 , 0 0 0 ,  p a i d  i n  
48 ins ta lments . Of fer s of 17 banks were 

evaluated. Two lists were prepared – the first 
of them concerning customers who have had 
account at a given bank for at least one year, 
the second one – for customers who do not 
have it, i.e. the so-called external customers.

Finance Manager has been ava i lab le 
for Bank Mi l lenn ium customers for 
more than a year. It is a free-of-charge 
service for comprehensive management 
of the household budget. It suppor ts 
e a s y  co n t r o l  ove r  s p e n d i n g s  a n d 
management of sav ings. Soon, some 
new functionalities will be added to the 
Finance Manager. 

So far the Finance Manager supported: 
•  immediate information about the current 

income/spendings ratio, 
• graphical analyses, 
•  automat ic a l locat ion of tr ansac t ions to 

specific spendings and income categories, 
•  manual change in the category allocated to 

the transaction, 
•  splitting transactions into smaller amounts 

and the i r  c la s s i f i c a t ion in to d i f fe r ent 
categories, 

• masking selected transactions, 
• adding own categories, 
•  creat ion of own r u les for t r ansac t ion 

classification. 

Soon, customers will receive a few new useful 
tools to facilitate management of household 
finances: 
•  budgeting for categories and sub-categories 

of spendings, 
• tracking utilisation of the budgets on graphs, 
•  set ting up own set tlement cycles for the 

calculations in the Finance Manager, 
•  development of the Savings Plan – the 

customer will declare amount and saving 
per iod, while the F inance Manager wil l 
suggest which spendings and by how much 

can be mi t igated to obta in the t ar get 
declared by the customer and will propose 
budget modifications, 

•  optional SMS aler ts on budget and savings 
plan fulfilment, 

•  ca lendar p lanner ident i f y ing upcoming 
income and spendings . The sys tem wil l 
a u toma t i c a l l y  i d en t i f y  t he  upcom ing 
transactions such as interest from maturing 
deposi t s , credi t ins ta lments and credi t 
card repayments . Also, own transactions 
and memos to the calendar may be added. 
I t  w i l l  be a lso poss ib le to inc lude the 
transactions added to the planner in the 
budget utilisation graphs. 

The F inance Manager is ava i lab le in the 
transaction ser vice of the Millenet online 
banking system.

BANK MILLENNIUM – 2013 SERVICE QUALITY STAR 
AWARDS

FIRST PLACE OF CASH LOAN IN TOTAL MONEY 
PORTAL RANKING 

AWARDS

FINANCE MANAGER – ASSISTANCE IN HOUSEHOLD 
BUDGET MANAGEMENT

NOVELTIES IN THE OFFER 
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EQUITY FUNDS 1 year 2 years 3 years 4 years 5 years

Amplico FIO Parasol Krajowy Amplico Subfundusz Akcji 2.69% -21.78% -10.78% 24.06% -31.90%

Amplico SFIO Parasol Światowy Amplico Subfundusz 
Akcji Chińskich i Azjatyckich

3.01% 1.86% 0.61% 36.09% -9.87%

Amplico SFIO Parasol Światowy Amplico Subfundusz 
Akcji Rynków Rozwiniętych

19.12% 15.24% 27.70% 58.82% 1.43%

Amplico SFIO Parasol Światowy Amplico Subfundusz 
Akcji Rynków Wschodzących

1.30% -6.80% 0.00% 43.30% -8.23%

Arka BZ WBK FIO subfundusz Arka BZ WBK Akcji 5.64% -22.22% -19.35% 21.98% -26.06%

Arka BZ WBK FIO subfundusz Arka BZ WBK Akcji 
Środkowej i Wschodniej Europy

22.89% -8.55% -3.17% 60.25% 1.61%

Arka BZ WBK FIO subfundusz Arka BZ WBK Energii 0.14% 4.35% 15.69% 31.15% -19.78%

ING SFIO Subfundusz Globalny Spółek Dywidendowych 
(L)

18.76% 30.17% 34.15% – –

ING Parasol FIO subfundusz Akcji 11.66% -15.98% -4.17% 33.44% -17.79%

ING Parasol FIO subfundusz Selektywny -6.19% -37.63% -30.65% -1.19% -48.46%

ING Parasol FIO subfundusz Środkowoeuropejski 
Budownictwa i Nieruchomości

5.19% -33.85% -40.20% -17.51% -48.98%

ING Parasol FIO subfundusz Środkowoeuropejski 
Sektora Finansowego

34.43% -1.95% -7.18% 39.83% -10.70%

ING SFIO Subfundusz Globalnych Możliwości (L) 11.25% 15.25% – – –

ING SFIO Subfundusz Nowej Azji (L) 4.79% -6.85% 10.06% – –

ING SFIO Subfundusz Spółek Dywidendowych Rynków 
Wschodzących (L)

-2.22% -18.77% -7.39% – –

ING SFIO Subfundusz Spółek Dywidendowych USA (L) 19.19% 19.15% 38.20%

Investor Akcji Dużych Spółek FIO 7.42% -17.33% -6.41% 31.77% -16.32%

Investor Akcji FIO 7.72% -18.88% -11.60% 16.08% -33.01%

Investor Parasol SFIO Subfundusz Investor BRIC -5.57% -16.53% -18.43% 14.82% -34.21%

Investor Parasol SFIO Subfundusz Investor Gold Otwarty -16.33% -8.74% 4.74% 28.05% –

Investor Parasol SFIO Subfundusz Investor Indie i Chiny 1.60% -3.28% -10.52% 15.37% –

Investor Parasol SFIO Subfundusz Investor Rosja -10.46% -17.97% -8.03% 30.18% –

Investor Parasol SFIO Subfundusz Investor Sektora 
Infrastruktury i Informatyki

-2.61% -24.48% -29.92% -6.51% -48.19%

Investor Parasol SFIO Subfundusz Investor Sektora 
Nieruchomości i Budownictwa

13.63% -14.37% -21.85% 5.12% -36.05%

Investor Parasol SFIO Subfundusz Investor Turcja 42.92% 20.58% 22.84% 96.10% –

Investor Parasol SFIO Subfundusz Investor Zmian 
Klimatycznych

4.82% -15.77% -19.39% -8.51% -41.51%

Investor Top 25 Małych Spółek FIO 9.44% -14.62% -11.95% 27.84% -44.46%

Investor Top 50 Małych i Średnich Spółek FIO 7.75% -16.00% -16.63% 19.93% -41.79%

Legg Mason Parasol FIO Subfundusz Akcji 7.47% -10.68% 2.47% 39.84% -7.02%

Millennium FIO Subfundusz Akcji 7.62% -17.16% -6.27% 25.44% -17.05%

Millennium FIO Subfundusz Dynamicznych Spółek 5.38% -16.01% -12.76% 22.50% -22.23%

PZU SFIO Globalnych Inwestycji subfundusz PZU Akcji 
Spółek Dywidendowych

4.76% -19.37% -10.43% 6.35% 3.32%

PZU FIO Parasolowy subfundusz PZU Energia 
Medycyna Ekologia

13.68% 42.96% 74.66% 74.12% 47.92%

PZU FIO Parasolowy subfundusz PZU Akcji Krakowiak 1.98% -22.10% -13.43% 21.66% -26.07%

PZU FIO Parasolowy subfundusz PZU Akcji Nowa 
Europa

6.02% -14.74% -6.52% 34.00% -7.72%

PZU FIO Parasolowy subfundusz PZU Akcji Małych i 
Średnich Spółek

6.69% -9.86% -2.62% 42.19% -21.30%

Quercus Parasolowy SFIO - Subfundusz Quercus 
Agresywny

10.54% -1.99% 9.57% 102.34% 47.70%

Quercus Parasolowy SFIO - Subfundusz Quercus Turcja 38.25% 9.59% 7.07% 66.08% 48.46%

Quercus Parasolowy SFIO - Subfundusz Quercus 
Selektywny

8.18% 7.40% 15.31% 48.99% 28.08%

Skarbiec Alternatywny SFIO 10.05% 4.30% – – –

Skarbiec - Top Funduszy Akcji SFIO 8.50% -11.09% -4.12% 35.81% -10.23%

Skarbiec FIO Subfundusz Akcji Skarbiec Akcja 11.45% -13.75% -9.28% 23.66% -12.54%

Skarbiec FIO Subfundusz Skarbiec Akcji Nowej Europy 25.57% 4.61% 8.24% 74.67% 43.63%

Skarbiec FIO Subfundusz Skarbiec Rynków 
Surowcowych

-10.81% -25.13% -15.26% 3.88% -5.38%

Skarbiec FIO Subfundusz Skarbiec Spółek Wzrostowych 26.21% 18.14% -0.78% 22.02% -17.45%

UniFundusze FIO subfundusz UniAkcje Małych i 
Średnich Spółek

9.68% -18.11% -13.18% 27.19% -19.39%

UniFundusze FIO subfundusz UniAkcje: Nowa Europa 7.31% -4.59% 5.75% 54.84% -1.72%

UniFundusze FIO subfundusz UniAkcje Sektory 
Wzrostu

13.19% -8.57% 0.81% 42.50% -21.91%

UniFundusze FIO subfundusz UniKorona Akcje 8.85% -9.76% -0.29% 52.37% 3.71%

BOND FUNDS 1 year 2 years 3 years 4 years 5 years

Arka BZ WBK FIO subfundusz Arka BZ WBK Obligacji 
Skarbowych

12.34% 19.90% 25.25% 37.42% 43.35%

ING SFIO Subfundusz Globalny Długu Korporacyjnego (L) 15.96% 23.17% 46.39% – –

ING SFIO Subfundusz Papierów Dłużnych Rynków 
Wschodzących (Waluta Lokalna) (L)

6.43% 0.68% 19.71% – –

RATES OF RETURN ON MUTUAL FUNDS  
OF 02.05.2013 (%)

PERFORMANCE OF FUNDS UNDERLYING PRODUCTS OFFERED BY THE BANK 

Legg Mason Parasol FIO Subfundusz Obligacji 12.57% 19.81% 21.27% 30.63% 37.03%

PZU SFIO Globalnych Inwestycji subfundusz PZU Dłużny 
Rynków Wschodzących

12.25% 19.54% 23.15% 22.34% 36.82%

Quercus Parasolowy SFIO - Subfundusz Quercus Ochrony 
Kapitału

5.55% 10.15% 16.42% 22.90% 28.53%

UniFundusze FIO subfundusz UniKorona Obligacje 10.73% 21.62% 25.35% 44.98% 54.81%

MONEY MARKET FUNDS 1 year 2 years 3 years 4 years 5 years

Investor Parasol SFIO Subfundusz Investor 
Gotówkowy

4.02% 7.80% 10.99% 15.42% 22.07%

Investor Płynna Lokata FIO 4.65% 8.68% 11.95% 15.29% 17.40%

Legg Mason Parasol FIO Subfundusz Pieniężny 5.29% 10.25% 13.03% 18.25% 22.64%

Millennium FIO Subfundusz Depozytowy 4.73% 10.79% 14.78% 21.40% 25.22%

UniFundusze FIO subfundusz UniKorona Pieniężny 4.38% 10.86% 16.20% 27.02% 33.95%

STABLE GROWTH FUNDS 1 year 2 years 3 years 4 years 5 years

Amplico FIO Parasol Krajowy Amplico Subfundusz 
Stabilnego Wzrostu

7.67% 2.73% 7.89% 32.05% 6.11%

Arka BZ WBK FIO subfundusz Arka BZ WBK 
Stabilnego Wzrostu

13.41% 6.80% 11.34% 38.25% 17.54%

ING SFIO Subfundusz Globalny Długu Korporacyjnego 
(L)

15.96% 23.17% 46.39% – –

ING Parasol FIO subfundusz Stabilnego Wzrostu 12.04% 6.55% 12.42% 33.46% 19.70%

Investor Zabezpieczenia Emerytalnego FIO 9.15% 3.71% 7.65% 24.87% 9.56%

Legg Mason Senior FIO 6.00% 2.80% 8.85% 22.58% 19.44%

Millennium FIO Subfundusz Stabilnego Wzrostu 5.30% -0.52% 5.93% 21.18% 10.09%

PZU FIO Parasolowy subfundusz PZU Stabilnego 
Wzrostu Mazurek

7.22% 0.94% 6.27% 22.45% 8.76%

Skarbiec - Top Funduszy Stabilnych SFIO 8.25% 3.70% 9.13% 33.89% 22.15%

Skarbiec FIO Subfundusz Skarbiec III Filar 14.32% 6.42% 7.91% 24.30% 14.10%

Skarbiec FIO Subfundusz Skarbiec Ochrony Kapitału 2.60% 1.85% 2.92% 9.31% 12.89%

UniFundusze FIO subfundusz UniBezpieczna Alokacja 2.81% 3.85% 9.18% 18.45% 21.91%

UniFundusze FIO subfundusz UniStabilny Wzrost 9.80% 7.57% 16.16% 53.86% 50.03%

BALANCED FUNDS 1 year 2 years 3 years 4 years 5 years

Amplico FIO Parasol Krajowy Amplico Subfundusz 
Zrównoważony Nowa Europa

5.84% -6.72% 0.27% 31.92% 2.74%

Arka BZ WBK FIO subfundusz Arka BZ WBK 
Zrównoważony

12.62% -3.14% -2.60% 34.89% -8.20%

ING Parasol FIO subfundusz Zrównoważony 12.24% -0.68% 7.03% 34.68% 7.55%

Investor Parasol SFIO Subfundusz Investor 
Zrównoważony Rynków Wschodzących

5.28% 1.06% 0.53% 25.63% –

Investor Zrównoważony FIO 9.69% -5.08% 2.47% 26.97% -5.04%

Legg Mason Parasol FIO Subfundusz Strateg 3.06% -8.24% -5.09% 13.64% -5.84%

Millennium FIO Subfundusz Zrównoważony 4.19% -10.48% -2.81% 16.90% -6.32%

PZU FIO Parasolowy subfundusz PZU Zrównoważony 10.02% -5.56% 1.99% 30.77% -1.03%

Skarbiec FIO Subfundusz Skarbiec Selektywny Nowej 
Europy

14.28% -12.19% -12.07% 45.97% -8.42%

Skarbiec FIO Subfundusz Zrównoważony Skarbiec Waga 11.93% -3.36% -2.92% 18.10% -0.73%

UniFundusze FIO subfundusz UniKorona 
Zrównoważony

9.00% 1.57% 8.22% 42.14% 18.26%

FUND OF FOREIGN FUNDS 1 year 2 years 3 years 4 years 5 years

Millennium SFIO Subfundusz BRIC (USD) -3.26% -20.59% -10.04% 37.94% 60.67%

Millennium SFIO Subfundusz Akcji Amerykańskich 
(EUR)

7.06% 17.62% 15.33% 45.76% –

Millennium SFIO Subfundusz Akcji Amerykańskich 6.75% 24.09% 22.62% 37.97% 49.89%

Millennium SFIO Subfundusz Akcji Amerykańskich 
(USD)

7.10% 4.59% 14.09% 43.96% 5.98%

Millennium SFIO Subfundusz Absolute Return 8.54% 7.13% 12.24% 22.93% 16.13%

Millennium SFIO Subfundusz Absolute Return (USD) 8.89% -9.72% 4.44% 28.28% –

Millennium SFIO Subfundusz Absolute Return (EUR) 8.83% 1.56% 5.57% 29.89% -3.13%

Millennium SFIO Subfundusz BRIC (EUR) -3.30% -10.68% -9.07% 39.71% –

Millennium SFIO Subfundusz BRIC -3.57% -5.77% -3.32% 32.22% 127.28%

Millennium SFIO Subfundusz Obligacji Amerykańskich 
Plus (EUR)

4.66% 19.53% 12.08% 24.76% –

Millennium SFIO Subfundusz Obligacji Amerykańskich 
Plus

4.37% 26.10% 19.15% 18.06% 55.01%

Millennium SFIO Subfundusz Obligacji Amerykańskich 
Plus (USD)

4.73% 6.28% 10.88% 23.21% 9.60%

Millennium SFIO Subfundusz Obligacji Korporacyjnych 4.72% 12.04% 15.92% 17.59% 36.23%

Millennium SFIO Subfundusz Obligacji Korporacyjnych 
(EUR)

4.98% 6.19% 9.04% 24.24% 13.60%

Millennium SFIO Subfundusz Obligacji Korporacyjnych 
(USD)

5.06% -5.57% 7.87% 22.71% –

DOMESTIC FUNDS



All and any information contained in this publication is for information purposes only and does not constitute an offer, or a recommendation or an invitation addressed to anyone (or any group of persons 
whatsoever) to conclude a transaction involving the financial instruments presented herein. In particular, the information contained in this publication does not constitute an offer in the meaning of the Civil Code 
of 23 April 1964 nor is it a service of investment, financial, tax, legal or any other advice. This publication contains the position of Bank Millennium S.A. (“Bank”) expressed on the basis of its own assessment of 
facts, which the Bank deems important as well as relevant legal provisions. The Bank assures that it made due efforts in order that the information contained in this commercial publication is reliable and based on 
authoritative sources, however the Bank cannot guarantee that information obtained from sources outside the Bank is reliable, complete and up-to-date. Additionally, the Bank informs that information and analyses 
contained in this publication are based on information coming from public sources, which were not verified independently by the Bank and moreover may be subject to periodical changes. The Bank shall not be 
held liable in any way for the financial consequences of performance by the customer of transactions involving the financial instruments described herein. At the same time, the Bank reserves the possibility of making 
changes to the form as well as content of this publication, at any time and without notice. The conditions contained herein are tentative. All and any prices and (or) examples of transactions serve only illustrative 
purposes and do not constitute an offer to conclude a transaction under such terms and conditions nor do they constitute an indication that a transaction under such terms and conditions is possible. Moreover no 
calculations or results presented herein constitute a guarantee of future gains. The actual terms and conditions of transactions on financial instruments shall be based on market terms and conditions ascertained at 
its conclusion. All and any preliminary price quotations and analyses contained herein have been prepared on the basis of assumptions and parameters reflecting the assessment or choice made by the Bank. The 
Bank does not guarantee in any way that the quotations or analyses are accurate, complete or reasonable. The risk of using the information contained herein, in particular as regards taking investment decisions 
on its basis, shall be borne exclusively by its recipient. Financial transactions involve risk, presented in detail in the “Description of risk associated with financial instruments and products for private persons in Bank 
Millennium S.A.”, available in the Bank’s outlets and on its website www.bankmillennium.pl. Whoever acquires a financial instrument, accepts and bears responsibility on account of tax liabilities imposed by valid 
regulations. With a view to the above risks and circumstances customers of the Bank should have essential knowledge and experience to assess the characteristics and risks connected with each contemplated 
financial transaction. In case of any doubts customers should resort to tax, legal or investment advice. The Bank shall provide all and any additional information reasonably requested by the customer, in order to 
enable him to assess the risks and nature of the transaction. Conclusion by the customer of a transaction involving the financial instrument is the basis for consideration that the customer has studied the terms and 
conditions of the transaction as well as the related risks and has accepted them. Dissemination, distribution and trading of some financial products may be subject to restrictions with respect to certain persons and 
countries, in keeping with relevant legislation. It is for the customer to demonstrate legal capacity and authority to invest in the financial instrument. Offering and trading of financial instruments may be done only in 
compliance with relevant legal regulations. Information contained in this document shall be made available to the recipient on a strictly confidential basis. The recipient is not authorised to copy, reproduce or furnish 
and make the information in whole or in part available in any other way to third parties (except its furnishing to professional advisors) without the Bank’s prior written consent. Investing in funds may involve the risk 
of incurring a loss as well as the obligation to pay processing fees and the income tax. Information about the funds, including financial data and a description of risk factors, is included in information prospectuses and 
key information for the investors available together with the table of fees in the Financial Centres and on the website of Millennium Bank at www.bankmillennium.pl.

FRANKLIN TEMPLETON FUNDS currency 1 year 2 years 3 years 4 years 5 years

Franklin India A (acc) (EUR) EUR 10.95% -0.32% 0.14% 75.04% 22.65%

Franklin India A (acc) (USD) USD 10.11% -12.25% -1.81% 72.83% 3.83%

Franklin Mutual European A (acc) (EUR) EUR 16.94% 10.86% 20.80% 56.20% 4.41%

Franklin U.S. Opportunities A (acc) (EUR) EUR 7.36% 24.03% 35.83% 88.48% 47.47%

Franklin U.S. Opportunities N (acc) (PLN-H1) PLN 8.08% 12.17% 36.07% – –

Franklin U.S. Opportunities N (acc) (USD) USD 5.76% 7.64% 30.14% 80.54% 20.24%

Templeton Asian Growth Fund A (acc) (EUR) EUR 5.00% 7.24% 24.44% 112.47% 41.02%

Templeton Asian Growth N (acc) (PLN-H1) PLN 6.19% -2.18% 25.70% – –

Templeton Asian Growth Fund A (acc) (USD) USD 4.29% -5.57% 22.11% 109.95% 19.43%

Templeton BRIC A (acc) (EUR) EUR -7.13% -19.25% -19.40% 32.35% -25.73%

Templeton BRIC A (acc) (USD) USD -7.82% -28.87% -20.91% 30.78% -37.11%

Templeton Eastern Europe A (acc) (EUR) EUR 2.53% -25.72% -25.34% 43.96% -27.95%

Templeton Euro High Yield A (acc) (EUR) EUR 14.78% 18.63% 30.28% 80.50% 40.02%

Templeton Global Bond A (acc) (USD) USD 11.37% 11.04% 20.64% 46.84% 57.59%

Templeton Global Bond A (acc) (EUR) EUR 12.21% 26.10% 22.98% 48.67% 86.06%

Templeton Global Bond N (acc) (PLN-H1) PLN 13.96% 16.36% 26.84% – –

Templeton Global Bond A (acc) (USD) USD 11.37% 11.04% 20.64% 46.84% 57.59%

Templeton Global Total Return A (acc) (EUR-H1) EUR 14.19% 15.56% 28.90% 74.18% 72.49%

Templeton Global Total Return A (acc) (PLN-H1) PLN 18.36% 22.85% 39.36% 89.17% 92.06%

Templeton Global Total Return A (acc) (USD) USD 14.83% 16.23% 30.79% 77.01% 75.65%

Templeton Latin America A (acc) (USD) USD -4.39% -16.80% -5.50% 59.23% -13.11%

HSBC FUNDS currency 1 year 2 years 3 years 4 years 5 years

HSBC GIF Brazil Equity EC (PLN) PLN -1.57% -7.30% -1.58% 59.91% 11.59%

HSBC GIF Brazil Equity EC (USD) USD -1.25% -21.95% -8.22% 65.29% -21.77%

HSBC GIF Chinese Equity EC (USD) USD 3.13% -13.66% -2.29% 28.25% -21.86%

HSBC GIF Climate Change EC (USD) USD 14.95% -1.13% 7.03% 35.69% -28.71%

HSBC GIF Euroland Equity EC (EUR) EUR 24.12% -6.50% 2.43% 35.60% -16.71%

HSBC GIF Euroland Equity Smaller Companies 
EC (EUR)

EUR 12.78% -4.19% 13.02% 63.90% 0.51%

HSBC GIF Euroland Growth M1C (EUR) EUR 19.45% -0.74% 9.03% 36.00% -13.17%

HSBC GIF Hong Kong Equity EC (USD) USD 10.02% -4.72% 9.29% 52.33% -6.99%

HSBC GIF Indian Equity EC (USD) USD 9.81% -21.34% -21.55% 65.54% -30.30%

HSBC GIF Latin American Equity M1C (USD) USD 6.00% -11.61% 2.68% 86.43% -3.85%

HSBC GIF Singapore Equity EC (USD) USD 11.37% 7.12% 24.82% 119.57% 7.69%

HSBC GIF Turkey Equity EC (EUR) EUR 63.67% 39.10% 44.08% 198.72% 229.05%

HSBC GIF Russia Equity EC (PLN) PLN -11.52% -22.09% -13.78% 48.58% –

HSBC GIF Russia Equity EC (USD) USD -11.21% -34.41% -19.88% 53.59% –

JPMORGAN FUNDS currency 1 year 2 years 3 years 4 years 5 years

JPM JF Asia Alpha Plus A (acc) (USD) USD 11.56% -6.92% 19.08% 74.71% 9.45%

JPM JF China D (acc) (USD) USD -1.12% -20.21% -9.09% 22.86% -23.20%

JPM JF Pacif ic Technology D (acc) (USD) USD 5.14% -8.37% -2.39% 41.36% -6.71%

JPM JF Singapore D (acc) (USD) USD 18.96% 12.02% 33.07% 138.57% 16.73%

JPM Brazil Equity D (acc) (USD) USD -4.83% -20.79% -9.83% 55.37% -20.45%

JPM Global Capital Preservation D (acc) (EUR) EUR 2.53% -4.99% -5.66% 5.27% -4.57%

JPM Global Natural Resources D (acc) (EUR) EUR -31.69% -44.44% -34.86% 12.80% -41.89%

ROBECO FUNDS currency 1 year 2 years 3 years 4 years 5 years

Robeco CGF Chinese Equities D (EUR) EUR 5.75% -0.02% 8.79% 51.31% 16.44%

Robeco CGF Emerging Markets Equities D (EUR) EUR 1.06% -3.47% 1.14% 67.42% 0.24%

Robeco CGF High Yield Bonds DH (EUR) EUR 12.92% 18.76% 32.13% 90.88% 53.88%

SCHRODERS FUNDS currency 1 year 2 years 3 years 4 years 5 years

Schroder AS Commodity A (Acc) (USD) USD -10.55% -24.93% -3.38% 20.36% -26.97%

Schroder AS Commodity Hedged A (Acc) 
(EUR)

EUR -11.26% -26.28% -5.58% 16.30% -31.35%

Schroder AS Gold & Precious Metals Fund 
Hedged A (acc) (EUR)

EUR -20.87% -26.69% -11.69% – –

Schroder AS Gold & Precious Metals Fund A 
(acc) (USD)

USD -20.26% -25.76% -9.93% – –

Schroder ISF Asian Convertible Bond Hedged 
A1 (Acc) (EUR)

EUR 10.22% -0.06% 9.41% 38.52% 8.90%

Schroder ISF Asian Convertible Bond Hedged 
A1 (Acc) (PLN)

PLN 14.96% 7.45% – – –

BLACKROCK FUNDS currency 1 year 2 years 3 years 4 years 5 years

BlackRock GF World Agriculture A2 Hedged 
(EUR)*

EUR -0.09% -10.87% 13.89% – –

BlackRock GF World Agriculture A2 Hedged (PLN)* PLN 3.48% -5.18% – – –

BlackRock GF World Agriculture A2 (USD)* USD 1.00% -8.47% 18.96% – –

BlackRock GF China A2 (USD) USD 2.95% -11.70% 2.07% 46.12% –

BlackRock GF China A2 Hedged (EUR) EUR 1.77% -14.21% -2.32% 37.83%

BlackRock GF Emerging Europe A2 (EUR) EUR 3.49% -14.01% -3.32% 72.42% -16.20%

BlackRock GF Emerging Europe A2 (USD) USD 2.92% -24.20% -5.04% 70.61% -28.81%

BlackRock GF Fixed Income Global Opportunities 
A2 (USD)**

USD 7.79% 12.26% 18.64% 40.82% 25.79%

BlackRock GF Fixed Income Global Opportunities 
A2 Hedged (EUR)**

EUR 7.32% 11.85% 17.95% 39.53% 23.77%

BlackRock GF Fixed Income Global Opportunities 
A2 Hedged (PLN)**

PLN 11.90% 20.60% 30.63% – –

BlackRock GF Global Allocation A2 (EUR) EUR 8.77% 16.66% 18.47% 47.55% 32.01%

BlackRock GF Global Allocation A2 (USD)** USD 8.17% 2.81% 16.37% 45.99% 12.10%

BlackRock GF Global Allocation A2 Hedged (EUR)** EUR 7.38% 1.18% 13.04% 40.46% 5.63%

BlackRock GF Global Equity Income A2 Hedged (PLN) PLN 17.91% – – – –

BlackRock GF Global Allocation A2 Hedged (PLN)** PLN 11.51% 8.32% 23.47%

BlackRock GF Latin American A2 (EUR) EUR -0.49% -7.27% -3.38% 66.28% -0.87%

BlackRock GF Latin American A2 (USD) USD -1.04% -18.26% -5.08% 64.57% -15.79%

BlackRock GF Latin American A2 Hedged (PLN) PLN 0.94% -16.08% -3.17% – –

BlackRock GF Emerging Markets Local Currency 
Bond A2 (USD)

USD 6.13% -2.33% 7.44% 20.98% 7.31%

BlackRock GF Emerging Markets Local Currency 
Bond E2 (EUR)

EUR 6.19% 9.66% 7.73% 19.78% 23.19%

BlackRock GF Emerging Markets Local Currency 
Bond A2 Hedged (EUR)

EUR 5.27% -3.85% 4.28% 16.32% –

BlackRock GF Emerging Markets Local Currency 
Bond A2 Hedged (PLN)

PLN 9.57% 2.94% 14.46% – –

BlackRock GF New Energy A2 (EUR) EUR 8.66% -7.87% -15.14% -8.19% -44.47%

BlackRock GF New Energy A2 (USD) USD 7.99% -18.75% -16.59% -9.22% -52.84%

BlackRock GF US Flexible Equity A2 (EUR) EUR 11.47% 21.74% 23.07% 63.55% 27.45%

BlackRock GF US Flexible Equity A2 (USD) USD 10.92% 7.33% 20.92% 61.94% 8.30%

BlackRock GF US Flexible Equity A2 Hedged (EUR) EUR 9.85% 5.19% 16.75% 54.50% -0.52%

BlackRock GF World Gold A2 (EUR) EUR -31.86% -41.28% -32.32% 0.79% -17.77%

BlackRock GF World Gold A2 (USD) USD -32.23% -48.25% -33.53% -0.26% -30.16%

BlackRock GF World Gold A2 Hedged (EUR) EUR -32.89% -49.59% -36.06% -6.15% -38.13%

BlackRock GF World Mining A2 (EUR) EUR -27.52% -40.00% -30.56% 16.72% -46.22%

BlackRock GF World Mining A2 (USD) USD -27.92% -47.13% -31.81% 15.49% -54.32%

BlackRock GF World Mining A2 Hedged (EUR) EUR -29.29% -49.13% -36.20% 5.30% -61.12%

BlackRock GF World Mining A2 Hedged (PLN) PLN -27.13% -46.53% -32.42% – –

BlackRock GF Global High Yield Bond A2 (USD) USD 12.91% 17.58% – – –

BlackRock GF Global High Yield Bond A2 
Hedged (EUR)

EUR 12.25% 16.49% – – –

FOREIGN FUNDS
Schroder ISF Asian Convertible Bond A1 
(Acc) (USD)

USD 10.74% 0.49% 10.12% 39.35% 8.58%

Schroder ISF BRIC A1 (Acc) (EUR) EUR 0.09% -5.31% -5.75% 39.49% -13.36%

Schroder ISF BRIC A1 (Acc) (USD) USD 0.44% -15.94% -6.80% 38.93% -25.82%

Schroder ISF European Special Situations A1 
(Acc) (EUR)

EUR 16.36% 12.14% 30.64% 72.31% 16.68%

Schroder ISF Global Climate Change Equity 
A1 (Acc) (EUR)

EUR 8.90% 6.24% 10.29% 43.03% 3.47%

Schroder ISF Global Energy A1 (Acc) (EUR) EUR -16.72% -31.95% -22.70% 11.66% -33.97%

Schroder ISF Global Energy A1 (Acc) (USD) USD -16.41% -39.58% -23.54% 11.28% -43.19%

Schroder ISF QEP Global Active Value A1 
(Acc) (EUR)

EUR 12.29% 11.42% 18.67% 68.39% 18.85%

Schroder ISF QEP Global Active Value A1 
(Acc) (USD)

USD 12.67% -1.09% 17.31% 67.64% 1.72%

Schroder ISF Global Diversif ied Growth A1 
(Acc) (EUR)

EUR 8.50% 5.44% 13.42% 48.23% 10.51%

Schroder ISF QEP Global Active Value A1 
(Acc) (USD)

USD 12.67% -1.09% 17.31% 67.64% 1.72%

Source: Analizy Online.* Funds available in the Multi-currency Investment Programme.
** Funds available in open architecture and the Multi-currency Investment Programme.


